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OATH OR AFFIRMATION

Charles Botzum Ill

_________________________________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Botzum Co
as

of December 31 20 12 __ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

State of Lct
County of Li-t..fr

_________________________________Subscribed and..rn to or affirmed before me on

this day of by
SignatureCL ..a Li proved to me on

the basis of satisfactory evidences to be the person

who pea before me
Title

Public

This report contains check all applicable boxes NOYCCAUFM
EJ Facing Page \/tay Comm Epar.s DECEMSER 62014

IEI Statement of Financial Condition -- -----
LEJ Statement of Income Loss
IEI Statement of Changes in Financial Condition

IEI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

EEl Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

tEl An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions ofthis filing see section 240.1 7a-5e3



C.A Botzum Co

Report Pursuant to Rule 17a-5

Financial Statements

For the Year Ended December 31 2012



BREARD ASSOCIATES INC
CERTIFIED PUBLICACCOUNTANTS

Independent Auditors Report

Board of Directors

C.A Botzum Co

Report on the Financial Statements

We have audited the accompanying statement of financial condition of C.A Botzum Co the

Company as of December 31 2012 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

9221 corhin Avenue Suite 170 Northridgc California 91324

phone 818.886.o4o fix 818.886.024 00/ www.baicpa.com

Los ANnIEs Ciiiuo Niw YORK O\II.ND Sixriii WE FOCUS CARE



Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of C.A Botzum Co as of December 31 2012 and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles

generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information contained in Schedules II III and IV is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such

information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the financial statements The

information in Schedules II III and IV has been subjected to the auditing procedures applied in

the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to

prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United States of

America In our opinion the information in Schedules II III and IV is fairly stated in all

material respects in relation to the financial statements as whole

Breard Associates Inc

Certified Public Accountants

Northridge California

February 27 2013



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER

BOIZUM CO

STATEMENT OF FINANCIAL CONDITION
as of MMIDDIYY 1v31112

SEC FILE NO 8.10075

Consolidated i1

Unconsolidated EI

ASSETS

Allowable Nonallowable Total

1.Cash 866 866

Cash segregated in compliance with

federal and other regulations io 750

Receivable from brokers or dealers

and clearing organizations

Failed to deliver

Includable in Formula or Reserve

Requirement _______________
2.Other _________________
Securities borrowed

Includable in Formula for Reserve

Requirement ____________________
Other ____________

Omnibus accounts

Includable In Formulo for Reserve

Requirements
___________________

Other _____________
Clearing Organizations

.lndudabte in Formula for Reserve

Requirement
___________________

Other ________________ _____________
Other 7500 IJ $_____________ 7500

ReceIvables from customers

Securities accounts

Cash and fully secured accounts
__________________

Partly secured accounts __________________ __________________
Unsecured Accounts

_________________
Commodity accounts _____________ ____________ LI
Allowance for doubtful accounts _________________ _________________

Receivables from non-customers

Cash and fully secured accounts
__________________

Partly secured and unsecured accounts
___________________

Securities purchased under agreements

to resell
________________

Securities and spot commodities owned

at market value

Bankers acceptances certificates of

deposit and commercial paper __________________
U.S and Canadian government

obligations
__________________

State and municipal government

obligations __________________

Corporate obligations
__________________

Page OMIT PENNIES

The accompanying notes are an integral part of these financial statements



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER
asof 12/31/12

BOTZUM Co

STATEMENT OF FINANCIAL CONDITION

ASSETS continued

Allowable_ Nonallowable Total

Stocks and warrants $_________________

Options _________________

Arbitrage ______________
Other securities

_____________________

Spot Commodities ___________________
J.Total inventory includes encumbered

securitiesof.. _______
Securities owned not readily marketable

A.AtCost ii ______________ ______________ ______
Other investments not readily marketable$___

At estimated fair value _________________ _________________ ________
10 Securities borrowed under subordination agree

ments and partners Individual and capital

securities accounts at market value

Exempted

secunties

Other 254472j 210OOGt1 __________________ 21OOOO1
11 Secured demand notes-

market value of collateral

Exempted

securities

B.Other
_______________ _______________ ______________

12 Memberships in exchanges

Owned at market

value ii
B.Ownedatcost ______________

Contributed for use of company
at market value

13 Investment In and receIvables from

affiliates subsidiaries and

associated partnerships
___________________ ___________________ __________________

14 Property furniture equipment leasehold

improvements and rights under

lease agreements

At cost net of accumulated

depreciation and amortization ___________________ ___________________
15 Other Assets

Dividends and interest receivable
___________________ ___________________

Free shipments
____________________ ____________________

Loans and advances
____________________

EJ 62779
Miscellaneous

95.834 _______________
Collateral accepted under SFAS 140 ... __________________
SPE Assets ________________E2J 158613

16 TOTAL ASSETS
314950 E1S 82779 377729fJ

OMIT PENMES
Page

The accompanying notes are an integral part of these financial statements



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

1BROKER OR DEALER aso 1231F12

fC BOTZUM CO

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUIV

A.I Non-A.I

Liabilities Liabilities Liabilities Total

17 Bank loans payable

Includable in Formula for Reserve

Requiroments __________________

Other ____________
18 SecuritIes sold under repurchase agreements ___________________

19 Payable to brekers or dealers and

dearing organizations

Failed to receive

Includable in Formula for Reserve

Requlrements __________________

Other ____________ ____________ ____________
Securities loaned

Includable In Formula for Reserve

Requirements ___________________

Other _______________ ____________ ____________ uiI

Omnibus accounts

Indudable in onnuIa for Reserve

Requlrements __________________

Other ___________ ___________ ___________
Clearing organizations

Includable in Formula for Reserve

Requirements _____________ _____________ Ii
Other ___________ ____________

Other ____________ ____________
20 Payable to customers

Securities accounts Including free credits

of 710 710Ii3 7103w

Commodities accounts ____________ ____________
21 Payable to non customers

Securities accounts _______________lii1 _______________ _______________
Ri1

Commodities accounts ____________EÜ ____________ ____________
22 Securities sold not yet purchased at market

value -including arbitrage

of $_______________ ______________
23 Accounts payable and accrued liabilities

and expenses

Drafts payable ______________ ______________
Accounts payable ________________ _______________

liJ

Income taxes payable _____________ _____________
Deferred income taxes __________________j _________________

1660

Accrued expenses and other liabilities
___________________ __________________

1670

Other _____________ 3600 3800

Obligation to return securities ___________________

SPE Liabilities _______________ti LJ

OMIT PENNIES

Brokers or Dealers electing the alternative net capital requirement method need not complete these columns

Page

The accompanying notes are an integral part of these financial statements



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER

asof 12/31/12
BOTZUM Co

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY continued

AL Non-Al

Liabilities Liabilities Liabilities Total

24 Notes and mortgages payable

Unsecured
________________ ________________

Secured
________________ftjJ

____________
ft

25 Liabilities subordinated to claims of

general creditors

from outsiders

Cash borrowings $_______________
Includes equity subordination1 5c3-1

of 0980

Securities borrowings at market value

from outsiders I1
Pursuant to secured demand note

collateral agreements 210O00 210000 EiII
from outsiders 25000E1
Includes equity subordination1 5c3-1

of 185000EI1

Exchange memberships contributed for

use of company at market value

Accounts and other borrowings not

qualified for net capital purposes
________________ _________________ ________________

ft1
26 TOTAL LIABILITIES 710Ej$ 213600N1 214310

Ownership Equity

27 Sole proprietorship

28 Partnership limited

partners
_________________

29 Corporation

Preferred stock

_______________
1791

Common stock 325000 1792

Additional paid- in capital 202312 ftl
Retained Earnings 363893 ftJ

E.Total
163419

Less capital stock in treasury
_______________

30 TOTAL OWNERSHIP EQUITY
163419 EI

31 TOTAL LIABILITIES AND OWNERSHIP EQUITY 377729

OMIT PENNIES

Brokers or Dealers electing the alternative net capital requirement method need not complete these columns

Common stock $1 par value 500000 shares authorized

325000 shares issued and outstanding

Page

The accompanying notes are an integral part of these financial
statements



C.A Botzum Co
Statement of Income

For the Year Ended December 31 201

Revenues

Commissions -d -5-
Other income

45P
Total revenues 1320/3 93

Expenses

Commissions and floor brokerage exchange and clearance fees 9i 86-8
Occupancy and equipment rental

Interest expense

Other operating expenses .c 494

Total expenses ___________

Net income loss before income tax provision

Income tax provision

Net income loss

The accompanying notes are an integral part of these financial statements



The accompanying notes are an interaIar1 of ihese financial

C.A Botzuln Co

Statement of Changvs in Labiitie3 Subordinated

to the Claims of General Creditors

Lor the Year Ended December 31 201

Amount

Bainnetat December31 2O/
Incrcasc

Balance at Dcccmbcr 31 2O/

aiooc



C.A.BotzumCo

Statement of CIniiges iii Stockholders
Equity

Fir the Year ded December 31 2t

Additional Less excess of

PaM-in Accumulated pr v21ue aver

Common Stock Capital Deficit eonsideratio Total

BalanceaC December312OI 325000 202312 172774
cjti

Net come Loes ____ _____
Ba1anceat December3l201\1_S 325O0O 202312 8O89 72n4

The accompanying notes are an integral par ofthee financial sIalments



Cash flow from operating actIvities

Net income 1083

Adjustments to reconcile net income loss to net

cash provided by used in opat1ng activities

increase decrease in assets

Cash scgregatd under federal and other

Receivable from clcazing organization

C4mmissions receivable

Cash surrender-value of lif insurance

eeivublea from euitemers

Advances to stockholders

Increase decrease in libillties

Accounts payable and accrued expen.ei

Payable to customers

Payable to clearing organization

Payable to officer

Total adjntmcnts

Net cash provided by uscd in

Net ca.h provided by used In investing activities

Net cash
provIJed by used in finyiqng

atlvlt1c

Nct incrcasc dccrcase In cash

Caab at beginning of year

Cash at end year

Supplemental disclosure of cash flow iufoi-inntiou

Cash paid durrng the year for

12/

---.-

Interest

income taxes

CABotzum Co

Statement of Cath Flows

For the Year Ended December 31 201/ 4e

The accompanyrrig noe.r are an nie gral par of IJiesefliancia1 staierenfs



C.A Botzum Co

tes to FInancial Stateanent

December 313QI -rj

Note GENERAL AND
SUM1ARY

OF SIGNIFICANT ACCOUNTING POLICIES

Genera

C.A Botzum Co the Cornp
operates as registered broker/dcal

Company is member of the Finai

Invcstor Protection Corporation

MSRW

The Company holds securities for

in Southern California No one cli

The Company Is engaged in busine

scrviccs including the buying an
performs limited proprietary trading

ny was incorporated in California

in seCuntCS under the Securities Ex

ida Industry Regulatory Authority

SIPC and thc Municipal Secur

pmximately thirty-five clients The

nt represents an undue concentration

as sccuritiv broker-dealer that

sailing of securities for public cusi

on April 20 1961 and

hangc Act of 1934 The

FINRA the Securities

ties Rulemaking Board

najority of the clients urc

frisk to the Company

ovides several classes of

oxner accounts and also

Summary ofSignlficoni Accounting olicies

The presentation of financial sta

ucccptcd in the United States of

that affect he reported amounts ol

liabilities at the date of the firtancia

during the reporting period Actual

The Company has fully depreciated

has been depreciated ovet the es

computcd using the straight-line me

Receivable from clearing orgnizat

These receivables are stated at

a11wcc for doubtful accounts

Occounts are immaterial

Securities
..%A%V.a

expenses also recorded on trade da

mcnts in conformity with account

enica requires management to make

assets ad liabilities and disclosure

statements and the reported amounts

csujts could differ from tho estimati

furniture and equipment of S21g79

mated useful lives of the related

iod for both financial statement and 1x

on represent commissions carnod

cc amOunt with no allowance for

not considered necesszy becaus

basis

rig principles generally

timates and assumptions

contingent assets and

of revenue and expenses

umiture and equipment

sets Depreciation was

come lax purposes

securities transactions

doubtful accounts An

probable uncollcctible

datebasis--with related eommission incomc arid



C.A Bntzwn Co

tea to Financial Statements

December 31 29fld/

Note GENERAL AND SUMARY OF SXGNIFXCANT ACCOUNTING POLiCIES

Con tinucd

The Company accounts for its inco

This standard requires thc establish

tax cflcts of transactions that havc

deductible temporary differences

Deferred tax expenses or benefits ni

or liability whcn measured against ii

Current income taxes are provided

Deferred income taxes are recogniz

diffrcnces in the basis of asset

Measurement of currant and deferr

federal and state tax laws

The Company has evaluated cvei

recording or disclosure In the fL

ebrusxy 27 2012 which is the cia

upon this review the Company ha

would have material impact on its

Pursuant to the clearing agreernen

clearing brokers on fully di5closc

carried on the books of the clearii

Company has agreed to indcmnify ti

may sustain from carrying securitie

industry practice and regulatory ri

collateral on tht Customers accoul

organiza1ionp
pursuant to it

ts subsequent to the balance sheet

uincial statemcnts The evaluation

te the financial statements were avail

determined that there wir4 no cvcr

financial statements

special reserve bank account for

nd Exchange Commission Sec Schccii

ate for items requiring

was pezformcd through

ble to be Issued Based

which took place that

ne taxes in accordance with FASL3 4SC 740 Income Taxes

neat of deferred lax assct or liability to recognize the future

not been recognized for tax purposes including taxable and

LS well as net operating loss and tax credit c.anyforwards

reognJzcd as result of changes inL the tax basis of an asset

reported amount in the financial statements

br estimated taxes payable or refundable based on tax returns

for the estimated future tax effects attributable to temporary

and Iiabi1itie for financial and tax reporting pwposes

tax assets and liabilities is based on provisions of enacted

Note CASH SEGREGATED INDER FEDERAL AND OTHER REGIJLATIONS

7Q
Cash of6isbeen segregated

under rule 15c3-3 of the Securities

Notc RCEIVARLE FROM CLEARING ORGANIZATION

the benefit of customers

le II

the Company introduces all of its ccurities xansactions to

basis Customers money balances grid sceurity positions arc

ig brokers In accordance with the cleurance agreement the

ic clearing brokers for losses if any hich the clearing brokers

transactions introduced by the Company in accordance with

quiremonts the Company and the clearing brokers monitor

its As of December 201/ the eceivab3e from clearing

cse clearance agreements



C.A Bozum Co

Ni tes to Financi1 Stateients

December 31
2oifl/

Note DEPOSIT WiTh CLEA.ING OILGANIZATION

he Company has brokerage agrc

its account and the accounts of it

Broker has custody of the Compim
to the Clearing Broker well as

margin Interest is paid monthly

The balance at December 31 201fi

Note INCOME TAXES

The income tax provision fr

franchise tax of $800

The Company has available at tc
may applied against future taxal

that expires as follows

For the year ended Dccomber 31
increase thc cash surrender vnl
Life insurance policy was $20000

December

mcnt with Legent Clearing Inc

clients as cwitomers of the Cicarin

cash balances which serve as count

ollatcral for securities sold short ox

these cashjcposits
at the average

J4O.t7OO

ember 32eT1unused operating to

lc income resulting in deferred ta

CL cany
for Ward8

962 /6
_____ d10

ablished against thiz asset since rnana

iset will be realized

Ol1 the Company included 33T
of the life insurance policy The fac

and the cash surrender valuc of th

Lcarizg broker to carjy

Broker The Clearing

ral for exiy amounts due

securities purchased on

vernight repurchase rate

y-forwards which

asset of approximately

rnded

bcr3L

20

the year ended December 311 Is the California minimum

Year

Decc

2C-18995 ...24 7/
7086

5324

100% valuation allowance was cs

if it is morc likcly than not that the

2023

Note CASH SURRENDER V4 LUE OP LIFE INSURANCE

cmcnt cannot determine

cL
aS other income for the

value of the undcrlyg

policy ws3r83 at

SS3%3-



C.A flotzutu Co

Current year occupancy cxpcnsc is
1ttributable

to ofticc and storagc rent ii

This amount is paid to the officers the rental of the office space

Note flELATED PARTY SACflONS

During the year the Company

shareholders is loan that is non-It

year endcd December 31 201fl.Jhi5

Ccany ow awithca
Note SUBORDINATED LIABILITIES

The borrowings under subordina9on agreements at December 3l
Liabilities subordinated to secured dtmand note collateral agreements are

Interest at 1% due December 31-20114
l5OOO

1ntertat1%duecth4OT
Total secured demand note

ococ

Pursuant to the subordinated loan arcccrncnt approved by FINRA the see

be suspended and shall not mature if the net capital requirement would

required net capital There are al other requirements pursuant to SE

subordiuatcd borrowings arc covered by cigrccxnonts approved by the Finzu

AUthOrity and are thus available computing net capital under the

Commissions uniform net capital ruk to tho extent that such borrowi

Companys continued compliance with minimum net capital requirements

The secured dcmand notes of $2p00 are collateralized by marketable

bonds valued net of haircuts at $23029tn December 3l-29 The mti

at fair market value unkss mark4konditions dictate other 7liich ni

issues The collatcral securing tbelkmand note is as follows

Ntes to Financial State ents

occmbcr 31 2O2L

Note OCCUFANCY AND EQ1JIFMENT RENTAL

the amount of

as certain transactions with its IukchoIders Advance to

itcret bearing uncoliateralizcd and due on demand For the

balancc is $6
Sr

fl

Q1en4 ai7

arc listcd below

Lired demand note would

less than 120% of the

Rule 15c3-lb The

cial Indusny Regulatory

ccuritics and Exchange

gs arc rcquircd for the

they may not be repaid

ccuritics and municipal

nicipal bonds are valued

ay create some liquidity



CA Boum Co

es to Financial Statements

December 31 2031

Descriplioxi

Municipal obligations

Note 10 CONCENTRATIONS

The Company is engaged in varic

ptinwily incinde broker-dealers

pzrtios do not fulfill their obligatioi

depends on the creditworthinesS

Companya policy to rciew ts nec

trading and brokerage activities in which countcr-ptiCS

nk other flnanciai institutions1 In the event counter-

the Company may be cxposcd to isk The risk of default

the rttntcr-pE1rty or issuer of th instrument It is the

saty the credit standing of.each couz er-party

Note 11 RECENTLY ISSUED CO1JNT1NG STANDARDS

In June of 2009 the Financial Acc

zestructuring of U.S accounting

Accounting Standards Codiflcatior

accounting principles GAAP
Codification arc to be applied

tatcmeflt5 In accordaice with gener

accounting pronouncements arc Inc

Standards Updates ASUs

For the year ending December 31
issued or had effective implemental

the financial statements for the ycai

releases to determine relevtinc to thi

untlng Standards Board the FASt

nd roportini stzwdords This rcstr

Codification or ASC as the

cognizcd by the FASI3 The prin

nongovernmental cntitics in the

iily accepted accounting principles in

brporated into the ASC through the

20 various ASUs issued by the

on dates that would require their pru

then ended The Company has reVic

Companys operations

iniplcmcntcd major

ctur1ng established the

source of authoritative

ipJes embodied in the

reparation of financial

the Unlte4 Stales Ncw

ssoancc of Accounting

AS were cithcr newly

isions to be reflected in

wed the following ASU

No

Note SUBORDINATED LIAR LITIES

Continued

Market

Value

Net of

Halzcut

_c
CREDIT SK



C.A- Botzum Co

tcs ti Financial Statements

LPcceuibur 31 20/t

Note 11 RECENTLY ISSUED AICCOLJNTNG STANDARDS

Continued

Business Combination

Supplcmcntai-y Pro Foi

Combinations Deceml

2011-04 Fair Value Measurerne

to Achieve Common
Disclosure Requirernen

May2011
2011-05 Comprehensive income

Comprehensive Income

2011-08 Intangibles Goodwi

Testing Goodwill for In

The Company has either cvaluated

these pronouncements and the po

statcnents In most cases rnanagen

or no application to the company

impact on the financial statements ta

Topic 805 Disclosure of Af1

ma Information for Business

2010

it Topic 820 Amendments

air Value Measurement and

ts in U.S GAAP and IRFSs

Topic 220 Presentation of

June 2011

and Other Topic 350
ipairmont September 2011

is currently cvaluating the impIio

sibLc Inipact hey may have on tI

ient has determined that the pronoutic

Lnd In all cases implementation we
con whole

EtectivvJate

December 15 2010

tions if any of each of

Companys financial

ment has either limited

tild riot have material

Note 12 NET CAPITAL RlQUlREMENTS

Thc Company is subject to the Sec ritics and Exchange Commission LThifonn Net Capital Rule

SEC rule 15c3-I which requires the maintenance of minimum net
capital

and requires that the

ratio of aggregate indebtedness to net capital both as dofined shall not
cxeed

15 to Rule 5c3-

also provides that equity capital mJiy not be withdrawn or cash dividends paid if the resulting net

capital ratio would exceed JO to 4ct capital and aggregate indcbtednes change day to day butt

on iecembr 31 -Tt ttw Company had nd capital o$300736 Which excess of

its required net cap1i 5250000 and the Companyjatio of agcgate indebte1ness $4t
to net capital was 0.04 to which is less than the 15 to 1/maximum allowed

3I9c9o c134

A$IJNp

2010-29

Afte December 15 2011

After December 152011

After December 152011



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER

CA BOTZUMCO asof 12/31/12

COMPUTATION OF NET CAPITAL

1.Total ownership equity from Statement of Financial Condition Item 1800 163419 III
Deduct Ownership equity not allowable for Net Capital

_________________
Total ownership equity qualified for Net Capital

163419 II
Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital 210000 EJ
Other deductions or allowable credits List

_________________
F1

Total capital and allowable subordinated liabilities
373419

Deductions and/or charges

Total non-allowable assets from

Statement of Financial Condition Notes and
62779 III

Additional charges for customers and

non-customers security accounts

Additional charges for customers and

non-customers commodity accounts
_____________________

EI
Aged fail-to-deliver

_____________________
number of items

Aged short security differences-less

reserve of

number of items

Secured demand note deficiency

Commodity futures contracts and spot commodities

proprietary capital charges

Other deductions and/or charges

Deductions for accounts carried under

Rule 15c3-1a6 a7 and c2x
___________________

Total deductions and/or charges
62779

Other additions and/or allowable credits List
_________________

Net Capital before haircuts on securities positions
310640 EI

Haircuts on securities computed where applicable

pursuant to 15c3-1f

Contractual securities commitments

Subordinated securities borrowings
____________________

Trading and investment securities

Bankers acceptances certificates of deposit

and commercial paper

U.S and Canadian government obligations

State and municipal government obligations
_____________________

11
Corporate obligations

____________________
Stocks and warrants

_____________________
Options

___________________
Arbitrage

____________________
Other securities

_____________________
Undue concentration

Other List
____________________ ________________

10 Net Capital
310640

OMIT PENNIES

Page/

See independent auditors report



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART II

BROKER OR DEALER

asof 12/31/12LBOTZuM CO

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part

11 Minimal net capital required 6-2/3% of line 19
12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note
250000 E1

13 Net capital requirement greater of line 11 or 12 250000IjI
14 Excess net capital line 10 less 13

60.640 II
15 Net capital less greater of 10% of line 19 or 120% of line 12 0640L1

COMPUTATION OF AGGREGATE INDEBTEDNESS
16 Total Al liabilities from Statement of Financial Condition

710Eiii
17 Add

Drafts for immediate credit

Market value of securities borrowed for which no

equivalent value is paid or credited
_______________________IiI

Other unrecorded amounts List
_______________________

18 Deduct Adjustment based on deposits in Special Reserve Bank Accounts15c3-1c1vii 7101
19 Total aggregate indebtedness oEI
20 Percentage of aggregate indebtedness to net capital line 19 divided by line 10

0.00
21 Percentage of aggregate indebtedness to net capital afteinticipated capital withdrawals

line 19 divided by line 10 less item 4880 page 12 o.ooJ

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 5c3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries debits

23 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with NoteA

24 Net capital requirement greater of line 22 or 23 $____________________
25 Excess net capital line 10 less 24

$____________________
26 Percentage of Net Capital to Aggregate Debits line 10 divided by line 17 page ____________________E1i1
27 Percentage of Net Capital anticipated capital withdrawals to Aggregate Debits

item 10 less Item 4880 page 12 divided by line 17 page ___________________fJ
28 Net capital in excess of the greater of

5% of combined aggregate debit items or 120% of minimum net capital requirement F1
OTHER RATIOS

Part

29 Percentage of debt to debt-equity total computed in accordance with Rule 15c3-1

30 Options deductions/Net Capital ratio 1000% test total deductions exclusive of liquidating

equity under Rule 15c3-1a6 a7 and c2x divided by Net Capital

NOTES

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporting broker dealer and for each subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand notes

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company contra to item 1740 and partners securities which were

included in non-allowable assets

For reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material

non-allowable assets

Page41

See independent auditors report



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

r.._
BROKER OR DEALER

BOTZUM CO
asof 12/31/12

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3

See Rule 5c3-3 Exhibit and Related Notes

CREDIT BALANCES
Free credit balances and other credit balances in customers

security accounts see Note Exhibit Rule 15c3-3 710iiJ
Monies borrowed collateralized by securities carried for the accounts

of customers see Note
4350

Monies payable against customers securities loaned see Note 4360
Customers securities failed to receive see Note

Credit balances in firm accounts which are attributable to

principal sales to customers

Market value of stock dividends stock splits and similar distributions

receivable outstanding over 30 calendar days

Market value of short security count differences over 30 calendar days old

Market value of short securities and credits not to be offset by longs or by

debits in all suspense accounts over 30 calendar days

Market value of securities which are in transfer in excess of 40 calendar days

and have not been confirmed to be in transfer by the transfer agent or

the issuer during the 40 days
_________________LIII

10 Other List

11.TOTAL CREDITS
710

DEBIT BALANCES
12 Debit balances in customers cash and margin accounts excluding unsecured

accounts and accounts doubtful of collection net of deductions pursuant to

Note Exhibit Rule 15c3-3
$_______________

13 Securities borrowed to effectuate short sales by customers and

securities borrowed to make delivery on customers

securities failed to deliver

_________________
14 Failed to deliver of customers securities not older than 30 calendar days

15 Margin required and on deposit with the Options

Clearing Corporation for all option contracts

written or purchased in customer accounts see Note
_________________

4465

16 Margin related to security futures products written purchased or sold in customer

accounts required and on deposit with clearing agency or

derivative clearing organization see note EI
17 Other List

_________________
EII

18 Aggregate debit items

19 Less 3% for alternative method Only see Rule 15c3-1f5i E1
20 TOTAL 15c3-3 DEBITS

RESERVE COMPUTATION
21 Excess of total debits over total credits line 20 less line 11 4480
22 Excess of total credits over total debits line 11 less line 20

710 4490
23 If computation permitted on monthly basis enter 105% of

excess of total credits over total debits
746 I1

24 Amount held on deposit in Reserve Bank Accounts including

value of qualified securities at end of reporting period
750

25 Amount of deposit or withdrawal including

__________________
value of qualified securities

26 New amount in Reserve Bank Accounts after adding deposit or subtracting withdrawal including

__________________
value of qualified securities

750 EI
27 Date of deposit MMDDYY II11

FREQUENCY OF COMPUTATION OMIT PENNIES

28 Daily __________ Weekly ____________ Monthly E1I1

In the event the Net Capital Requirement is computed under the alternative method this Reserve

Formula shall be prepared in accordance with the requirements of paragraph of Rule 15c3-1

See independent auditors report



CA Botztwi Co
Schedule 1LI ReconciliatIon of Net Cnpltal and

Requlements ursuat to Rure 15c3-3

of Dcccznbcr 31 204%

Net Capital ascalcutated per audit report

Net capital as calculated per
broker_Lalers

most reccnt tilling

ofPomX-la-5PartXIDcccmbe33l2o3Y 3OO76 /0

Net dlffcrencc in computation of nc capital

Rcse rcquit calcuinted audit report

Reserve rquienient as ca1culted pir broker-dealers most recent fllh1g

of Form X-lin-S Part

December3

Net diffecence in computation of reserve requircmcnt 14ci

There was no material difference between net capital computation shown here and the net capital

computation shown on the Companys unaudited FormX- 7A-5 report
dated December 31

See independent auditors report



Scheduk IV Info

Requre

Th Company is sclf-clcaiing firm an

5c3-3 of the Securities and Exchang

requirements and thcre were no instancc

possession or control that had not been

See fr

C.A Botzutn Co.
intion reliting to Po5scsion or ControL

Dents Pursuant Rule 15c3-3

of Decembcr 31
203/i

is subject to the posscsion or control requirements under rule

Commission The Company is in compihince with these

noted during outj
audit of securities that were requlrcd to be in

ducd to possession or control in the propcr time frame

icpendent audllorrs report



C.A Botzum Co

Supplementary Accountants Report

on Internal Accounting Control

Report Pursuant to Rule 17a-5

For the Year Ended December 31 2012



BREARD ASSOCIATES INC
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors

C.A Botzum Co

In planning and performing our audit of the financial statements of C.A Botzum Co the

Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such

practices and procedures that we considered relevant to the objectives stated in Rule 7a-5g in the

following

Making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a1 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two of the objectives of internal control and the practices and procedures are

to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate
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deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent

or detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial statements

will not be prevented or detected and corrected on timely basis

The size of the business and the resultant limited number of employees imposes the practical

limitations on the effectiveness of those internal control policies and procedures that depends on the

segregation of duties Because this condition is inherent in the size of the Company the specific

weaknesses are not described herein and no corrective action has been taken or proposed by the

Company

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices
and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2012

to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Q-2L\l
Breard Associates Inc

Certified Public Accountants

Northridge California

February 27 2013
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