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OATH OR AFFIRMATION

William Baqiet swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Frrhtm Finnci1 Managemn Tnc
of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in arty account

classified solely as that of customer except as follows

as

My Comrnis0 xpr Sept 162014

Noiary Public

This report contains check at applicable boxes
Facing Page

IX Statement of Frnanctal Condition

Statement of Income Loss
IX Statement of FIcws
IX Statement of Changes in Stockholders Equity or Partnei or Sole Proprietors Capital

Statement of Changes in Liabilities Subodtnated to Claims of Creditors

IX Computaiton of Net Capital

Computation for Deterrmnation of Re .ettnrements Pursuant to Rule 15c3

Information Relating to the Possession dntrol Requirements Under Rule 15c3-3

Reconciliation including appropriate ecp1anation of the Computation of Net Capital Under Rule t5c3-l and the

Computation for Deterrrianat.tan of the Reserve Requirements Under Exhibit of Rule c1
Reconciliation between the at4ilcd and unaudited Statements of Financial Condition with respect to methods of

consolidation

IX An Oath or Affirmatton

IX copy of the SIPC SupplØØntaI Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Fo conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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INDEPENDENT AUD.1TOWS REPORT

Th the Officer and Direcwrs of

Fnrdham Financial Mana ineni Inc

New York New York

Report on the FInancial Statement

Vs have audited the
accompanying stateiretit of financial condition Fnrdhani Pmanc.tal Management Inc the

Coiripany as of 1kemher 11 2012 and the reated statemcnts of iniorn changes in stockholder
equity and

cash flows for the yeat then ended that arfiied pursuant to Rule i7a..-5 under the Securities and Eichange Act of

1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with

acoutnmg pnnciples enerrlly acceptcd ni the Unned States of Arnencs this includLs thc design implementation
and maintenance of internal control relevant to the psparation and fair presentation ofinancial statements that are

free From material misstatement whether due to fraud or error

Anditors
Responsibility

Our responsibility is to express an opinion on them.e financial statcnierns based on oui audit conducted our audit

in accordance with auditing standards genera1h accepted in the Unu..d States of Axuu rca Thosc standrd requ1r
thit wc plan and perform th audit In ohiamn reasonahk assurince about whethcr the tinanial stitements arc fic

from nmterjal mIsstatement

An audit involses performing proceduic to obtain audit evidencc about the amounts and disclosures in the financrd

statcmant The procedures selectd depend on ihc suditor tudginent including the assessmui of the risks of

material misstatement of the financial statement whether due train fraud or ems In making those nk
tssessments the iudrtor considers internal control releanttc the Company preparation and lair presentuion ot the

finamicial statements in order in design aumit procedures that are appropriate in the clrcunlstan.ces but riot for the

puipose ot expresm.mg an opinion on the effectivene.s of the Company internal control Accurdingly we express
no such opinion An audit isa includes evaluating the appropriateness ol accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statements

We believe that rIse audit evidence we have obtained is sufficient and appropriate 1.0 provide basis fhr our audit

opinion

OPirnon

In our opinion thc financii1 stateriens referrcd to above prcsent fairly in all material te.spesAs the financial posthon
of Fordhani inancial Management 1ii of lecemhcr 31 2012 and tlic rcsults ci its operations and its cash flaws

for the year then ended iii accordance withaccountinprinciples generally accepted in theUnited States of America



Report on Supplementary informatiwi

Our audit was conduted tor the purpose of forming an opinion on the fioai ciii statomeS taken as whole the

information contained in Schedule is presented for
purposes

of additional analysis and is not required part ol the

Unaneni siamcnts hut is supplementan xntormaiion required by Rule 7a under the %ecuntie Fxchange Act of

1934 Such information is thc rcsponsihihty of management and was derived horn and relates directly to the

underlying accounting and other records uscd to picpare the financial tatemenis 1k inFormation in Sclieduk has

heci subjcctcd to the auditing procedures applied in the audit of the financial statcinenLs and cci tam additional

procedures including comparing and iccot cthng such inloimation to the underlying accounting and other iecordc

used to prepare the financial statements or to the financial statements thcinselvcs and other additional procedures in

accordance with auditing standartts generally accepted in the United Stites of America In our opmion the

information in Schedule is fail stated in all nvitentil respects iii relation to the financial statcrnents taken

whole

C/CA

New York NY

February 28 2013

AkLC c.r



EORDHAM FiNANCIAL MANAGEMENT INC

STATEMENT OF FiNANCIAL CONDITION

DECEMBER 31 201.2

ASSETS

Current assets

Cashand cash equivalents
50.369

Securities owned at fair value 192

Deposits with clearing orgaru/.atlons
00 000

Receivable from broker-dealers
77.916

Totlciirrentassets
228.477

Property and eqnlprneni

Funi iture equipment 44026

Less accumulated depreciation
32853

Property 0111 equipment net
73

Other assets

Due from registered representatives net of an allowance

for doubtful accounts of $326808 36208

cui tv dtpocits
11800

Total other assets 48008

Total assets 287658

LIABILITIES ANI sTocKu0LDEws EOUJTV

Liabilities

Accounts payabk and acrued pcnses 67 127

Commissions payable 13.936

income laxes payable .._

Total liabilities
89.404

Stockholders Equity

Common stockS no par value 15.000 shares

authorized issued and custandmg
000

Additional paid-in capital
4.502871

Retained earnings deficit 43I6J2

Total stockholders uity

Total liabilities and stockholders equity

rri co c. The accompanying notc arc anintegral part of these financial statements
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FORDUAM FI14ANCIAL MANAGEMENT INC

STATEMENT OF INCOME

YEAR ENDED DECEMBER3L 2012

Revenues

Commission income 000435

Other income 147570

interest income 261.8

Investment gaiüs losses equities 5277

L145346

Expeises

Salaries 551224

Commissions 298841

Payroll taxes 59638

Heith insurance 04050

C.lcaring costs 125308

Registration and reguiator Lxpense 47 279

Professional fees 91.517

Selling expenses 119636

Rent 114237

Equipment and information 11.5056

Telephone 61784

Office supplies and expenses 20172

Insurance 51731

Messenger and de1tvey 11 521

Depreciation 51.36

Payroll service 7107

thterest 237

Bad debtexperise 336.300

Legal contingency 50000

Miscellaneous 10736

Tokl expenses 2l8L510

T.oss before provision for income taxes .1 036..1 64

Provision for income taxes 5138

Net Loss 51.041.302

iAiLV The accompanying notes are an integral pa of these nancial statemeots
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FORDUAM FINANCIAL MANAGEMENT INC

STATEMENT GE CHANGES IN STOCKHOLDERS EQUITY

YEAR ENDED DECEMBER 312112

Additional Retained Total

Common Paid-in Earnings Stockholders

Stock Capital Delkit Equuy

Ba.laiiee January 120i2 15000 4l60.537 .278315 897.222

Net kss 1041302 1041302

Capital contributions 500000 500.000

Retuin of capital ___________
157666 ___________

15 660

Balance Decembr1l 2012 15000 4502871 4319617 1982c4

Ti co The accoinpanyin notes areaninlegri part of these finaflcia.l statericnts
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FOROHAM FINANCIAL MANAGEMENT INC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2012

Cash flØws from öpcrÆting activities

Net loss 51041.302

Adjustments to reconcile net loss to net cash

usedby operating
activi ties

Depreci 41 on 5136

Alloance br doubtftl accounts 326 808

Decrease in

Sceurities owned at fair valuc 65 853

Receivable from hiokes dealcrs 332

Due 1mm registered representatives
21764

Security deposits
82.025

Increase decrease in

Accounts payabl.e and accrued expenses 47394

Commi ssionspayable 23495

Income taxes payable

Net cash used by operating activities 540927

Cash flosis from financing activities

Capital ºontrihutions
500.000

Return of capital

Net cash ptovided by fin4ncing acti ities _____
342 334

Net decrease in cash and cash equivalents
198593

ash and cash equivalents beginning of year
24S 62

Cash and cash equivalents end of year
50369

Supplemental disclosure of cash flow information

Cash paid.for income taxes

Cash paid for interest
Z37

ow co kA The accompahyingpotes are an integral part
of these statements
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FORDHAM FINANCIAL MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 2012

NOTE ORGANIZATION AND NArUREoF BUSINESS

Fordham Financial Management Inc the Cornpany is broker-dealer registered with the

Secur itis and Exchange Commission thu SECt and is member of thc Finanual Industry

Regulatory Auhoiity FFNRA and thL Securities Investor Protection Corporation

SIPC The Compan Colorado iorporation that is vho1ly owned subsidian of

fordham Uoldmis Inc fthe Paient The Company is engaged in single Ime of husmts

as securities bioker dealer hich compuses sevcral classt of seivj.es mJudmg prIate

placements and investment banking

NOTE 2- SIGNLFKANT ACcOUNTiNG PoLiciEs

Accounting estimates

The preparation of firnmial statements in conformity ith enua1ly aceept.d

accounting pnnciples requires
that inanagcment make cstimates and assumptions that

affect the teported amounts of assets and liabilities and disdosure of ntmgen1 assets

and liabilities at th date of the firrmcial statemuils and the teported amounts ot revenues

and expenses during the reporting period Actual results could differ from those

estimates

Cash equivnknts

The Company considtrs highly hquid investments with an origmal maturity
of three

months or less to he cash equivalents

Securities owned

Proprietary securities transatiOfls arc recoided on the trade date bash as it thcy had

set.tlcd Piotit and loss arising
from all suunUes and commoditics transactions eritcied

into or the account arid risk ot tht Company aie recorded on trade date htsis The

Company dos not carry custoniei secunues acounts on its on books \ll trades are on

i1ly disclosed basis through Cor Clearing f/k/a Legent Clearing Customers secunt

tranactioiic are reportcd on settlement date basis ith related commission incnie and

expenses reported on trade date basis

Securities are recorded at fair vlne as described in Note

Property and egui.pmen.t

Propert and equipment are statcd at cost Depiecianon is providcd using
Modilid

Accelerated Cost Recovery System MACRS using cstimatcd usth.il lives of fie to

seven years Major additions and impioenicntc are capitah7ed and repairs
and

maintenance arc charged to opelations as inuried Depiecianoii expense for the \Lai

ended December 31 2012 was $5 36

rs
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FORDHAM FINANCIAL MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2012

NOTE SIGNiFICANT ACcOUNTING POLICIES Continued

lflvestment banking

ln etirient 1ankmg management fees arc recorded on iht ottering Ltte salci concessxiflc

on the settlement date underwriting fees at tht time the underwriting is cornpktcd and

the income reasonably detcrminable lnvetment banking revenues rraJud rzarns

lossv and lees net of syndicate expensts arimg from pnvit placunent which the

Company acts as an underwriter or agent

Commissions

Commissions and rthitui clearing expen are recordcd it ade-date hasis secunucs

transactions occur

rnome taxes

Proviiun hic been made for Income taxes currently duc Fcdeial New York State and

New York City tax authorities The amount of current and detened taxes piyahle or

refundalle is recognized as of the date the financial statements utilizing currently enacted

tax laws and rates Deterred la expenses or benefits are rccogrued in tht financial

statements for the changes in deferred .tax liabilities or assets between years

ht Company recognizes and measures its unrecognized tax benefits in accor dance with

rAs13 AS 740 Income Taxes Under that gwdrnc the Company assesses the

hlclhood bacd on their tecbnaJ men that thc tax positions
ill he sustained upon

examination based on the tails crrcumtances and information asdilable at the end 01

each period Ihe ineasurernnt of unrecognized tax bcnefits is adjusted sshu n.w

intor matron is available or when an sent occurs that requiris change Jhe Coinpan

recognizes the acemal of any interestand penalties related to unrecognized tax benefits in

rflcOflC tax expense

NOTE 3- RECEIVABLE FROM CLEARING BROKER/SECURITIES HELD AT BROKER

The Company conducts business and clears its proprietary and customer transactions through

ooc clearing broker on tully disclo.cd hasi fhc Coripany earns c.omniissions as an

introducing broker for the transactions of us customers The clearmg and dcpositon

operations
for the Company customer accountc are puformed by its clcarmg hrokr

puruant tO clearance agreement

L\s



FORDHAM FINANCIAL MANAGEMENT ThC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 3L 2012

NOTF 4- FAIR AI LE MFAS RFMFNTS

FASI3 ASC 820 defines fair value and establishes framework for measuring fair value and

estabhshcs fair value hierarchy that pru riti7es the inputs to aluaiion kchiirques Eair alue

is the pi ie that would be received to scil an asset or paid to trarisftr ii ihthty in au rderIy

transaction between market participants at the measurement date fair value measurement

ascunles that the tiansacuon to sell the asset or transfer the hibtJity occLrs in the principal

market for the asset or liability or in the absence of pnniipal niarkct the mol

advantageous rnarLet Valuation tcchniques that aic constent with thc market intonie or

cost approach as specified by FASB ASC 820 are used to measure fair value

the fair value hierarchy pnontizcs the inputs to aluanon ictliniques used to measure fair

vaueinto three broad levels

Level

Inputs to the valuation methodology are unadjusted quoted prices for identical asst1s 01

liabilities in active m.aikets that hc Company has the ahthtv to access

Level

Inputs other than quoted prices incluckd wiThin Lcvtl that are ohserahlc fbi the asset

or liability either directly or indirectly

If the asset or liability has specified contractual term the Level input rnut be

observable for substantially the full term of the asset or liability

Level

Inputs to the valuation methodology are unobservable and cignifiumt to the fair value

measurement

The folos mg is descnption of the valuation methodologies used for assets nicasurecl al

fair value There have been no changes in the methodologies used at December 31 2012

Cash and Cash Equivalents

Cash and cash equivalents cons1t of chccking accounts which arc valued at thcir

respectiyebala.nces at the reporting.date

CommOn Stock

The fair value is hised on the closing price reported in the active tharket in which 1h

iii4tviduil security is traded

.P\



12-

FORD.HAM FINANCIAL MANAGEMENT INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE 4- FAIR VALUE MEASUREMENTS Continued

The following table presents infrnination about th companys assets measured at fair value

as of December31 2012

air Vilue Muisurments at Dtccmber 31 2012

Quoted Prices in Signilkani Other

Active Markets for igniflcant Other Unobservable

1dcnticil Assels ObccribIe Inpuft Inputs

Level es ci Lel Tot1

Cash and cash equivalents 51369

Common stocks 192 192

fotal asset at fair value 50 561 50 S61

NOTE COMMI MEN AND CONTICFNT LIABILITIES

Lease commitments

The Company entered into non-cancelable sublease for its office and storage space

located at 17 Battery Ptae New York NY on May 1S 2012 The sublease xpiies

Maich 31 2013 Management is in tht process ol 1ocatiig ntw office space and

currently has no office lease comnutinents aftei March 31 2013 utui minimum lease

payinent through March 312013 will he $12900

Rent tpemt for the ytai tndcd Dcinihr 3i 2012 amounted to $1 14 27

Brokerage activities

In the normal course of business..the Company is engaged in various brokerageactivities

on an agency basic thiough cleanng hioker In conneAion with these actiities

customers tusettled trEmsactions may expose the Company to off-balance sheet risk in

the eseni the customer is unable to fulfill their contractual obligations ignüicant credit

exposure may result in thc vnt that the Compiny clearing bro1r unahk to fulfil

their contractual obligation

i-LV
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FORPHAM FINANCIAL MANAGEMENT INC

NOTES TO FINANCIAL STATEMETS

DECEMBER 31 2012

NOTE 5- COMMITMENTS AND CONTINGENT LiABILITIES Continued

Pending litigation claims and assessments

he Company has puiding proceeding initiated by rgulatorv authoiny for allegLd

violations of investment related tules or regulations hi proLeedinC clairn substantial

damages in the range of $S0000 to S200000 Tht onipanv is igorously deftnding

itself against these charges and believes after the consullanon with outside kgul counsel

S50000 represents the Companys best estimate of the piohahie and reasonably ctmable

loss December 11 2012 the accrued liahthtv toi this regulatory pioceeding of

$0 000 is includtd in acLounts payable and accrued expenses on th statement rt

financial condition and loss contingency on the statement of income

The Company is also delendant another 1asuit Managemcnt ol the ompanv
believes that this lawsuit is without merit and judgment is not probable As result no

provision fbr such lawsuit has been made

NOTE 6- ItELATED PARTY TRANSACTiONS

The Company received capital contributions from its Parent and shareholder of the

Pai en totaling $500000 and provided return ol apita1 distnbutions to its Parent in the

amountof $157666 during theycar ended December 2012

NOTE INCOME T4XES

The provision forincorie taxes for the year ended December 31 2012 j5 for income taxe.s

currently due The Company has net operzttrng 1os cairy foard ot approximately

820000 foi Federal and $6 015 000 for New York State atid City inconu tax P1os
th may be ued to oficet futui taab1e incom he net opratmg Ioses wilt start

expiring in 2016 ifnot used the entire carry forward will expire hy2033

tThe Company hs an allowanLt br bad debts in the amount of S326 80 that will ge rise

to deferred tax asset

The deferred tax assets arising from the above net operating losses and allowance lbr had

debts hae been fully offset by valuation allowance Iutuie income si1l be offset by the

net operating loss
carry fonard available thrttore future proision for incnme axc ill

also be reduced The valuation allowanceincreased by aporoxiniatety1 .022.000 in20i2
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FORDHAM FINANCIAL MANAGEMENT INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE 7- INCOME TAXES Continued

The current and deferred portions of income tax expense included in the statement of

income as determined in accordance with FASB ASC 740 are as follows

Federal

State and local

Current

5138

5138

Deferred Total

5.138

5.138

Bank deposits

The Company recognized $140 of interest and penalties in the year ended December 31

2012 These amounts are reflective in income taxes

U.S GAAP require company management to evaluate tax positions taken by the Company

and recognize tax liability or asset if the organization has taken an uncertain position

that more likely than not would not be sustained upon examination by the Internal Revenue

Service and other state and local taxing jurisdictions The Company is subject to routine

audits by taxing jurisdictions however there are currently no audits for any tax periods in

progress Company management believes it is no longer subject to income tax examinations

for years prior to 2009

NOTE 8- NET CAPITAL REOUIREMENTS

The Company is subject to the SEC Uniform Rule SEC Rule 5c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends paid if

the resulting net capital ratio would exceed 10 to At December 2012 the Company

had net capital of $138881 which was $38881 in excess of its required net capital of

$100000 The Companys net capital ratio was 0.64 to

NOTE 9- CONCENTRATIONS AND CREDIT RISKS

The Company maintains cash balances at several banks For those banks who are

participants in the FDTC Transaction Account Guarantee Program all non-interest

bearing accounts of the Company are fully covered by FDIC insurance through

December 31 2012 for the entire amount in the account The Company did not incur

any losses in these accounts

TAftLO\V CO.
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FORDHAM FINANCIAL MANAGEMENT1 INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2012

NOTE 9- CONCENTRATIONS AND CR EDIT RISKS Continued

Revenue and service concentrations

Approximately 47% of the Companys revenue is derived from privae placements with

Customer

NOTE 10 RISKS AND iJNCERTA1NJWS

The Company invests in various investment seuri1ies Investment securities are exposed

to various risks such as interest rate market and credit risks Due to the level of risk

issOcatt4 with certain irnestrnent securities it is at least reisonably postlk that Lhanges

in the alues of ines1ment securities will occui in the near term nd that such changes

couIdaffŁct the amounts reported on the statement of financial condition

NOTF 11- SUBSEQUFNTENTS

The Ccmptmy ha5 evaluated subsequent events throigh February 28 2013 the date that the

financial statements were available to be isued

.j
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FORDHAM FINANCIAL MANAGEMENT INC

SCHEDULE-
COMPUTATION OF NET API1 AL UNDER RULE 15c3-l OF TIlE SLCURITIES

AND EXCHANGE COMMISSiON

DECEMBER 31 2012

Total stockholders equity 9254

Deductions/charges

Non-allowable assets

Property and equipment net 11 173

Due from registered repreentatives 3620S

Security deposit.s Ii .800

Total deductionstcharge 59181

Ntt Capita before haticuis rii securities pmitmn 011

I-Ian cuts on seunti pursmnt to 15c3 1f 192

Net Capital per rule 15c3.i 138881

Comimtation of Net Capital Requirement

Aggregate indebtedness

Account.s payable 67127

Commissions payable 13936

lneome taxes payable 341

Total aggiegate indebtedness 89 404

Minimum cipi1a1 icquired thc greater of $100 000

or 1% ci iggrega1e tndebtcdness 00 000

Excess Net Capital 38881

Ratio of aggregate indebtedness to net capitil 064 to

Rconciliation with Companys Computation included

in part hA of Form X-17A-5 as ol December 31 2012

Net Capital as reported in the Companys P1itt IT uriaudited OCLS report 97 222

Audit adjurnent to accrue legal contingency 000
Audit adlustment to ccn.It pnor yai income taxts still oukfmdrng
Audit açtustment to aere cUrrnt ycur iücome taxes still outstanding

et Capital pet the pre.eding 118881
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To the Officers and Direct or of

Fordham Financial Management Inc

4ew York New York

In planning and perfoi ming our audit of the financial statements and supplemental schedule of

Fordham Financial Management Inc the Company is of and br the xear ended Deceinhem 11

2012 in accordance with auditing standards generally accepted in the Untied Statcs of America wc
considered the Compan internal control over financial reporting intcrnal control as basis for

designing our auditing procedures for the purpose of expressing our O1II1OTi on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Company
internal control Accordingly we do not express an opinion on the effcetiscnLss of the Company
internal control

Atiso as required by Rule 7a 5gl of the Securities and Exchange Comnussion SIX we havc

madi study of the practices and procedurts followed by thc Company including consideration of

control activities for safeguarding securities tills smudy mnclucLd tests of such practices and

proccduis that we considercd relesanm to the objccnves stated in Rule 17a 5g in making the

penodu computations of aggrcgate indebtedness or aggregatc dthits and net capital under Rule

17a 3aXl and tot dctcnnimng compliance with the exemptive piovisions of Rule bcl
Because the Lompany noes not carry stcuruies accounts toi customueis or perform custodial

functions rclatnig to customet secunties wc did not revicw the practices and proccdui es follow cd by

the Company in any of the following

Making quarterly becul flies examinations counts vei ilications and comparisons and

recordationof differences required by Rule 7a-13

Cornplymg with the equireinents for prompt payment for sccui in es under Section ol

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company responsible for establishing and maintaining internal control

and tl piactices and proceduies referied lo in the preccding paragiaph In futhllrng this

responsibthts estimates and judgments by management are requircd to assess the expected benefits

and related costs of contiols and of the practices and pioccdures refcncd to in the preceding

paragiaph and to asscss whcthcr those practices and Prncedurcs can he expected to actucvc flit

SFC1s prcsiously mentioned objectives Two of thc objectives of intem t.ontrol antt the practices

and proceduics aic to provide management sith reasonable hut not absolute assuiance that asscts for

which the Company has iesponiht1ity arc safeguardcd against loss from unauthori7ed use or

disposition and that transactions are executcd in accordance with nlanaement authorization and

iecorded properly to permit the prtparatmon of financial statcinents in conformity with genemally

accepted accounting piincmples Rule 17a lists additional obcctives of thic practices and

lrocedureshstedin thepreceding paragraph
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Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

deficiency it internal control exists when the design or operation of control does not allow

management or employees in the normal course of pertbnning their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial statements

will not be prevented or detected and corrected on timely basis

Our consideration of the internal control was for the limited purpose described in the first and second

paragraphs and would riot necessarily identify all deficiencies in internal control that might he

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to he.material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report arc considered by the SEC to he adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures as described in the second paragraph of this report were adequate at December 31
2012 to meet the SECs ojectives

This
report is intended solely for the informat ion and use of management the SliC the Financial

Industry Regulatory Authority and other regulatory agencies that rely on Rule l7a5g tinder the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other tItan these specific parties

2S CPA
New York New York

February 28 2013
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INDEPENDENT ACCOUNTANTS REPORT
ON APPLYING AGRF ED-UPON PROCEDURES

To the Officers and Directors of

Fordham Financial Management Inc

17 Battety Place Suite 643

New York NY

hi accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

8mG for the year ended December 311 2012 which were agreed to by Fordham Financial Management
Inc and the Securities and Exchange ojnmnission Financial Industry Regulatoty Authority Inc and

SIPC solely to assist you amid the other specified parties in evaluating Fordham Financial Management
Inc.s cotnphance with the applicable instnictions of the General Assessment Reconciliation Form SIPC

Fordham Financial Management Inc.s management is responsible for the Fordham Financial

Management Inc.s compliance with those requirements ibis ageed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified iii this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the
purpose for which this report has beeti requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursetnents records

entries noting no differences

Compared the amounts reported the 1idited Form N- 7A.-5 for the year ended December 31 2012
as applicable with the amounts reported in Form SIPC-7 for the year ended December 31 2012

noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers as

reflected on the Companys internal Sratement of Profit Loss noting no dmfferences

Proved the arithmetical accuracy of the calculations reflected in Form MPG- and in the related

statements and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would he the

expression of an opinion on compliance Accordingly we do not express stteh an opinion I-fad we
performed additional procedures other tnatters might have come to our attention that would have been

repotled to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

a2w CP-4

New York NY
l-ehruary 28 2013



-20-

FOROHAM FINANCIAL MANAGEMENT INC

SCHEDULE II

SCHEDLJ 01 ASSF SSMENT AND P41 MFNTS

GENERAL ASSESSMENT RECONCELTATON SIPC-7

Total revenue

Deductions

.omnuscmns looi brokerage and ckarancc paid to other

SIPC membersin connection with securities transactions

Direct expenses of printing advertising and legal fees

incurred in crumection with other revenue rclated to

the securities business

40% of margin interest earned on customers securities accoints

Total deductions

S1PC Net Operating Revenues

General Assessment iJ A1025

Less Payment madç with SIPC-6

Balance due with SIPC-7

187.939

5707

L047

1145346

194.693

950653

.5 2377

659

1718

IAF..\


