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OATH OR AFFIRMATION

Paul Washington swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

US Capital LLC

of December 31 _____20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

oIndependent Auditors Report on Internal Control
Forconditions of confidential treatnent of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

To The Member

US Capital LLC

Boulder Colorado

Report on Financial Statements

We have audited the accompanying statement of financial condition of US Capital LLC

limited liability company as of December 31 2012 and the related statements of operations

changes in members equity and cash flows for the year then ended that you are filing pursuant

to Rule 17a-5 of the Securities Exchange Act of 1934 and related notes to the fmancial

statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of fmancial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

fmancial statements in order to design audit procedures that are appropriate in the circumstances

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management as well as evaluating the overall presentation of the fmancial

statements



We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the fmancial position of US Capital LLC at December 31 2012 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information contained in Schedules and II required by Rule 7a-5

under the Securities Exchange Act of 1934 is presented for purposes of additional analysis and is

not required part of the fmancial statements Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other

records used to prepare the fmancial statements The information has been subjected to the

auditing procedures applied in the audit of the fmancial statements and certain additional

procedures including comparing and reconciling such information directly the underlying

accounting and other records used to prepare the fmancial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information is fairly

stated in all material respects in relation to the fmancial statements as whole

/V1 /Ac
HARDING AND HITTESDORF P.C

Certified Public Accountants

February 2013



US CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER31 2012

ASSETS

CURRENT ASSET

Cash and cash equivalents

TOTAL ASSETS

LIABILITY AND MEMBERS EQUITY

CURRENT LIABILITY

Accrued expenses

MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

See accompanying notes to financial statements

39434

39434

3250

36184

39434

-2-



US CAPITAL LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2012

REVENUES

Advisory fees

Interest and other income

OPERATING EXPENSES

Consulting fees

Overhead charges paid to related entity

Accounting and legal

Dues and subscriptions

Miscellaneous operating expenses

Insurance

Filing and registration fees

See accompanying notes to financial statements

768702

43

768745

NET INCOME

710292

7472

5234

5000

2587

1905

1514

734004

34741

-3-



US CAPITAL LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

Members equity at January 2012 33970

Net income 34741

Members contributions 7463

Members distributions 39990

Members equity at December 31 2012 36184

See accompanying notes to fmancial statements

-4-



US CAPITAL LLC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 34741

Adjustments to reconcile net income to net

cash provided by operations

Increase decrease in cash resulting from change in

Accrued expenses 11804

NET CASH PROVIDED BY

OPERATING ACTIVITIES 22937

CASH FLOWS FROM FINANCING ACTIVITIES

Members contributions 7463

Members distributions 39990

NET CASH USED FOR

FINANCING ACTIVITIES 32527

NET DECREASE IN CASH AND CASH EQUIVALENTS 9590

CASH AND CASH EQUIVALENTS AT BEGINNiNG OF YEAR 49024

CASH AND CASH EQUIVALENTS AT END OF YEAR 39434

See accompanying notes to financial statements

-5-



US CAPITAL LLC

NOTES TO FiNANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2012

Summary of Significant Accounting Policies

Organization

US Capital LLC the Company is Colorado limited liability company formed

September 26 2008 to engage in investment banking and fmancial consulting The

Company is broker-dealer registered with the Financial Industry Regulatory Authority

The Company is 100% owned by US Holdings LLC which is not broker dealer These

fmancial statements reflect the assets liabilities income expenses and cash flows of US
Capital LLC only

Cash and Cash Equivalents

The Company considers cash on hand and investments with original maturities of three

months or less to be cash equivalents

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk

consist primarily of temporary cash investments The Company restricts temporary cash

investments to fmancial institutions with high credit standing Such temporary cash

investments are often in excess of the FDIC insurance limit

Income Taxes

The Company is not taxpaying entity for federal or state income tax purposes

Accordingly no income tax expense has been recorded in the fmancial statements

Income of the Company is taxed to the member on his individual return Therefore no

provision for federal income taxes has been included in these fmancial statements

Use of Estimates

The preparation of fmancial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those

estimates

-6-



US CAPITAL LLC

NOTES TO FiNANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2012

Significant Clients

The Company generally derives significant revenue from few key clients However the

makeup of the Companys client base varies from year to year Accordingly an annual

concentration in revenue from the same clients is remote In 2012 the Company derived

97% of total fee revenue from three clients

Statutory Requirements

Pursuant to Rule 15c3-1 of the Securities Exchange Act of 1934 the Company is

required to maintain minimum net capital as defmed under such rule At December 31

2012 the Companys net capital was $36184 and the required net capital was $5000

The Company is exempt from certain provisions of Rule 15c3-3 of the Securities

Exchange Act of 1934 and accordingly is not required to maintain Special Account

for Exclusive Benefit of Customers Such exemption is in accordance with paragraph

of the Rule

Transactions with Related Entities

The Company paid rent and certain overhead costs to US Holdings LLC related

entity during the year ended December 31 2012 The Company pays approximately

$622 month for office space internet connectivity web hosting personal property

office supplies and telephone to the related party Management acknowledges this

amount represents reasonable approximate valuation of the personal property utilities

and office space provided Overhead charges paid to this related entity were $7463 per

for the year ended December 31 2012 The Company does not have balance due to

US Holdings LLC at December 31 2012

Subsequent Events

Subsequent events have been evaluated through February 2013 which is the date the

financial statements were issued

-7-



US CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2012

Income Statement Classification of Interest and Penalties

Interest and penalties associated with the Companys tax positions are reflected as

interest expense in the financial statements There were no interest or penalties incurred

during the year ended December 31 2012

Uncertain Tax Positions

The Company has adopted FASB ASC 740-10-25 Accounting for Uncertainty in Income

Taxes The Company records liability for uncertain tax positions when it is more likely

than not that tax position would not be sustained if examined by the taxing authority

The Company continually evaluates expiring statutes of limitations audits proposed

settlements changes in tax law and new authoritative rulings The Companys evaluation

on December 31 2012 revealed no uncertain tax positions that would have material

impact on the financial statements The 2009 through 2011 tax years remain subject to

examination by the IRS The Company does not believe that any reasonably possible

changes will occur within the next twelve months that will have material impact on the

fmancial statements

-8-
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US CAPITAL LLC

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL

MiNIMUM NET CAPITAL REQUIRED AND AGGREGATE INDEBTEDNESS

DECEMBER 31 2012

COMPUTATION OF NET CAPITAL AND MINIMUM NET CAPITAL REQUIRED

MEMBERS EQUITY 36184

NET CAPITAL 36.184

MiNIMUM NET CAPITAL REQUIRED greater of 6-2/3%

of aggregate indebtedness or $5000 5.000

AGGREGATE INDEBTEDNESS

TOTAL LIABILITIES AND AGGREGATE iNDEBTEDNESS 3.250

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 00898

There were no differences between the above net capital computation and the corresponding

computation included in the Companys Form X-17A-5 Part IIA

SCHEDULE



US CAPITAL LLC

COMPUTATION FOR DETERMINATION OF RESERVE REOUIREMENTS

FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

DECEMBER 31 2012

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of

1934 in that the Companys activities are limited to those set forth in the conditions for exemption

appearing in paragraph of the Rule

SCHEDULE II
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February 2013

To The Member

US Capital LLC

Boulder Colorado

In planning and performing our audit of the fmancial statements of US Capital LLC the

Company as of and for the year ended December 31 2012 in accordance with auditing

standards generally accepted in the United States of America we considered the

Companys internal control over fmancial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the

fmancial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding securities This study

included tests of such practices and procedures that we considered relevant to the

objectives stated in Rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under Rule 7a-3a1 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons

and recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System



The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs previously mentioned objectives

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

deficiency in internal control exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned

functions to prevent or detect and correct misstatements on timely basis signfIcant

deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control

such that there is reasonable possibility that material misstatementof the companys

fmancial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses We did not identify any deficiencies in internal

control and control activities for safeguarding securities that we consider to be material

weaknesses as defmed previously

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives



This report is intended solely for the information and use of the Board of Directors

management the SEC Financial Industry Regulatory Authority and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

HARDING AND HITTESDORF P.C

Certified Public Accountants
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To The Member

US Capital LLC

Boulder Colorado

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we

have performed the procedures enumerated below with respect to the accompanying

Schedule of Assessment and Payments Assessment Reconciliation Form SIPC

to the Securities Investor Protection Corporation SIPC for the year ended December

31 2012 which were agreed to by US Capital LLC and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist

you and the other specified parties in evaluating US Capital LLCs compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 US

Capital LLCs management is responsible for US Capital LLCs compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report

has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries check noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for

the year ended December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules

and working papers adjustments noting no differences



Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers statements supporting the

adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with

the Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

/41/fl
HARDING AND HITTESDORF P.C

February 2013



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202371 -8300

General Assessment Reconciliation

For the fiscal year ended 1213112012

iRead caroiialy the instructiors in your Woikirig Copy belore compieting ths Forn-i

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and monTh in whrch iscal year ends for

purposes of the audit reQuirement of SEC Rule i7-5

General Assessment item 2e from page

Less payment made with $IPC tiled exclude interest

Dale Paid

Less prior overpayment applied

Assessment balance due or ioverpaymenl

Interest computed on late payment see instruction days.at 20% per annum

Total assessrnenl balance and interest due or overpayment carried forward

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate an the form filed

Name and telephone number of person to

contact respecting this form

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $_______________

Overpayment carried forward
_____________________________

The SIPC member submitting this form and the

person by whom it is c-scouted represent thereby

that aft intofmation contained herein is true correct

and complete

Dated Ihe
_____ day of________________

This form and the assessment payment due 80 days alter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years1 the atesl years in an easily accessible place

CalufatWflS _________

Exceptions

It

31Pc-7

133-REV T1O

SIPC-7

i33-REV 7.1

068079 FINRA DEC

US CAPITAL LLC 1818

4027 GUADELOUPE ST

BOULDER CO 80301 -081

Lq

-e-

-p-

y-g

Subsidiaries and predecessors included in this form give name and 1934 Act egistration number

Dates _____________

Postmarked Received Reviewed

DocumenI1i _________

Li
Forwad Copy

Disposlion of exceptions
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Ii Revenues from the diciribuiton ot cares of repstered open nd investment conpany Or uril

nvestnient trust Irom he sale of vadable annuities from the businucs of insuranCC iror investment

advsory services endred to estereo investment companies or insurance cnrnparw separate

aroi and from insvclrofls fl security iUIUtCS products

121 evenues torn comrilodrly Ira actons

131 Commissions toot brokerage and clearance paid to other SIPC members in connection with

securities transactions

14 Reimbursements for postage in conneclion with proxy aolicllaf ion

1ff Net pain from securities investment accounts

61 00 at mrssionrs and markups earned toni trunsectwns ri II CCtI1IJOdtCS of deposit and

rcacuv bills bankers acceptances or commercial papet that matwe nice months or loss

roni rssjance date

i7 Dijeci expenses prinf advertising and teoal tees incurred in 000riecliDO with other overlie

related In the SecuritieS business reverne defined by Section 16PIfL1 of the Act

Other reenue not related either directly or indirectly to the securities business

See fnstruclron Cf

ii Totar ntrOSt arid dividend eapense hOCUS Line 22 114 Line t3

Code 4075 p105 line 2b4 abovel but not in excess

Of totI interest and dividend income S________

III 40% of maccur interest earned ott customers securities

accounts t40% of FOCUS fine Code 39601 S_______

Enter the greater of ice or Iiu

Tor deciucliors /r A-
qc1 J/f2

___
10 pCge inc 2.A

DETERMINATION OF SPC NET OPERATING REVENUESS

AND GENERAL ASSESSMENT
Amounts rot Ire .1500 perocl

hoginrricp 112012
aid crdrig 12/31/2012

EIirninatejentS

tern No
2a Total rCvCnuC 1OCUS une 2Part IA Line Code 4030

Addlws
1.1 Jr osirar .ro Ia .r drvrt nrd

ireciecconS of included arove

12 Net ass from poncipa transaclions in securilrcs in tradrng accounts

13 Net loss iroc principal transaclions in cornmodilies in trading accounts

interest and divndend expense deducted determining item 2a

Li 15 Nl iosc train rnanaoement of or pailiopoton In the underwritng or dstriuhion of securities

Exnues other ihair anvertrsrro prrr.trng egrsnraIin IOCS and rega1 tees deducted ri deerrnrning riot

orofir Iron rnsnagerncnl or partirnaflon ri unctcrwrrling or Ctrslrthuiicrfl et secuties

ri Net loss from Secuities in rn rsrriierrrt ascourns

Totat additions

Ddrctioris in excess of 100000 reQuire docurnentationi

SiC Net Operatrng Rverrve5
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