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OATH OR AFFIRMATION

I, WILLIAM STAPLETON -~ - o , swear (or affirm) that, to the best of

my knowledge and belief the accompanymg fmancxal statement and supportmg schedules pertaining to the firm of
TEXAKOMA FINANCIAL, INC. , , as
of DECEMBER31 _,2012 , are true and correct. I further swear (or affirm) that

~ neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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poi
W¥Hk, CATHERINE ANNETTA COLVIN | /W :

=§ ; e ¢ Notary Public, State of Texas i v
'-;,”,,} '''''' &g My Commission Expires Sléldwre
":,,,:',5.‘3 April 06, 2015

—— PRESIDENT

dggﬂu—vfu /d M”"\ e

Notary Public

Thm report ** contains (check all applicable boxes):

(a) Facing Page.

X (b) Statement of Financial Condition.

X (¢) Statement of Income (Loss).

(X (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
X () Statement of Changes in Liabilities Subordinated to Clmms of Creditors.

(B (g) Computation of Net Capital.

B Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

KR [

*+For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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&CO Dance, Bigelow, Sharp & Co., LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholder
of Texakoma Financial, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Texakoma Financial, Inc. (a Texas
corporation), which comprise the statements of financial condition as of December 31, 2012 and 2011, and
the related statements of income, stockholder’s equity, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. '

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Texakoma Financial, Inc. as of December 31, 2012 and 2011, and the results of its
operations and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

433 East Las Colinas Boulevard, Suite 1290 2300 Highland Village Road, Suite 650
Irving, Texas 75039 Highland Village, Texas 75077
Phone (972) 556-1190 Fax (972) 556-2311 Phone (972) 317-9575 Fax (972) 966-0142
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Report on Suppl‘ementa'ry Informition e

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information as required by rule 17a-5 of the Securities and Exchange Commission is

. presented for purposes of additional analysis and is not a required part of the financial statements. Such

information is the responsibility of management and was derived from and relates directly to the underlying

_ accounting and other records used to prepare the financial statements. The information has been subjected

to the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards ‘generally accepted in the United States of
America. In our opinion, the information is fairly stated i in all material respects in relation to the finanmal
statements as a whole

Mo, B, S - ueh

Highland Village, Texas -
February 13,2013
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TEXAKOMA FINANCIAL, INC.

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2012 AND 2011

ASSETS

2012 2011
ASSETS:
Cash $ 720,704 716,939
Accounts receivable-affiliate 94,238 169,766
Prepaid expense 20,978 24,158
Deferred tax asset 4,890 6,197
TOTAL ASSETS $ 840,810 917,060
LIABILITIES AND STOCKHOLDER EQUITY
LIABILITIES:
Accounts payable-trade $ 3,920 115
Accrued commissions 39,146 122,802
Accrued expenses and other 28,675 32,482
Total liabilities 71,741 155,399
STOCKHOLDER'S EQUITY :
Common stock, $1 par value, 10,000 shares authorized, 6,000 6,000
6,000 shares issued and outstanding
Additional paid-in capital 720,807 720,807
Retained earnings 42,262 34,854
Total stockholder equity 769,069 761,661
TOTAL LIABILITIES AND STOCKHOLDER EQUITY $ 840,810 917,060

The accompanying notes are an integral part of these financial statements.
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TEXAKOMA FINANCIAL, INC.
STATEMENT OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

REVENUES

Commission income

Total revenues

EXPENSES:

Commissions

Salaries and wages
Payroll and general taxes
Profit sharing contribution
Registration

Professional fees
Administration
Compliance expense
Leads

Rent

Communications
Postage and delivery
Other operating expenses
Reimbursed expenses -

Total expenses

INCOME (LOSS) BEFORE INCOME TAXES

PROVISION FOR INCOME TAXES

Deferred tax benefit (expense)

NET INCOME (LOSS)

2012 2011
$ 3,965,102 $ 4,935,047
3,965,102 4,935,047
2,552,449 3,094,779
1,899,631 2,149,199
238,680 263,305
28,034 33,001
19,023 20,040
29,400 29,649
342,012 303,140
186,498 180,436
30,746 19,015
134,691 133,414
16,982 21,309
43,704 59,021
158,492 185,305

(1,723,955) (1,546,595)
3,956,387 4,945,018

8,715 9,971)
(1,307 1,496

$ 7,408 $ (8,475)

The accompanying notes are an integral part of these financial statements.
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TEXAKOMA FINANCIAL, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
AS OF DECEMBER 31, 2012 AND 2011

Additional
Common Paid-In Retained
Stock Capital Earnings Totals

BALANCE, DECEMBER 31, 2010 $ 6,000 $ 720,807 $ 43,329 $ 770,136

Net income (loss) (8,475) (8,475)
BALANCE, DECEMBER 31, 2011 $ 6,000 $ 720,807 $ 34,854 $ 761,661

Net income (loss) 7,408 7,408
BALANCE, DECEMBER 31, 2012 $ 6,000 $ 720,807 $ 42,262 $ 769,069

The accompanying notes are an integral part of these financial statements.
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TEXAKOMA FINANCIAL, INC,
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011
Cash flows from operating activities -
Net income (loss) $ 7,408 $ (8,475)
Adjustments to reconcile net earnings to net cash
provided (used) by operating activities -
Net Change:
Accounts receivable 75,528 (56,856)
Prepaid expenses 3,180 2,878
Deferred tax asset 1,307 (1,496)
Accounts payable-trade 3,805 46
Accrued commissions (83,656) 60,065
Accrued expenses and other (3,807) 7,806
Net cash provided (used) by operating activities 3,765 3,968
Cash at the beginning of the year 716,939 712,971
Cash at end of year $ 720,704 $ 716,939

Supplemental Disclosures of Cash Flow Information:

Cash paid during the year for:

Interest
Income taxes

& &
'

The accompanying notes are an integral part of these financial statements.
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TEXAKOMA FINANCIAL, INC.
STATEMENT OF CHANGES IN LIABILITIES TO CREDITORS
AS OF DECEMBER 31, 2012 AND 2011

The Company had no liabilities subordinated to creditors at December 31, 2012, nor at December 31, 2011

The accompanying notes are an integral part of these financial statements.
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TEXAKOMA FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization -

Texakoma Financial, Inc. (the Company), a Texas Corporation, was incorporated in March 1985. The
Company operates as a securities broker-dealer firm, registered with the Securities and Exchange Commission
(SEC) and securities regulatory commissions in several different states. It is a member of the Financial
Industry Regulatory Authority (FINRA) and the Securities Investor Protection Corporation.

Method of accounting -

The accounts of the Company are maintained on the accrual method of accounting with security
transactions recorded on a trade date basis.

Cash and cash equivalents -

The Company considers financial instruments with original maturities of three months or less to be
cash equivalents.

Basis of presentation -

Certain financial statement items in prior years have been reclassified to conform to the current year’s
format. '

Accounting estimates -

The preparation of financial statements in conformity with generally accepted accounting principles
(GAAP) requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reported period.

2. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule

(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2012 the Company had
net capital of $648,963, which was $643,963 in excess of its required net capital of $5,000. At December 31,
2011 the Company had net capital of $561,540 which was $551,180 in excess of its required net capital of
$10,360.

3. ECONOMIC DEPENDENCY
All of the Company's business is dependent upon Texakoma Exploration & Production, LLC, an

affiliated company that originates all of the oil and gas investment ventures marketed by the Company. The
loss of these originations could have a material adverse effect on the Company.
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TEXAKOMA FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

4. INCOME TAXES

The Company files income tax returns in the U.S. federal jurisdiction, and various state
jurisdictions. The Company is no longer subject to U.S. federal, state and local, or non-U.S. income tax
examinations by tax authorities for years before 2009.

The Company’s deferred tax assets of $4,890 at December 31, 2012 and $6,197 at December 31, 2011
consist of the tax benefits of net operating loss (“NOL”) carry forwards from prior years. The Company
believes that the $32,596 of NOL carry forwards will be utilized prior to expiration through future taxable
earnings. The remaining NOL at December 31, 2012, along with the expiration dates are listed below.

Year NOL Year of
Generated Remaining Expiration
2005 14,115 2025
2007 1,792 2027
2009 6,718 2029
2011 9,971 2031
§ 32596
5. RELATED PARTY TRANSACTIONS

All of the Company's revenues were generated by services to an affiliated company, see note 3. The
Company and this affiliate have common ownership. Accounts receivable due from the affiliate as of
December 31, 2012 and December 31, 2011 were $94,238 and $169,766 respectively.

The affiliated company reimbursed the Company $1,723,955 in 2012 and $1,546,595 in 2011 for
operating costs.

6. TEXAKOMA FINANCIAL, INC. 401(k) PLAN

The Company established a 401(k) Plan for its employees on June 16, 1998. Under the Plan,
employees may contribute up to $17,000 in 2012 and $16,500 in 2011. The Company matches 25% of the
employees' contributions up to a maximum of 4% of compensation. The Company's contributions for the years
ended December 31, 2012 and 2011 were $28,034 and $33,001, respectively. The Plan is subject to the
provisions of the Employee Retirement Income Security Act of 1974 (ERISA). Participants have the right to
instruct how their accounts are invested within several investment options offered by the Plan.

7. SIGNIFICANT CONCENTRATIONS OF CASH

All of the Company’s cash (as reflected in the accompanying Statement of Financial Condition) is
deposited with a single financial institution. As of December 31, 2012, such deposits are only insured up to
$250,000. '
8. SUBSEQUENT EVENTS

There were no material subsequent events through February 13, 2013, the date which the financial
statements were available to be issued.
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&CO Dance, Bigelow, Sharp & Co., LLP

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Texakoma Financial, Inc.
Plano, Texas

In planning and performing our audit of the financial statements of Texakoma Financial, Inc. (the
Company), for the year ended December 31, 2012, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the consolidated financial statements and not to provide
assurance on the internal control. '

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of compliance
with such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net

capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e) »

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and

the recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
" Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule

" 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate. Our consideration of internal control
would not necessarily disclose all matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material weakness

is a condition in which the design or operation of the specific internal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no matters

433 East Las Colinas Boulevard, Suite 1290 2300 Highland Village Road, Suite 650

Irving, Texas 75039 Highland Village, Texas 75077

Phone (972) 556-1190 Fax (972) 556-2311 Phone (972) 317-9575 Fax (972) 966-0142
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“involving internal control, mcludmg control activities for safeguarding securltles that we consnder to

be material weaknesses as deﬁned above.

We understand that practices and procedures that accomphsh the objectlves referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchahge Act of 1934 and related regulations, and that practices-and progedures that do

not accomplish such objectives in all material respects indicate a_material inadequacy for such .

purposes. Based on this understanding and on our study, we believe that fhe Company's practlces and
procedures were adequate at December 31, 2012 to meet the SEC's objectives.

This report is mtended solely for the information and use of the Board of Dlrectors management, the
SEC, the Financial Industry Regulatory Authorlty, and other regulatory agencies that rely on rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

-~
\

\)m W" S!‘..? cf..,t,L,P

nghland Village, Texas
February 13,2013
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TEXAKOMA FINANCIAL, INC,
SUPPLEMENTARY INFORMATION
DECEMBER 31, 2012

Computation of net capital and aggregate indebtedness under Rule 15¢3-1

Excess net capital:
Total stockholder equity $ 769,069
Less non-allowable assets:
Accounts receivable - affiliate 94,238
Prepaid expenses 20,978
Deferred tax asset 4,890
Net capital 648,963
Minimum net capital required 5,000
Excess net capital $ 643,963

Aggregate indebtedness to net capital:

Accounts payable and accrued expenses » $ 71,741
Aggregate indebtedness $ 71,741
Ratio: aggregate indebtedness to net capital: 11%

The difference between the above computation of net capital pursuant to rule 15¢3-1 and that

filed with the Company's unaudited December 31, 2012 FOCUS report is as follows: None
FOCUS Report: $ 648,963
Net Capital per audit report $ 648,963

Computation for determination of reserve requirements under Rule 15¢3-3

The Company operates under the exemptive provisions of paragraph k,(2),I of SEC
Rule 15¢3-3.

Information relating to the possession or control requirements under Rulel5¢3-3

The Company has complied with the exemptive requirements of Rule 15¢3-3 and
did not maintain possession or control of any customer funds or securities as of
December 31, 2012.

The accompanying notes are an integral part of these financial statements.
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Dance, Bigelow, Sharp & Co., LLP

CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Texakoma Financial, Inc.
Plano, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the period from January 1, 2012 to
December 31, 2012 which were agreed to by Texakoma Financial, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating Texakoma Financial, Inc.’s compliance with the applicable instructions of -
the General Assessment Reconciliation (Form SIPC-7). Texakoma Financial, Inc.’s management is
responsible for Texakoma Financial, Inc.’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-6 (General Assessment Payment Form)
with respective cash disbursement records entries noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December
31, 2012 with the amounts reported in Form SIPC-7 for the period from January 1, 2012 to
December 31, 2012, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supportlng schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

M,MS{\”{ + G L

Highland Village, Texas
February 13, 2013

433 East Las Colinas Boulevard, Suite 1290 2300 Highland Village Road, Suite 650
Irving, Texas 75039 Highland Village, Texas 75077
Phone (972) 556-1190 Fax (972) 556-2311 Phone (972) 317-9575 Fax (972) 966-0142



-

| sipc-7

|(38-REV 7110)

I Name of Member, -address, Desigl

o m o o

H.

.0 theamdit requitement of-S! 5 Ryl

Less prior o(«erp«aymem ‘applied {

Assassment balance due or {overpayment)

Intgrest computed on late payment (see instruction E) o » ____days at 20% per-annum

Total assessment balanee and interes! vd:ue=;..(;q‘rfg&si-ié*r;ﬁayme:nxf carfied forward) S

Total {must be s as F above) 8

Overpayment carried forward € )

3. Subsidiaries (8) anﬂ predecessors (Pyincluded in thisform (give name and 1834 Act registration: number):

cal yeat. Retaia the Working.Copy of this form
ssible plage.

S!PC RfE‘l..[E

“Posimarked ‘Received

- Cdlculations Forward Copy
Exceplions:

Disposition ol -expeplions:



. DETERMINATION OF “SIPC NET OPERATING REVENUES”
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