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I,

OATH OR AFFIRMATION

Marvin Madorsky , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Colorado Financial Service Corporation , as

of

December 31 20 12 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MARLENE R HEBERT
Notary Public

~

0 HERNHRHORORKRKN

A

KR

‘l State of Colorado

Signature

CFO/CO0
Title

Notary [D 19964000152
Notary Public Commission expires 8-5-2016

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Borgers & Cutler CPA’s PLLC Certified Public Accountants
2727 Bryant Street
Suite 104
Denver, Colorado 80211
(303) 223.1667 Phone
(720) 251.8836 Fax

Report of Independent Registered Public Accounting Firm
To the shareholder of Colorado Financial Service Corporation

We have audited the accompanying statement of financial condition of Colorado Financial Service
Corporation (the “Company”} as of December 31, 2012, and the related statements of operations, changes in
shareholder’s equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under
the Securities Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Colorado Financial Service Corporation as of December 31, 2012, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules |, II, 1ll, and IV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17A-5 under the Securities Exchange Act of 1934. Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Bogw + Gl CPAS PLLC

Denver, Colorado

February 20, 2013
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COLORADO FINANCIAL SERVICE CORPORATION
Statement of Financial Condition
December 31, 2012

Assets
Current assets:

Proprietary Accounts of Introducing Brokers Accounts receivable ........................

Prepaid Expenses and Other Receivables

Gross Dealer Concession FECEIVADIE .......ovviiiiii i i i e i eaneeenaes
Marketable securities, available-for-sale, at market value (Note 3)............c.cceenneens
TOtal CUITENt ASSEES. .. tvveiiiiierrrrerretereienrereeesessesaeeseennnsnnsnnsenes

Liabilities and Shareholder's Equity

Current liabilities:

Commissions Payable..........cooiiuiiiiiiii e
Accrued exXpenses PAYabIe .......o.viieriiiviiii e e e aes
Income taxes payable (NOLE 5)......iiiriiiiiiiiniir i iineenire i eiererreneanerenenenes

Total current Habilities. .. .. ..ovvrvevrererereiiiiiet e reraeeaaeaes

Shareholder's equity: (Note 4):
Common Stock, no par value, 100,000 shares authorized

100 shares issued and outstanding............ccoiiieiiiiiiiiiii e,
Additional paid-in capital..........coooiriii i e
Accumulated other comprehensive INCOME. ... ...vivevriiriiirrereiirienerrenereeenenaanes
Retained €arnings. ... ..ocvvvieiniriiiiiniiiiiii e

Total shareholder’s equity..........c..ocoiiiiiiiiiiiiiiii
Total liabilities and shareholder's equity.............coovviviviiivinininan,

See accompanying notes to financial statements
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941,622
25,000
26,575

282,414

742

1,276,353

853,692
9,702
121,606

985,000

100
39,558
(691)

252,386

291,353

1276353



Revenues:

Brokerage commissions

COLORADO FINANCIAL SERVICES CORPORATION

Investment banking ......
Other income .............

Expenses:

Commissions

Statement of Operations
For the Year Ended December 31, 2012

Regulatory fees ... .. ..o

Occupancy (Note 2)

..............................................................................

Management fees (INOTE 2).......ouiuniuetiininiiniiiiiieiie e eaeaaas
Administrative fee (INOtE 2).....uiuiuiniitii e
Other general and administration €XpPenses. ..........o..vvveieeeereenrrierieniieeeenennen.
Total EXPENSES. .. .vviuieiiii it

Income before income taxes

Provision for income taxes (INOtE 5).........cvvviiiniiiiiiiiiniiiiin e eeeeenanns

Net Income

See accompanying notes to financial statements
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6,016,402
6,566,522
90,156

12,673,080

11,713,167
17,025
14,000

443,000
69,664
81,942

12,338,798

334,282

(129,097)

205,185



COLORADO FINANCIAL SERVICE CORPORATION
Statement of Other Comprehensive Income
For the Year Ended December 31, 2012

S L1100 1 - T $ 205,185
Other comprehensive income
Unrealized holding LOSS. .. .e.enenineieit it eeeeeaees (201)
Total Comprehensive Income (10SS).......vvvvvveieeririieiniieiinnienienenens $ 204,984

See accompanying notes to financial statements
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Balance at

January 1,2012........cccieiniiiniannn,

Change in unrealized gains (losses)
on available-for-sale investments.....

Dividends paid

to shareholder............ccceovviinni.l.
NetIncome.............cooviiiiiiiiiiii...

Balance at
December 31, 2012

COLORADO FINANCIAL SERVICE CORPORATION
Statement of Changes in Shareholder's Equity

January 1, 2012 through December 31, 2012

Additional Accumulated Other

Common Stock Paid-in Comprehensive Retained
Shares Amount Capital Income Earnings Total
100 § 100 $ 39,558 $ (490) $ 63,511 $ 102,679
— — — (201) — (201)
— — — — (16,310) (16,310)
— — — — 205,185 205,185
100 § 100 § 39,558 % (691) $ 252,386 $ 291,353

See accompanying notes to financial statements
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COLORADO FINANCIAL SERVICE CORPORATION
Statement of Cash Flows
For the Year Ended December 31, 2012

Cash flows from operating activities:
D[ F3 1ot oo = T $ 205,185
Adjustments to reconcile net income to net cash
provided by operating activities:
Changes in current assets and liabilities:

Receivables and prepaid eXpenses.........vvvveiveerireiereeiiiineeneanreeaaenns (304,772)
Accounts payable and accrued liabilities.............coceirereenenninieneiennenens 950,304
Net cash used in
OPerating aCtiVItICS . ... vvueee ittt eieeit et reer e e raenaeneaans 850,716

Cash flows fromFinancing activities:

Change in Unrealized Investment..........c.c.cvviiiiiiiiiiiiiiiieneenee, (200)

Dividends Paid........c.ooiiriviiiiiiii i e (16,310)
Net cash used in

Operating aCtiVItIES .....vvivueni ittt (16,511)

Net change in cash and
Cash eqUIVALENTS. ....ouiviirv i e 834,205

Cash and cash equivalents:

Beginning Of YEar. ... . ovuiiie e 107,417
)30 T ) B PR $ 941,622

Supplemental disclosure of cash flow information:
Cash paid during the year for:

TEICOITIE LAKES .+ v e eveeeeseee e et et e e e esae e a e e e e e e e e e e e e e e e e e e neens $ 7,491
1115 (o] P PR $ —

See accompanying notes to financial statements
-



COLORADO FINANCIAL SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS

Note 1. Organization, Presentation and Summary of Significant Accounting Policies

Organization and Basis of Presentation

Colorado Financial Service Corporation (the “Company”) The Company is a broker-dealer registered with the
SEC and is a member of FINRA. The Company is a wholly owned subsidiary of TCD Development Corp.
(Parent). The Company’s primary source of revenue is commissions.

Basis of Presentation
The Company is engaged in a single line of business as a fully-disclosed broker-dealer pursuant to certain
exemptive provisions of SEC Rule 15-c3-3 subparagraph (k){2)(ii)

Use of estimates in the preparation of financial statements.

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Investment Banking

Investment banking revenues include gains, losses, and fees, net of syndicate expenses, arising from
securities offerings in which the Company acts as an underwriter or agent. Investment banking management
fees are recorded on offering date, sales concessions on settlement date, and underwriting fees at the time
the underwriting is completed and the income is reasonably determinable.

Commissions
Commission expenses are recorded on a trade-date basis as securities transactions occur.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly liquid
investments, with original maturities of less than three months that are not held for sale in the ordinary
course of business.

Commissions Receivable
Commissions receivable are stated at their net realizable value. Management believes that commissions
receivable are fully collectible and has not recorded an allowance for doubtful accounts.

Income Taxes

Generally accepted accounting principles (“GAAP”) requires recognition of deferred tax liabilities and assets
for the expected future tax consequences of events that have been included in the financial statements or
tax returns. Under this method, deferred tax liabilities and assets are determined based on the difference
between the financial statement and tax bases of assets and liabilities using enacted tax rates in effect for
the year in which the differences are expected to reverse.

-8-



COLORADO FINANCIAL SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS

Note 2. Related Party Transactions
The Company paid to its parent company a management fee totaling $457,000 and an administrative fee
totaling $46,375 during the year ended December 31, 2012.

Note 3. Fair value of marketable securities

GAAP defines fair value, establishes a framework for measuring fair value, and establishes a fair value
hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income or cost
approach, as specified by GAAP, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

o Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management's own assumptions
about the assumptions that market participants would use in pricing the asset or liability. (The
unobservable inputs should be developed based on the best information available in the
circumstances and may include the Company's own data.)

The following table presents the Company's fair value hierarchy for those assets and liabilities measured at
fair value on a recurring basis as of December 31, 2012:

Netting and
Level 1 Level 2 Level 3 Collateral Total
Assets
€SP e s S 941,622 S - S - S - S 941,622
Marketable securities................. $ - S 742§ - S - S 742

The Company did not measure at fair value on a recurring basis any of its assets and liabilities using
significant unobservable inputs (level 3) during the year ended December 31, 2012.



COLORADO FINANCIAL SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS

Fair Value Option

GAAP for financial instruments provides a fair value option election that allows the Company to irrevocably
elect fair value as the initial and subsequent measurement attribute for certain financial assets and
liabilities. Changes in fair value are recognized in earnings as they occur for those assets and liabilities for
which the election is made. The election is made on an instrument by instrument basis at initial recognition
of an asset or liability or upon an event that gives rise to a new basis of accounting for that instrument. No
election has been made.

The marketable securities are available-for-sale but can only be sold in compliance with Rule 144,
Accordingly, holding gains and losses are reflected in other comprehensive income in the accompanying
financial statements.

Note 4. Shareholder’s Equity

The Company is authorized to issue 100,000 shares of its no par value common stock.

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital. Rule 15¢3-1 requires that the ratio of

aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2012, the Company had net capital of $264,036 which was $198,369 in excess of its
required net capital of $65,667.

Note 5. Income Taxes

The current and deferred portions of the income tax expense (benefit) included in the statement of
operations as determined in accordance with GAAP, are as follows:

Current Deferred Total
Federal........coooovveeviveenricrecienrenenn $ 112,100 $ — 3 112,100
StALe...evvrreeceeeereee e e 16,997 —_ 16,997
$ 129,097 $ — 3 129,097

-10-



COLORADO FINANCIAL SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS

A reconciliation of the difference between the expected income tax expense and income computed at the
U.S. statutory income tax rate and the Company's income tax expense is shown in the following table:

Expected income tax expense at U S. Amount Rate
SEALULOIY TALE...coveeecremrremerr e nere st e ssssess e e ssnsms s e eseneee 112,100 34%
Change due to state and local taxes, net of U.S. federal income

taX INCOME tAX EFfEES.. e e ieesre st sms 16997 5%
INCOME £AX EXPENSE. covvveereirerieremermsesmes e snesemesessesesesessnes sssmenseressmnane S 125,097 39%

-11-



COLORADO FINANCIAL SERVICE CORPORATION
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission

Schedule 1
Net Capital
Total shareholder's equity qualified for net capital..........coovvvenniininninnnniiiciens $ 291,353
Deductions:
Non-allowable assets (27,317)
NEL CAPILAL ...vveevetirie ettt ettt s et s b et ettt sresaesa e saa s $ 264,036

Aggregate Indebtedness
Items included in the statement of financial condition:

Accounts payable and accrued eXpenses..........o.ouevviieiiiiiie i e $ 985,000
Total aggregate INAEbIEANESS. ......cvevevevererireririnireeeeeereeseetice e aee s o senss s $ 985,000

Computation of Basic Net Capital Requirement
Minimum net capital required (based on

aggregate INdebIedness).......c.eoueerireerercrreeiie e $ 65,667
Minimum dollar FEQUITEMENL. ........ccevvrrerirerieerrere et snens $ 5,000
Net capital TEQUITEMENL. ... coceverrrueeerenrrere sttt b e b b eaes $ 65,667
EXCESS NEt CAPILAL ....ocviereeieirierieecrire e ettt s sa s $ 198,369
Excess net capital at 1000%.......cccoerereriineneninnieiniiiicrerr s e $ 165,536
Ratio: Aggregate indebtedness to net cépital ........................................................................ 3.73t01

-12-



COLORADO FINANCIAL SERVICE CORPORATION
Reconciliation of the Computation of Net Capital for
Brokers and Dealers Pursuant to SEC Rule 15¢3-1 with
that Reported in Unaudited Part IIA (X-17a-5)

Schedule I
Net Capital, as Reported in Part I1A
(X-17a-5) of the Company's unaudited
FOCUS report on December 31, 2012.....cuuiivieeieeeeeeeeeeeeeeresssseeseessessseeeeesssss oo eeeeee s $ 264,036

Audit adjustments:

S 264,036

-13-



COLORADO FINANCIAL SERVICE CORPORATION
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2012

Schedule Iil

Exemption is claimed under Section (k) (2) (ii) paragraph:

Colorado Financial Service Corporation holds no customers funds and/or securities.

transactions are cleared through another broker-dealer on a fully disclosed basis.

-14-
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COLORADO FINANCIAL SERVICE CORPORATION
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2012
Schedule IV
Exemption is claimed under Section (k) (2) (ii} paragraph:

Colorado Financial Service Corporation holds no customers funds and/or securities. All customer
transactions are cleared through another broker-dealer on a fully disclosed basis.

-15-



BOLg ers & Cutler CPA 's PLLC Certified Public Accountants
2727 Bryant Street
Suite 104
Denver, Colorado 80211
(303) 223.1667 Phone
(720) 251.8836 Fax

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5 FOR A BROKER-
DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Sole Shareholder of:
Colorado Financial Service Corporation

In planning and performing our audit of the financial statements of Colorado Financial Service Corporation
(the “Company”), as of and for the year ended December 31, 2012 in accordance with auditing standards of
the Public Company Accounting Oversight Board, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control activities
for safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

-16-



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Page two

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. However, we noted the following matter involving the control environment and its operation
that we consider to be a material weakness as defined above.

Segregation of Duties

The size of the business necessarily imposes practical limitation on the effectiveness of those internal
control practices and procedures that rely on the segregation of duties. Since this condition is inherent in
the size of the Company, the specific weaknesses are not described herein and no corrective action has been
taken or proposed by the Company. The above condition was considered in determining the nature, timing,
and extent of the procedures to be performed in our audit of the financial statements of Colorado Financial
Service Corporation, for the year ended December 31, 2012, and this report does not affect our report
thereon dated February 20, 2013.

We understand that the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2012, to meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the National Association of Securities Dealers, Inc. and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should
not be used for any other purpose.

-17-



Colorado Financial Service Corporation
Independent Auditors’ Report on Internal Control
Required by SEC Rule 17a-5 for a Broker-Dealer
Claiming an Exemption from SEC Rule 15¢3-3

Page three

Bowur ¥ Gille CPAS PLLC

Denver, Colorado
January 26, 2013
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Borger s & Cutler CPA’s PLLC Certified Public Accountants

2727 Bryant Street, Suite 104
Denver, CO 80211

(303) 223-1667 Phone

(303) 945-7991 Fax

To the Board of Directors of Colorado Financial Service Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection
Corporation (“SIPC”) for the Year Ended December 31, 2012, which were agreed to by Colorado
Financial Service Corporation and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC and other designated examining authority, solely to assist you and the
other specified parties in evaluating Colorado Financial Service Corporation's compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). Colorado Financial
Service Corporation's management is responsible for the Colorado Financial Service Corporation's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries in the general ledger noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2012, as applicable, with the amounts reported in Form SIPC-7T for the year ended December 31,
2012, noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T
on which it was originally computed noting no differences [if applicable].

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Rowgens + Gt CPAS PLLC

Borgers & Cutler CPA’s PLLC
Denver, CO
February 20, 2013
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