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o ‘ FIRM ID. NO.
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641 Lexington Avenue, Suite 1320
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212-271-2908
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4 Becker Farm Road Roseland NY 07068
{Address) (City) {Stale) {Zip Code)
CHECK ONE:

(A Certified Public Accountant
3 Public Accountant
D Accountant not resident in United States or any of its possessions
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION .

Brian Zucker . swear (or affirm) that, to the

[' . . - - ol
best of my knowledge and belief the accompanying ﬁ;mpgiz_ﬂ statement and supporting schedules pertaining to the firm of -
Vega-Chi US Limited ,asof
December 31, 20 12, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:

/ %wlﬁ U

Title

Notary Public State of New York L TR
No. 01MAG026203 = ST
Qualified in Bronx County ) -
Commission Expires: June 14, 2015 ’ - . .
SV
This report** contains (check all applicable boxes): ' P .
(a) Facing page. .Tiji e

HEOOE O COECOGIGIEEIEEG)

(b) Statement of Financial Condition, . e B

(¢} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢} Statement of Changes in Stockholders' Equity or Pariners' or Sole Proprietor's Capital.

(0) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. ’

(h) Compﬁiation for Determination of Reserve Requirements Pursuant to_‘RuIe ,] Sc3-3.

(i) Information Relating to the Possession or cont‘rél..‘Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Rese’rvé:Récjuiréments Unider Exhibit A of Rule 15¢3+3. ‘

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

tn} A report describing any material inadequacies found to-exist or found to have existed since the date of the previous audit.

(0) independent auditor's report on internal accounting control. -

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant o Rule 171-5.

**For conditions of confidential treatment of certain portions of this Jiling, see section 240.17a-3(e)(3).
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Accountants Roseland, NJ 07068 Grand Cayman
tel 973.994.6666 New York
fax 973.994.0337 Roseland
San Francisco
www.rkco.com Walnut Creek

Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To:
VEGA-CHI US LIMITED

We have audited the accompanying statement of financial condition of VEGA-CHI US LIMITED (the “Company”) as
of December 31, 2012 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of financial condition in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the statement
of financial condition that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
statement of financial condition. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement of financial condition, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the statement of financial condition in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the statement of financial condition.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of VEGA-CHI US LIMITED as of December 31, 2012 in accordance with accounting principles
generally accepted in the United States of America.

February 25, 2013
Roseland, New Jersey




IAL CONDITION

December 31, 2012

ASSETS
Cash
Receivables from clearing brokers

Other assets

LIABILITIES AND STOCKHOLDER'S DEFICIT
Liabilities, accounts payable and accrued expenses
Liabilities subordinated to claims of general creditors

Stockholder's deficit
Common stock, $1 par value,
authorized, issued, and outstanding 1,000 shares
Additional paid-in capital
Accumulated deficit

Total stockholder's deficit

See accompanying notes fo financial statement.

$

620,636
1,980

36,587

659,203

25,528

647,500

1,000
853,825
(868,650)

{13,825)

$

659,203




1. Nature of business

VEGA-CHI US LIMITED (the "Company") is a corporation organized under the laws of the state of Delaware on
February 10, 2011. The Company primarily operates an alternative trading system (‘ATS”) designed to facilitate the
trading of high yield bonds between buy-side institutional investors. The Company is a wholly owned subsidiary of
VEGA-CHI LIMITED (the “Parent”) located in London, United Kingdom.

The Company is a registered broker-dealer with the Securities and Exchange Commission (“SEC”) and is a member
of the Financial Industry Regulatory Authority (“FINRA").

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP”).

These financial statements were approved by management and available for issuance on February 25, 2013.
Subsequent events have been evaluated through this date.

2. Summary of significant accounting policies
Revenue Recognition
Securities transactions and the related revenues and expenses are recorded on a trade-date basis.

Income Taxes

The Company complies with the accounting and reporting requirements of ASC 740, “Income Taxes,” which
requires an asset and liability approach to financial accounting and reporting for income taxes. Deferred income tax
assets and liabilities are computed for differences between the financial statement and tax bases of assets and
liabilities that will result in future taxable or deductible amounts, based on enacted tax laws and rates applicable to
the periods in which the differences are expected to affect taxable income. Valuation allowances are established,
when necessary, to reduce deferred tax assets to the amount expected to be realized. At December 31, 2012, the
Company had recorded a full valuation allowance of approximately $387,000, related to the Company’s deferred
tax assets. The deferred tax asset is primarily comprised of net operating loss carryforwards. Effective tax rates
differ from statutory rates due to timing differences in the deductibility of expenses.

There were no unrecognized tax benefits as of December 31, 2012. ASC 740 prescribes a recognition threshold
and a measurement attribute for the financial statement recognition and measurement of tax positions taken or
expected to be taken in a tax return. For those benefits to be recognized, a tax position must be more-likely-than-
not to be sustained upon examination by taxing authorities. The Company recognizes accrued interest and
penalties related to unrecognized tax benefits as income tax expense. No amounts were accrued for the payment
of interest and penalties at December 31, 2012. The Company is currently not aware of any issues under review
that could result in significant payments, accruals or material deviation from its position. The adoption of the
provisions of ASC 740 did not have a material impact on the Company's financial position.



2. Summary of significant accounting policies (continued)
Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual results
could vary from the estimates that were assumed in preparing the financial statements.

3. Liabilities subordinated to claims of general creditors

At December 31, 2012, the Company had two subordinated loan agreements with its parent which were in
accordance with agreements approved by the FINRA. The terms of the subordinated loan agreements are as
follows:

$ 490,000 loan agreement maturing on August 1, 2015 and bearing interest at 4% per annum.

$ 157,500 loan agreement maturing on July 1, 2015 and bearing interest at 4% per annum

4. Net capital requirement

The Company, as a member of FINRA, is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15c3-1. This Rule requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1 or as in this case of a first year broker dealer
8to 1. At December 31, 2012, the Company's net capital was approximately $597,000, which was approximately
$592,000 in excess of its minimum requirement of $5,000.

5. Off-balance sheet risk

Pursuant to clearance agreements, the Company introduces all of its securities transactions to clearing brokers on a
fully-disclosed basis. All of the customers' money balances and long and short security positions are carried on the
books of the clearing brokers. In accordance with the clearance agreements, the Company has agreed to indemnify
the clearing brokers for losses, if any, which the clearing brokers may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing brokers monitor collateral on the customers' accounts.

The amount owed to the Company from the clearing broker as of December 31, 2012 was $ 1,980.



6. Concentrations of credit risk

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution.

7. Exemption from Rule 15¢3-3

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 and, therefore, is not required
to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers”.

8. Commitments and contingencies

The Company executed an office service agreement to occupy an office in New York City which expires September
2013. The lease term shall renew for an additional 18 months unless the Company provides written notice of
termination at least 90 days prior to the current termination date. The remaining future minimum lease payments
including telecoms and internet related costs is approximately $36,000.

9. Related party transactions

RURVIE N

A security deposit with the clearing broker of $300,000 for the benefit of the Company was made by and in the name
of the parent and not the Company and is recorded on the Parent’s financial statements.




