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AFFIRMATLON
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AND CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Stockholder

PEX Global Inc

New York New York

Report on the Financial Statements

We have audited the accompanying statement of financia condition of PEX Global Inc

corporation as of December 31 2012 that are filed
pursuant

to Rule 17a-5 under the

Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of Anierica this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statement that arC free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We

conducted our audIt in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is ftee of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures s1ected depend on the auditors

judgment including the assessment of the risks of materil misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Compans preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness pf the Companys internal control

Accordingly we express no such opinion An audit also inc1ules evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statement

North
America
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Sobel Co LIC

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Opinion

In our opinion the financial statement referred to above present firly in all material respects

the financial position of PEX Global Inc as of December 31 2012 in accordance with

accounting principles generally accepted in the United States of America

fled Public Accountants

Livingston New Jersey

February 142013



PEX GLOBAL INC
STATEMENT OF FINANCiAL CONDITION

DECEMBER 31 2012

ASSETS

Cash

Prepaid expenses

Security deposits

LIABILITIES AND STOCKROLDERS DEFICIT

LABILfl1ES

Accounts payable and accrued expenses

Note payable Subordinated Loan

Total Liabilities

COMMITMENTS AND CONTINGENCIES

STOCKHOLDERS DEFICIT

Additional paid-in capital

Accumulated deficit

Total Stockholders Deficit

67640

2293

1.800

71733

2591

613203

615794

136975

681036

544061

71733

The accompanying notes are an integral part of these financial statements



PEX GLOBAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2012

NOTE ORGANIZATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES

Organization

PEX Global Inc the Company or PEX was incorporated on November 2009 in the

State of Delaware On March 2010 the Securities and Exchange Commission accepted the

Companys application for registration as broker or dealer pursuant to Section 15b of the

Securities Exchange Act of 1934 On October 12 2010 the Financial Industry Regulatory

Authority Inc FINRA accepted the Companys membership application The Company

is headquartered in New York New York The Company is registered with the Securities and

Exchange Commission SEC The Company is also member of the Securities Investor

Protection Corporation SIPC As of December 31 20l2 the Company has not engaged in

any broker or dealer activity

Basic ofAccounting

The accompanying financial statement has been prepared on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of America under

the FASB Accounting Standards Codification

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amount of assets and liabilities and disclosures of

contingent assets and liabilities at the date of the flnançial statements and the reported

amounts of revenues and expenses during the reporting penoc Actual results could differ from

those estimates

Income Taxes

The Company utilizes Accounting for Income Taxes which requires an asset and liability

approach to financial accounting and reporting for income axes Deferred mcome taxes are

recognized between the basis of assets and liabilities for financial statement and income tax

purposes Deferred income taxes are also recognized for operating losses that are available to

offset future taxable income Valuation allowances are est4blished when necessary to reduce

deferred tax assets to an amount expected to be realized Income tax expense is the tax

payable or refundable for the period plus or minus the change during the period in deferred

tax assets and liabilities



PEX GLOBAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2012

NOTE ORGANIZATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES Continued

Income Taxes Continued

The Company follows accounting standards that provide clarification on accounting for

uncertainty in income taxes recogmzed in the Companys financial statements The guidance

prescribes recognition threshold and measurement attrbutC for the financial statement

recognition and measurement of tax position taken or expected to be taken in tax return and

also provides guidance on de-recogmtion classification interest and penalties disclosure and

transition Tax returns for 2010 and forward are subjCct to audit by federal and state

jurisdictions No interest and penalties were incurred as of December 312012 At December

31 2012 there are no significant income tax uncertainties that are expected to have material

impact on the Companys 2012 financial statements

Subsequent Events

The Company has evaluated its subsequent events and transactions occurring after December 31

2012 through February 14 2013 the date that the firnmcial statements were available to be

issued The Company is not aware of any subsequent events which would require recognition or

disclosure in the financial statements

NOTE NOTE PAYABLE SUBORDINATED LOAN

On October 14 2010 the Company entered into subordinated loan agreement for equity

capital
with PEX Global LTD related party through cothnion ownership in the amount of

$518112 payable on October 14 2014 and bearing interest at 8.25% per annum Interest

accrued through the year ended December 31 2012 amow4ed to $95091 This subordinated

loan has been accepted by FINRA and is considered saisfactoiy subordination agreement

pursuant to the provisions of Rule 15c3-l under the Securhies Exthange Act of 1934 The

amounts payable under this agreement are subordinate to all claims present and future of

creditors of the Company arising out of any matter occurring prior to October 14 2014

NOTE COMMITMENTS

The Company is currently leasing its primary office space on month-to-month basis The lease

requires monthly payments of $00



PEX GLOBAL INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Con3mission Uniform Net Capital Rule

rule 15c3-1 which requires the maintenance of minimum net capital and_requires
that the

ratio of aggregate indebtedness to net capital both as defijed shaifiiorixceedl3tö and
the rule of the applicable exchange also provides that eqiity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2012 the Companys net capital is as follows

Net capital 65049

Net capital requirement 5000

Excess Net Capital 60049

Aggregate indebtedness to net capital 3.98%

The Company is not required to furnish the computation of reserve requirements under rule

5c3-3 of the Securities and Exchange Commission due to the fact that it qualifies for and

complies with the exemptive provision k2u of rule 5c3-$ This provision exempts brokers

or dealers who do not hold funds or securities or owe money or securities to customers from

having to furnish the computation of reserve requirements

NOTE INCOME TAXES

The Company has loss carry-forwards which can be used to offset future taxable income

However management does not believe any of the benefits ttributed to the loss cariy-forwards

to be currently realizable and has recorded full valuation allowance of approximately

$230000 at December 31 2012 The loss carry-forwards vhich will begin to expire in 2029

through 2031 total approximately $680000 for federal and state income taxes Accordingly

the financial statements do not reflect current and/or deferrel charge or benefit
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STATEMENT OF FiNANCIAL CONDITION

DECEMBER31 2012
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