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INSIGHT o INNOVATION ® EXPERIENCE

INDEPENDENT AUDITORS® REPORT

To the Member
Reznick Capital Markets Securities, LLC
Bethesda, Maryland

We have audited the accompanying statement of financial condition of Reznick Capital Markets Sccuritics, LLC
(the Company), a wholly-owned subsidiary of Reznick Group, P.C., as of September 30, 2012, and the related
statements of operations, changes in member's cquily, and cash flows for the period January 1, 2012 (inception)
through September 30, 2012 that are filed pursuant to Rule 17a-5 under the Securitics Exchange Act of 1934,
These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements bascd on our audit.

We conducted our audit in accordance with auditing standards gencrally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are frec of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the cffectiveness of internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We belicve that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly. in all material respects, the financial
position of Reznick Capital Markets Sccuritics, LLC as of September 30, 2012, and the results of its operations
and its cash flows for the period January 1, 2012 (inception) through September 30, 2012 in conformity with
accounting principles gencrally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplemental computation of net capital under SEC Rule 15¢3-3 required by Rule 17a-5 under the Sccuritics
Exchange Act of 1934 is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applicd in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information dircctly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

Cohweider, Downs & Co., Ine.

Columbus, Ohio
December 12, 2012

Schreder Lovnrs & Cu e 1133 Penn Avenuz 41§ High Street

www schnesderdowns com Pittsburgh, PA 15222-4205 Suite 2100
= e 412 261 3644 Columbus, OH 43215-6102
7 PrimeGlobal raa 412 261 4876 w614 621 4060

1ac 614 621.4062



REZNICK CAPITAL MARKIETS SECURITIES, LLC
(a wholly-owned subsidiary)

STATEMENT OF FINANCIAL CONDITION

September 30, 2012

ASSETS

CURRENT ASSETS
Cash by 733.601
Accounts receivable 30.000
Prepaid expenses 30.037
Total current asscts 793.638

NON-CURRENT ASSETS
Furniture and equipment, net of

accumulated depreciation of $6.879 41.827
Total non-current asscts 41.827
TOTAL ASSETS $ 835.465

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Due to member $ 270.031
Accrued expenses 3,989
TOTAL LIABILITIES 274.020
MEMBER'S EQUITY 561,445
TOTAL MEMBER'S EQUITY 561,445
TOTAL LIABILITIES AND MEMBER'S EQUITY ) 833,465

See notes to financial statcments
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REZNICK CAPITAL MARKETS SECURITIES, 11.C
(a wholly-owned subsidiary)

STATEMENT OF OPERATIONS

For the period January 1, 2012 (inception) through September 30, 2012

Revenue
Advisory lees S 1,020.403
Total revenue 1,020.403
EExpenscs
Salaries 580.782
Rent 90.677
Payroll and other taxes 67.742
Professional fees 31.522
Legal 14,177
Advertising 12,500
Regulatory 9.068
Depreciation and amortization 6.879
Insurance 1,706
Office expense 32,021
Practice development 202,541
Other expenses 133,304
Total expenses 1,182,919
Net loss $ (162,516)

Sce notes to financial statements
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REZNICK CAPITAL MARKETS SECURITIES, LL.C
(a wholly-owned subsidiary)

STATEMENT OF CHANGES IN MEMBLER'™S EQUITY

For the period January 1. 2012 (inception) through September 30, 2012

Balance. January 1, 2012 $ -
Member contributions 723,961
Net loss (162,516)
Balance. September 30, 2012 S 561,445

Sce notes 1o financial statements

-8-



REZNICK CAPITAL MARKETS SECURITIES, LIL.C
(a wholly-owned subsidiary)

STATEMENT OF CASH FLOWS
For the period January 1, 2012 (inception) through September 30, 2012
Cash Nows from operating activities
Net loss $  @(162.510)

Adjustments to reconcile net loss to net cash provided
by operating activitics

Depreciation and amortization 6,879
Change in operating assets and liabilities
Accounts receivable (30,000)
Prepaid expenses (30.037)
Due to member 270.031
Accrued expenses 3.989
Net cash provided by operating activities 58,346

Cash flows from investing activitics
Purchase of furniture and cquipment (7,425)

Net cash used in investing activitics (7.425)

Cash flows from linancing activitics

Member contributions 682.680
Net cash provided by financing activities 682,680
Net increase in cash 733.601

Cash, beginning -

Cash, ending S 733,601

Supplementary disclosures of non-cash investing and financing activities:

Member contribution of furniture and ecquipment $ 41,281

See notes to financial statements
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REZNICK CAPITAL MARKETS SECURITIES, LLC
(a wholly-owned subsidiary)

NOTES TO FINANCIAL STATEMENTS

September 30, 2012

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS

Reznick Capital Markets Sccurities. LI.C (the Company) is a wholly owned subsidiary ot
Reznick Group, P.C. (the Member) formed under the laws of the State of Maryland on
January 1, 2012, for the purposes of operating. managing and maintaining a broker-dealer in
sccuritics, registered with the Sceuritics and Exchange Commission (SEC) and as a member
organization of the Financial Industry Regulatory Authority (FINRA). The Company is
headquartered in New York, NY. The Company’s primary focuses lor its clientele are to
identify capital sources, conduct duc diligenee, facilitate transactions and address regulatory
and compliance matters. The Company does not hold any funds or securities for the account
of sccurities customers and is therefore exempt from SEC Rule 15¢3-3 under Section

(K)(2)(it).
NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that aflect the reported amounts of asscts and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statcments and the reported
amounts of revenue and expenses during the reporting period.  Actual results could differ
from those estimates.

Accounts Receivable

Currcnt payments of accounts receivable are allocated to the specific invoices identified on
the customer’s remittance advice or if unspecified, the payment is applicd to the oldest
unpaid invoice. The carrying amount of accounts receivable is reduced by discounts,
adjustments, and an allowance for doubtful accounts that reflect management’s best estimate
of the amounts that will not be collected. Each customer balance is individually reviewed
where all or a portion of the balance exceeds 120 days from the invoice date. Based on
management’s assessment of the customer’s current creditworthiness, the portion of the
balance that will not be collected is cstimated. The Company writes off receivables when, in
management’s estimation, it is probable that the receivable is worthless. No allowance for
doubtful accounts was deemed necessary as of September 30, 2012,

-10-



REZNICK CAPITAL MARKETS SECURITIES. LLLC
(a wholly-owncd subsidiary)

NOTES TO FINANCIAL STATEMENTS

September 30, 2012

Revenue Recognition

Advisory fees arc billed on a fixed fee arrangement and recognized when all revenue
recognition criteria have been met including mutual acceptance of the contract, the services
have been performed, and payment is reasonably assured.

Income Taxes

The Company is a single member limited liability company and as such, is not subject to
income taxes. Rather, all items of taxable income, deductions and tax credits are passed
through to and are reported by its member on its respective tax return. Accordingly. the
Company is not required to take any tax positions and these financial statcments do not
reflect a provision for income taxes. The Company has no other tax positions which must be
considered for disclosure.

Fumiture and Equipment

Furniture and equipment are carricd at cost. Depreciation for both financial statement and
tax purposes is computed using the straight-linc method.  When assets are retired or
otherwise disposed of, the cost and related accumulated depreciation are removed from the
accounts and any resulting gain or loss is reflected in income for the period. The cost of
maintenance and repairs is charged to income as incurred. Depreciation using the straight-
line method is determined using the following estimated useful lives:

Ycars
Furniture and fixtures 7
Computer equipment 5

Advertising Costs

The Company expenses the costs of praoducing advertising materials, and other marketing
activities, as incurred.

-11-



REZNICK CAPITAL MARKETS SECURITIES, LLC
(a wholly-owned subsidiary)

NOTES TO FINANCIAL STATEMENTS

September 30, 2012

Statement of Cash IFlows
For purposes of the Statement of Cash FFlows, the Company has defined cash equivalents as
highly liquid investments, with original maturitics of less than three months. that are not held
for sale in the ordinary coursc ol busincess.

NOTE 3 - FURNITURE AND EQUIPMENT

Furniture and equipment are carried at cost and consist of the following as of September 30,
2012:

Furniture and equipment 48,706
Accumulated depreciation and (6,879)
amortization

$ 41,827

Depreciation and amortization expense for the period January 1, 2012 (inception) through
September 30, 2012 was $6.879.

NOTE 4 - COMMITMENTS

The Company has a lcasc for office space through May 31, 2014. Future minimum leasc
payments for fiscal years ending September 30, 2013 and 2014 are $121,649 and $82,705
respectively. '

NOTE 5 - CONCENTRATION OF CREDIT RISK

The Company holds substantially all of its cash at one bank. Cash in the bank account is
insured by the Federal Deposit Insurance Corporation (IFDIC). At times. balances in the
bank account may exceed the FDIC insured limits. The Company has not experienced any
losses with respect to its cash held in the bank account in excess of the insured limits.

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company entered into an expense sharing and management agreement with Reznick
Group, P.C. Under the agrcement. Reznick Group, P.C. provides office space, office
supplies, computer and other office cquipment. and gencral managerial and administrative
support and services to the Company.  Shared expenses incurred by the Company for the

-12-
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REZNICK CAPITAL MARKETS SECURITIES, LLLC
(a wholly-owned subsidiary)

NOTES TO FINANCIAL STATEMENTS

September 30, 2012

period January I, 2012 (inception) through September 30. 2012 were $91.784 and are
included in Other Expenses in the Statement ol Operations.

The Company provided advisory services in a sub-contractor capacity to clients of Reznick
Group, P.C. during the period January 1, 2012 (inception) through Sceptember 30. 2012. Total
advisory fees cammed and collected from Reznick Group., P.C. were $874,050. which
accounted for approximately 86% of total revenue.

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securitics and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1). which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital. both as defined. shall not execcd
1500%. At September 30, 2012, the Company had net capital of $458.149, which was
$439,881 in excess of its required net capital of $18.268. The Company's aggregate
indebtedness ratio was 59.8%.

NOTE 8 - SUBSEQUENT EVENTS

Events that occur after the statement of financial condition date but before the financial
statements were available to be issued must be evaluated for recognition or disclosure. The
cifects of subsequent cvents that provide cvidence about conditions that existed at the
statement of financial condition datc are recognized in the accompanying financial
statements. Subsequent events which provide cvidence about conditions that existed afier the
statement of financial condition datc require disclosure in the accompanying noles.
Management cevaluated the activity of the Company through December 12, 2012 (the date the
financial statcments were available to be issued) and concluded that no subsequent events
have occurred that would require recognition in the financial statements or disclosure in the
notes to the financial statements.

-13-
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SCHEDULIE |

REZNICK CAPITAL MARKETS SECURITIES, LLC
(it whollv-owned subsidiary)

COMPUTATION OF NET CAPITAL UNDER SEC RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

September 30, 2012

Net capital

Total member's equity
Deductions/charges:
Nonallowable assets:
Fumiture and cquipment
Prepaid expenses
FINRA CRD Account
Accounts receivable

Net capital
Agprepate indebtedness

Total aggregate indebtedness
Accounts payable and accrued expenses

Computation of basic net capital requirement

Minimum net capital required (6 2/3% of aggregate indebtedness)

I:xcess net capital

Percentage of aggregate indebtedness to net capital

561,445
41.827
30.037
1,432

30.000 103,296

458,149

274,020

18,268

439,881

59.81%

Note: The above computation does not differ materially from the net capital computation
under Rule 15¢3-1 included in the amended FOCUS Report filed by the Company dated

September 30, 2012.



SCHEDULET

REZNICK CAPITAL MARKETS SECURITIES. LLC

(a wholly-owned subsidiary)

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITHES AND EXCHANGE COMMISSION

September 30, 2012

Reznick Capital Markets Sccuritics is exempt from this requirement under SEC Rule 15¢3-3
(k) (2) (i) and, therefore no deposit was required



SCHEDULLE I

REZNICK CAPITAL MARKETS SECURTTIES, LILC
(a wholly-owned subsidiary)

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

September 30, 2012

Reznick Capital Markets Securitics is exempt from this requirement under SEC Rule 15¢3-3
(k) (2) (1) and, therefore no deposit was required
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED BY
RULE 17A-5(g)(1) FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15C3-3

To the Member
Reznick Capital Markets Securities, LLC
Bethesda, Maryland

In planning and performing our audit of the financial statements of Reznick Capital Markets Securities, LLC

(the Company), a wholly-owned subsidiary of Reznick Group, P.C., as of September 30, 2012 and for the period
January 1, 2012 (inception) through Scptember 30, 2012, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company's internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing an opinion on the
financial statements, but not for the purpose of expressing an opinion on the cffectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the elTectiveness of the Company’s internal

control.

Also, as required by Rule 17a-5(g)(1) of the Securitics and Exchange Commission (SEC), we have made a study
of the practices and procedurcs followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in Rule 17a-5(g) in the following:

I. Making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(1 1).
2. Determining compliance with the exemption provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer sccurities, we did not review the practices and procedures followed by the Company in any of the
following:

Making quarterly securitics cxaminations, counts, verifications, and comparisons.

Recording of differences required by Rule 17a-13.

Complying with the requirements for prompt payment for securities under Scction 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Rescrve System.

w -

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are cxecuted in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Scrreder Downs & Co  tie 1133 Penn Avenue 41 S. High Street
www schnederdowns com Pit:sburgh, PA 152224205 Suite 2100
e w412 261.3644 Columbus, OH 43215-6102
- PrimeGlobal o 4122614875 v 6146214060
fae 614621 4062
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit atiention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented,
or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencics in internal control that might be material weaknesses. However,
we identified the following deficiency in internal control that we consider to be a material weakness, as defined
above. These conditions were considered in determining the nature, timing, and extent of the procedures
performed in our audit of the financial statements of Reznick Capital Markets Securities, LLC as of and for the
period ended September 30, 2012, and this report daes not affect our report thereon dated December 12, 2012.

During our audit, we noted adjustments to the September 30, 2012 financial statements that resulted in a
$1,950,000 decrease in accounts receivable and revenue reported on the Company’s unaudited and filed
FOCUS report. However, since these accounts receivable were classified as a non-allowable assets, this
adjustment did not impact the Company's compliance with its net capital requirement. Management has
informed us that at all times during the period January 1, 2012 (inception) through September 30, 2012 and
through December 12, 2012, the Company was in compliance with regulatory net capital requirements.
Management has informed us that processes and controls have subsequently been put into place to avoid
these situations for future filings.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC 1o be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures, as described in the second paragraph of this
report, were adequate at September 30, 2012, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Member, management, the SEC, the Financial
Industry Regulatory Authority (FINRA), and other regulatory agencies that rely on Rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

Gehmeider Downs & Co., Yne.

Columbus, Ohio
December 12,2012
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REPORT OF INDEPENDENT ACCOUNTANTS ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors
Reznick Capital Markets Sceurities. LLC
Bethesda. Maryland

In accordance with Rule 17a-5(¢)(4) under the Sceuritics Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of” Assessment and Payments [General
Assessment Reconciliation (Form SIPC-7)} to the Securities fnvestor Protection Corporation (SIPC) for the period
ended September 30, 2012, which were agreed to by Reznick Capital Markets Sccurities. 1.L.C (Company). and
the Securities and Exchange Commission (SEC), Financial Industry Regulatory Authority, Inc., and SIPC, solely
to assist the Company and the other specified parties in evaluating the Company’s compliance with the applicable
instructions of the Form SIPC-7. The Company’s management is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the Amecrican Institute of Certified Public Accountants.  The sufficiency of these
procedures is solely the responsibility of those parties specified in this report.  Conscquently, we make no
representation regarding the sufficiency of the procedures described below cither for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as tollows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries.
noting no differences:

138 ]

Compared the amounts reported on the Form X-17A-5 for the period ended September 30, 2012, as
applicable, with the amounts reported in Form SIPC-7 for the period ended September 30, 2012, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no diflerences:

4. Proved the arithmetical accuracy of the caleulations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments. noting no differcnces: and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed. noting no differences.

Sebrerder Doy & Co bee 1133 Penn Avenue 41°S High Street
woww schneiderdowns com Puttsturgh, PA 15222-4205 Suite 2100
;; PrimeGlobal ne 412 261 3644 Columbus, OH 432156107
’ w412 261 4876 v 6514 621 4060

ric 6514 621 4062



We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion.  Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Cehneider Downe & Co., Yne.

Columbus, Ohio
December 12, 2012
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SECURITIES INVESTOR PROTECTION CORPORATION
P.C. Bos u218h Washinglen, DG 20080-2 1535
202-371-8300
General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

For thy teeal yoar endud Septembes 30 L2012
{Read caretully 1he instructions n your Werkng Copy betors complenng ths Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Hame of Member. address. Designated Examining Authority, 1934 Act registiition no. and month in which liscal year ends lor
purposes of the audit requicement of SEC Rule 1724
l . . S | Note: )t any of the intormation shown on the maihing label
Reznick Capital Markets Securities LLC requires correction, please e-mail any cotrections 1o
420 LEXINGTON AVENUE SUITE 2310 form@sipc.org and so indicale on the form liled.
NEW YORK, NY 10170
Name and telephone number of parson 1o cantacl
raspecting this torm,
l_ inny Voos 770 932-9632
2. A. Generaf Assessmenl {item 2e from page 2) $ 2551
B. Less paymen! made with SIPC-6 filed [exclude interest) ( 1636.19
7112/2012
Date Paid
C. lLess prior averpayment applied (
0. Assessment balance due or (overpayment) 974.81

E. Interest computed on fate paynent (see instiuction E) fer days a1 20% per annum

.

F. Total assessment balance and interes! due (or overpayment carried forwardi

G. PAID WITH THIS FORM:
Check enclosed, payable 1o SiPC
Total {must be same as F above) 1914.81

H. Overpaymeni carried lorward Y )

3. Subsidiaries (S) and predecessors (P) included in this torm (give name and 1934 Act registration number):

The SIPC member submilting this form and the

person by whom it is executed tepresent thareny ; . rkets it
that ail information conlaired herein is true, correct Reznick Capital Markets Securities, LLC

o T CLIC 3o Fantresstan D0 iver DUzl iet
anrd completa, m ¢ an . Fare

4 sAuttenzes Sigmatite)

dated the 13 day ot December 2012 President

11 fte}

This torm and the assessmenl paymen! is due 60 days after the end of the liscal year, Retain the Working Copy of this form
lor a period of not less than 6 years, the latest 2 years In an easily accessible place.

So

g Dates JON—

= Postmarked Received Reviewed

{5 )

& Calculations Dacumentation Forward Copy
=

¢ Exceptions:

—

w

Disposition of exceptions:

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT

item No.
2z, Tetal revenue (FSCUS Ling 12/Fan HA Line 9. Cede 4039)

2t. Acditions.
(1} Total t2yanues tiom the securilics dusiness of subsicianiae (#rcept foregn subzisiznes) and
ptedecassers notinciuged abova,
{2) Net lss trom principal Hznsactions in secunilies 1n frading 32counis.
13) Netlozs frem pringipsl vansactizng in zemnedities 1n 1r2d ng 30counts,
Ay interest ard dovidend espence dagucted i determ ngatem Do

{81 Netlesz tram manzgemant of or parhicipaticn in e undenwiting or Bislnbuticn 6 segunhgs.

(8} Ezpanses other than advertigng, prnhiag, registration teeg and leqal f2¢s d2ducted in 321ernining net
profit frem management of or dartic:pat-on wy underwniting or cistrsbution of tecurities.

(7) Net loss trom secunities 1 anvesiment ascounts,
Total additions
¢c. Deductions:

{1} Revenues trom the disinbution of skares ol a regisiered vpen end investment comoany of unit
investment trust, from the sale of variable annuilies, iom the business of insurance, lom invesiment
advisory services rendered to teq:siared investment companies aof insyrance company separale
accounts, and lrom transactions in secunly tulures preducls.

{2) Revenues trom commodity ransaclions.

(3} Commissions, {loot brakerage and clearance paid to vlher SIPC members in conneclion with
securities transactions.

(4) Reimbursements for postage in conpection with proxy solicitahon.

{5) Het gain trom cecurities in ivesiment accourts.

(6) 100% of commissicns and markups carned from transachions i (i} cartificates of depeosit anc
{ii) Treasuty bills, bankers aceeptances or commercial paper that malure nine menths or less

t1em issuance date.

(7! Diract expenses of prnting advertis ng and laqal tees mzurred in ¢annechion with other raveiue
related 1o the sacunties business {revenue detnag by Section 15(3){L] of the Ach

(€} Other revenys not related either dir2cy ot indirectly Uy the cecunties Lusingss
(S2¢ insiruchicn C)

Amounis for the fiscal petiod

beginning March 14 L2002

and ending September30, 20 32
Eliminate cents

51,020,403

(9} {h Total wnterest and dividand expense (FOCUS Line 22.PART A Line 13,
Code 2075 plus ine 2b(4) above) bul not in excess
ol total interest and dividend income, S

1) 40% of matgin injerest parned on customars sacunlise
accounts (40% of FUCUS line &, Code 3§60). S

Enter the greater of line (1) o1 (1)
Total deduchiors
2d. SIFC Hel Operating Revenyas

2¢. General Assessment @ 0025

¢ 1,020,403

52,551

{to page 1. line 2.A.)



