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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Primex Prime Electronic Execution, Inc.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

45 Knollwood Road, 4™ Floor

(No. and Street)
Elmsford NY 10523

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Wil Felix (516) 408-7266

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*

Rubio CPA, PC
(Name - if individual, state last, first, middle name)
900 Circle 75 Parkway, Suite 1100 Atlanta Georgia 30339
(Address) (City) (State) (Zip Code)
CHECK ONE:

B8 Certified Public Accountant
[3J Public Accountant
[ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Wil Felix , swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Primex Prime Electronic Execution, Inc. , as
of December 31 2012, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

PRI { BERY

LASHAWNA SCOTT
Notary Public - State of New York
NO. 015C6238917
Gualified in Bronx Cgp
My Commission Expires=7—3
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Ntary

Public
This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under
Rule 15¢3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

OO OO0 50N C I xx

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7z-5(e)(3).
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RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100

Atlanta, GA 30339

Office: 770 690-8995

Fax: 770 980-1077

INDEPENDENT AUDITOR’S REPORT

To the Stockholder
Primex Prime Electronic Execution, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Primex Prime Electronic Execution,
Inc. which comprise the statement of financial condition as of December 31, 2012 and the related
statements of operations, changes in stockholder’s equity, and cash flows for the year then
ended, and the related notes to the financial statements that are to be filed pursuant to Rule 17a-5
of the Securities Exchange Act of 1934.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Primex Prime Electronic Execution, Inc. as of December 31, 2012 and
the results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the Schedules I and II is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.

Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

February 28, 2013
Atlanta, Georgia

W LA, PE

RUBIO CPA, PC



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2012

ASSETS
2012

Cash and cash equivalents $ 3,666
Securities owned 79
Deposit with clearing broker 15,000
Accounts receivable 6,866
Accounts receivable from broker dealers 10,895
Other assets 12,355
Advances to brokers 75,460

Office furniture and equipment, net of
accumulated depreciation of $25,693 82.794
Total Assets $ 207,115

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable $ 1.337
Total Liabilities 1,337

STOCKHOLDER'S EQUITY
Common stock, no par value; 300,000 shares
Authorized; 50 shares issued and outstanding -
Additional paid-in capital 1,099,929

Retained earnings (894.151)
205.778

Total Liabilities and Stockholder's Equity $ 207,115

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2012

REVENUES
Commissions $ 962,043
Other income 44,606
Total revenue 1,006,649

GENERAL AND ADMINISTRATIVE EXPENSES

Commisstons, compensation and benefits 562,535
Clearing fees 38,737
Communications 4,398
Occupancy 29,528
Other operating expenses 250.856
Total expenses 886.054

NET INCOME BEFORE INCOME TAXES 120,595
INCOME TAXES -
NET INCOME $ 120,595

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Decrease in accounts receivable
Increase in advances to brokers
Increase in other assets
Increase in due from clearing broker-dealers
Decrease in accounts and commissions payable

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment

NET CASH USED BY INVESTING ACTIVITIES

NET DECREASE IN CASH

CASH:
Beginning of year

End of year

§ 120,595

10,756
818
(75,460)
(3,243)
(1,554
(10,063)

41.849

(75,604)
(75.604)

(33,755)

37421

$ 3,666

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Year Ended December 31, 2012

Paid-in Accumulated

Capital (Deficit) Total
Balance, December 31, 2011 $ 1,099,929 §$ (1,014,746) $ 85,183
Net income 120.595 120,595
Balance, December 31, 2012 $ 1.099.929 $ (894.151) $ 205,778

The accompanying notes are an integral part of these financial statements.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Organization and Description of Business: The Company is an independent registered broker-
dealer and a member of the Financial Industry Regulatory Authority. The Company's business is
to act as a broker for transactions in securities.

The Company is wholly-owned by Advantage Trading, LLC ("Parent").

Marketable Securities: The investment in common stock is valued at market value. The
resulting difference between cost and market (or fair value) is included in income.

Office Furniture and Equipment: Office furniture and equipment are being depreciated on a
straight-line basis over estimated useful lives of five to seven years.

Income Taxes: Income taxes are accounted for by the asset/liability approach in accordance with
FASB Accounting Standards Codification 740 (Accounting for Income Taxes). Deferred taxes
represent the expected future tax consequences when the reported amounts of assets and
liabilities are recovered or paid. They arise from differences between the financial reporting and
tax bases of assets and liabilities and are adjusted for changes in tax laws and tax rates when
those changes are enacted. The provision for income taxes represents the total of income taxes
paid or payable for the current year, plus the change in deferred taxes during the year. The
Company provides deferred taxes for its net operating loss carryforwards.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10,
Accounting for Uncertainty in Income Taxes. Under FASB ASC 740-10 the Company is
required to evaluate each of its tax positions to determine if they are more likely than not to be
sustained if the taxing authority examines the respective position. A tax position includes an
entity’s status and the decision not to file a return. The Company has evaluated each of its tax
positions and has determined that it has no uncertain tax positions for which a provision or
liability for uncertain tax positions is necessary.

The Company, which files income tax returns in the U.S. federal jurisdiction and various state
jurisdictions, is no longer subject to U.S. federal income tax examination by tax authorities for
years before 2009.

Estimates: The preparation of financial statements in accordance with generally accepted
accounting principles requires the use of estimates in determining assets, liabilities, revenues and
expenses. Actual results may differ from these estimates.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Revenue Recognition: Placement fees are recognized in accordance with terms agreed upon
with each client and are generally based on (1) a percentage of capital raised or (2) profit
allocated and management fees earned by a client on funds received from investors introduced
by the Company. Other consulting fees are recognized as billed.

Date of Management’s Review — Subsequent events were evaluated through February 28, 2013,
which is the date the financial statements were available to be issued.

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2012, the Company had net capital of $28,251 which was $23,251 in excess of its
required net capital of $5,000 and its ratio of aggregate indebtedness to net capital was .05 to 1.0.

NOTE 3 - OFF BALANCE SHEET RISK

In the normal course of business, the Company executes securities transactions. These activities
may expose the Company to off balance sheet risk in the event the customer or other broker is
unable to fulfill its contracted obligations and the Company has to purchase or sell the financial
instrument underlying the contract at a loss.

NOTE 4 - INCOME TAXES

The provision for income taxes is summarized as follows:

Current income tax expense $38,000
Deferred income taxes (benefit) (38.000)
Income tax expense (benefit) $ -

Deferred income taxes are recognized for temporary differences between the basis of assets and
liabilities for financial and income tax purposes. The differences at December 31, 2012 relate to
a net operating loss carryforward.



PRIMEX PRIME ELECTRONIC EXECUTION, INC.
- NOTES TO FINANCIAL STATEMENTS
December 31, 2012

NOTE 4 - INCOME TAXES (CONTINUED)
Significant components of deferred tax assets are as follows:

Deferred tax assets:

Net operating losses $ 5,700
Less deferred tax valuation allowance (5.700)
Net deferred tax asset $ -

The Company has recorded a valuation allowance for the deferred tax asset at December 31,
2012, equal to the deferred tax asset because it is more likely than not that the net operating loss
carryforward will not be realized before it begins to expire in 2022.

The Company has a net operating loss carryforward that may be used to reduce income taxes
arising in future years of approximately $19,000 that begins to expire in 2022.
NOTE 5 - LEASES

The Company leases office facilities under an operating lease. Rent expense for 2012 was
approximately $29,500.

Future minimum rental payments under the office premises lease are approximately the
following:

2013 $ 30,000
2014 30,000
2015 30,000

Total $ 90,000



PRIMEX PRIME ELECTRONIC EXECUTION, INC.

Supplementary Information
Pursuant to Rule 17(a)-5 of the
Securities Exchange Act of 1934

December 31, 2012

The accompanying schedule is prepared in accordance with the requirements and general format
of FOCUS Form X-17A-5.



SCHEDULE 1
PRIMEX PRIME ELECTRONIC EXECUTION, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934

December 31, 2012
Net Capital
Total stockholder's equity qualified for net capital $ 205,778
Deduction for non-allowable assets:
Other assets (12,328)
Advances to brokers (75,460)
Non-allowable accounts receivable (6,866)
Property (82,794)
Securities owned (79
(177.527)
Net capital before haircuts 28,251
Less haircuts -
Net capital 28,251
Minimum net capital required 5.000
Excess capital § 23251
Aggregate indebtedness:
Liabilities § 1337
Ratio of aggregate indebtedness to net capital .05t0 1.0

RECONCILIATION WITH COMPANY’S COMPUTATION OF NET CAPITAL INCLUDED
IN PART II OF FORM X-17A-5 AS OF DECEMBER 31, 2012

Net capital as reported in FOCUS Part 1A $ 31,249
To reclassify allowable assets in original filing to non-allowable (2,998)

Net capital as reported above § 28251



PRIMEX PRIME ELECTRONIC EXECUTION, INC.

SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2012

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934, pursuant to paragraph (k)(2)(ii) of the rule.



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100

Atlanta, GA 30339

Office: 770 690-8995

Fax: 770 980-1077

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY RULE 17a-5

To the Stockholder of
Primex Prime Electronic Execution, Inc.

In planning and performing our audit of the financial statements of Primex Prime Electronic
Execution, Inc., for the year ended December 31, 2012, we considered its internal control
structure, in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures (including test of compliance with such practices
and procedures) followed by Primex Prime Electronic Execution, Inc., that we considered
relevant to the objective stated in Rule 17a-5(g). We also made a study of the practices and
procedures followed by the Company in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and the procedure for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company related to the following:
(1) in making the quarterly securities examinations, counts, verifications and comparisons, and
the recordation of differences required by Rule 17a-13; (2) in complying with the requirements
for prompt payment for securities under Section 8 of Regulation T of the Board of Governors of
the Federal Reserve System; and (3) in obtaining and maintaining physical possession or control
of all fully paid and excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.



Page 2

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2012 to
meet the Commission’s objectives.

This report recognizes that it is not practicable in an organization the size of the Company to
achieve all the division of duties and cross-checks generally included in a system of internal
accounting control, and that alternatively, greater reliance must be placed on surveillance by
management.
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This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and should not be used for any other purpose.

February 28, 2013
Atlanta, Georgia Wn M/‘/C—

RUBIO CPA, PC



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100

Atlanta, GA 30339
Office: 770 690-8995
Fax: 770 980-1077

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
RECONCILIATION

To the Stockholder of Primex Prime Electronic Execution, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2012, which were agreed to by Primex Prime Electronic Execution, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC,
solely to assist you and the other specified parties in evaluating Primex Prime Electronic Execution,
Inc. compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). Primex Prime Electronic Execution, Inc.’s management is responsible for Primex Prime
Electronic Execution, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2012 with the amounts reported in the Form SIPC-7 for the year ended
December 31, 2012 noting no differences;

3. Compared adjustments reported in the Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

February 28, 2013 M CPVR L

RUBIO CPA, PC



For the 1oendeg 12/31/2012

¢ iRe asirentiond o yous Woiking Qopy hetteg comps

O S
HAy S raemd

FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

amining Authority, 1834 Ac! regisivation ng. and month o which |

iseat year ¢aas for
17a-5:
‘ { Nata: U any of the informaiion shawn oo the
© O D4a33T  ENRA  DEC maifing jabel requ ires eorrechion, please e-mad
PRFALY CRIME ELECTRONIC EXFECUTION ING 42412 any corrections o farm@sips.ong and $o
: Al i N & d e 4 . ‘ N
PRIMEN indicate on the form filed.

FYH FL

45 KNCLLWOOE RD Name and ielephone number of person
- . ’ , contact respectiog thig form

SLMSFORD NY 105230845 N

- |

-
2. A Genera! Assassment (Hem 2¢ from page 2} 3 15 90
5. Less payment made with 81PC.6 {iied {exciude interest) { < i

Date Pad

©. Less prioc everpayment applied { c :
) sment balance dug or {ovamayment) O
£, interes! compuied on iale payment {see instruction £ for_2(% days a1 20% per angum e 211

Tota’ assessment Gatancs and interast dug (0f overpaymant carried forward) $ 266

e
g as F abavel g Zm
A Overpaymend carned forward b o i

3. Bubeidianzs (5] and predecassors (F) included i this farm {give name and 1924 Aot registiation numbery:

PC mamber submilling this torm and the

i

an by whom 1 5 exaculed represent thereby /_}P /j? %\ £x {
st informalion contained horein is truk, correct (L’(‘M‘l( e ML A &C.ulf\ g Il
of mm:n tign, Farnershis oy o‘h»r AHILAion]

camplate. ( i\{ ’\&\"(

\ Rt ’(Qr 1848 Signaryrsd
(TR

This .arm ang the assessment pEyment is due B0 days after the end of the fiscal year. Retain the Working Copy of ihis farm
fur @ pericd of not iess than § years, the latest 2 years in an easily accessible place.

Postmarzed Raosived Reyviewsd
DACUMEREHON e Formard Gopy e

HONS e

Exgapions:

SIPC REVIEWER

ynpasition of exceplions:

<



DETERMINATION OF “SIPC NET OPERATING REVENUES”™
AND GENERAL ASSESSMENT ‘ N
amounis for the {iscal perod
beginning 17172012
g ending 12/3172012

Eliminate cents
€OCUS Ling 12/Part LA Line 3, Code 4030} s_ LG U § &2

iies besiness of sulisidiaries (excep! tureign subsidiacies) and

e. O

{31 Wet foss from principal ragsactions in gommodilies @ frading arcounis.

14} Inzaresi and dividend expense deducted in determining Bem 24, ) d
{5) Mzt foss from management of or participation in sthe underwiting nr distribation of securities. o
{6} Expenses olher than advertising, pristing, registration fees and } 3
prefit from management of or participatien in underwriting ar dis
{75 Net loss from secucities e investment accounts. 7
Totai additicns f‘}l{} (ﬁj‘ 64Y
2¢. Deductions:
{31 Bevenues from the distribution of shares of a registered open end inveslment company of unit
revesiment Srusl trom the sate of variable annuilies, from the business ol insurance, from investmeat
advisary services rendered to regislered investment COMpASIES O insusanss Company sepasate o
accounts. and from iransactions in sscurily futares products.
. : . o
{2) Revenues trom commodily fransactions.
13 Commissions, ‘loor hrokerage 2nd clearance paid to other BIPC members in connection with "H el
seguritias lransactions. "{ v®
{4] Reimbursements for poslage in cornection with proxy solicitation. <
. e F3s
(8] Kai gain from securities in invesiment accounis. :
[5) 160% of commission and markups 2amed {rom Wransachions in {1} cerlificates of deposit and
4] Treasury bills, bankers acceptances of pommercial paper thal mature nine manlhs of less O
irpm issuance date.
{7] Disect expenses of prinling advertisieg and fega! toes ingurred in connection wilh ather revenus i (o qq
talatad 10 the securilies business [tevenue defined by Section 16({8)iL) of she Aeth.

{8} Other revenue nct related either directly or ingirectly io lhe securities business.
{3¢¢ instruction C):

(Deductions in excess of $100.000 require documeniation)

{9} {i Tolal interest and dividend expense {FOCUS Ling 22/PART 11A Line 13,
Gode 4075 plus fing 26(4} above] byl not in excess
of 1ntal intersst and dividend income. §

£1) 40% of margia interest eargeé on customers secufities {D 720{
accounts {404 of FOCUS sine 5, Code 3960}, ¥

¢
Enter the greater of tine {1} or {i] {O 7"2 /‘

Tolat deductions 5 05(«&\

2¢, 31PC Net Cperating Revsnues £ q‘;(a i ki

25620 , e

2¢. Generat Assessment @ 0025

£0%

19 page 1. ling 2.4}




