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OATH OR AFFIRMATION

Willard Colson Jr
____________________________________________________________________________ swear or affinn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

W.H Colson Securities Inc
as

of 20 L3 are true and correct further swear or affirm that

neither the company nor iy partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

_____________
Signature

Title

Jo/O
This report contains check all

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

Notary Public
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WADE B0wDEN COMPANY CPAS P.C
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Board of Directors

W.H Colson Securities Inc

We have audited the statement of financial condition of W.H Colson Securities Inc the

Company as of December 31 2012 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to rule

17a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of W.H Colson Securities Inc as of December 31 2012 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary schedule is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Athens Georgia

February 22 2013

1720 EPPS BRIDGE PARKWAY SUITE 108-381

ATHENS GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411

BOW DEN VOL CPA CO



W.H COLSON SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

CURRENT ASSETS
Cash 121586
Commissions receivable 58455

Employee advances 11605

TOTAL 1$ 191646

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Commissions payable 42275

Accounts payable and accrued expenses 5307

Total liabilities 47582

STOCKHOLDERS EQUITY

Capital stock 1000

Additional paid-in capital 166000

Deficit 22936

Total stockholders equity 144064

TOTAL 1$ 191646

See Independent Auditors Report and

Notes to Financial Statements



W.H COLSON SECURITIES INC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2012

713023

689205

23818

11071

322

34

11427

35245

See Independent Auditors Report and

Notes to Financial Statements

COMMISSIONS
____________

EXPENSES

Commissions and fees 523382

Salaries and wages 72000

Legal and professional fees 26646

Taxes licenses and permits 19940

Office 12710

Rent 12040

Auto 6714

Telephone 5508

Insurance 3192

Travel 3046

Utilities 2070

Meals and entertainment 1121

Dues and subscriptions 696

Bank charges 140

Total expenses _______________

Income before other income

OTHER INCOME

Reimbursements from reps

Tax refund

Interest Income

Total other income
_______________

NET INCOME



W.H COLSON SECURITIES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2012

STOCKHOLDERS EQUITY JANUARY 108819

Net Income 35245

STOCkHOLDERS EQUITY DECEMBER 31 144064

See Independent Auditors Report and

Notes to Financial Statements



W.H COLSON SECURITIES INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2012

40768

80818

1$ 121586

See Independent Auditors Report and

Notes to Financial Statements

OPERATING ACTMTIES
Net Income 35245

Adjustments to reconcile net income to net cash

provided by operating activities

Decrease in

Commissions receivable 8034

Employee advances 3123
Increase decrease in

Commissions payable 8841
Accounts payable and accrued expenses 3207

Net cash provided by operating activities
_______________

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR



W.H COLSON SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

W.H Colson Securities Inc the Company is broker-dealer registered with

the Securities and Exchange Commission SEC and is member of various

Exchanges and the Financial Industry Regulatory Authority FINRA The

Company was formed as Georgia corporation on June 2001

Basis of Presentation

The Company is engaged in single line of business as securities broker-

dealer which comprises several classes of services

Income Taxes

The Company is Subchapter Corporation for income tax reporting purposes and
as such is not subject to income tax Accordingly no provision for income taxes

is provided in the financial statements

Estimates

The presentation of financial statements in conformity with U.S generally

accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disdosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

COMMISSIONS RECEIVABLE AND PAYABLE

Commission revenue is derived as the Company acting as an agent buying and

selling securities on behalf of its customers In return for such services the

Company charges commission Each time customer enters into buy or

sell transaction commission is earned by the Company for its selling and

administrative efforts For securities purchased the commission is recorded as

receivable from customers for securities sold it is recorded as reductions in

the payable to customers Commissions receivable for the year ended December

31 2012 is $58455 Commissions payable for the year ended December 31

2012 is $42275



OTHER INCOME

The Company charges each agent for their respective share of expenses for

insurance meetings and conferences The amount is withheld from the agents

commissions earned At times the fees are collected in advance of the Company

paying for the expenses For the year ended December 31 2012 the Company

collected $11071 more than was remitted for expenses

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule SEC Rule 15c3-1 which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends

paid if the resulting net capital ratio would exceed 10 to At December 31

2012 the Company had net capital of $132459 which was $127459 in excess of it

required net capital of $5000 The Companys percentage of aggregate

indebtedness to net capital was 35.92%

RELATED PARTY TRANSACTIONS

The Company and the sole shareholder have entered into management expense

sharing agreement Agreement whereby many of the expenses of the Company

can be paid by the sole shareholder individually or by company under common

control Additionally under the Agreement the sole shareholder will contribute

additional capital to the Company in order for the Company to meet its regulatory

requirements for maintaining net capital as defined in Rule 5c3-1 see also Note

Even though the agreement is still intact all of the Companys expenses were paid

by the Company in 2012

The sole shareholder was paid $24000 in salary that is reported on the statement

of operations as salaries and wages

The sole shareholder also owns 100% of two other companies W.H Colson

Associates Inc serves as registered investment advisory service RIA W.H

Colson Insurance Agency sells insurance For the year ended December31 2012

the Company received $49222 from the commonly controlled RIA for commissions

earned Also for the year ended December 31 2012 the Company received

$82688 from the insurance company under common control for commissions

earned on variable insurance products

EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 5c3-3

with regard to the computation for determination of reserve requirements The

Company does not hold funds or securities for or owe money or securities to

customers
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WADE BOWDEN COMPANY CPAS P.C
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT ACCOUNTANTS REPORT
REQUIRED BY

SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5e4
AGREED-UPON PROCEDURES RELATED TO AN ENTITYS

SIPC ASSESSMENT RECONCILIATION

To the Board of Directors

W.H Colson Securities Inc

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Form SIPC-7 pages 11 and 12 to the Securities Investor

Protection Corporation SIPC for the year ended December 31 2012 which were agreed to by

W.H Colson Securities Inc the Company and the Securities and Exchange Commission
Financial Industry Regulatory Authority Inc and the SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 The Companys management is

responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we
performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries in the general ledger noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2012 noting no material differences

Compared adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers noting no differences

Compared the amount of overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting no differences

See Independent Auditors Report and

Notes to Financial Statements

1720 EPPS BRIDGE PARKWAY SUITE 108-381

ATHENS GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411

WBOWDENI1VOLCPA.COM



We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specific parties

Athens Georgia

February 22 2013

See Independent Auditors Report and

Notes to Financial Statements

10



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 0090-21 85

202-371-8300

General Assessment Reconciliation

Fo he scal year endd
December 31

2O......_

Reaa careu insructicns y.j Woring Cooy beore conpletng itis Fr
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designatea Examining Autlory 934 Act regisraion no and month rr WhiCh fiscal year ends

purposes of the aucit requirement of SEC Rule 17a-5

W.H Colson Securities Inc

P.O Box 4007

Greenville NC 27836

Note If any of the information shown on

mailing faber requires correction pease e-mail

any corrections form@sipc.org anc so

indicate on form tiled

Name and telephone number of person to

contact respecting tnis form

Willard Colson Jr

General Assessment tem 2e from page

Less payment made with SlPC6 filed exciude interest

Date Paid

Less prior overpayment applied

Assessment balance due or loveroayment

Interest computed on late payment see instruction tar days at 20 per annum

Total assessment balance ana nterest due or overPayment carried forward

PAID WITH THIS FORM
Check encrosed payable to SIPC

Totaf must oe same as above $____________________________

Overpayment carried forward Sf
308 68

4.00

308.68

308.68

Suosidiaries tSt and predecessors Pt included in this form g.ve name anc 934 Act registration nmoer

Tfe SIPC member suomitting this form and the

person by whom iS executed represent thereby

that alt information contained herein is true correct

and complete

Daed the 21
day of February 2012 __________________________________________________

ThIs form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ____________

Postmaiked

LU

Calculations __________
LU

Exceptions

cn Disposition of exceptions

Received Reviewed

Docjmentation _________ Forward Copy

SIPC7

33.REV 7.tO

SIPC-7

33-REV 710

C-

W.H Colson Securities Inc
C.pot.cr .er

%2I2 z-e7z

ii



2c Decuctions

Revenues rom the istribu1ion of snaes of registered open end nvestmnt company or unit

investment trust rem the sale at varab annuities tram the business 0r insurance from investment

advisory services enderec to registered nveslment ccrnpanes or insurance company separate

accouits and ram transactions in security utures products

Revenues from cammcoity transactons

3t Commissions ioor brokerage axe cearance paid to otner SIPC memoers in connection with

securities transactions

Reimbjrsemens for postage in conreclon with proxy solcitatic

r5 Net gain trom securities ii inveslnent accounts

100% of commissions and marKups earned from transactions in certificates at Deposit axe

ii Treasuy oils bankers acceptances or commercial paper tnat mature nine months or less

from issuance date

Direct expenses 0r printing aCverlising and egal tees incurec connection with after revenue

reatec to the securities busness revenue detned by Section 9iLi of the Act

Other revenue not related either drectiy or indirectly to the securities business

See Instruction

iii Total nteesl and d.vidend expense FOCUS Line 22PAT IA Lne 13

Code 405 cius me 2b4 aoove Out not excess

of total inteest and dvidend income $________

if 40% of magir interest earned on custames securities

accounts 4O of FOCUS line Ccae 390 $_______

Enter te geate o1 Ine ml or ii

Tolal decuctcns

2o SPC Net Operating Revenes

2e Geeai Assessmel 025

711 974

1408

.o age line

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

ArrountS for the Iscal oeod
beginning

Jan 2Q12

aid ending Dec

Eliminate cents

Item No

2a Total reverue FOCUS ne 12 Part hA Lne Coax 4030
713 382

2b Aectens

11 Total revenues from tne securities business subsidiaries iexcepl foreign subsidares anc

predecessors not cluced above

21 Nt ass tram princ oat transactions secuttes in trading accrts

31 Net ass rem pnc pat
transactions in commodities in trading acceLnts

nterest and civiceno expense deductea in determining item 2a

1et loss from management of or participalon ri the uncerwitig or astributicn of securiles

Expenses othe tna acvertising printing regstration fees ad legal fees deducted in oetermning net

prcft from management of or participation in underwriting or stribJion of secuities

Net loss from securities in investment accounts

Total adaitiors

711 615

Deductions excess of $1 00.000 eure oocufliefltaticn

359

12



WADE B0wDEN COMPANY CPAS P.C
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

REPORT ON INTERNAL CONTROL
REQUIRED BY

SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15C3-3

To the Board of Directors

W.H Colson Securities Inc

In planning and performing our audit of the financial statements and supplementary schedule of

W.H Colson Securities Inc the Company as of and for the year ended December 31 2012
we considered its internal control including control activities for safeguarding securities in order

to determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under Rule 17a-3a1 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of

America Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

See Independent Auditors Report and

Notes to Financial Statements

13
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Because of inherent limitations in any internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or the effectiveness of their design and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that error or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However we noted no matters involving the

internal control including control activities for safeguarding securities that we consider to be

material weakness as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate as of December 31 2012 to meet the SECs
objectives

This report recognizes that it is not practicable in an organization the size of the Company to

achieve all the division of duties and cross-checks generally included in system of internal

accounting control and that alternatively greater reliance must be placed on surveillance by

management

This report is intended solely for the information and use of the Board of Directors management
the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be used by

anyone other than these specified parties

Athens Georgia

February 22 2013

See Independent Auditors Report and

Notes to Financial Statements
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