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OATH OR AFFIRMATION
Charles A Botzum. Il

I, , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

C. A. Botzum & Co : as
of December 31 ,2012 , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

State of _(,
N o e sy ey B
Subscribed and-g: to (or affirmed) before me on L

this day of , A3 by Signature
LEX proved to me on
the basis of satisfactory evidences to be the person / &6 S
who appeared before me. Title
- i ; A. HARPER
otary Public XN .
N i - ;j",‘,‘fija Commission No. 1915569 g
This report ** contains (check all applicable boxes): § \ ,:j NOIQ:mggtffé‘L"m
(a) Facing Page. R My Comm. Expires DECEMBER 8, 2014

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

I 153 3 53 3 | 3 3 [ 3 3 [ 3

00X

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



C.A. Botzum & Co.
Report Pursuant to Rule 17a-5 (d)
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(\ BREARD & ASSOCIATES, INC.
/A~ CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

Board of Directors
C.A. Botzum & Co.:

Report on the Financial Statements

We have audited the accompanying statement of financial condition of C.A. Botzum & Co., (the
Company) as of December 31, 2012, and the related statements of operations, changes in
stockholders' equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

9221 Corbin Avenue, Suite 170, Northridge, California 91324
phone 818.886.0940 fux 818.880.1924 web www.baicpa.com

Los ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FOCUS & CARE"



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of C.A. Botzum & Co. as of December 31, 2012, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The information contained in Schedules I, II, III and IV is presented for purposes of
additional analysis and is not a required part of the financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information in Schedules I, II, III and [V has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information in Schedules 1, 11, IIl and IV is fairly stated in all
material respects in relation to the financial statements as a whole.

Bianid { C T A

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 27, 2013



. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART Ii

BROKER OR DEALER
C.A.BOTZUM & CO. N2 | ) [

STATEMENT OF FINANCIAL CONDITION as of (MM/DD/YY) 12131112 9
SEC FILE NO. g.10075

Consolidsted [___|
Unconsolidated [ x|

Bl f

ASSETS
Allowable Nonallowabla Total

e NP e s 866 s 866

2. Cash segregated in compliance with
fedem?r:ugd otherregulations .......... 750 750
3. Recelvable from brokers or dealers
and clearing organizations:
A. Failed to deliver:
1. Includabls in *Formula for Reserve
Requirements” ,....... Ceearrees
20ther ..ottt
8. Securilies borrowed:
1. Includable in *Formula for Reserve
Requirements® . . ........... Ceeaas
20ther ... ... e
C. Omnibus accounts:
1. Includable in “Formula for Reserve
Requirements® .. . ... . ..... e
2.C0ther ............... eeeraneas
D. Clearing Organizalions:
1.Includabla In *Formula for Reserve
Requirements™ . .......... Creesaas
2,0ther ... ............
E.Other ... ... cieieieiinnnnannns
4. Recsivablsgs from cuslomers:
A. Securilles accounts;
1. Cash and fully secured accounts .....
2. Parlly secured accounts ......... oo
3. Unsscured Accounls
8. Commodity accounts . . .....
C. Allowance for doubtful accounts . ....... (
5. Receivables from non-customers:
A. Cash and fully secured accounts . ,,....
8. Parlly secured and unsecured accounts
6. Securilies purchased under agreements
toresell .............. Beeretecenne
7. Securities and spot commodities owned,
at market value:
A. Banker’s acceptances, certificates of
deposit and commercial paper ........
8. U.S. and Canadian government
obligations ................ Ceenean
C. State and municipal government
obligations .................. e
D. Corporate obligations ...............

3

BR)
Bl

5B
F]

7.500

ERE
&

>
8

HHEE

B BE B8 BE

B B
& B

EE B E

Page 1 OMIT PENNIES

The accompanying notes are an integral part of these financial statements.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER
C.A.BOTZUM & CO.

12131112

STATEMENT OF FINANCIAL CONDITION

ASSETS (continued
Allowable

E.Slocksandwamants  ................ $

FOplions ... ... ittt
G.Arbitrage ...... ... Cerirecenenes
H.Other securities ................. ves
{.Spot Commodities  ...........ce00ene
J.Total inventory - includes encumbered
securiies of ... §
8. Securities owned not readily marketable:

A.ALCost ...... s

&l

$

—Nonallowable __

Total

9. Other invesiments not readily marketable:

T

B.Algstimated fairvalue  «....cc.cccue.

10. Securities borrowed under subordination agree-

ments and partners' individual and capilal
securities accounts, at market value:
A. Exempted

securities ....s
B.Other ..., s 254.a72(169)

3

210,000

3

210,000 [880]

11. Secured demand notes-
market value of coflateral;
A. Exempted
securities ....$ 170

B.Other ....... s

3

12. Memberships in exchanges:
A. Owned, at market
value ..., $
8.0wnedatcost .....................
C. Contributed for use of company.
atmarketvalue ..............0000en
13. Investment in and recelvables from
affifiates, subsidiaries and
associated parinerships ., ... errieaens
14, Property. furniture, equipment, teasehold
impravements and rights under
lease agreements:
Al cost {net of accumulated
depreciation and amortization) ..........
1§, Other Assels:
A. Dividends and interest recaivable .......
B. Free shipments ettt aeaaa,
C.loans and advances ...... .
D. Miscellaneous
E. Collateral accepled under SFAS 140
F.SPEAssals .......cccvcvvnnnnn.

18. TOTALASSETS .................. .8

.........

g

g B

g
]
(=]

5
(=]
S

EEE E

95,834 [530]
B3

62,779

Bl

314 950 [540]'s

Page 2

62,779 [740s

158,613 (030

377,720 [840)

OMIT PENNIES

The accompanying notes are an integral part of these financial statements.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER as of 12131112
C.A.BOTZUM & CO.
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities_ * Liabilitles _ * _Total
17. Bank loans payable:
A. Includabls in "Formula for Reserve
Requirements™ .. ................. $ $ (1240
B.OEr .....evvennnenens . {1040) 1250 1470
18. Securities sold under repurchase agreements. 1260} 1480
19. Payable 1o brokers or dealers and
clearing organizations:
A. Failed lo receive:
1. includable in "Formula for Reserve _
Requirements" . ....... e [1050) 127 1480
2.0ther .. ... ..ttt e 108 128 1500
B. Securilies loaned:
1. Includable in "Formula for Reserve
Requiremenls® .. ..........c.... 1510
2.0ther . ........... PN 11080, 1260 1520
C. Omnibus accounts:
1. Includable in “Formula for Reserve
Requirements” . ...............- 1530
2080 ... \erriieeraeaenaes [130d 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
Requirements® . ................ fi10 1550
2.0ther ........... e 1105 1319 1560
E.Other ...... e (1329
20. Payable to customers:
A. Securities accounts - including free credits
ofennn.. $ 710850 710(1120) 710 [1580
B. Commodities 8CCOUNS . . ........... 11 (339 1590
21.Payablefonon customers: . ........
A.Securitiesaccounts ... ............ 1600
8. Commodities accounts .. .... e 1150, 1610
22. Securities sold not yet purchased at market
valus - including arbitrage
of......$ T [1360)
23. Accounts payabls and accrued liabllities
and expenses:
A.Draftspayabls . ......... e 1160 1630
B.Accounts payable .......... e 1170 1640}
C.Incometaxespayable __ . .. ._...... 11 1850
D.Deferred income laxes ............. f13zq 1660
E. Accrued expenses and other liabilities . 1670
FOther .. .. .ivvierinnennnnnnns 3,600 3,600 [1680
G. Obligation 10 return securities . ... ... (1686}
H.SPE Liabilties .................. 1687
OMIT PENNIES

*Brokers or Dealers elecling the alternative net capital requirement method need not complete these columns.

Page 3

The accompanying notes are an integral part of these financial statements.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1i

'BROKER OR DEALER

as of 12/31/12
C.A.BOTZUM & CO. -

STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l.
Liabilities Liabilities  * Liabilities  ~ Total
24. Notes and mortgages payable:
A.Unsecured . . .. .. ... ... ... .. .. .. ... $ 1210 $
B.Secured . .......... . ... $ [1709]
25. Liabilities subordinated to claims of
general creditors:
1.fromoutsiders ... ... ...,
A. Cash borrowings: $ [o970]
2. Includes equity subordination{15¢3-1(d})
of ........ 0980
B. Securities borrowings, at market value: . . . 1720
from outsiders $ 0990
C. Pursuant to secured demand note
collateral agreements: ... ... ... ... .. .. . 210,000 210,000
1. from outsiders $ 25,000
2. Includes equity subordination(15¢3-1(d))
of ........ $ 185,000(1010]
D. Exchange memberships contributed for
use of company, at market value . ... .... [1430]
E. Accounts and other borrowings not
qualified for net capital purposes . .. .. ... 1440
26. TOTALLIABILITIES .. .................. $ 710[1230]'$ 213,600(1450] 214,310 [1760]
Ownership Equity
27.80le proprietorship .. .. $
28. Partnership - limited
Partners . ... .............. . $ 1020] ..
20, C0rPOratioN: .. ..
A Preferred stock ... [1791)
B. COMMON SIOCK - -+ vttt et et e et e e e e e e e e e e, 3250000 W
C. Additional paid-incapital .. ... ... ... 202,312 {1793
D.Retained Earnings ... . . ... ... ... (363,893) (1794
B Ol 163,419 [1795]
F.Less capital stock intreasury .. ... . ... .. ... ... ( )[1796]
30.TOTALOWNERSHIP EQUITY ... e $ 163,419 [1800]
31. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...\ttt $ _ a3rnree

OMIT PENNIES

* Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

X X

Common stock, $1 par value, 500,000 shares authorized,
5 325,000 shares issued and outstanding

Page 4

1 ents.
The accompanying notes are an integral part of these financial sta'tem



C.A. Botzum & Co. N

Statement of Income
For the Year Ended December 31, 20}1/'""/

Revenues

Commissions /2 7_,/ 25§ 128835

Other income 3576

2 ys ——=F
Total revenues 132,011
/3Y 935

Expenses

Commissions and floor brokerage, exchange and clearance fees 3 P2o ~32:868

Occupancy and equipment rental &2 &2 45689

7

Interest expense Z @53 ~2;050"

Other operating expenses 57 765" 467994
Total expenses : /3fEAE 1277601
Net income (loss) before income tax provision ( 2 z.;f) — A0

e

Income tax provision Fon |66

Net income (loss) (1/ rry. $ 3610

The accompanying notes are an integral part of these financial statements.

> s



C.A. Botzum & Co.
Statement of Changes in Liabilities Subordinated
to the Claims of General Creditors
For the Year Ended December 31, 201*’)-.

Amount /

Balance at December 31, 2?0// / 3 2 ,060 ’)jng O ()

Increase: -
Swoed
/
Decrease: - J—
|
Balance at Deccmber 31, 20 $ iO&O Q 1O, 0© d

The accompanying notes are an integral pari of these financiul statenents.

7




C.A. Batzum & Co. ;

Statement of Changes in Stockhelders' Eq -l
For the Year Ended December 31, 291;% 2

."\

AV

Additional Less excess of T

Paid-in Accumulated par value over 1

Commen Stock  Capital Deﬁcit consideration Total

¢
Balsnce at December3l,201&‘ $ 325,000 § 202,312 g@) $> (172,774) S/M L6794 9
( l

Netincome (loss) - - - _/3:61(' - /3:610/ <‘1‘O ;?E_’i‘)
Yora?

‘Balance at December 31,201308 325,000 § 202312 § —(87089— § (!72,714)“;_4%%-
L\aIllg) | |
163 Y17

The accompanying notes are an inlegral par! of these financial slalements.
ST =



C.A. Botzum & Co.

Statement of Cash Flows
For the Year Ended December 31, 201 1 %

Cash flow from opcrating actlvitics:

Net income (los3)

Adjustments to reconcile net income (1055) to net
cash provided by (used in) operating activitics:
(Increase) decrease in asscts:

Cash segregated under federal and other regulation:

Receivable from clearing organization
Cdmmissions receivable
Cash surrender- value of life insurance
Receivebles-from-eustomers
Advances to stockholders

Increase (decreasc) in liabilities:
Accounls payable and acerued expenses
Payable to customers
Payable to clearing organization
Payable to officer
Total adjustments

Net cash provided by (uscd in) opcrating activitics

Net cash provided by (used In) in investing activities

Net cash px'ovifl ed by (used m) fin ng nctlvitlca
\ec \:’\ g e
éh FIY I s l

Net i mcrcasc (dccrc:uc) ;n cash
Cagh at beginning of year

Cash at end of yeur
Supplemental disclosure of cash flow information:

Cash paid during the yzar for:
Intorest
Income taxes

e,

N

?’o o)

The accompanying nutes are an inlegral parl of these financial statements.

%

e
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Note 1: GENERAL AND SUMM

General

C.A. Botzum & Co. (the "Company
r in securities under the Securlties Ex
rciel Industry Regulatory Authority (TFINRA™), the Securities
“SIPC™), and thc Municipal Securitics Rulemaking Board

operates as a registered broker/deale
Company is a member of the Finay
Investor Protection Corporation |
(“MSRB").

The Company holds securitics for a
in Southern California. No one cli¢

The Company [s engaged in busincss as a scourities broker-dealer, tba
services, including the buying and selling of securitics for public ¢

petforms limited proprictary trading

otes to Financial Statements

C.A. Botzum & Co.

Deéecember 31,}011’ Q2O (2

") was incorporated in California

X

ARY OF SIGNIFICANT ACCOUNTING POLICIES

on Aprl 20, 1961, and
change Act of 1934. The

nt represents an undue concentration

Summary of Significant Accounting Policies

The prescnration of financial statements in conformity with account
erica rcquircs management to make e

accepted in the United States of

that affeet the reported amounts of,
liabilities at the date of the financia
during the reporting period. Actual |

The Company has fully depreciated

has been depreciated aver the est

 assets and liabilities and discloswe
staternents and the reported amounts

furniture and cquipment of $21,879.
ymated uscful lives of the rolated

computed using the straight-line method for both financial statement and §

Receivable from clearing organizatjon represent commissions earnod or

These reccivables are stoted at face amount with no allowance for

accounts are immaterial.

Securities transactions-are-recorded

expenses also recorded on a trade da

A

"allowance for doubtful accounts i

-on-a-trade—date-basts—with related

¢ basis.

7q

not considered necessary because

pproximately thirty-five clients. The majority of the clients arc ‘
of risk to the Company.

t piovides saveral classes of

omer accounts and also

ing principles gencrally
stimates and assumptions
of contingent assets and
of revenue and expenscs

results could differ from those estimates.

umiture and equipment
sets. Depreciation was
come tax purposcs.

) sccurities transactions.
doubtful accounts. An
probable uncollcetible

¢ommission incomec and




C.A. Batzum & Co.

Notes to Financlal Statements

December 31, z}n/% v

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The Company accounts for its inc:

e taxes in accordance with FASB ASC 740, Income Taxcs.

This standard requires the establishment of a deferred 1ax assct or liability to recognize the future
tax effects of ransactions that have not been recognized for tax purpoac;:s. including taxable and
deduciible temporary differences as well as net operating loss end tax credit carryforwards.
Deferred tax expenses or benefits are recognized as a result of changes

or liability when measured against it

Current income taxes are provided

Deferred income taxes are recogniz;

differences in the basis of ass:js and liabilities for financial and

Measurement of current and defe
federal and state tax laws.

The Company has cvaluated cve
recording or disclosurc in the fi
February 27, 2012, which is the d
vpon this review, the Company ha
would have a material impact on its

Notc2: CASH SEGREGATED {

7
950
Cash of Maa been segregated

ed tax assets and liabilities is based

ts subsequent to the balance sheet
ancial statements. The evaluation

financial statements.

in o special reserve bank account for

the tax basis of an assct

3 reported amount in the financial statements.

for estimated taxes payable or refundable based on tax retwmns.
bd for the estimated future tax effects lattributable to temporary

tax rcporting purposes.
pn provisions of enacted

date. for items requiring
wag performed through

¢ the financial statements were available to be issued. Based
s determined that there were no cvenits which took place that

INDER FEDERAL AND OTHER REGULATIONS

the benefit of customers

under rule 15¢3-3 of the Securitics and Exchange Commission (Sec Schedule IT).

®Note 3: RECEIVABLE FROM CLEARING ORGANIZATION

Pursuant to the clearing agreement
clearing brokers on a fully disclose

! .
Voot

, the Company introduccs all of its

sccurities ransactions to

d basis. Customers' money balances 4nd security positions arc

carried on the books of the clearing brokers. In accordance with the clearance agreement, the
Compnny has agreed o indemnity the clearing brokers for losses, il any,
may sustain from carrying sccurities transactions introduced by the Company. In accordance with

industry practice and regulatory
collateral on the ¢ustomers' accous

o:ganization/s‘éﬂy pursuant to tt

ats. As of December 31, 201/: the
iese clearance agreements. Yy

10

hich the clearing brokers

*quircments, the Company and the clearing brokers monitor

receivable from clearing




» Note 4: DEPOSIT WITH CLEA

Notes to Financial Stat7ents

C.A. Botzum & Co.

Dccember 31,201 7

G ORGANIZATION

he Company has a brokerage agrecment with Legent Clearing, In¢. ("Clearing Broker") to carry

its account and the accounts of its
Broker has custody of the Compeany
to the Clearing Broker as well as

The balance at December 31, 201 J

+ Note 5: INCOME TAXES

The income tax provision for the
franchise tax of $800.

The Company has available at Dec
may be applied agrinst future taxa

vag

[

7500
year ended December BI}Qﬁ is

12—
ember 31

clicnts as customers of the Clcnrin‘g Broker. The Clearing
's cash balances which serve as collateral for any amounts due
collateral for securitics sold short or
margin. Interest is paid monthl}}[n these cash deposits at the average o

securitics purchased on
vernight repurchase rate.

20 [2—

the California minimum

, Unuged operating !o'ss carry-forwards, which
ble income, resulling in a deferred tax asset of approximately

$6,205 that expires as follows: %5/
P . Sl
7 NOL carry- % 9% o Year ended

forwards Dacember 31,

18:995- 240, 7)7 2020

7,086 2023

5324 2025

9962 - 2029

: & FE7

3 : Q?,‘Q"f/)‘o Hore

A 100% wvaluation allowance was cs|
103t is morc likcly than not that the 3

Note 6: CASH SURRENDER VA

For the year ended December 31,
increase in the cash surrender valug
life insurance policy, was $200,00(

December 31, f}u/

Al

4set will be realized.

\LUE OF LIFE INSURANCE

2011, the Company included $

“u

2

tablished agaimst this asset since management cannot determine

2

Cy qlE

as other income for the

of the life insurance policy. The face value of the undcrlyi
D and the cash surrender valuc of th

c policy was $9 at

QG SF342




C.A. Botzum & Co.

Notes to Financial Statemonts
Docomber 31, 2(?)?’1,

Note 7: OCCUPANCY AND EQUIPMENT RENT. AL

L¢3 /
Curyent year ococupancy expense is :ﬁtributablc to office and storagc rent in the amount of $45:683

This amount is paid to the officers far the rental of the office space.

Note 8: RELATED PARTY TRANSACTIONS

During thc ycar, the Company has. certain transactions with its. sharcholders. Advance to

sharcholders is 2 loan that is non-interest beariog, uncollateralized and tlluc on demand. For the

year ecnded December 31, 20‘!_ ), thig balancc is $66; -dﬂmmmﬂ-yr-at-Beccmbcrﬁ'.?W
0 BRRQ ] ' 16-posuib '-"" OASO v, O ntea-post

voyesin: g-/nalh ofl HO-B8H),a

‘(’ at wQ lh--‘- FronT) traATsatiioNs Aarmong-wiilg nrels
pespes e 79LS-

Note 9: SUBORDINATED LIABILITIES _
03—

" The borrowings under subordination agrecmonts at December 31, 2047, arc listed. below.

Liabilities subordinated to secured demand note collateral agreements nxe:

Interest at 1% due December 31,2014 $ 185,000
Intercst at 1% due December—4;20TZ 28000 VS sod
Total secured demand note $

Navember /997 0o 'OKJC—)

Pursuant to tho subordinated loan agreccment approved by FINRA, the secured demand note would
be suspended and shall not mature if the net capital requirement would be less than 120% of the
required net capital. Thete are als'p other requitements pursuant to S Rule 15¢3-1(b). The
subordinatcd borcowings arc covered by agreements approved by the Financial Industry Regulatory
Authority and are thus available in computing net capital under the Sccuritics and Exchange
Commission®s uniform nct capital mqule. To the extent that such borrowings are required for the
Company’s continued compliance with minimum net capital requircments, they may not be repaid.

#D\uc 662
The secured demand notes of $205;000 are collateralized by marketable sccuritics and municipel
bonds valued, net of haircuts, at $333:629-on December 31,20+ _The municipal bonds are valued

a fair market value, unless marketfconditions dictate otherwise. Which m y create some liquidity

- « | .
issues. The collateral securing the flemand note is as follows:
| 525z 7 5™
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Notes to Financial Statements

C.A. Botzum & Co.

December 31, 20}1’ T
Note 9: SUBORDINATED LIABILITIES
(Continucd)
Market
Description Value

Net of
Hnir‘cut

Municipal obligations

Note 10: CONCENTRATIONS OF CREDIT RISK

OR5 7 s

Lo

3//2/¢

The Company is engaged in variors trading and brokerage activitics i which counter-patties

primarily includc broker-dealors, b

, and other financial 'mstitutions'. In the event coumnter-

porties do not fulfill their obligaﬁoﬁs, the Company may bo cxposed to x:isk. The risk of default
decpends op the creditworthiness of the counter-party or issuer of the instrument. It is the
Company's policy to reviow, us necassary, the credit standing of each counter-party.

Note 11: RECENTLY ISSUED ACCOUNTING §' TANDARDS

Ya Junc of 2009, the Financial Accounting Stendards Board (the “FASB) implermented & msjor
restructuring of U.S. accounting and roportiog standards. This restructuring cstablished, the
Accounting Standards Codification) (“Codification™ or “ASC"™) ss the|source of authontative
accounting principles (“GAAP") recognized by the FASB. The principles cmbodicd in the
Codification are to be applied by nongovemmental cntitics in the ]larcparation of financial
statements in accordance with generplly accepted accounting principles in the United States. New
accounting pronouncements arc incbrpotated into the ASC through the jssuance of Accounting

Standards Updates (“ASUs")

a4~

For the year ending December 31, 201}’, various ASUs issued by the B were cither ncwly‘.:
issucd or had cffective implementation dates thot would require their provisions to be reflected in
the financial statements for the year then ended. The Company has revidwed the following ASU

rcleases to determine relevance to the Company's operations:

Sy
ol




C.A. Botzum & Co.

Notces to Financial Statements
December 31,2011 2

Note 11: RECENTLY ISSUED ACCOUNTING STANDARDS
(Coniinued)

Bl v

ASU No. Title Effective Date
20)0-29  Business Combinations (Topic 805); Disclosure of  After December 15, 2010

Supplementary Pro Forma Information for Business
Combinations (December 2010).

2011-04  Fair Value Mecasurcraent (T 6pic 820): Amendments After December 15, 2011

to Achicve Common Fair Value Mcasurement and
Disclosure chuircmans in U.S. GAAP and IRFSs

(May 2011).

201105  Comprchensive Incomg (Toplc 220): Presentation of ~ Aficr Decemnber 15, 2011

Comprchensive Income (June 2011).

2011-08  Intangibles - Goodwi{l and Other (Topic 350):  After
Testing Goodwill for Impairment (September 2011).

December 15, 2011

The Company has either cvaluated pr is currently cvaluating the implicnfions, if any, of each of
these pronouncements and the possible impact they may have on the Company’s financial
statervents. In most cases, management has determined that the pronouncbment has either limited
or no application to the company and, In all cases, implementation would not have a material

impact on the financial statements taken as a whole.

Note 12: NET CAPITAL REQUIREMENTS

The Company is subject ta the Sce¢

uritics and Exchange Commission Uniform Net Capital Rule

(SEC rule 15¢3-1), which requires thc maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as dofined, shall not exceed 15 to 1. Rule 15¢3-

1 also provides that equity capital m+y not be withdrawn or cash dxvit.icnds|
capilal ratio would exceed 10 to 1. Net capital and aggregate indcbtedness

its required net cap? gl of $250,000; |and the Company(s ratio of aggregate
10 net capital was 0,04 to 1, which is less than the 15 to ]

aximum allowed.

paid if the resulting nct
change day to day, but .

indebtelness (5197418)

on December 31, » the Company had net capital o€\:00 »736 which was excess of

/®/ 310640

L
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

QC)(\O? (’(u (! I PART Ii

BROKER OR DEALER

C.A.BOTZUM & CO. as of 12/31/12
COMPUTATION OF NET CAPITAL

1. Total ownership equity (from Statement of Financial Condition - Item 1800) . ... ... ... . ... . .. . $ 163,419
2. Deduct: Ownership equity not allowable for Net Capital .. ........... ... .. .. . . .. ( )[3490]
3. Total ownership equity qualified for Net Capital . .............. ..o . 163,419
4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital . ..... 210,000

B. Other (deductions) or allowable credits (List) .. ....... ... ... ... ... . ... . . .
5. Total capital and allowable subordinated liabilities .. ............... .. . . . . . $ 373419 [3530

6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (Notes Band C) .. ............ $ 62,779
1. Additional charges for customers' and

non-customers' security accounts . .. ... ... ... .. ... ... ...
2. Additional charges for customers' and
non-customers' commodity accounts .. ...................
B.Aged fail-todeliver: . ... .. ... . . ... ... ... .. ... ...
1.numberofitems ............... 3450
C. Aged short security differences-less
reserveof ...t ... $ 3460
numberofitems ................ 3470
D. Secured demand note deficiency .. ............. ... .. .. .. ..
E. Commodity futures contracts and spot commodities -
proprietary capitalcharges . . .......... ... ... ... .. ... .. .... 3600
F.Other deductions andforcharges . ... .................. ...
G. Deductions for accounts carried under
Rule 15¢3-1(a)(6), (a)(7)and (CH2)(X) ........covenr .. 3615
H.Total deductions and/or charges .. ........... .. ... e ( 62,779 )[3620]
7. Other additions and/or allowable credits (List) .. ................. . . . 0. @ .
8. Net Capital before haircuts on securities positions .. ... ... ... ... . . . . .. . . . . ... $ 310,640
9. Haircuts on securities: (computed, where applicable,
pursuant to 15¢3-1(f)):
A. Contractual securities commitments .. ...................... $
B. Subordinated securities borrowings ... ... ... ...

C.Trading and investment securities: . . ... ... ... .. ... ... ...
1. Bankers' acceptances, certificates of deposit
and commercial paper ... ... ... ... ... ...
2.U.S. and Canadian government obligations . ...............
3. State and municipal government obligations .. . ... ... .. ... ..
4.Corporate obligations . . . ... .. ... ... ... ...
5.8tocksandwarrants .. ... ... ... ... ...

w][w] [w] [] [w] [w] [w ()
NN NSNS »
afjw||wt|w][s|{=]]e ©
oj|&[IN][&le]le] e =}

E.Other (LiS) ..ot 3736) ( )[3740]
10.Net Capital .. .. $ 310,640 (3750
OMIT PENNIES

Page / / 5,

See independent auditor's report



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Loheddfe T continve PARTII

BROKER OR DEALER
C.A.BOTZUM & CO.

as of 12/31/12

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimal net capital required (6-2/3% of line 19) ... ... ... $ 0{3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A $ 25()'000
13. Net capital requirement (greater of line 11 or 12) $ 250,000@(2]
14.Excess net capital (line 10 less 13) . L $ 60.640@
15. Net capital less greater of 10% of line 19 or 120% of line 12 ... ... . ... .. .. . . . . . .. . . . $ 10,640

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A L liabilities from Statement of Financial Condition ~ ................ ... . ... $ 71013790
17. Add:

A.Drafts forimmediate credit .. ....... ... ... ... ... .. ... $

B. Market value of securities borrowed for which no

equivalent value is paid or credited ... ... ... $

C.Other unrecorded amounts (List) .. ............................ $ 3820| $ 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts(15¢3-1(c)(1)(vii))  ............... $ 710@3_]
19. Total aggregate indebtedness B $ 0/3840]
20. Percentage of aggregate indebtedness to net capital (line 19 divided byline10) ... .. ... % 0.00 @
21. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals

(line 19 divided by line 10 less item 4880 page 12) .. ......\uui % 0.00/3853
Part B COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15c3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries’ debits ... ... ... $
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note(A) $ 3880
24. Net capital requirement (greater of line 22 or 23) e e e e $
25.Excess netcapital (fine 101esS24) L. $ @
26. Percentage of Net Capital to Aggregate Debits (line 10 divided byline17page8) .......... .. ... .. ...... % :3851
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits

item 10 less item 4880 page 12 divided by line 17 page 8) ..........uuer e % 3854
28. Net capital in excess of the greater of:

5% of combined aggregate debit items or 120% of minimum net capital requirement ... ....... ... ... ... $

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d)  .................... %
30. Options deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating

equity under Rule 15¢3-1(a)(6), (a)(7) and (c)(2)(x) divided by Net Capital ... ... ... .. ... .. .. . ... .. % 3852

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2.6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material

Pag}{/ b

See independent auditor's repor!

non-allowable assets.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

éc\\'\?(/{;/(&-m PART Il

BROKER OR DEALER

as of
C.A.BOTZUM & CO.

12/31/12

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15¢3-3

(See Rute 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES

1.

2.

3
4

o

@ ~N

- Monies payable against customers' securities loaned (see Note C)
- Customers' securities failed to receive (see Note D) ...........................

- ** Market value of short security count differences over 30 catendar days old
- ** Market value of short securities and credits (not to be offset by longs or by

Free credit balances and other credit balances in customers'

security accounts (see Note A, Exhibit A, Rule 15¢3-3) ... ... . ... ... ... ... .. ... $
Monies borrowed collateralized by securities carried for the accounts

of customers (see Note B)

710{4340]

4350
4360

Credit balances in firm accounts which are attributable to
principal sales to customers

- Market value of stock dividends, stock splits and similar distributions

receivable outstanding over 30 calendar days

4370

4390

debits) in all suspense accounts over 30 calendardays .. .......................
Market value of securities which are in transfer in excess of 40 calendar days

and have not been confirmed to be in transfer by the transfer agent or

the issuer during the 40 days

4400

10.0ther (List) L

11. TOTAL CREDITS

DEBIT BALANCES

12.** Debit balances in customers' cash and margin accounts excluding unsecured

accounts and accounts doubtful of collection net of deductions pursuant to
Note E, Exhibit A, Rule 15¢3-3 .. .. . .. .. . . ... $

13. Securities borrowed to effectuate short sales by customers and

14. Failed to deliver of customers' securities not older than 30 calendar days
15. Margin required and on deposit with the Options

securities borrowed to make delivery on customers'
securities failed to deliver

4450

4460

Clearing Corporation for all option contracts
written or purchased in customer accounts (see Note F) .. ......................

I 4465 '

16. Margin related to security futures products written, purchased or sold in customer

accounts required and on deposit with a clearing agency or
a derivative clearing organization (see note G)

17.0t8F (LIS o eee ettt e e e e e e e

18. ** Aggregate debit items
19. ** Less 3% (for alternative method only - see Rule 15¢3-1(f)(5)(i))
20. ** TOTAL 15c3-3 DEBITS

RESERVE COMPUTATION

21. Excess of total debits over total credits (line 20 less line 11)
22. Excess of total credits over total debits (line 11 less line 20)

23. If computation permitted on a monthly basis, enter 105% of

excess of totai credits over total debits

24. Amount held on deposit in "Reserve Bank Account(s)", including

value of qualified securities, at end of reporting period

25. Amount of deposit (or withdrawal) including

$ value of qualified securities ... ..., ... ... ..

26. New amount in Reserve Bank Account(s) after adding deposit or subtracting withdrawal including

$ value of qualified securites ... .. L

27. Date of deposit (MMDDYY)

FREQUENCY OF COMPUTATION
28. Daily Weekly Monthly X

.

in the event the Net Capital Requirement is computed under the alternative method, this "Reserve

Formula" shall be prepared in accordance with the requirements of paragraph (f) of Rule 15¢3-1.

Pagef/iy

See independent auditor's report
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C.A. Botzum & Co.
Schedule I1I - Reconciliatlon of Net Capital and
Requirements Pursuant to Rule 15¢3-3
As of December 31, 20
er 31,2 !,r >

Net Capital ag'calculatzd per audit report $ 380,736 3 /O (9 ¢ o
’
Net capital as calculated per broker-dealer’s most reccnt filling |
of Form X-17a-5, Part 11, December{31, 204, e7ss 50 649
Net difference in computation of net capital : 5 -
Pe— - —— ]
Resecve requirament as calculated per audit report $ (?4)/ Y9 .6
Rescrve requirement as caleulated per broker-dealer
: s most recent fil '
of Form X-l7§:~5, Part II, December |31, 20!)/1’__ recent filing .1 ll/ S}

Net difference in computation of reserve requirements s -
@) ~ AC cod AL~ ) ”% -—7§O/
:O\JB(L Dﬁpesar L,L

There was no material difference between net capital computation shown here and the net capital
computation shown on the Company's unaudited Form X-17A-5 report dated December 31, 2@#32

See independent auditor’s report
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C.A. Botzum &|Co.
Schedule IV - Information relating to Posscssion or Control
Requirements Pursuant to Rule 15¢3-3

Ari of Deccmber 3¥1, 20?/1/.

The Company is a self-clearing firm and is subject to the possession or control requircments under rule
15c3-3 of the Securitics and Exchangs Commission. Fhe Company is in compliance with these
requircments and there were no instances noted during our audit of securities that were required to be in
possession or control that had not been rpduced to possession or ¢ontrol in the proper time frame.

See ancpendent audltar;'s report
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C.A. Botzum & Co.
Supplementary Accountant’s Report
on Internal Accounting Control
Report Pursuant to Rule 17a-5

For the Year Ended December 31, 2012



\ BREARD & ASSOCIATES, INC.
A CERTIFIED PUBLIC ACCOUNTANTS

‘

Board of Directors
C.A. Botzum & Co.:

In planning and performing our audit of the financial statements of C.A. Botzum & Co. (the
Company), as of and for the year ended December 31, 2012, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the
following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(¢)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

4, Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls, and of the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the SEC's previously
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

9221 Corbin Avenue, Suite 170, Northridge, Californiu 91324
phone 818.886.0940 fax 818.886.1924 weh www.baicpa.com

LOS ANGELES NEW YORK OAKLAND SEATTLE WE FOCUS & CARE"



A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial statements
will not be prevented, or detected and corrected, on a timely basis.

The size of the business and the resultant limited number of employees imposes the practical
limitations on the effectiveness of those internal control policies and procedures that depends on the
segregation of duties. Because this condition is inherent in the size of the Company, the specific
weaknesses are not described herein and no corrective action has been taken or proposed by the
Company.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2012,
to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 27,2013
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