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ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT
866 UNITED NATIONS PLAZA
NEW YORK, N.Y. 10017

(516) 742-2198
FAX (518) 742-5813

INDEPENDENT AUDITOR’S REPORT
To the Members of
PALICO, LLC
Report on the Financial Statements

| have audited the accompanying statement of Financial condition of Palico, LLC (the “Company”) as of
December 31, 2012 and the related statements of operations, changes in members equity and cash
flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of
1934 and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted
my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosure in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company'’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropiate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. Accordingly, | express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropirate to provide a basis for my
audit opinion.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Palico, LLC as of December 31, 2012, and the results of its operations and its cash
flows for the year then ended, in accordance with accounting principles generally accepted in the United
States of America.

Other Matter

My audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The information contained in the supplemental schedule listed in the accompanying index is
presented for purposes of additional analysis and is not a required part of the financial statements, but
is supplementary information required by Rule 173-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information in
the supplemental schedule has been subjected to the auditing procedures applied in my audit of the
financial statements and certaln additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In my opinion, the
information in the supplemental schedule is fairly stated in all material respects in relation to the
financlal statements as a whole.

February 25, 2013

ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT



PALICO, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2012
ASSETS
Current assets:
Cash $ 193,902
Accounts Receivable 7,500
Prepaid Expenses 14,359
Deposits 6,500
Total assets $ 222,261
LIABILITIES AND MEMBERS' CAPITAL
Liabilities:
Accured Liabilities $ 74612
Total Liabilities 74,612
Members’ capital:
Members' capital 147,649
Total Members’ capital 147,649
Total liabilities and members’ capital $ 222,261

See notes to financial statements.
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PALICO, LLC
STATEMENT OF INCOME AND EXPENSE

FOR THE YEAR ENDED DECEMBER 31, 2012

Revenues:
Fee income $ 24,000
Interest income 82
Total revenue 24,082
Expenses:
Insurance $ 507
Professional Fees 21,885
Compensation Expenses 334,595
Occupancy Expenses 52,500
Registrations and assessments 1,899
Other Exepnses 12,554
Total expenses (423,940)
Income (loss) before federal income tax (399,858)
Less: Federal income tax -0-
Net (loss) (§.399,858)

See notes to financial statements
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PALICO, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2012

Cash Flows from operating activities:

Capital Contributions $ 547,507
Accounts Receivable - Increase (7,500)
Prepaid Expenses - Increase (14,359)
Deposits - Increase (6,500)
Accrued Expenses - Increase 74,612
Net loss 399,858

Increase : 193,902

Cash - January 1, 2012 0

Cash - December 31, 2012 $193,902

See notes to financial statements.
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PALICO, LLC
STATEMENT OF CHANGES IN MEMBERS’ CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2012

Members’ capital, January 1, 2012 $0
Plus: Capital Contributions 547,507
Less: Netloss 399,858

Members' capital, December 31, 2012 $ 147,649

See notes to financial statements.
5



PALICO, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2012
1. ORGANIZATION AND DESCRIPTION OF BUSINESS:

Palico, LLC (the “Company), a New York Limited Liability Company, operates a platform
that provides (a) institutional or family office accredited investors that utilize limited
partnerships or limited liability companies to invest in private placement offerings and (b)
Funds of Funds (together the "Investors") with contact information, an overview of the
firm and descriptions of potential investment opportunities listed by the General Partners
(the "Sponsors"). The platform serves as a secure "electronic Rolodex" utilized by
Investors to initiate contact with a Sponsor who can then provide the Investor with
additional information regarding the Sponsor as well as information about the specific
investment opportunity(ies). The Platform does not function as a placement agent or
finder. Palico revenues are generated solely from membership fees charged for
becoming a user of the Platform. The Company is registered with the Financial Industry
Regulation Authority, Inc. (FINRA).

2. SIGNIFICANT ACCOUNTING POLICIES:

These financial statements have been prepared in conformity with generally accepted
accounting principles which require the use of estimates by management.

3. INCOME TAXES:

The Company became a Limited Liability Company on January 4, 2001. No provision for
federal income tax has been made, as the company is an LLC and is not liable for Federal
Income taxes.

4. NET CAPITAL REQUIREMENTS:

The Company is subject to the SEC’s Uniform Net Capital Rule 15¢3-1. The rule requires
that the Company maintain minimum net capital, as defined, of 6-2/3% of aggregate
indebtedness, as defined, or $5,000, whichever is greater. Net capital as reported on page
8 of this audited Form X-17A-5 indicates net capital of $119,290. In January 2013, the
Company filed part IIA of Form X-17A-5 (unaudited) and reported the same net capital of
$119,290.

The Company claims exemption from the requirements of rule 15¢3-3, under Section (k)
(2) (i) of the rule.



PALICO, LLC
COMPUTATION OF NET CAPITAL

DECEMBER 31, 2012

Members' capital
Less: non-allowable assets

Net capital before haircuts
Less: haircuts on securities

Net capital

Greater of;

Minimum dollar net capital required $5,000

or

Minimum net capital required: (6.67% of aggregate
indebtedness) $4974

Excess net capital

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses, efc.

Percentage of aggregate indebtedness to net capital

See notes to financial statements.
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$ 147,649
(28,359)

0-

119,290

5,000

114,




PALICO, LLC
RECONCILIATION OF NET CAPITAL WITH FOCUS REPORT

DECEMBER 31, 2012

Net capital per company's unaudited X-17A-5,

Part IIA Filing (Focus Report) $ 119,290
Adjustments: 0-
Net capital per audited report, December 31, 2012 $ 119,290

No material differences existed between the unaudited and audited Net Capital computation.



PALICO, LLC

COMPUTATION FOR DETERMINATION OF THE RESERVE
REQUIREMENTS AND INFORMATION RELATING TO
POSSESSION OR CONTROL REQUIREMENTS FOR BROKERS
AND DEALERS PURSUANT TO RULE 15¢3-3 FOR THE YEAR

ENDED DECEMBER 31, 2012 |

The Company does not effect transactions for anyone defined as a customer under Rule
15¢3-3. Accordingly, there are no items to report under the requirements of this Rule.

The Company operates under the exemptive provisions of paragraph (k)(2)(i) of SEC Rule
15¢3-3.

The Company has complied with the exemptive requirements of SEC Rule 15¢3-3 and did
not maintain possession or control of any customer funds or securities as of December 31,
2012.



REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION

DECEMBER 31, 2012

The Company claims exemption from the requirements of rule 15¢3-3, under Section (k) (2) (i) of
the rule.
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ARNOLD G. GREENE
CERTIFIED PUBLIC(' ACCOUNTANT
866 UNITED NATIONS PLAZA

NEW YORK, N.Y. 10017

(516) 742-2198
FAX (516) 742-5813

INDEP! ’ T CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors and Members' of
PALICO, LLC

In planning and performing our audit of the financial statements and supplementary schedules of Palico,
~ LLC (the “Company”) for the year ended December 31, 2012, we considered its interal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on intemal control.

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange Commission (“SEC"), | have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, | did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Govemors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining intemal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded propery to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in interal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees in the nomal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affect the entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that results in
more than remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

| understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2012, to meet the SEC's objectives.

In addition, my review indicated that the company was in compliance with the conditions of exemption from
Rule 15¢3-3 pursuant to paragraph k(2)(i) as of December 31, 2012, and no facts came to my attention to
indicate that such conditions had not been complied with during the year.

This report is intended solely for the information and use of management, the SEC, the Financial Industry
Regulation Authority, Inc. and other regulatory agencies that rely on rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

February 25, 2013
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ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT
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