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Boards of Directors

Sugar Creek MHC
Sugar Creek Financial Corp

Tempo Bank

28 West Broadway Street

Trenton Illinois 62293

Members of the Boards of Directors

At your request we have completed arid hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements stipulated in the Code of

Federal Regulations and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization the Valuation Guidelines of the Office of Thrift Supervision OTS
and accepted by the Federal Reserve Board FRB the Office of the Comptroller of the

Currency 0CC the Federal Deposit Insurance Corporation FDIC and applicable

regulatory interpretations thereof

Description of Plan of Conversion and Reorganization

On December 2013 the Boards of Directors of Sugar Creek MHC the MHC Sugar
Creek Financial Corp Sugar Creek or the Company and Tempo Bank the Bank
Trenton Illinois unanimously adopted plan of conversion whereby the MHC will convert to

stock form As result of the conversion Sugar Creek which currently owns all of the issued

and outstanding common stock of the Bank will be succeeded by newly-formed Maryland

corporation which also will be named Sugar Creek Financial Corp The MHC will consolidate its

assets and equity into the Company and following the conversion the MHC will no longer exist

For purposes of this document the existing consolidated entity will hereinafter be referred to as

Sugar Creek or the Company As of September 30 2013 the MHC had majority ownership

interest in and its principal asset consisted of approximately 56% of the common stock the
MHC Shares of Sugar Creek The remaining 43% of Sugar Creeks common stock was

owned by public shareholders

It is our understanding that Sugar Creek will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Employee Benefit Plans Supplemental Eligible Account Holders and Other Members
as such terms are defined for purposes of applicable federal regulatory requirements governing

mutual-to-stock conversions To the extent that shares remain available for purchase after

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com E-Mail mailrpfinancial.com
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satisfaction of all orders received in the subscription offering the shares may be offered for sale

to the public at large in community offering and syndicated offering or in firm commitment

underwritten public offering Upon completing the mutual-to-stock conversion and stock offering

the Second Step Conversion the Company will be 100% owned by public shareholders and

the publicly-held shares of Sugar Creek will be exchanged for shares in the Company at ratio

that retains their ownership interest at the time the conversion is completed taking into account

the impact of the MHC assets and equity in the Second Step Conversion consistent with FRB

policy with respect to the treatment of MHC assets that will be consolidated with the Company

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-i We believe that except for the fee we will receive for our

appraisal we are independent of the Company the Bank the MHC and the other parties

engaged by the Bank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the MHC
the Company and the Bank including the prospectus as filed with the FRB and the Securities

and Exchange Commission SEC We have conducted financial analysis of the MHC the

Company and the Bank that has included review of audited financial information for the fiscal

years ended March 31 2009 through March 31 2013 and review of unaudited financial

information through September 30 2013 as well as due diligence related discussions with the

Companys management Michael Trokey Company P.C the Companys independent

auditor Kilpatrick Townsend Stockton LLP the Companys conversion counsel and Keefe

Bruyette Woods Stifel Company the Companys marketing advisor in connection with the

stock offering All assumptions and conclusions set forth in the Appraisal were reached

independently from such discussions In addition where appropriate we have considered

information based on other available published sources that we believe are reliable While we

believe the information and data gathered from all these sources are reliable we cannot

guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Sugar Creek operates

and have assessed Sugar Creeks relative strengths and weaknesses We have kept abreast of

the changing regulatory and legislative environment for financial institutions and analyzed the

potential impact on Sugar Creek and the industry as whole We have analyzed the potential

effects of the stock conversion on Sugar Creeks operating characteristics and financial

performance as they relate to the pro forma market value of Sugar Creek We have analyzed

the assets held by the MHC which will be consolidated with Sugar Creeks assets and equity

pursuant to the completion of the Second Step Conversion We have reviewed the economic

and demographic characteristics of the Companys primary market area We have compared

Sugar Creeks financial performance and condition with selected publicly-traded thrifts in

accordance with the Valuation Guidelines as well as all publicly-traded thrifts and thrift holding

companies We have reviewed the current conditions in the securities markets in general and

the market for thrift stocks in particular including the market for existing thrift issues initial

public offerings by thrifts and thrift holding companies and second step conversion offerings
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We have excluded from such analyses thrifts subject to announced or rumored acquisition

and/or institutions that exhibit other unusual characteristics

The Appraisal is based on Sugar Creeks representation that the information contained

in the regulatory applications and additional information furnished to us by Sugar Creek and its

independent auditor legal counsel and other authorized agents are truthful accurate and

complete We did not independently verify the financial statements and other information

provided by Sugar Creek or its independent auditor legal counsel and other authorized agents

nor did we independently value the assets or liabilities of Sugar Creek The valuation considers

Sugar Creek only as going concern and should not be considered as an indication of Sugar
Creeks liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Sugar Creek and for all thrifts and their holding companies Changes in the local state and

national economy the legislative and regulatory environment for financial institutions and mutual

holding companies the stock market interest rales and other external forces such as natural

disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Sugar Creeks stock alone It is our understanding that there are no current plans for selling

control of Sugar Creek following completion of the Second Step Conversion To the extent that

such factors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Sugar Creeks

common stock immediately upon completion of the Second Step Conversion offering would

change hands between willing buyer and willing seller neither being under any compulsion

to buy or sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of November 15 2013 the estimated aggregate pro forma

valuation of the shares of the Company to be issued and outstanding at the end of the

conversion offering including the shares to be issued publicly representing the MHCs
current ownership interest in the Company and exchange shares issued to existing public

shareholders of Sugar Creek was $6652639 at the midpoint equal to 950377 shares at

per share value of $7.00 as shown in the table ort the following page

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $3750005 equal to

535715 shares at $7.00 per share The resulting range of value the range of the offering

amount and the number of pro forma shares are all based on $7.00 per share

Establishment of the Exchange Ratio

Applicable regulations provide that in second step conversion of mutual holding

company the minority shareholders are entitled to exchange the public shares for newly issued

shares in the fully converted company The Boards of Directors of the MHC the Company and

the Bank have independently determined the exchange ratio which has been designed to

preserve the current aggregate percentage ownership in the Company held by the public

shareholders after adjustment for the dilutive impact of consolidation of the net assets of the

MHC utilizing methodology consistent with FRB policy in this regard The exchange ratio to
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Exchange Shares

Total Offering Issued to Public Exchange

Shares Shares Shareholders Ratio

Shares

Supermaximum 1256873 708483 548390 1.3840

Maximum 1092933 616072 476861 1.2035

dpoint 950377 535715 414662 1.0465

Mnimum 807821 455358 352463 0.8895

Distribution of Shares

Supermadmum 100.00% 56.37% 43.63%

Maximum 100.00% 56.37% 43.63%

dpoint 100.00% 56.37% 43.63%

Minimum 100.00% 56.37% 43.63%

Aggregate Market Value at $7.00 Per Share

Supermaximum $8798111 $4959381 $3838730

Maximum 7650531 4312504 3338027

Mdpoint 6652639 3750005 2902634

Mnimum 5654747 3187506 2467241

Based on $7.00 per share offering price

Ownership ratios adjusted for dilution from MHC assets/equity

be received by the existing minority shareholders of the Company will be determined at the end

of the offering based on the total number of shares sold in the offering and the final appraisal

Based on the valuation conclusion herein the resulting offering value and the $7.00 per share

offering price the indicated exchange ratio at the midpoint is 1.0465 shares of the Companys
stock for every one share held by public shareholders Furthermore based on the offering

range of value the indicated exchange ratio is 0.8895 at the minimum 1.2035 at the maximum
and 1.3840 at the supermaximum RP Financial expresses no opinion on the proposed

exchange of newly issued Company shares for the shares held by the public shareholders or on

the proposed exchange ratio The resulting range of value pursuant to regulatory guidelines

the corresponding number of shares based on Ihe Board approved $7.00 per share offering

price and the resulting exchange ratios are shown in the table above

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any
kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estimates and projections of number of matters all of which are subject to change

from time to time no assurance can be given that persons who purchase shares of common

stock in the conversion offering or prior to that time will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof
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The Appraisal reflects only valuation range as of this date for the pro forma market

value of Sugar Creek immediately upon issuance of the stock and does not take into account

any trading activity with respect to the purchase and sale of common stock in the secondary

market on the date of issuance of such securities or at any time thereafter following the

completion of the Second Step Conversion

RP Financials valuation was based on the financial condition operations and shares

outstanding of Sugar Creek as of or for the 12 months ended September 30 2013 the date of

the financial data included in the prospectus The proposed exchange ratio to be received by

the current public shareholders of Sugar Creek and the exchange of the public shares for newly

issued shares of Sugar Creeks common stock as full public company was determined

independently by the Boards of Directors of the MHC the Company and the Bank RP

Financial expresses no opinion on the proposed exchange ratio to public shareholders or the

exchange of public shares for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in

the financial performance and condition of Sugar Creek management policies and current

conditions in the equity markets for thrift shares both existing and new issues These updates

may also consider changes in other external factors which impact value including but not

limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any
such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro fornia market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update

The valuation will also be updated at the completion of Sugar Creeks stock offering

Respectfully submitted

RP FINANCIAL LC

James Oren

Director
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1.1

OVERVIEW AND FINANCIAL ANALYSIS

Introduction

Sugar Creek Financial Corp Sugar Creek or the Company is federally chartered

mid-tier stock holding company organized in 2007 as the holding company for Tempo Bank the

Bank federally chartered savings bank headquartered in Trenton Illinois The Bank

conducts business from its main office and one full-service branch office in Breese Illinois both

of which are located in Clinton County Illinois The Bank was originally chartered in 1889 as

state chartered mutual building and loan association named Trenton Building and Loan

Association and converted to federal savings bank charter in 1989 and changed its name to

Tempo Bank Federal Savings Bank Tempo Bank adopted its present name in October

2006

The cities of Trenton and Breese are located in western Clinton County in southwestern

Illinois approximately 35 miles east of St Louis Missouri and within the St Louis metropolitan

statistical area MSA The Banks office locations are located in Clinton County while lending

operations have substantially been concentrated within approximately 18 miles of the main

office which includes the communities in Clinton County eastern St Clair County and

southeastern Madison County Illinois In addition the Bank delivers its banking products

services and related information services through alternative delivery channels including ATMs

through multiple networks free online banking online bill-pay and 24 hour Voice Master

voice response system bank-by-phone The Bank has no subsidiaries

In April 2007 the Bank was reorganized into federally chartered stock savings bank

within mutual holding company structure with mid-tier holding company and concurrent

minority stock offenng As part of the reorganization the Bank formed federal mid-tier stock

holding company Sugar Creek and sold minority of the common shares to the public in

subscription and community offering The majority of the Companys shares were issued to

Sugar Creek MHC the MHC mutual holding company organized under federal law

The Companys principal activity is the ownership and management of its wholly-owned

subsidiary the Bank Sugar Creek MHC has virtually no operations or assets other than an

investment in the Company At September 30 2013 the Company had 895027 shares of

common stock outstanding whereby the MHC owned 498784 shares or 55.7% of the common
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stock outstanding of the Company and the minority public shareholders own the remaining

396243 shares or 44.3% The public shares are traded on the OTC Bulletin Board OTCBB
under the trading symbol SUGR The Bank is member of the Federal Home Loan Bank

FHLB system and its deposits are insured up to the regulatory maximums by the Federal

Deposit Insurance Corporation FDIC

The Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 the Dodd-

Frank Act changed the regulators for the Bank and the Company whereby on July 21 2011

the Office of the Comptroller of the Currency 0CCbecame the Banks primary regulator and

the Federal Reserve Board FRB became the Companys primary regulator both replacing

the Office of Thrift Supervision OTS respectively

Sugar Creek operates as community-oriented financial institution offering traditional

financial services to consumers and small businesses in the market area thereby attracting

deposits from the general public and primarily using those funds together with FHLB advances

to originate owner occupied and non-owner occupied 1-4 family loans and to much lesser

extent commercial real estate multi-family land and consumer loans At September 30 2013

the Company reported $88.4 million in assets $73.5 million in loans $72.6 million of total

deposits and stockholders equity equal to $10.2 million or 11.5% of total assets The

Company does not have any intangible assets For the 12 months ended September 30 2013

the Company reported net income equal to $392000 or 0.44% of average assets The

Companys audited financial statements are included by reference as Exhibit I-I and key

operating ratios are shown in Exhibit 1-2

Plan of Conversion

On December 2013 the Boards of Directors of the MHC the Company and the Bank

unanimously adopted the plan of conversion the Plan of Conversion pursuant to which the

Company will convert from the three-tier MHC structure to the full stock holding company

structure and concurrently conduct Second Step Conversion offering Second Step

Conversion or Offering that will include the sale of the MHCs ownership interest in the

Company Pursuant to the Plan of Conversion the Sugar Creek will be succeeded by newly

formed Maryland corporation which will also be known as Sugar Creek Financial Corp For

purposes of this document the existing consolidated entity and the newly incorporated entity will

hereinafter be referred to as Sugar Creek or the Company unless otherwise noted
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Pursuant to the Second Step Conversion transaction the Company will sell shares of its

common stock in subscription offering in descending order of priority to the Banks members

and other stakeholders as follows Eligible Account Holders Tax-Qualified Employee Benefit

Plans Supplemental Eligible Account Holders and Other Members Any shares of stock not

subscribed for by the above listed classes of persons may be offered for sale to certain

members of the public through community offering Shares not purchased in the subscription

or community offerings may be offered for sale to the general public in syndicated community

offering The Company will also issue exchange shares of its common stock to the current

public shareholders in the Second Step Conversion transaction pursuant to an exchange ratio

that will result in the same aggregate ownership percentage as immediately before the Offering

taking into account the impact of MHC assets in the Second Step Conversion consistent with

FRB policy with respect to the treatment of MHC assets The dilution of the current minority

ownership position to account for the MHC assets will be discussed in greater detail in the

valuation analysis to follow Section IV

Purpose of the Conversion

The Second Step Conversion will increase the equity level of the Company and improve

the Companys overall financial strength and ability to compete in the local market area

enhance profitability and reduce interest rate risk The additional equity will also provide

larger equity base for planned future growth as well as increase the lending capability of the

Company including the funds available for lending particularly with any larger lending

relationships typically associated with single-family non-owner occupied real estate lending

Future asset and earnings growth opportunities will continuously be evaluated including

potential de novo branching or acquisition opportunities to facilitate expansion into the growing

communities within the eastern St Louis MSA market Growth opportunities may result from

ongoing regional bank consolidation and customer dissatisfaction with larger banks in the local

market and the resulting fallout of customers who are attracted to the Companys community

orientation customer service and various products The Second Step Conversion will also

increase the public ownership which is expected 10 improve the liquidity of the common stock

The projected use of stock proceeds is highlighted below

The Company The Company is expected to retain up to 50% of the net

conversion proceeds At present Company funds net of the loan to the

emplàyee stock ownership plan ESOP are expected to be invested

initially into high quality investment securities with short-term maturities
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and cash and cash equivalents Over time Company funds are

anticipated to be utilized for various corporate purposes possibly

including payment of regular or special cash dividends repurchases of

common stock or infusing additional equity into the Bank

The Bank The balance of the net conversion proceeds will be infused

into the Bank. Cash proceeds i.e net proceeds less deposits withdrawn

to fund stock purchases infused into the Bank are anticipated to become

part of general operating funds and are expected to initially be invested

in short-term investments pending longer-term deployment i.e funding

lending activities and general corporate purposes

Strategic Overview

Throughout much of its corporate history the Companys strategic focus has been that

of community-oriented financial institution with primary focus on meeting the borrowing

savings and other financial needs of its local retail customers in Clinton County where the

Company maintains branch offices and other communities of the eastern St LOuis MSA

including St Clair and Madison Counties The Company has historically pursued traditional

thrift business model pursuant to which Sugar Creek has emphasized the origination of 1-4

family first mortgage loans for investment funded principally by retail deposits generated

through the branch network supplemented with FHLB advances as necessary The Company

has sought to emphasize high quality and flexible service capitalizing on its local orientation

and safety and soundness

The Companys primary lending activity is the origination of residential real estate loans

secured by owner-occupied homes within the market area The communities served by the

Company in Clinton County and southeastern Madison County are generally rural and have an

agriculturally-based economy however the economy of eastern St Clair County and the

surrounding communities is heavily dependent on Scott Air Force Base which employs over

10000 military and civilian personnel Currently notable number of Sugar Creeks loans are

to military and civil service personnel as result

Diversification into other types of lending has been limited in comparison to many

regional competitors and primarily includes single-family non-owner occupied and multi-family

and commercial real estate mortgage loans as well as land and consumer lending to lesser

extent As of September 30 2013 89.8% of the total loan portfolio was secured by single

family real estate inclusive of single-family non-owner occupied residential real estate loans
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12.1% of the total loan portfolio In addition to retail deposits the Company utilizes borrowings

as an alternative funding source for purposes of managing funding costs and interest rate risk

The Company has continuously followed business strategy focused on deploying the

majority of assets into locally-based 1-4 family first mortgage loans underwritten pursuant to

relatively conservative underwriting guidelines funded by retail deposits and borrowings

Management believes this philosophy has assisted the Company in remaining profitable during

stressed credit environment which prevailed as result of the financial crisis in 2008 and

subsequent years when many regional peers earnings were depressed as result of credit-

related expenses At the same time the Companys business model which emphasizes

portfolio investment in 1-4 family mortgage loans has limited the Companys earnings potential

as the majority of Sugar Creeks loan demand has been for 1-4 family first mortgage loans with

15 and 30 year fixed rate loans which is highly competitive market segment Therefore the

Company also originates single-family non-owneir occupied loans and to lesser extent multi

family and commercial real estate loans to diversify the loan portfolio enhance loan yields and

overall profitability As lending has been continuous focus for the Company the cash and

investments portfolio has been limited to cash and cash equivalents and FHLB stock

Retail deposits have consistently served as the primary interest-bearing funding source

The Company has sought to increase the deposit base through periodic promotions and

continued emphasis on high quality customer service The proportion of certificates of deposit

CD5 and money market accounts to total deposits equaled 45.4% and 23.5% respectively

as of September 30 2013 and comprise the two largest individual segments of the deposit

base Following closely behind money market accounts is saving accounts which represent

19.0% of total deposits As result the remaining deposit base including interest and non-

interest checking accounts currently comprise modest portion of the Companys deposit

composition Recently the Bank has made concerted effort to increase lower-cost transaction

deposit accounts and reduce their dependence on traditional higher cost CDs Going forward

the Companys strategy is to continue to attract and retain core deposits primarily by

emphasizing additional product offerings and providing high level of customer service

The Company utilizes borrowings as supplemental funding source to facilitate

management of funding costs and interest rate risk FHLB advances constitute the Companys

principal source of borrowings with only one fixed rate advance currently outstanding
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The post-Offering business plan of the Company reflects the intent to continue to offer

the products and services which have been the Companys emphasis in recent years The

increased equity from the Offering is expected to facilitate additional balance sheet growth and

enhanced profitability as well as increase the Companys competitive posture and financial

strength In terms of specific strategies the Company plans to undertake the following key

elements of its business plan on post-Offering basis

Continue to Emphasize Owner Occupied Residential Mortgage Lending The

Company will seek to continue to focus on owner occupied residential mortgage

lending activities which have comprised the majority of the Companys lending to

date Coupled with the employment of relatively conservative underwriting

guidelines and the ability to minimize credit-related losses has been an important

factor in the Companys profitability during period when many regionally based

community banks and thrifts were impacted by credit quality problems

Management believes the emphasis on this type of lending carries lower credit

risk than the other portions of their loan portfolio contributing to the Companys

high asset quality

Increase Core Deposits and Enhance Core Earnings Over the past several years

Sugar Creek has focused on reducing the reliance on higher costing CDs in order

to reduce the cost of funds while focusing on increasing lower-cost core deposit

accounts The Company will continue to concentrate on increasing the core

deposit base of savings and transaction accounts by emphasizing additional

product offerings and high quality service The Company intends to pursue growth

of core deposit relationships by expanding into nearby growing communities in the

eastern St Louis MSA through potential additional branch locations or acquisitions

Maintain Single-Family Non-Owner Occupied Loans The Company anticipates

that single-family non-owner occupied loan opportunities will continue to be

available as the St Louis metropolitan market continues to grow eastward to the

communities served by the Company This area of lending helps diversify the

Companys loan portfolio increases revenue due to the higher yields available on

these loan types and increases the Companys presence in the local market area

Remain Community-Oriented Institution The Companys competitive strengths

are personalized superior customer service extensive knowledge of the local

markets and borrowers and flexibility to customer needs Management believes

that the Companys community orientation is attractive to current and prospective

customers and distinguishes them from the large banks operating in the market

area

Balance Sheet Growth Trends

Table 1.1 presents the Companys historical balance sheet data for the most recent

five fiscal years ended March 31 2013 and as of September 30 2013 During the period from

the end of fiscal 2009 through fiscal 2011 assets reached high of $96.3 million and



Table 1.1

Sugar Creek Financial Corp

Historical Balance Sheet Data

3/31/09-

9/30/13

As of the Fiscal Year Ended March 31 As of Annual

2009 2010 2011 2012 2013 September30 2013 Growth Rate

Amount Efl gjjj E1ffl jj Amount E1Lfl Amo ElIi mn1 EtLfl E1
$000 $000 $000 $000 $000 $000

$91728 100.00% $93698 100.00% $96336 100.00% $92149 100.00% $90374 100.00% $88367 10000% -0.83%

79129 86.26% 75352 80.42% 73311 76.10% 73558 79.83% 72897 80.66% 73494 83.17% -1.63%

8930 9.74% 13770 14.70% 18525 19.23% 14543 15.78% 14451 15.99% 11807 13.36% 6.40%

1.660 1.81% 1660 1.77% 1660 1.72% 1166 1.26% 1166 1.29% 1166 1.32% -7.56%

1131 1.23% 1079 1.15% 1048 1.09% 1013 1.10% 1004 1.11% 1136 1.29% 0.10%

358 0.39% 974 1.04% 1108 1.15% 1254 1.36% 324 0.36% 309 0.35% NM

$67076 73.13% $72300 77.16% $74785 77.63% $76618 83.15% $74274 82.18% $72602 82.16% 1.77%

14000 15.26% 11000 11.74% 11000 11.42% 5000 5.43% 5.000 5.53% 5000 5.66% -20.45%

QI.IkI.4 .... en fl74 4fl 440/ en SAC flflOOF enr4n.r0$0 10 00OflU 0.00/0 000 tO 0.0$ /0 000uO U.h/0 4UUI It IY0 lU 105 L.1 tie

Total Amount of

Assets

Loans receieble net

Cash and cash equielents

FHLB stock

Premises and equIpment net

Foreclosed real estate

Deposits

FHLB adences

I-

Shares OLdstandina/O1ershio Percentaoes

Public shares outstanding

MHC shares outstanding

Total shares
outstanding

Tangible book lue/share

Loans/deposits

Banking offices

Ratios are as percent of ending assets

Sources Sugar Creeks preliminary prospectus and audited and unaudited Ilnancial reports

401323 44.59% 400225 44.52% 399127 44.45% 398319 44.40% 397195 44.33% 396243 44.27%

498.784 498.784 498.784 498.784 498.784 498.784 OZ
900107 100.00% 899009 100.00% 897911 100.00% 897103 100.00% 895979 100.00% 895027 100.00%

$10.30 $10.40 $10.59 $10.71 $11.22 $11.38

117.97% 104.22% 98.03% 96.01% 98.15% 101.23%
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subsequently declined to low of $88.4 million as of September 30 2013 Overall the

Companys assets declined at 0.8% annual rate from fiscal 2009 through September 30

2013 mainly due to loan portfolio and FHLB stock shrinkage partially offset by growth in cash

and cash equivalents The dollar amount of stockholders equity has increased over the period

shown although equity as percent of assets declined from fiscal 2009 to fiscal 2011 as asset

growth exceeded the growth in equity From fiscal 2011 through September 30 2013 equity

grew from 9.87% of assets to 11.53%

Cash and cash equivalents increased at 6.4% annual rate since the end of fiscal

2009 but have diminished from fiscal year end peak level of $18.5 million 19.2% of assets

for fiscal 2011 to $11.8 million 13.4% of assets as of September 30 2013 The levels of these

assets depend on Sugar Creeks operating financing lending and investing activities during

any given period Therefore the more recent deciline is primarily result of deposit withdrawals

The Companys assets are funded through combination of deposits borrowings

and retained earnings Deposits have historically comprised the majority of funding liabilities

and increased at an annual rate of 1.8% since the end of fiscal 2009 however the deposit

balance has been decreasing since fiscal 2011 Borrowings serve as an alternative funding

source for the Company to address funding needs for growth as well as to support

management of deposit costs and interest rate risk From fiscal year end 2009 through

September 30 2013 borrowings decreased at an annual rate of 20.5% The Companys

utilization of borrowings reached peak balance of $14.0 million or 15.3% of assets at fiscal

year end 2009 and subsequently declined through September 30 2013 to equal $5.0 million or

5.7% of assets

Equity increased at 2.1% annual rate since the end of fiscal 2009 as equity growth

provided by earnings more than offset modest amounts of cash dividends and share

repurchases The overall asset shrinkage over the period covered in Table 1.1 resulted in an

increase of the Companys equity ratio from 10.1% at the end of fiscal 2009 to 11.5% as of

September 30 2013 Going forward the post-offering equity growth rate is expected to be

impacted by number of factors including the higher level of capitalization the reinvestment

and leveraging of the Offering proceeds the expense of the stock benefit plans and the

potential impact of dividends and stock repurchases
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Loans Receivable

Loans receivable totaled $73.5 million or 83.2% of total assets as of September 30

2013 and reflects 1.6% annual shrinkage since the end of fiscal 2009 Over this period the

Companys loan portfolio fluctuated from high cf $79.1 million in fiscal 2009 to low of $72.9

million in fiscal 2013 which slightly increased to $73.5 million over the six months ended

September 30 2013 The Company experienced declining loan balance over the fiscal 2009

to fiscal 2012 period as interest rates declined to historically low levels which accelerated loan

repayment rates to levels in excess of Sugar Creek origination volumes In addition the

economic recession of 2008-2009 also resulted in lower quality lending opportunities for the

Company Through September 30 2013 loans increased as single-family owner occupied and

land loan growth was only partially offset by reductions in single-family non-owner occupied

multi-family commercial real estate and consumer loans over the six month period Over this

period the Company experienced an increase in the largest segment of their loan portfolio

single-family owner occupied residential real estate loans as result of the continued emphasis

on this type of lending and improving economic conditions in the local and regional area

Sugar Creeks lending strategy has consistently reflected very high concentration

of 1-4 family first mortgage loans The ratio of 1-4 family first mortgage loans to total loans has

consistently been above 85% of total loans with the majority consisting of owner-occupied

single family loans The Company has limited other lending primarily to commercial real estate

and multi-family mortgage loans which are generally secured by variety of office/warehouse

buildings and multi-family property At September 30 2013 commercial real estate and multi

family loans equaled 5.8% of total loans which have decreased in relation to total loans from

7.3% at fiscal year end 2012 Other areas of lending diversification for the Company at

September 30 2013 consisted of land loans 2.2% of total loans versus 2.1% at fiscal year end

2012 and consumer loans 2.1% of total loans versus 3.4% at fiscal year end 2012 The

Company typically does not offer commercial business loans

Cash Investments and Mortgage-Backed Securities

The intent of the Companys investment policy is to provide adequate liquidity to

generate favorable return on excess investable funds and to support the established credit

and interest rate risk objectives Due to the historical success in maintaining large proportion

of investable assets in loans the Bank has not invested in any type of investment security for
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over 25 years preferring to maintain balances of cash and cash equivalents and FHLB stock for

daily operations

The ratio of cash and FHLB stock has increased from 11.6% of assets at the end of

fiscal 2009 to 14.7% of assets as of September 30 2013 The overall increase in the cash and

FHLB stock portfolio in proportion to total assets is primarily attributable to asset shrinkage and

growth in cash and cash equivalents over the period As of September 30 2013 cash and cash

equivalents totaled $11.8 million or 13.4% of assets and the investment in FHLB stock totaled

$1.2 million or 1.3% of assets No major changes to the composition and practices with respect

to the management of the investment portfolio are anticipated over the near term except that

the level of cash and investments is anticipated to increase initially following the Second Step

Conversion Over the longer term it is the Companys desire to leverage the proceeds to fund

new loans particularly in the single-family residential mortgage portfolio

Funding Structure

Since fiscal year end 2009 deposits have grown at 1.8% annual rate and the

composition has changed modestly as the Company has strived to increase savings and

transaction accounts and reduce reliance on time deposits As result of the foregoing actions

the composition of CDs to total deposits has gradually decreased from 49.3% to 45.4% from

March 31 2012 through September 30 2013 As of September 30 2013 the Companys

remaining deposits consisted of money market accounts 23.5% of total deposits savings

accounts 19.0% of total deposits and interest and non-interest bearing NOW accounts 12.2%

of total deposits Over the six months ended September 30 2013 the Companys deposits

decreased by $1.7 million which was due to declines in all types of deposit accounts except

savings accounts In the future the Company intends to pursue growth of core deposit

relationships by expanding into the growing communities of the eastern St Louis MSA While

Sugar Creek currently has no specific plans to acquire financial institution or branch or open

de novo branch the equity raised in the Offering will enable the Company to identify and pursue

potential acquisitions or should suitable acquisitions not emerge undertake de novo branching

As of September 30 2013 borrowed funds totaled $5.0 million representing 5.7% of

total assets The Companys balance of borrowings declined from $11.0 million in fiscal 2012

as $6.0 million of advances matured during the year and has remained at $5.0 million since that

time The Companys current posture on funding with borrowings is to use such funds
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when they are priced attractively relative to deposits to lengthen the duration of liabilities

and to generate additional liquid funds if required

Equity

As of September 30 2013 Sugar Creeks stockholders equity totaled $10.2 million

or 11.5% of assets Since fiscal 2009 the Companys equity base has increased consistently

albeit at modest pace as the retention of earnings through profitable operations was only

partially offset by payment of cash dividends and common stock share repurchases

The Company maintained surpluses relative to its regulatory capital requirements at

September 30 2013 and was qualified as well capitalized institution The Offering proceeds

will serve to further strengthen the Companys regulatory capital position and support the

Companys strategies going forward The ability to increase equity will be dependent upon the

ability of Sugar Creek to execute business plan focused on balance sheet and earnings

growth realized through growth of the residential mortgage loan portfolio funds raised through

the branch network and potential acquisitions or de novo branching

Income and Expense Trends

Table 1.2 shows the Companys historical income statements for the past five fiscal

years as well as for the most recent 12 month period through September 30 2013 The

Company has consistently maintained profitable operations over the fiscal 2009 to September

30 2013 period with the level of net income result of underlying changes in the net interest

margin loan loss provisions and operating expenses Over the most recent 12 month period

margin compression was the primary factor for slight decline in earnings as provisions for

loan losses trended downward and operating expenses non-interest operating income and

non-operating income remained relatively constant

Net income ranged from high of $417000 0.46% of average assets in fiscal 2013 to

low of $74000 0.08% of average assets in fiscal 2010 and equaled $392000 0.44% of

average assets for the 12 months ended September 30 2013 Non-operating income and

expenses have typically had limited impact on earnings and were only reported in the most

recent 12 month period therefore Sugar Creeks core earnings i.e net income excluding net

non-operating items on tax effected basis equaled $383000 0.43% of average assets for

the twelve months ended September 30 2013



Table 1.2

Sugar Creek Financial Corp

listoncal Income Statements

As of the Fiscal Year Ended March 31 12 Months Ended

2009 2010 2011 2012 2013 September 30 2013

Amount jj Amount Amount jjj fl Amount jj
$000 $000 $000 $000 $000 $000

Interest income $4997 5.56% $4561 4.92% $4150 4.74% $4025 4.25% $3753 4.14% $3590 3.99%

Interest expense LZi 22/a LJ2.1 L2 L1iQi 2.2ZY.t Li4 14ZJ 11211 QZ iZ2Q QQ
Net interest income $2339 2.60% $2405 2.59% $2340 2.67% $2683 2.83% $2962 3.27% $2870 3.19%

Prosion for loan losses L2 QZ 2Z1 Q22 19Z1 QJj f2Zi QYt 12 QQ LZI QQfl
Net interest income after pro4sions $2280 2.54% $2132 2.30% $2243 2.56% $2395 2.53% $2935 3.24% $2884 3.18%

Other operating income $197 0.22% $192 0.21% $191 0.22% $196 0.21% $162 0.18% $156 0.17%

Operating expense fQ Z2ZY ILZZfl 2AQ 2.2421 2.Z/s 12.44 L2Ai Ll L2221
Net operating income $441 0.49% $96 0.10% $186 0.21% $146 0.15% $679 0.75% $621 0.69%

Net gainlloss on inoluntary conersion $0 0.00% $0 0.00% $0 0.00% $0 0.00% $15 0.02% $15 0.02%

Total non-operating incomelexpense $0 0.00% $0 0.00% $0 0.00% $0 0.00% $15 0.02% $15 0.02%

Net income before tax $441 0.49% $96 0.10% $186 0.21% $146 0.15% $694 0.77% $636 0.71%

fl I2ZZ 2i .2Z
Net income loss $270 0.30% $74 0.08% $131 0.15% $95 0.10% $417 0.46% $392 0.44%

Estimated Core Net Income

Net income $270 030% $74 0.08% $131 0.15% $95 0.10% $417 0.46% $392 0.44%

Addback/deduct Non-recurflng income/expense 0.00% 0.00% 0.00% 0.00% 15 -0.02% 15 -0.02%

Tax effect QQQ QQQ QQQ/ QQQ/ QQj
Estimated core net income $270 0.30% $74 0.08% $131 0.15% $95 0.10% $408 0.45% $383 0.43%

Aerage diluted shares outstanding 865926 870315 899009 873056 874412 875051

Reported earnings per share $0.31 $0.09 $0.15 $0.11 $0.48 $0.45

Adusted earnings per share $0.31 $0.09 $0.15 $0.11 $0.47 $0.44

Memo

Efficiency ratio 80.29% 85.79% 88.84% 84.96% 77.42% 79.28%

Effecthe tax rate 38.82% 22.59% 29.34% 34.98% 39.92% 38.34%

Return on awrage equity 2.91% 0.82% 1.58% 0.99% 4.23% 3.93%

Ratios are as percent of aerage assets

Assumes marginal tax rate of 39.5%

Efficiency ratio catcutated as operating expenses dhided by the sum of net interest income before proisions for loan tosses plus other income excluding net gains

Sources Sugar Creeks preliminaty prospectus and audited and unaudited nancial repolts
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Net Interest Income

Over the period from fiscal 2009 to fiscal 2011 net interest income remained

relatively steady in dollar amount and as percent of average assets as funding costs

diminished at the relative same pace as asset yields Conversely since the end of fiscal 2011

through the end of fiscal 2013 Sugar Creeks net interest income has increased as funding costs

declined more rapidly than asset yields the Companys fixed rate loan portfolio has supported

asset yields over this time period For the 12 months ended September 30 2013 net interest

income decreased primarily due to greater decline in earning asset yields versus the decline

in funding costs The Companys yield-cost spreads increased from 2.80% in fiscal 2012 to

3.28% in fiscal 2013 respectively and slightly declined to 3.14% for the six months ended

September 30 2013 on an annualized basis as shown in Exhibit 1-3 Following the Second

Step Conversion the Offering proceeds should increase net interest income but have limited

impact on the Companys overall spreads

The impact of declining interest rates is more fully evidenced in the detailed financial

data shown in Table 1.2 as interest income diminished from $5.0 million 5.56% of average

assets in fiscal 2009 to $3.6 million 3.99% of average assets for the 12 months ended

September 30 2013 Over the corresponding timeframe the Companys interest expense

diminished from $2.7 million in fiscal 2009 2.96% of average assets to $720000 0.80% of

average assets for the 12 months ended September 30 2013 The Companys yield/cost

spread remains subject to the margins inherent in its core business i.e funding residential

mortgage loans pnmarily with CD deposits and to lesser extent borrowings

Loan Loss Provisions

For the 12 months ended September 30 2013 loan loss provisions totaled $7000 or

0.01 of average assets which is currently at the lowest level over the five and half fiscal

year period The recent decrease in provisions is largely due to minimal growth in the loan

portfolio as well as decrease in non-performingi assets NPAs and loan charge-offs which

were contributing factors to the higher loan loss provisions in past years Going forward the

Company will continue to evaluate the adequacy of the level of general valuation allowances

GVAs on regular basis and establish additional loan loss provisions in accordance with the

Companys asset classification and loss reserve policies Exhibit 1-4 sets forth the Companys

loan loss allowance activity during the review period
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Non-Interest Income

Reflecting its operations as traditional thrift the Company funds residential loans

for portfolio and maintains deposit base with significant portion of certificates of deposit

CD5 and money market accounts both of which generally do not provide material levels of

fee income This as well as smaller customer base and minimal diversification of revenue

from other banking products and services has resulted in low level of non-interest operating

income Throughout the period shown in Table 1.2 non-interest operating income has ranged

from low of $156000 or 0.17% of average assets for the 12 months ended September 30

2013 to high of $197000 or 0.22% of average assets in fiscal 2009 Since the Company is

portfolio lender it does not earn secondary marketing or servicing income and loan fees such as

late payment charges are limited owing to the high credit quality of the portfolio

Operating Expenses

The Companys operating expenses have trended upward over the period shown in

Table 1.2 notwithstanding the Companys limited loan products and traditional focus on funding

with CDs and borrowings which entail limited non-interest cost to acquire and service Total

operating expenses increased by $363000 from fiscal 2009 through the 12 months ended

September 30 2013 from level of $2.0 million 2.27% of average assets to $2.4 million

2.67% of average assets Over the most recent 12 month period operating expenses

declined slightly due to decreases in compensation expense and lower level of losses and

expenses related to foreclosed real estate partially offset by increases in equipment and data

processing and regulatory and professional fees

Operating expenses are expected to increase on post-Offering basis as result of

the expense of the additional stock-related benefit plans At the same time Sugar Creek will

seek to offset anticipated growth in expenses from profitability standpoint through balance

sheet growth and by reinvestment of the Offering proceeds into loans over the longer term

Additionally the Company will strive to control its operating expenses particularly since its thrift

operating strategy limits the level of net interest and non-interest fee income while recognizing

as smaller institution Sugar Creek is disproportionately affected by the continually increasing

costs of compliance with new banking and other regulations making it increasingly more difficult

to control operating expenses
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Non-Operating Income/Expense

Non-operating income and expenses have typically had limited impact on earnings

and were only reported in the most recent 12 month period The Company reported $15000 of

non-operating income for the 12 months ended September 30 2013 reflecting gain on the

involuntary conversion of nonmonetary asset to monetary asset resulting from power surge

damages to Sugar Creeks computer equipment and receipt of insurance proceeds

Taxes

The Companys effective tax rate has been generally consistent over the last five and

half fiscal years in range of 23% to 40% and equaled 38.3% for the 12 months ended

September 30 2013 The Companys marginal tax rate as stated in the prospectus is 39.5%

Efficiency Ratio

The Companys efficiency ratio declined over the last 12 months largely owing to

reduction of the net interest margin which is mainly attributable to spread compression

Specifically the efficiency ratio diminished from 813.8% in fiscal 2011 to 77.4% in fiscal 2013 and

has since increased to 79.3% for the twelve months ended September 30 2013 On post-

Offering basis the efficiency ratio may show some improvement from the benefit of reinvesting

the proceeds from the Offering However portion of the benefit is expected to be offset by the

increased expense of the stock benefit plans

Interest Rate Risk Management

The primary aspects of the Companys interest rate risk management include

Seeking to originate shorter term fixed rate mortgage loans i.e
maturities of 15 years or less or ARM and balloon loans whenever

possible

Promoting transaction accounts within the competitive and market

constraints

Utilizing fixed rate borrowings to increase the average duration of the

liability funding base

Maintaining base of interest-free equity and

Limiting investment in fixed assets and other non-earning assets

particularly by maintaining very strong credit quality
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The Companys primary lending strategy is focused on residential mortgage lending

where demand is limited to fixed rate loans in the current market environment Accordingly

there is an inherent mismatch in the duration of loans and the funding liabilities at this point in

time Thus the Companys balance sheet is liability-sensitive in the short-term less than one

year and thus the net interest margin will be adversely affected during periods of rising and

higher interest rates

The Company uses net portfolio value methodology provided by an outside consulting

firm to review interest rate risk The interest rate risk report as of September 30 2013 indicates

that the Companys net portfolio value NPV would decline by 30.81% pursuant to 200 basis

point increase in interest rates and decrease by 2.93% pursuant to 100 basis point decrease

in interest rates see Exhibit 1-5 Overall the projected impact to the Companys NPV suggests

that the Companys exposure to rising interest rates up to 200 basis point rate shock is

relatively significant while we believe reduction in rates is highly unlikely given that short-term

rates are near zero in the current environment At the same time the Companys interest rate

risk exposure is mitigated to an extent by Sugar Creeks equity base on both pre- and post-

shock basis

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

Historically the Companys lending activities have been focused primarily on residential

mortgage lending and to lesser extent on commercial mortgage multi-family land and

consumer lending It is managements intent to continue to emphasize the origination of single-

family owner-occupied mortgage lending while maintaining the single-family non-owner

occupied loan portfolio Details regarding the Companys loan portfolio composition and

characteristics are included in Exhibits 1-6 and 1-7 As of September 30 2013 the components

of the loan portfolio were as follows

Permanent 1-4 family first mortgage loans secured by residential properties

totaled $66.5 million or 89.8% of total loans thus comprising the majority of the

loan portfolio $57.5 million is owner occupied 77.7% of total loans and $9.0

million is non-owner occupied 12.1% of total loans
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Multi-family and commercial mortgages totaled $4.3 million or 5.8% of total

loans

Land loans totaled $1.6 million or 2.2% of total loans and

Consumer loans including new and used automobile loans and home equity

loans totaled $1.6 million or 2.1% of total loans

Residential Lending

As of September 30 2013 the majority of the loan portfolio consisted of residential

mortgage loans collateralized by owner-occupied and non-owner occupied single-family

properties The Company offers fixed rate balloon and adjustable rate 1-4 family mortgage

loans for portfolio Fixed rate loans are offered with terms between 10 and 30 years and balloon

mortgage loans generally have terms of three to 15 years The ARM loans adjust annually or

every three years indexed to the one-year U.S Treasury Index plus rate typically equal to

1% Changes in interest rates on the loans are usually limited to 2% per adjustment period and

6% over the life of the loan The Company generally requires private mortgage insurance for 1-

family mortgage loans with loan-to-value L1V ratio of 90% or more The majority of 1-4

family mortgage loans originated by the Company are secured by residences in the local market

area

The non-owner occupied residential loans carry increased risk given the source of

income for loan repayment is from rental income Sugar Creek has specific underwriting

guidelines for single-family non-owner occupied loans whereby the Company prepares rental

income cash flow analysis of the borrower and considers the net operating income of the

property the borrowers expertise credit history and profitability and the value of the underlying

property debt service coverage ratio of .25x is usually part of the approval process

Commercial Real Estate/Multi-Family Lenj

As of September 30 2013 multi-family and commercial real estate loans together

equaled $4.3 million 5.8% of loans representing more modest lending activity for the

Company Such lending is attractive due to the higher average balances higher yields and

Short terms-to-repricing of these loans Commercial real estate and multi-family loan balances

have declined from $5.4 million or 7.3% of loans as of March 31 2012 as there has been

increased competition and the Company has focused on residential property secured lending

Security for such loans includes professional office buildings and other commercial

establishments These loans usually have terms of up to 15 years and are originated with
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maximum LW ratio of 85% In recent periods the Company has not emphasized growth in the

multi-family and commercial real estate loan portfolios however these loans will continue to

offered and originated

Land Loans

Land lending is limited component of the loan portfolio and totaled $1.6 million or

2.2% of the loan portfolio as of September 30 2013 The Company originates fixed-rate loans

secured by unimproved land generally for terms of 15 years or less mostly in connection with

residential development projects Land loans generally have maximum LW ratio of 85%

Non-Mortgage Lending

Consumer loans are offered and originated by Sugar Creek as part of the full service

lending operations and to respond to customer demand Consumer loans primarily consist of

new and used automobile and home equity loans and totaled approximately $1.6 million or

2.1% of total loans as of September 30 2013 The Company occasionally makes loans

secured by deposit accounts Automobile loans typically have terms up to five years for new

automobiles and four years for used automobiles with maximum LW of 89% Home equity

loans are included in the consumer loan balance and are offered with combined LW ratios up to

80% Home equity loans have fixed interest rates and terms that typically range from one to 15

years Sugar Creek does not offer home equity line of credit loan product

Origination Purchasing and Servicing of Loans

The largest segment of the Companys loan origination volume has historically

consisted of 1-4 family residential mortgage loans consistent with the composition of the loan

portfolio as previously discussed Residential mortgage loan originations come from number

of sources including customer referrals word of mouth real estate agents and home builders

and walk-in traffic Loan originations for the six months ended September 30 2013 totaled

$10.7 million $21.4 million annualized as compared to $18.5 million and $19.9 million for the

prior two fiscal years Originations of 1-4 family first mortgage loans have continually been the

primary component of the Companys lending activities as the Company originates all loans for

portfolio and does not engage in the purchase of loans
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Asset Quality

Historically the Companys credit quality measures have implied limited credit risk

exposure given the focus on 1-4 family permanent mortgage loans and conservative

underwriting in the local market area Over the past two and half fiscal years Sugar Creeks

balance of NPAs has trended downward from $3.6 million or 3.86% of assets in fiscal 2012 to

$2.0 million or 2.27% of assets as of September 30 2013 see Exhibit 1-8 for details with

respect to the Companys asset quality The ratio of allowances to non-performing loans has

trended upward while the ratio of allowances to total loans has remained relatively stable over

the same time period See Exhibit 1-4 for details with respect to the Companys valuation

allowances and loan charge-oIls

Nonaccrual loans at September 30 2013 consisted of six loans secured by single-family

properties and one consumer loan The overall level of NPAs remains low and loan charge-offs

have been limited reflective of Sugar Creeks low credit risk lending strategy The Companys

management reviews and classifies loans on monthly basis and establishes loan loss

provisions based on the overall quality size and composition of the loan portfolio as well as

other factors such as historical loss experience industry trends and local real estate market

and economic conditions

Funding Composition and Strategy

As of September 30 2013 deposits totalled $72.6 million see Exhibit 1-9 Recently

deposits have declined due to competitive pricing in the market whereby Sugar Creek has been

less competitive in its deposit offering rates preferring to allow higher cost accounts such as

CDs to be withdrawn All of the deposit types have declined over the past two and half fiscal

years with the exception of savings accounts The Company has made concerted effort to

increase lower-cost transaction deposit accounts and reduce the proportion of traditional higher

cost CDs As of September 30 2013 the Companys balance of CDs equaled $32.9 million or

45.4% of the Companys deposits decline from $37.8 million or 49.3% of deposits as of

March 31 2012 Jumbo CDs balances of $100000 or more equaled $8.8 million or 26.8% of

total CDs as of September 30 2013 see Exhibit 1-10 The Company does not hold any

brokered CDs

As of September 30 2013 money market and savings accounts held the largest

portfolios of total deposits after CDs totaling $17.0 million 23.5% of total deposits and $13.8

million 19.0% of total deposits respectively The remaining core accounts consisting of
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interest bearing and non-interest bearing checking accounts totaling $8.8 million or 12.2% of

the deposit portfolio as of September 30 2013

Borrowings have been utilized primarily as supplemental funding source to fund

lending activity and liquidity As of September 30 2013 the Companys borrowings totaled $5.0

million equal to 5.7% of total assets consisting of one fixed rate FHLB advance Borrowed

funds have been employed both as liquidity management tool to increase available funds

when deposits fall short of the Companys recluirements and also as an interest rate risk

management tool Exhibit I-Il provides details of the Companys use of borrowed funds as of

September 30 2013

Subsidiaries

Presently the Bank is the only subsidiary of Sugar Creek The Bank currently does not

have any subsidiaries

Legal Proceedings

Periodically there have been various claims and lawsuits against the Company such as

claims to enforce liens condemnation proceedings on properties in which Sugar Creek holds

security interests claims involving the making and servicing of real property loans and other

issues incident to the Companys business Sugar Creek is not party to any pending legal

proceeding that the Company believes would have material adverse effect on the financial

condition results of operations or cash flows
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MARKET ARLA ANALYSIS

Introduction

Tempo Bank was established in 1889 nd currently serves the primary market area

through headquarters office and fulIservice branch office in western Clinton County In

addition the Company delivers its banking products and services through alternative delivery

mechanisms including the Internet 24 hour Vu cc Master bankbyphone and ATMs The

Companys main office in Trenton and branch office in Breese of Clinton Cou ity Illinois are

located approximately 35 miles east of St Louis Missouri and are within the St Louis MSA

The Companys branch banking locations ar located in Clinton County while lending

operations have substantially been concentrated within approximately 18 miles of the main

office including the communities in Clinton County eastern St Clair County and southeastern

Madison County map showing the Company office coverage is set forth be ow and details

regarding the Companys offices are set forth in Exhibit II1
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The communities served by Sugar Creek in Clinton County and southeastern Madison

County are generally rural and have an agriculturally-based economy St Clair County Illinois

is immediately due east of St Louis Missouri and is home to Scott Air Force Base The

communities that the Company serves in eastern St Clair County were once dominated by

agriculture however as the St Louis MSA has expanded in Illinois the communities in eastern

St Clair County have experienced economic expansion and now consist of diverse blend of

industries urban centers and significant corporate investment Both Madison and St Clair

Counties are more populated and developed areas that are closer to the city of St Louis and

the immediate metropolitan area while Clinton County where the branches are located does

not include sizeable population base

The St Louis MSAs is population was estimated at 2.8 million as of 2012 At the same

time Clinton County served by the Companys branches had total population of

approximately 38000 while Madison and St Clair Counties were much larger as indicated

above with total populations of 269000 and 270000 The rural area of Clinton County has

experienced modest growth over the past several years as the outer suburbs of the city of St

Louis Missouri have expanded including Madison and St Clair Counties Additionally

portion of the residents of Clinton County commute to employment in other areas of the region

primarily towards and to the city of St Louis

Future business and growth opportunities will be partially influenced by economic and

demographic characteristics of the markets served by the Company particularly the future

growth and stability of the regional economy demographic growth trends and the nature and

intensity of the competitive environment for financial institutions These factors have been

examined to help determine the growth potential that exists for the Company the relative

economic health of the Companys market area and the impact on market value

National Economic Factors

The business potential of financial institution is partially dependent on the future

operating environment and growth opportunities for the banking industry and the economy as

whole The national economy experienced severe downturn during 2008 and 2009 as the

fallout of the housing crisis caused the wider economy to falter with most significant indicators

of economic activity declining by substantial amounts The overall economic recession was the

worst since the great depression of the 930s Approximately million jobs were lost during the

recession as consumers cut back on spending causing reduction in the need for many
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products and services Total personal wealth declined notably due to the housing crisis and the

drop in real estate values As measured by the nations gross domestic product GDP the

recession officially ended in the fourth quarter of 2009 after the national GDP expanded for two

consecutive quarters 1.7% annualized growth in the third quarter of 2009 and 3.8% annualized

growth in fourth quarter of 2009 The economic expansion has continued since that date with

GDP growth of 2.2% for calendar year 2012 which slowed slightly to an average of 1.8% for the

first half of 2013 Notably large portion of GDP growth during 2009 through the second half of

2013 was generated through federal stimulus programs bringing into question the sustainability

of the recovery without government support

For 2012 the national inflation rate averaged lower annual rate of 2.07% and through

the nine months ended September 2013 averaged an even lower rate of 1.54% Indicating

level of improvement the national unemployment rate equaled 7.3% as of August 2013

moderate decline from 8.1% as of August 2012 but still high compared to the long term

historical average There remains uncertainty about the near term future particularly in terms of

the speed at which the economy will recover the impact of the housing crisis on longer term

economic growth and the near-term future perfOrmance of the real estate industry including

both residential and commercial real estate prices all of which have the potential to impact

future economic growth The current and projected size of government spending and deficits

also has the ability to impact the longer-term economic performance of the country

The major stock exchange indices have reflected improvement over the last 12 months

although with significant period-to-period volatility As an indication of the changes in the

nations stock markets over the last 12 months as of November 15 2013 the Dow Jones

Industrial Average closed at 15961.70 an increase of 27.3% from November 15 2012 while

the NASDAQ Composite Index stood at 3985.97 an increase of 40.5% over the same time

period The Standard Poors 500 Index totaled 1798.18 as of November 15 2013 an

increase of 32.9% from November 15 2012

Based on the consensus outlook of 52 economists surveyed by The Wall Street Journal

in October 2013 GDP growth is not expected to approximate 3% through at least 2015 as the

pace of growth is expected to be muted for years 7.2% unemployment rate is forecasted at

the end of 2013 which is expected to continue to decline to 6.6% at the end of 2014 while

around 189000 jobs on average are expected to be added per month over the next year On

average the economists did not expect the Federal Reserve to begin raising its target rate until

2015 at the very earliest and the 10-year Treasury yield is forecasted to be 2.88% by the end of
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2013 and increase to 3.47% at the end of 2014 and 3.94% at the end of 2015 The surveyed

economists also forecasted home prices would rise by 7.8% in 2013 and housing starts would

pick-up in 2014

The October 2013 housing forecast from the Mortgage Bankers Association the MBA
is for existing home sales to increase by approximately 5.1% and new home sales to increase

by 10.8% for 2014 as compared to 2013 existing and new home sales The MBA forecast

projected the median sales price for existing and new homes would increase by 3.6% and 5.2%

respectively in 2014 Total mortgage production was forecasted to decline to $1 .190 trillion in

2013 compared to $1 .750 trillion in 2013 The forecasted reduction in 2014 originations was

due to 57% reduction in refinancing volume with refinancing volume forecasted to total $463

billion in 2014 Comparatively house purchase mortgage originations were predicted to

increase by 9.4% in 2014 with purchase lending forecasted to total $723 billion in 2014

Interest Rate Environment

Reflecting strengthening economy which could lead to inflation the Federal Reserve

increased interest rates total of 17 times from 2004 to 2006 with the Federal Funds rate and

discount rate peaking at 5.25% and 6.25% in 20C6 The Federal Reserve then held these two

interest rates steady until mid-2007 at which time the downturn in the economy was evident

and the Federal Reserve began reacting to the increasingly negative economic news

Beginning in August 2007 and through December 2008 the Federal Reserve decreased market

interest rates total of 12 times in an effort to stimulate the economy

As of January 2009 the Discount Rate had been lowered to 0.50% and the Federal

Funds rate target was 0.00% to 0.25% These historically low rates were intended to enable

faster recovery of the housing industry while at the same time lower business borrowing costs

and such rates remained in effect through early 2010 In February 2010 the Fed increased the

discount rate to 0.75% reflecting slight change to monetary strategy The effect of the

interest rate decreases since mid-2008 has been most evident in short term rates which

decreased more than longer term rates increasing the slope of the yield curve This low

interest rate environment has been maintained as part of strategy to stimulate the economy by

keeping both personal and business borrowing costs as low as possible The strategy has

achieved its goals as borrowing costs for residential housing have been at historical lows and

the prime rate of interest remains at low level Longer-term interest rates 10-year treasury

increased somewhat in mid-2013 in response to the expectation that the Federal Reserve will
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cease its treasury buying efforts to keep longer term rates low As of November 15 2013 one-

and ten-year U.S government bonds were yielding 0.13% and 2.71% respectively compared

to 0.18% and 1.58% as of November 15 2012 This has had mixed impact on the net

interest margins of many financial institutions as they rely on spread between the yields on

longer term assets and the costs of shorter term funding sources However institutions who

originate substantial volumes of prime-based loans have given up some of this pickup in yield

as the prime rate declined from 5.00% as of June 30 2008 to 3.25% as of December 31 2008

and has remained at that level since that date Data on historical interest rate trends is

presented in Exhibit 11-2

Market Area Demographic and Economic Characteristics

Table 2.1 presents information regarding the demographic and economic trends for the

Companys market area from 2010 to 2012 and projected through 2017 Data for the nation and

the state of Illinois is included for comparative purposes

From 2010 to 2012 Clinton Countys population increased at 0.5% annual rate which

exceeded the comparable growth rate for Madison and St Clair Counties 0.0% and 0.1%

annual rates as well as the state of Illinois but was slightly lower than the growth rate for the

United States Importantly however is the smaller size of Clinton County with population of

38000 much lower than Madison and St Clair Counties of 269000 and 270000 The regions

reliance on agriculture and manufacturing employment as well as the rural setting have been

primary reasons for the smaller population base While the population base is showing

moderate growth the overall small population base will continue to restrict the demand for

financial services products such as those provided by Sugar Creek which is contributing

factor as to why the Company is seeking to expand into the larger and growing communities

within Madison and St Clair Counties The primary market area is projected to experience

population growth in line with recent historical trends over the next five years while household

growth is expected to increase above historical trends in the next five years

Median household income in Clinton County is relatively close to the comparable figure

for the state of Illinois notwithstanding the rural characteristics In this regard the median

household income in Clinton County equaled $53270 above both Madison and St Clair

Counties $50093 and $45684 and above the statewide and national aggregates of $53213
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Table 2.1

Sugar Creek Financial Corp

Summary Demographic Data

Year Growth Rate

2010 2012 2017 2010-20122012-2017

Population 000

United States 308746 313129 323986 0.7% 0.7%

Illinois 12831 12931 13088 0.4% 0.2%

Clinton County 38 38 39 0.5% 0.4%

Madison County 269 269 270 0.0% 0.0%

St Clair County 270 270 272 0.1% 0.1%

Households 000
United States 116716 118209 122665 0.6% 0.7%

Illinois 4837 4861 4955 0.2% 0.4%

Clinton County 14 14 15 0.4% 0.6%

Madison County 108 108 108 0.0% 0.1%

St Clair County 105 105 107 -0.1% 0.3%

Median Household Income

United States NA 50157 56895 NA 2.6%

Illinois NA 53213 61834 NA 3.0%

Clinton County NA 53270 61473 NA 2.9%

Madison County NA 50093 57395 NA 2.8%

St Clair County NA 45684 54158 NA 3.5%

Per Capita Income

United States NA 26409 29882 NA 2.5%

Illinois NA 27812 31929 NA 2.8%

Clinton County NA 25327 28435 NA 2.3%

Madison County NA 25955 29519 NA 2.6%

St Clair County NA 24274 27878 NA 2.8%

2012 Me Distribution 0-14 Yrs 15-34 Yrs 35-54 Yrs 55-69 Yrs 70 Yrs

United States 19.6 27.4 27.1 16.6 9.2

Illinois 19.9 27.9 27.2 16.0 9.0

Clinton County 18.3 26.1 28.6 16.4 10.7

Madison County 18.6 26.9 27.1 17.1 10.3

St Clair County 20.6 26.8 27.5 15.9 9.1

Less Than $25000 to $50000 to

2012 HH Income Dist 25000 50000 100000 $100000

United States 24.7 25.1 29.9 20.3

Illinois 22.8 23.8 31.0 22.4

Clinton County 19.1 26.2 38.3 16.3

Madison County 23.5 26.3 32.5 17.6

St Clair County 26.4 27.1 29.2 17.3

Source SNL Financial LC
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and $50157 This data indicates that income levels are comparatively higher in Clinton County

which could indicate the somewhat affluent nature of farming with the high prices of corn and

federal assistance from the government being known contributing factors Moreover the

number of commuters that reside in Clinton County but commute to higher paying jobs in St

Louis or surrounding areas within the St Louis MSA could also be factor leading to the

countys higher median household income Similar to the other comparative areas growth in

household income and per capita income is projected to increase by 3% in Clinton County

through 2017 However the per capita income in Clinton County was slightly below both

comparable counties as well as the statewide and national measures Nevertheless

household income distribution measures show Ihe relative affluence in Clinton County as it

recorded higher distribution of households with income above $50000 in comparison to the

state of Illinois the United States and Madison and St Clair Counties

In summary the demographic characteristics of the primary market area are considered

to be modestly positive for facilitating loan and deposit growth based on population statistics

and in terms of income levels of the residents

Regional/Local Economy

The Companys market area contains cross section of employment sectors with mix

of service health care facilities government manufacturing and wholesale/retail trade related

employment

As shown in Table 2.2 on the following page which lists the major private sector

employers in Clinton Madison and St Clair Counties the healthcare industry is well

represented with six healthcare facilities within the largest employers in the Companys primary

market area As mentioned previously Clinton and Madison Counties are more agriculture

based and tend to have more manufacturing or agriculture-related industries within the counties

as compared to the more suburban communities within St Clair County St Clair County is

home to Scott Air Force Base the Companys primary market areas largest employer

The economy of eastern St Clair County and the surrounding communities including

the Companys market area is heavily dependent on Scott Air Force Base which employs

approximately 13000 military and civilian personnel In addition several defense contractors

are currently located in communities near Scott Air Force Base As mentioned previously

notable number of the Companys loans are to military and civilians employed at Scott Air
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Table 2.2

Sugar Creek Financial Corp

Market Area Largest Employers

Company/Institution Industry Employees

Clinton County

St Marys Hospital Health Care 750

State of IL Warren Murray Center Health Care 565

Kaskaskia Community College Education 450

State of IL Correctional Center Correctional Institution 375

Swan Corporation Manufacturing 305

St Josephs Hospital Health Care 300

Graphic Packaging Manufacturing 235

Gilster Mary Lee Food Manufacturing 210

Arrow Group Industries Manufacturing 200

Big Precision Products Manufacturing 150

Jims Tux Rental Retail/Wholesale Trade 150

Wesclin School District Education 145

Madison and St Clair Counties

Scott PJr Force Base Government 13000

Memorial Hospital Health Care 2624

Southern Illinois University Edwardsville Education 2500

U.S Steel Granite City Works Manufacturing 2300

Walmart/Sams Club Retail/Wholesale Trade 2104

Southwestern Illinois College Education 1740

AS F-Keystone Manufacturing 1345

St Elizabeths Hospital Health Care 1336

Shop Save Retail/Wholesale Trade 1313

Schnucks Supermarkets RetaiL/Wholesale Trade 1163

Southern IL Health Facilities Inc Health Care 1136

Global Brass Copper Inc Manufacturing 1132

Source South Central Illinois Growth Alliance Leadership Council Southwestern Illinois

Force Base As result in the event of defense budget cuts or the downsizing or closing of the

Scott Air Force Base the Company would be adversely effected however there is currently no

indication of downsizing or closing of Scott Air Force Base particularly as there has been recent

construction on $65 million building on the grounds of Scott Air Force Base

OFallon is city in St Clair County Illinois and one of the fastest-growing communities

in the St Louis metropolitan area The city is the third largest city in the Metro-East and

southern Illinois Due to its close proximity to Scott Air Force Base the population receives

boost from military and federal civilian personnel defense contractors and military retirees
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This region or its surrounding areas in particular are where the Company seeks to pursue

acquisitions or de novo branching in the future

Other areas of growth and development in the Companys primary market area are

within health care and education Recently three hospitals in Madison County two hospitals in

St Clair County and one hospital in Clinton County received grants from the state of Illinois in

order to fund building renovations and equipment and technology upgrades Additionally

Memorial Hospital in St Clair County has started the construction of new $124 million satellite

campus to be called Memorial Hospital-East which will also be located in St Clair County In

terms of education the Kaskaskia Community College in Trenton where the Company is

headquartered in Clinton County has announced plans of expansion Employment data

presented in Table 2.3 below indicates that consistent with the profile of the largest employers

services are the most prominent sector for the state of Illinois and Clinton Madison and St

Clair Counties comprising 35% 30% 39% and 37% of total employment respectively The

other leading industries in the primary market area include wholesale/retail trade government

and the healthcare industries

Table 2.3

Sugar Creek Financial Corp

Primary Market Area Employment Sectors

Percent of Labor Force

Clinton Madison St Clair

Employment Sector Illinois County County County

of Total Employment

Services 34.9% 29.7% 38.5% 37.2%

Healthcare 12.7% 13.7% 13.9% 15.0%

Government 5.3% 16.1% 5.5% 8.6%

Wholesale/Retail Trade 17.6% 19.3% 16.9% 18.4%

Finance/Insurance/Real Estate 8.4% 3.7% 6.2% 5.6%

Manufacturing 10.0% 4.6% 6.7% 5.3%

Construction 4.4% 6.4% 5.5% 4.3%

Information 2.3% 1.5% 1.2% 1.1%

Transportation/Utility 3.2% 2.5% 4.0% 3.8%

Agriculture
0.3% 1.8% 0.3% 0.4%

Other 1.0% 0.6% 1.2% 0.3%

100.0% 100.0% 100.0% 100.0%

SourceSNL Financial LC as of 2012
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Unemployment Trends

Comparative unemployment rates for Clinton Madison and St Clair Counties as well

as the United States and Illinois are shown below in Table 2.4 As of August 2013 Clinton

County reported lower unemployment rate at 6.7% in comparison to the state and national

averages at 9.2% and 7.3% respectively Madison County reported an unemployment rate of

8.3% which fell below the state aggregate but was higher than the national average

Conversely St Clair Countys unemployment rate of 9.5% was higher than the state and

national aggregates The August 2013 unemployment rate for the primary market area counties

all followed the nationwide declining trend over the last year white the state of Illinois posted

higher unemployment rate for August 2013 compared to year ago The higher

unemployment rates in Madison and St Clair Counties are related to the close vicinity of these

counties to the city of St Louis however the recent economic growth in these two counties

should serve to lower the related unemployment rates in the future

Table 2.4

Sugar Creek Financial Corp

Unemployment Trends

August 2012 August 2013

Region Unemployment Unemployment

United States 8.1% 7.3%

Illinois 8.9% 9.2%

Clinton County 7.7% 6.7%

Madison County 8.9% 8.3%

St Clair County 10.5% 9.5%

Source U.S Bureau of Labor Statistics

Real Estate Trends

Home Sales

Home sales activity across Illinois during the month of October 2013 surpassed the

mark posted during October 2012 positive indicator for an industry that has been impacted by

the recession that commenced in 2008 October marks 28 months of year-over-year home

sales gains statewide According to statistics provided by the Illinois Association of Realtors

IAR home sales during the ten months ended October 2013 totaled 129353 20.5%

increase from the same period posted in 2012 when the market recorded 107356 sales In
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addition the median sales price increased by 9.3% to $153000 for the ten months ended

October 2013 from the level for the same period ended October 2012 $140000

Similarly home sales in the Companys primary market area reflected an improving

trend According to the Realtor Association of Southwestern Illinois year-to-date home sales

for Clinton and St Clair Counties remain higher than year-to-date home sales in 2012

Specifically Clinton County recorded 20.6% increase in September 2013 year-to-date home

sales 217 home sales increasing from 180 home sales during the same period in 2012 St

Clair Countys home sales growth was similar to Clinton County increasing 20.1% from 1672

home sales during the year-to-date September 2012 period to 2008 home sales over year-to-

date September 2012 Additionally the median home price for Clinton County increased 61.6%

to $141000 for September 2013 compared to the September 2012 level while St Clair County

experienced declining trend as the median home price for St Clair County declined 2.6% to

$112000 from September 2012 to September 2013 respectively Similar information for

Madison County was unavailable

Foreclosure Trends

Single family foreclosures statewide treinded generally downward over the ten months

ended October 2013 according to RealtyTrac company specializing in real estate foreclosure

data In October 2013 one in every 552 housing units in Illinois had foreclosure filing

Locally foreclosures also trended downward over the ten months ended October 2013 As of

October 2013 Clinton County reported one in every 3048 housing units with foreclosure

filing which is significantly lower than the statewide and national levels Additionally as of

October 2013 Madison County reported one in every 860 housing units with foreclosure filing

while St Clair County reported one in every 640 housing units with foreclosure filing

Market Area Deposit Characteristics

The Companys retail deposit base is closely tied to the economic fortunes of Clinton

County and in particular the areas of the region that are nearby to each of the office facilities

Table 2.5 displays deposit market trends from June 30 2009 through June 30 2013 for Clinton

County and the state of Illinois Illinois bank and thrift deposits increased at 3.1% annual rate

during the four year period with savings institutions declining by 2.4% and commercial banks

reporting annual deposit growth of 3.5% The decline in savings institution deposits over the

four year time period was largely due to deposit declines in certain larger institutions in troubled

condition and less aggressive growth strategies of institutions in general given the adverse
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economic conditions that have existed since 2008 Overall savings institutions held market

share of 5.4% of total deposits statewide as of June 30 2013 indicating relatively modest

market position Clinton County experienced lower annual deposit growth rate of 2.8% over

the four year period but recorded 7.8% annualized increase in savings institutions deposits

due to another savings institution moving into the Clinton County market as Tempo Bank was

the only savings institution in Clinton County as of June 30 2009

Table 2.5

Sugar Creek Financial Corp

Deposit Summary

As of June 30

2009 2013 Deposit

Market No of Market No of Growth Rate

DeDosits Brancti Deoosits Branches 2009-2013

Dollars in Thousands

Illinois $360231934 100.0% 4988 $407514640 100.0% 4821 3.1%

Commercial Banks 336026450 93.3% 4702 385542910 94.6% 4560 3.5%

Sa4ngs Institutions 24205484 6.7% 286 21971730 5.4% 261 -2.4%

Clinton County $845669 100.0% 20 $943900 100.0% 20 2.8%

Commercial Banks 777902 92.0% 18 852322 90.3% 17 2.3%

SaAngs Institutions 67767 8.0% 91578 9.7% 7.8%

Tempo Bank 67767 8.0% 75258 8.0% 2.7%

Source FDIC

The Companys market share in Clinton County where they have $75.3 million of

deposits represents an 8.0% market share of bank and thrift deposits at June 30 2013 Over

the past four years the Company has experienced 2.7% annual increase of deposits which is

close to the 2.8% deposit growth recorded in Clinton County however their deposit market

share has remained constant indicating potential for additional deposit growth and increases in

market share

Deposit Competition

The competitive environment for financial institution products and services on national

regional and local level can be expected to become even more competitive in the future

Consolidation in the banking and thrift industries provides economies of scale to the larger

institutions while the increased presence of investment options provides consumers with

attractive investment alternatives to financial institutions Sugar Creek faces notable
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competition in both deposit gathering and lending activities including direct competition with

financial institutions that primarily have local regional or national presence Securities firms

and mutual funds also represent major sources of competition in raising deposits In many

cases these competitors are also seeking to provide some or all of the community-oriented

services as the Company With regard to lending competition the Company encounters the

most significant competition from the same institutions providing deposit services In addition

the Company competes with mortgage companies independent mortgage brokers and credit

unions

From competitive standpoint the Company benefits from its status of locally-owned

financial institution longstanding customer relationships and continued efforts to offer

competitive products and services However competitive pressures will also likely continue to

build as the financial services industry continues to consolidate and as additional non-bank

investment options for consumers become available Table 2.6 lists the Companys largest

bank and thrift competitors in Clinton County which are all locally-based institutions Other

competitors not listed include local credit unions related to Scott Air Force Base and Granite

City Steel among others The Companys competitors are typically locally based thrifts and

banks credit unions and regional financial institutions The larger national financial institutions

are still competitors but are mostly located in the surrounding areas of the county not within

Clinton County As shown below Sugar Creek is ranked 5th in deposit market share Table

2.6 out of twelve deposit institutions in Clinton County maintaining 8.0% deposit market

share

Table 2.6

Sugar Creek Financial Corp

Market Area Deposit Competitors

Location Name Market Share Rank

Clinton County IL Germantown Bane Corp 28.30%

First Co Bancorp Inc 17.42%

First National Bancorp Inc 12 08%

Farmers State Bancorp Inc 8.14%

Sugar Creek Financial Corp 7.97% out of 12

Source SNL Financial LC
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Ill PEER GROuP ANALYSIS

This section presents an analysis of Sugar Creeks operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The

basis of the pro forma market valuation of Sugar Creek is derived from the pricing ratios of the

Peer Group institutions incorporating valuation adjustments to account for key differences in

relation to the Peer Group Since no Peer Group can be exactly comparable to Sugar Creek

individually or as whole key areas examined for differences to determine if valuation

adjustments are appropriate were in the following areas financial condition profitability growth

and viability of earnings asset growth primary market area dividends liquidity of the shares

marketing of the issue management and effect of government regulations and regulatory

reform

Peer GrouD Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded thrifts whose common stock is either listed on national exchange NYSE or

AMEX or is NASDAQ listed since their stock trading activity is regularly reported and generally

more frequent than non-listed thrifts i.e those listed on the Over-the-Counter Bulletin Board or

Pink Sheets as well as those that are non-publicly traded and closely-held Institutions that are

not listed on the NYSE or NASDAQ are inappropriate since the trading activity for thinly-traded

or closely-held stocks is typically highly irregular in terms of frequency and price and thus may

not be reliable indicator of market value We have also excluded from the Peer Group those

companies under acquisition or subject to rumored acquisition MHC5 and recent conversions

since their pricing ratios are subject to unusual distortion and/or have limited trading history We

typically exclude those companies that were converted less than one year as their financial

results do not reflect full year of reinvestment benefit and since the stock trading activity is not

seasoned recent listing of the universe of all publicly-traded savings institutions is included

as Exhibit Ill-i

Ideally the Peer Group should be comprised of regionally-based institutions with

relatively comparable resources strategies and financial characteristics There are 120

publicly-traded thrift institutions nationally which includes 17 publicly-traded MHCs Given the

limited number of public full stock thrifts it is typically the case that the Peer Group will be
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comprised of institutions which are not directly comparable but the overall group will still be the

best fit peer group To the extent that key differences exist between the converting institution

and the Peer Group valuation adjustments will be applied to account for such key differences

Since Sugar Creek will be full stock public company upon completion of the Second-Step

Conversion we considered only full stock companies to be viable candidates for inclusion in the

Peer Group excluding those in MHC form

Based on the foregoing from the universe of publicly-traded thrifts we selected ten

institutions with characteristics similar to those of Sugar Creek The Peer Group selection

process focused on companies with similar assets sizes comparable asset quality which had

positive core earnings over the last twelve month period We believe these characteristics are

given significant weight by investors in evaluating Sugar Creek and similarly situated

institutions

For inclusion in the Peer Group we selected all Illinois headquartered publicly-traded

thrifts with total assets less than $600 million and positive core earnings on trailing 12 month

basis Only three publicly-traded thrifts met the criteria and all were included in the Peer Group

Because the regulatory valuation guidelines require that the Peer Group include at least ten

companies in order to select at least ten peer companies we added all Midwestern based

publicly-traded thrifts with less than $575 million in total assets positive core earnings on

trailing 12 month basis ROAE of less than 9.0% and NPAs of less than 4.0% This selection

criteria yielded another seven companies resulting in the ten companies that comprise our Peer

Group

Table 3.1 shows the general characteristics of each of the ten Peer Group companies

and Exhibit 111-2 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some

differences between the Peer Group companies and Sugar Creek we believe that the Peer

Group companies on average provide good basis for the valuation subject to valuation

adjustments The following sections present comparison of Sugar Creeks financial condition

income and expense trends loan composition interest rate risk and credit risk versus the Peer

Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Sugar Creeks characteristics is detailed in the following pages



Table 3.1

Peer Group of Publicly-Traded Thrifts

Asof

November 15 2013

Total Fiscal Cony Stock Market

Ticker Financial institution Exchange Primary Market Assets Offices Mth End Date Price Vake

$Ml $Ml

FCLF First Clover Leaf Fin Corp NASDAQ Edwardsville IL $598 Dec 7/11/06 9.05 63

CZ\Nl Citizens Community Bncp NASDAQ Eau Claire WI 555 26 Sep 11/1/06 7.55 39

IROQ IF Bancorp Inc NASDAQ Watseka IL 548 Jun 7/8/11 16.40 75

LPSB LaPorte Bancorp Inc NASDAQ La Porte IN 500 Dec 10/5/12 10.66 65

WAYN Wayne Savings Bancshares NASDAQ Wooster OH 400 12 Dec 1/9/03 10.75 31

LSBI LSB Financial Corp NASDAQ Lafayette IN 355 Dec 2/3/95 28.25 44

JXSB Jacksonville Bancorp NASDAQ Jacksonville IL 321 Dec 7/15/10 19.50 36

PBSK Poage Bankshares Inc NASDAQ Ashland KY 300 Sep 9/13/11 14.28 46

WBKC Wolverine Bancorp Inc NASDAQ Mdland Ml 287 Dec 1/20/11 20.33 49

MCBK Madison County Financial Inc NASDAQ Madison NE 277 Dec 10/4/12 18.00 55

As of September 30 2013 or the most recent quarter end available

As of June 30 2013

Source SNL Financial LC

4Cl
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First Clover Leaf Financial Corp FCLF is comparable primarily because it

operates banking offices just to the north of Sugar Creeks branches thus FCLF

operates in Sugar Creeks regional market FCLFs asset composition reflected very

similar proportion of cash and equivalents higher level of MBS and investments and

lower level of net loans The loan portfolio composition was significantly less

concentrated in 1-4 family loans with meaningful concentrations in commercial real

estate CRE commercial business loans Cl loans and multi-family loans The

funding composition in terms of deposits and borrowings was also similar FCLFs asset

quality ratios were somewhat inferior Net interest income was lower but non-interest

income was higher and non-interest expense lower resulting in higher net income to

average assets

Citizens Community Bancorp CZWl is comparable because of its 1-4 family

concentration combined with MBS and similar funding mix CZWI operates total of

26 banking offices of which 17 are located in Wisconsin with two offices in Michigan and

seven in Minnesota CZWIs asset composition reflected comparable proportion of

loans and higher MBS investments The loan portfolio was concentrated in 1-4 family

and consumer lending CZWI had no meaningful levels of any other types of loans

CZWIs NPA ratios overall are comparable CZWI had higher non-interest expense as

percent of average assets and lower overall earnings

IF Bancorp Inc IROQ is comparable because it operates primarily in Sugar Creeks

home state with banking offices in eastern Illinois and one in Missouri southeast of St

Louis IROQs asset composition reflected somewhat lower proportion of loans and

higher proportion of MBS and investments Funding was more heavily weighted to

borrowings Lending was diversified IROQ asset quality ratios were favorable IROQs

earnings for the 12 months ended Jun 30 2013 were higher primarily because of higher

non-interest income higher non-operating income and somewhat lower operating

expenses

LaPorte Bancorp Inc LPSB operates banking offices in northwestern Indiana

and is comparable because it is in comparable market outside major metropolitan

area LPSBs balance sheet reflected lower level of net loans and higher level of MBS
and investments This is typical given that LaPorte recently completed its second step

conversion stock offering in October 2012 and has not been able to fully deploy the

offering proceeds into loans LPSB also had measurably higher equity because it had

not fully leveraged the proceeds from its stock offering Funding was weighted more to

borrowings LPSBs interest-earning assets showed lower concentration in 1-4 family

mortgages and MBS combined with meaningful CRE exposure Asset quality ratios

were comparable although reserve coverage ratios were more favorable LPSB had

higher earnings as percentage of average assets primarily because of higher non

interest income and non-operating income

Wayne Savings Bancshares WAYN is comparable because of its comparable 1-4

family lending combined with MBS concentration WAYN operates 12 banking offices

in northeast Ohio WAYNs asset composition reflects lower level of loans and higher

level of MBS and investments Funding composition was similar Portfolio composition

for WAYN is similarly weighted toward 1-4 family and MBS although WAYNs also has

meaningful CRE concentration WAYNs asset quality measures are comparable

overall WAYNs net earnings to average assets were comparable

LSB Financial Corp LSBI is comparable because it operates in similar market

with banking offices in Indiana LSBIs asset composition reflected comparable level
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of loans with higher MBS and investments combined LSBIs funding was similar

Portfolio composition for LSBI was less heavily weighted toward 1-4 family loans and

MBS combined LSBI had concentrations in CRE and multi-family LSBIs asset quality

measures were inferior while reserve levels were higher LSBIs net earnings were

higher with significantly higher non-interest income and non-operating income along

with somewhat higher non-interest expense

Jacksonville Bancorp JXSB is comparable because it operates banking offices in

southern Illinois in proximity to Sugar Creeks market JXSBs balance sheet reflected

lower level of loans and similar funding mix JXSB loan portfolio had lower

concentration in 1-4 family loans combined with MBS but higher Cl and CRE loans

JXSBs asset quality ratios were comparable reserve coverage was better Earnings

were higher primarily because of significantly higher non-interest income and non-

operating income

Poage Bankshares Inc PBSK is comparable because it reflected comparable

concentration in 1-4 family loans and MBS combined with no other loan portfolio

concentrations and operates banking offices in central Kentucky market that is

similar to Sugar Creeks The funding mix reflected somewhat lower deposits and higher

equity PBSK reported more favorable asset quality ratios and significantly higher

reserve coverage Earnings as percent of average assets for the 12 months ended

June 30 2013 were comparable

Wolverine Bancorp Inc WBKC is comparable because it operates banking

offices in the upper Michigan peninsula similar market WBKCs balance sheet

composition was similarly concentrated in loans Cash was also similarly high Funding

was more heavily weighted toward borrowings Portfolio composition excluded MBS and

reflected significant concentrations in CRE and multi-family loans and meaningful

construction and land exposure placing WBKC at the upper end of the Peer Group

range WBKCs earnings for the 12 months ended June 30 2013 were higher primarily

because of higher non-interest income and non-operating income with somewhat higher

non-interest expense Asset quality was inferior but reserve coverage better

Madison County Financial Inc MCE is comparable because it operates

banking offices in Nebraska northeast of Omaha in similar rural market MCBKs
balance sheet composition reflected similar level of loans funded by somewhat

lower level of deposits and much higher equity position MCBK completed its second

step conversion in October 2012 Portfolio loans were more heavily concentrated in

CRE loans MCBKs asset quality was more favorable MCBKs earnings were higher

as result of higher non-interest income lower operating expenses and higher non-

operating income

In the aggregate the Peer Group companies maintain somewhat higher tangible

equity level in comparison to the industry median 13.63% of assets versus 11.42% for all non

MHC public companies and generate higher level of core profitability 0.67% of average

assets for the Peer Group versus 0.43% of average assets for all non-MHC public companies

Despite the Peer Groups modestly higher tangible equity higher core earnings levels translated

into higher median core ROE ratio 4.91% for the Peer Group versus 2.98% for all non-MHC

public companies Overall the Peer Groups pricing ratios were somewhat discounted to all
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non-MHC public companies The median price/langible book P/TB ratio was at modest

discount to the industry median while the Peer Groups price/assets P/A ratio was at slight

premium to the industry median The Peer Groups core price /eamings PIE multiple was at

modest discount to the industry median

Al Non-MHC

Public-Thrifts Peer Group

Financial Characteristics Medians

Assets $Mil $753 $377

Market Capitalization $Mil $95 $47

Tangible Equity/Assets 11.42% 13.63%

Core Return on Average Assets 0.43% 0.67%

Core Return on Average Equity 2.98% 4.91%

Pricing Ratios Medians1
Price/Core Earnings 20.63x 16.BOx

Price/Tangible Book 100.00% 90.21%

Price/Assets 12.46% 12.83%

Based on market prices as of November 15 2013

Given the limitation in finding fully public companies that are similar to Sugar Creek in

terms of total assets and market capitalization the thrifts selected for the Peer Group were

relatively comparable to Sugar Creek in terms of the overall selection criteria and are

considered the best fit group While there are many similarities between Sugar Creek and the

Peer Group on average there are some notable differences that lead to the valuation

adjustments discussed herein The following comparative analysis highlights key similarities

and differences between Sugar Creek and the Peer Group

Financial Condition

Table 3.2 shows comparative balance sheet measures for Sugar Creek and the Peer

Group reflecting balances as of September 30 2013 or the most recent date available

On reported basis Sugar Creeks equity-to-assets ratio of 11.53% was below the Peer

Groups median and average equity-to-assets ratios of 14.0% and 15.23% Tangible equity-to-

assets ratios for the Company equaled 11.53% which was also below the Peer Group median

and average of 13.63% and 14.76% respectively with the Peer Group reporting limited

intangible assets balance while the Company did not have any intangible assets

The Companys pro forma equity positlion will increase with the addition of stock

proceeds providing the Company with an equity and tangible equity ratio the Company has no



Table 3.2

GaInes Sheet Corrpoefttee and owth Rates

Ceepacable IrslIidIen Arreflle

As of Septenter 302013

Reotibtorv CentS

Cash

RaaItt

bUS

flQJ

Itt

Lgaij USM
Borrowed 8uSd itt

3t1b

GeodwI

Ltttm

Irrg Itt

89fl

PiUS Cash

Pisiesbrest I9fl Qgk
Borrows itt

Ba
Tog Itt

Ba ISWV 0S Bnco

Sinai QeoA PhraseS Coin

Soptorrber 30 2513 13.4% 1.3% 0.0% 83.2% 82.2% 5.7% 0.0% 11.5% 0.0% 11.5% -2.71% 4.99% -1.50% 4.90% 0.00% 8.17% 8.17% 11.05% 11.05% 2265%

Al CorrrS

Averages 6.0% 21.0% 1.8% 56.7% 74.4% 10.5% 0.4% 13.4% 0.7% 12.7% 4.07% 1.66% 5.65% 4.22% 0.14% 1.13% 0.69% 12.92% 12.76% 21.23%

Medians 4.3% 16.7% 3.0% 68.3% 75.6% 8.5% 0.0% 13.6% 5.5% 11.9% 1.50% 4.53% 3.54% 1.24% 440% -6.63% .0.59% 12.36% 12.20% 19.72%

Cewsaratt 50mm

Averages 5.0% 23.3% 1.6% 66.4% 74.2% 0.4% 0.2% 151% 0.5% 14.7% 3.92% 1809% 0.83% 2.39% -0.45% 10.64% 11.75% 10.94% 10.94% 10.00%

MeSsrs 3.3% 23.0% 1.8% 63.0% 76.1% 8.0% 0.0% 14.0% 0.2% 13.6% 2.30% 6.22% 0.90% 1.14% 1.28% -3.84% 4.07% 9.90% 9.00% 17.64%

Cessarable horn

CZW1 COhere Connunty Seep 3.5% 15.0% 0.5% 78.4% 80.7% 9.0% 0.0% 9.8% 0.0% 8.7% 4.59% 8.93% 2.99% 6.00% 1.52% -1.67% -1.57% 9.90% 9.90% 16.30%

FCLF FAst C3ever Leaf FAr Corp 13.8% 17.7% 1.4% 61.4% 78.3% 8.2% 0.7% 12.6% 23% 10.8% 11.12% 78.47% -6.34% 15.51% 1.28% -3.68% -3.84% 9.54% 9.54% 17.68%

RCQ F8aneerpflc 1.2% 37.7% 1.4% 57.7% 67.8% 16.3% 0.0% 14.9% 0.9% 14.9% 7.08% -8.68% 21.86% 7.76% 18.90% 4.65% -5.65% 15.30% 45.30% 27.70%

JXSS Jaeleorrvle Barreorp 2.7% 35.7% 3.1% 54.6% 77.2% 7.6% 0.0% 13.1% 0.8% 12.2% 1.62% 0.31% 1.94% 421% MA 4.00% 4.39% 11.24% 41.24% 16.00%

LFSB Laherte Sancerp tic 3.0% 34.3% 2.7% 54.8% 67.1% 14.1% 1.0% 16.7% 1.7% 14.9% 298% 36.72% -1267% -7.69% 33.85% 40.62% 47.89% NA NA NA

LS8I LOS Ftrarrciat Corp 7.7% 15.1% 1.9% 71.7% 85.1% 2.8% 6.0% 11.3% 0.0% 11.3% 0.07% 77.62% -1224% 0.90% -33.33% 4.81% 4.81% NA NA NA

f.C9K MeSses Ceredy Rascal ho 1.6% 16.5% 1.7% 76.5% 73.5% 2.2% 0.0% 223% 0.4% 235% 6.26% 4.67% 10.29% 9.65% 4.76% 91.31% 95.65% NA NA 18.60%

750K P50g Santehares Ire 4.3% 31.9% 3.3% 58.4% 74.9% 48% 0.0% 19.5% 0.0% 193% -6.13% -10.17% 403% -5.23% -24.59% -4.23% -4.23% NA NA NA

WAYN Wayne Savrge Barrcehares 2.0% 28.2% 3.2% 64.5% 81.7% 7.4% 0.0% 9.6% 0.4% 6.2% -6.35% -13.79% 7.59% 4.23% 3.75% -4.89% 4.85% 870% 8.70% 15.50%

WSKC Wetierre Bancorp tie 10.3% 4.6% 0.0% 85.8% 55.2% 21.6% 0.0% 21.9% 0.0% 21.9% -0.03% 7.57% -0.15% 1.39% 0.11% 4.15% -4.19% NA NA NA

Aictidee fears hetdfersate

As of kiss 35.2013

Source Ott Ftraecs ard 69 Fbraneat LC catcittere The Arfwvstbn prevkted Ar fIrS table has been ottatred troerseurces we bales are rabble tad we caeeet guarantee the accuracy or corrpteteness of such fltwrrahea

Copyrljht Ic 2013 by Firranci LC
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intangible equity and the ratios are therefore the same of 13.95% which is in line with the Peer

Groups equity and tangible equity ratios of 14.0% and 13.63% respectively As result of the

Second-Step Conversion the increase in Sugar Creeks pro forma equity position will be

favorable from risk perspective and in terms of IFuture earnings potential that could be realized

through leverage and lower funding costs As the Peer Groups capital ratios and Sugar

Creeks pro-forma capital ratios both reflect surpluses with respect to the regulatory minimum

well capitalized requirements they are both negatively impacted by the drag on ROE stemming

from excess capital The ability to leverage the increased equity and improve the ROE will be

dependent upon the ability of the Company to execute business plan focused on balance

sheet and earnings growth

The interest-earning assets lEA composition reflects differences in terms of the

proportion of loans as Sugar Creeks ratio of loans to assets of 83.2% was higher than the Peer

Group median ratio of 63.0% Conversely Suciar Creeks level of MBS and investments of

1.3% Sugar Creek had no MBS in its investment portfolio were significantly lower than the

Peer Groups 22.9% The companys cash and equivalents was equal to 13.4% of assets

which was much higher than the Peer Group median of 3.3%

The Companys lending strategy revolves almost exclusively around mortgage loans

with mortgage loans accounting for approximately 98% of total loans Mortgage loans consist

primarily of 1-4 family mortgages secured by owner occupied and to lesser degree non-owner

occupied 1-4 family properties within Sugar Creeks local communities in Clinton County

eastern St Clair County and southeastern Madison County Sugar Creek had less than 5% of

its total loans in multi-family CRE land and home equity loans and has no other consumer

loans

Overall Sugar Creeks lEA amounted to 97.9% of assets which is somewhat higher

than the Peer Groups median ratio of 91.0% While the Companys lEA included no BOLl the

Peer Groups median lEA ratio includes 1.8% BOLl On pro forma basis immediately

following the Second-Step Conversion portion of the offering proceeds will initially be invested

into shorter-term investment securities increasing the relative proportion of cash and

investments for the Company over the short term pending longer term deployment into higher

yielding loans lEA for the Company overall will strengthen and increase the excess of Sugar

Creeks lEA vs the Peer Groups

Sugar Creeks funding liabilities reflected funding strategy that was relatively similar to

that of the Peer Group The Companys deposits equaled 82.2% of total assets which is
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somewhat higher than the average and median for the Peer Group of 74.2% and 76.1% of total

assets respectively The Companys borrowings equaled 5.7% of total assets which fell below

the average and median of 9.6% and 8.0% inclusive of subordinated debt for the Peer Group

Total interest-bearing liabilities IBL maintained as percent of assets equaled 87.9% and

84.1% for Sugar Creek and the Peer Group median respectively with the Companys higher

ratio result of its lower capital position The ratio of IBL will be reduced on post-Offering

basis as the Company funds greater portion of its operations with equity

key measure of balance sheet strength for financial institution is the IEA/IBL ratio

with higher ratios often facilitating stronger profitability levels depending on the overall

asset/liability mix Presently the Companys IEAfIBL ratio of 111.4% is slightly higher the Peer

Groups median ratio 108.2% The additional equity realized from stock proceeds will further

increase the Companys IEA/IBL ratio relative to the Peer Group as the net proceeds realized

from Sugar Creeks Offering are expected to be reinvested into interest-earning assets and the

increase in the Companys equity position will result in lower level of interest-bearing liabilities

funding assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items During this period the Company recorded modest asset shrinkage of 2.71 versus

modest asset growth of 2.30% for the Peer Group based on the median While Sugar Creeks

assets shrinkage was modest the composition of assets changed more significantly In this

regard the Companys loan portfolio shrank by 1.5% while the Peer Groups grew by

relatively insignificant 0.9% based on the median Similarly Sugar Creeks MBS cash and

investments declined by 6.99% while the Peer Groups grew by 6.22% and 18.09% based on

the median and average respectively Sugar Creeks modest asset shrinkage was

accompanied by 3.9% decrease in deposits with borrowings unchanged while the Peer

Group had slight median deposit and borrowings growth of 1.14% and 1.28% respectively used

to fund loan as well as MBS cash and investment growth Based on the Peer Group average

borrowings actually shrank by 0.48%

The Companys equity increased by 8.17% during the 12 months ended September 30

2013 while Peer Group equity diminished by 3.94% based on the median over the 12 months

ended September 30 2013 While the Peer Groups average equity increased 10.64% we

focused on the median change since two companies included in the Peer Group completed

conversions transactions in October 2012 and thereby significantly increased the Peer Group

average equity-to-asset growth rates The Companys post-Offering equity will increase from
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11.50% to 13.95% as result of the conversion and come in line with the Peer Group median of

14.0% While the Company has targeted earnings to improve over time Sugar Creeks high

equity ratio will tend to limit the near term improvement consistent with the Peer Group

Income and Expense Components

Table 3.3 shows comparative income statement measures for the Company and the

Peer Group reflecting earnings for the 12 months ended September 30 2013 or the most

recent date available Sugar Creek reported net income was 0.44% of average assets which

was lower than the Peer Groups median earnings of 0.72% The Companys net interest

income of 3.19% fell in line with the Peer Group average of 3.18% and Sugar Creek operated

with lower ratio of loan loss provisions 0.01 vs the Peer Group median of 0.21%

Sugar Creeks non-interest income of 0.17% was significantly lower than the Peer Group

median of 0.66% The lower non-interest income results from the fact that the Company is

traditional thrift and its non-interest income is limited to loan and deposit related fee income

while the Peer Group median reflects modest amount of loans serviced for others $65.7

million and servicing assets $324000 which generate fee income Moreover the de minimis

amount of investment securities 1.3% and lack of MBS on Sugar Creeks balance sheet vs

the Peer Group median of 22.9% are the reason for the lack of gain-on-sale income

opportunities

Non-interest expense of 2.67% was right in line with the Peer Group median of 2.68%

Operating expenses are expected to increase modestly on post-Offering basis as result of

the expense of the additional stock-related benefit plans which the Company will seek to offset

through balance sheet growth and by reinvestment of the Offering proceeds

The limited gain-on-sale items in Sugar Creeks income statement was also evident in

the level of non-operating income shown in Table 3.3 For the 12 months ended September 30

2013 The Company recorded minimal 0.02% of average assets of non-operating income

Comparatively the Peer Group recorded median and average non-operating income of 0.32%

and 0.36% of average assets representing material income advantage for the Peer Group

Overall Sugar Creeks lower non-interest income and lack of meaningful gains on sale

of assets 0.02% vs the Peer Group median of 0.32% combined with higher effective tax

rate 38.34% vs the Peer Group median of 31.06% were the primary causes of the

Companys tower reported net income compared to the Peer Group



Table 33

locotne as Percent of Average Assets and Yields Costs Spreads

Conparable lostilutlon Analysi

For the 12 Months Bided Septenter 30.2013

Suoar eek Financial Com

Seplenler 30 2013

AU Fkdc Consuaties

Averages

Modians

Cormarable Orous

Averages

Modians

Conoarable Gots

CZW Câtizens Comintly Bncp

FCLF First Clover Leaf Fin Curp

IROO Bancorp inc

JXSB Jacksonv6e Bancorp

LSBI LSB Financial Corp

lt8K Madison County Fnanciat inc

PBSK Fbage Bankshares inc

WAYN Wayne Savaigs Bancshares

WBKC Walverine Bancorp inc

0.19% 4.53% 0.98% 3.55%

0.76% 3.56% 0.68% 2.68%

0.70% 3.30% 0.58% 2.72%

1.06% 3.81% 0.60% 3.21%

0.84% 3.75% 0.74% 3.Oi%

0.75% 3.92% 0.70% 3.22%

1.07% 4.21% 0.63% 3.57%

0.55% 3.83% 0.81% 3.01%

0.51% 3.58% 0.59% 2.99%

0.60% 4.80% 1.16% 364%

0.58% 2.98% 0.61% 3.22%

0.21% 2.68% 0.52% 2.15%

0.11% 2.61% 0.71% 2.37%

0.05% 3.16% 1.16% 3.20%

0.07% 4.50% 0.00% 2.02%

0.32% 2.90% 1.29% 3.02%

0.44% 3.15% 0.70% 2.37%

0.22% 2.74% 0.46% 2.66%

0.02% 2.97% 0.41% 2.69%

0.67% 2.91% 1.10% 15%

0.40% 0.00% 4.01%

0.12% 0.00% 3.98%

0.36% 0.00% 4.13%

0.32% 0.00% 4.10%

-0.05% 0.00% 4.62%

0.35% 0.00% 3.60%

0.26% 0.00% 3.47%

0.49% 0.00% 4.11%

0.29% 0.00% 4.10%

0.58% 0.00% 4.17%

0.22% 0.00% 4.35%

0.47% 0.00% 4.06%

0.04% 0.00% 3.75%

0.95% 0.00% 4.82%

0.95% 3.21% $5198 38.34%

0.87% 3.14% $5528 30.57%

0.83% 3.17% $4849 33.22%

0.97% 3.17% $4497 30.62%

0.90% 3.22% $4276 31.06%

1.15% 3.47% $3031 37.75%

0.88% 2.92% $6228 30.50%

0.72% 2.75% $5951 36.04%

0.77% 3.34% $3174 27.08%

0.92% 3.18% $4502 23.43%

0.87% 3.30% 33947 36.48%

0.91% 3.44% $5652 26.82%

1.07% 2.99% $4469 31.62%

0.73% 3.02% $4082 24.86%

1.86% 3.26% $3934 31.66%

As of June 30 2013

Source SM Financot and Rt Financial LC catcutations The infociration provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or conpieteness of such lotornidion

Copynght 2013 by Rl FinanciaL LC

LI. MI_... L..._.

Net

bcstt

_______ Non-Op tleno Yields Coats and Spreads

Ioss Total Total .U.82 lvlO
Fhovis After Non-lot Non-lot Net Bctrao Yield Cost Yld-Cost Assets Bfectkve

GisLosses ft On Assets Etit

0.02% 0.00% 4.16%
0.44% 3.99% 0.80% 3.19% 0.01% 3.18% 0.17% 2.87%

0.54% 3.75% 0.74% 3.01% 0.21% 2.60% 0.71% 3.05%

0.60% 3.72% 0.89% 3.03% 0.13% 2.87% 0.59% 257%

0.70% 3.93% 0.75% 3.18% 0.27% 2.91% 0.75% 2.74%

0.72% 3.82% 0.69% 3.11% 0.21% 2.94% 0.66% 2.68%
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Loan Composition

Table 3.4 presents data related to the comparative loan portfolio composition The

Companys loan portfolio composition reflected significantly higher concentration of 1-4 family

permanent mortgage loans and MBS note that while the Peer Group has MBS Sugar Creek

does not relative to the Peer Group median 76.30% of assets versus 38.98% of assets for the

Peer Group reflective of the Companys traditional thrift business model The Company did

not report balance of loan servicing assets while eight of the ten Peer Group companies did

Diversification into higher risk and higher yielding types of lending was more significant

for the Peer Group compared to the Company as the ratio of such loans equaled 27.77%

versus 7.41% for the Company This is reflected in the Companys lower risk weighted assets-

to-assets ratio of 50.60% versus the Peer Groups average and median ratios of 72.57% and

65.77% The only meaningful higher risk lending reflected on the Companys balance sheet is

CRE and multi-family lending which represents 3.85% of total assets compared to the Peer

Group median of 18.31%

The management of Sugar Creek has indicated its intention to continue to have

approximately 75% of its loan portfolio invested in 1-4 family loans Sugar Creeks current

business strategy is to continue its focus on both owner occupied and non-owner occupied 1-4

family lending opportunities and to lesser degree multi-family and CRE lending opportunities

to existing customers The Company expects Ihe St Louis Missouri market to continue its

eastward growth to the communities it serves in Illinois and that this trend combined with the

presence of Scott Air Force Base will continue to present lending opportunities for the Bank for

years to come Scott Air Force Base has been primary driver for Sugar Creeks 1-4 family

lending business as military and civil service peirsonnel are rotated through the base and will

purchase and sell homes more frequently than permanent local residents affording the

Company with more repeat lending opportunities on the same 1-4 family homes In addition

the Company has existing relationships with number of local builders who refer permanent 1-

family mortgage lending opportunities to Sugar Creek for the 1-4 family homes they construct

and sell The Company also has relationships with approximately one dozen 1-4 family real

estate investors who buy homes and use them as rental properties

The Company expects that the additional capital raised in the offering and resulting

larger legal lending limit will allow it to pursue larger lending relationships typically associated

with 1-4 family non-owner occupied and select multi-family and CRE lending opportunities for

existing customers



Sugar creek Financial Corp

AU Public CorTuanies

Averages

ŁdIans

Cotnarable Grouo

Averages

Pdians

Corrvarabio GrOUD

CZWI Citizens Corrminity Bncp

FCLF First Ciover Leaf Fin Corp

ROQ IF Bancorp inc

JXSB Jacksonville Bancorp

LPSB LaPorte Bancorp inc

LSBI LSB Financial Corp

fvCBK bdison County Financial hc

PBSK Poage Bankshares inc

WAYN Wayne Savings Bancshares

WBKC lverine Bancorp inc

As of the quarter ended June 30 2013

Copyright 2013 by RF Financial LC

1-4 Constr MAI- Cormrc RWA/ Serviced Servicing

Ii Eartht Land EiibL Corn RE Business Consuner Assets For Others Assets

$000 $000

0.00% 76.30% 1.85% 1.02% 3.85%

12.50% 32.88% 3.00% 6.29% 16.71%

10.67% 30.84% 2.19% 2.20% 16.99%

963% 2856% 2.33% 6.21% 18.34%

10.16% 28.82% 1.60% 3.35% 18.31%

7.37% 46.24% 0.19% 0.60% 0.65%

5.91% 22.02% 4.07% 4.76% 20.43%

13.63% 28.37% 0.36% 10.67% 13.64%

16.14% 16.75% 1.81% 0.32% 20.46%

17.36% 10.40% 2.35% 3.19% 13.90%

3.04% 31.57% 2.27% 13.97% 22.08%

0.00% 13.13% 1.01% 3.09% 43.82%

12.94% 45.87% 1.38% 0.35% 5.69%

19.92% 41.99% 1.09% 3.51% 16.19%

0.00% 29.28% 8.76% 21 .63% 26.53%

0.00% 0.69% 50.60% $0 $0

4.24% 1.81% 63.21% $1581866 $15859

3.00% 0.36% 64.03% $33410 $305

3.69% 4.53% 72.57%

3.29% 1.22% 65.77%

$62437 $404

$65704 $324

31 .83% 65.69% $0 $0

0.24% 63.58% $108533 $869

1.76% NA $74672 $502

4.41% 65.85% $147334 $648

1.05% NA $65984 $373

0.33% NA $132078 $1073

1.38% 100.13% $65423 $0

3.67% NA $0 $211

0.25% 61.14% $30349 $274

0.40% 79.05% $0 $88

institution

Table 3.4

Loan Portfolio Coaposition and Related information

Corrparable hstitutkm Analysis

As of Septenter 302013

Portfolio Cormosition as Percent of Assets

CA

0.03%

9.77%

3.52%

7.78%

3.25%

3.34%

3.77%

2.11%

2.40%

0.98%

Source SNL Financial LC and RF Financial LC calculations The information provided in this table has been obtained fromsources we believe

are reliable but we cannot guarantee the accuracy or corrpleteness of such information
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Credit Risk

Overall based on comparison of credit quality measures the Companys credit risk

exposure was considered to be comparable to the Peer Group averages and medians As

shown in Table 3.5 below the Companys NPAs/assets and NPLs/loans ratios equaled 2.27%

and 2.29% respectively versus comparable median measures of 1.84% and 2.52% for the

Peer Group

Reserve coverage in relation to NPAs was significantly less favorable for the Company

18.37% than the Peer Group median 56.83% and average 63.05% but supported by the

fact that Sugar Creek had no net loan charge-offs as percent of loans over the period whereas

the Peer Group had 0.17% of loans and 0.23% of loans

Interest Rate Risk

Table 3.6 on the following page reflects various key ratios highlighting the relative

interest rate risk exposure of the Company versus the Peer Group on pre-Offering basis In

terms of balance sheet composition Sugar Creeks interest rate risk characteristics overall were

comparable to the Peer Group median The Companys tangible equity-to-assets ratio was

somewhat lower than the Peer Group median 11.5% vs 13.6% as was the IEAIIBL

Conversely the Companys non-interest earning assets were significantly lower than the Peer

Group median 2.1% vs 5.3% On pro forma basis the infusion of stock proceeds should

serve to provide the Company with comparative advantages over the Peer Groups balance

sheet interest rate risk characteristics with respect to the increases that will be realized in the

Companys equity-to-assets and IEAIIBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Sugar Creek and

the Peer Group In general the fluctuations in the Companys ratios were similar to those

experienced by the Peer Group implying that the interest rate risk associated with the

Companys net interest income was similar in comparison to the Peer Group based on the

interest rate environment that prevailed during the period covered in Table 3.6 The stability of

the Companys net interest margin should be enhanced by the infusion of stock proceeds as

interest rate sensitive liabilities will be funding lower portion of Sugar Creeks assets and the

proceeds will be substantially deployed into inierest-earning assets While the relative risk

exposure in comparison to the Peer Group is difficult to quantify it is believed that the Company

earnings and capital would be impacted by rising interest rates similarly to the Peer Groups



Table 3.5

Credit Risk Measures and Related hfornation

Conarable institution Analysis

As of Septenter 30 2013

All Public Cormanies

Averages

Medians

0.37% 2.69% 3.37% 1.42% 67.52% 50.38%

0.15% 1.87% 2.50% 1.28% 50.11% 44.41%

$899 0.27%

$202 0.12%

Coimarable Grouo

Averages

Medians

0.21% 1.94% 2.43% 1.79% 81.63% 63.05%

0.11% 1.84% 2.52% 1.50% 62.44% 56.83%

$743 0.23%

$371 0.17%

includes TDRs for the Conpany and the Peer Group

Net loan chargeoffs are shown on last 1w elve nonth basis

Financial hfornetion is for the quarter ending June 30 2013

Source Audited and unaudited financial statenents corporate reports and offering circulars and RP Financial LC calculations The

inforniation provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

conpieteness of such inforrmtion

Copyright 2013 by RP Financial LC

institution

Sugar Creek Financial Corp

NPAs Rsrves/

REO/ 900eV NPLs/ R.srves/ Rsrves/ NPAs Net Loan NLCs/

Assets Assets Loans Loans HA NPLs 90Del Coarpeoffs

$000

0.35% 2.27% 2.29% 0.50% 21.72% 18.37% $0 0.00%

CZM Otizens Corrnunity Bncp 0.19% 1.93% 2.17% 1.40% 63.54% 56.83% $2708 0.63%

FLF First$overLeafFinCorp 1.13% 2.75% 2.61% 1.47% 56.40% 33.30% $1585 0.40%
P00 FBancorphc 0.08% 1.23% 1.97% 1.23% 62.44% 58.30% $188 0.07%
JXSB Jacksonvifle Bancorp 0.07% 1.46% 2.48% 1.84% 73.48% 69.91% $46 0.03%

LPSB LaFbrte Bancorp inc 0.32% 1.74% 2.55% 1.52% 59.59% 48.52% $437 0.16%
LSBI LSB Financial Corp 0.05% 3.43% 4.50% 2.46% 51.28% 50.62% $225 0.08%
MCBK Medison County Financial inc 0.00% 0.17% 0.18% 2.64% NM NM $20 0.01%
P88K Puage Bankshares inc 0.18% 0.43% 0.43% 1.12% 259.03% 153.29% $305 0.17%

WAYN yne Savings Bancshares 0.01% 2.26% 3.59% 1.17% 32.90% 32.50% $870 0.35%
WBKC lverine Bancorp inc 0.14% 4.01% 3.83% 3.03% 75.97% 64.13% $1046 0.41%

cj1C/



Table 3.6

interest Rate Risk Measures and Net hterest incorre Volatility

Coirparable instution Analysis

As of Septerrber 30 2013

Ali PUblic Corrpanies

rnn-2rhla Zrni in

CZW Citizens Conminity Bncp

FCLF First aover Leaf Fin Corp

IROQ Bancorp inc

JXSB Jacksonvifle Bancorp

LPSB Lalbrte Bancorp inc

LSBI LSB Financial Corp

MCBK Madison County Financial inc

P851 Pbage Bankshares inc

WAYN Wayne Savings Bancshares

WBKC Wolverine Bancorp inc

Tangthle

Eluity/

Assets

Non-rn

Assets

Assets

-4 -11 -11

-5 -7 -11

10 -12 -19 -7

NA -10 -10 -20

NA -7

15 -2 -5 -14

-13 -3 -25 -12

-3 -15 -1 -21

17 -7 -35 -21

NA -9

-7 -10

NA -22 12

-8

-4

-7

-16

-3 -9

14

14 -18

-66

-7

-4

12 -2

03

NAChange is greater than 100 basis points during the quarter

Fnancial infornation is for the quarter ending June 30 2013

Source SNL Financial LC and RP Financial LC calculations The infornation provided in this table has been obtained fromsources we believe

are reHable but we cannot guarantee the accuracy or conIeteness of such inforrmtion

Institution

Sugar Creek Financial Corp

Balance Sheet Measures

EN
Quarterly Chance in Net interest incone

Conoarable oup
Average

Median

11.5% 111.4%

12.6% 109.2%

14.8% 121.4%

13.6% 119.4%

9/30/2013 6130/2013 3/31/2013 12/31/2012 9/3012012 6/30/2012

in net interest incone is annualized in basis points

-7 -13 -6 10 -10

-6 -3 -2

2.1%

6.2%

5.6%

5.3%

1.7%

8.5%

3.0%

7.8%

11.8%

5.1%

3.8%

5.9%

5.5%

2.7%

9.7%

10.8%

14.9%

12.3%

15.2%

11.3%

22.6%

19.5%

9.2%

21.9%

114.9%

118.3%

117.6%

120.6%

128.0%

120.5%

136.5%

117.9%

114.0%

126.0%

Copyright 2013 by RF0 Financial LC
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Summary

Based on the above analysis and the criteria employed in the selection of the companies

for the Peer Group recognizing that the primary selection criterion were market capitalization

and the market in which the Peer Group companies operate RP Financial concluded that the

Peer Group forms reasonable basis for determining the pro forma market value of Sugar

Creek In those areas where notable differences exist we will apply appropriate valuation

adjustments in the next section
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IV VALUATION ANALYSIS

Introduction

This section presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The federal regulatory appraisal guidelines required by the FRB and the 0CC specify

the pro forma market value methodology for estimating the pro forma market value of

converting thrift Pursuant to this methodology peer group of comparable publicly-traded

thrifts is selected financial and operational comparison of the converting thrift relative to

the peer group is conducted to discern key differences leading to valuation adjustments and

valuation analysis in which the pro forma market value of the converting thrift is determined

based on the market pricing of the peer group as of the date of the valuation incorporating

valuation adjustments for key differences In addition the pricing characteristics of recent

conversions both at conversion and in the aftermarket must be considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Section III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions including closing

pricing and aftermarket trading of such offerings It should be noted that these valuation

analyses cannot possibly fully account for all the market forces which impact trading activity and

pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Sugar Creeks operations and financial condition monitor Sugar Creeks operations and

financial condition relative to the Peer Group to identify any fundamental changes monitor

the external factors affecting value including but not limited to local and national economic

conditions interest rates and the stock market environment including the market for thrift
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stocks and Sugar Creeks stock specifically and monitor pending conversion offerings

including those in the offering phase both regionally and nationally If material changes

should occur during the conversion process RI Financial will evaluate if updated valuation

reports should be prepared reflecting such changes and their related impact on value if any

RP Financial will also prepare final valuation update at the closing of the Offering to determine

if the prepared valuation analysis and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Sugar Creeks value or Sugar Creeks value alone To the extent change in factors

impacting the Companys value can be reasonably anticipated and/or quantified RP Financial

has incorporated the estimated pro forma impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and

quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial condition are noted as follows

Overall Asset/Liability Composition In comparison to the Peer Group the

Companys lEA composition showed higher concentration of loans and lower

concentration of cash and investments Lending diversification into higher risk and
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higher yielding types of loans commercial real estate construction/land and

consumer was much more significant for the Peer Group Due to this greater

concentration in residential property secured loans Sugar Creek reported lower

RWA ratio in comparison to the Peer Group The Company% greater investment in

lower risk but lower yielding residential property secured assets resulted in similar

yield on total earning assets as the Peer Group The Companys IBL cost was also

in-line with the Peer Groups cost of funds although Sugar Creek obtained

somewhat higher proportion of its funding base with deposits Overall the Company
maintained higher level of interest-earning assets and higher level of interest-

bearing liabilities compared to the Peer Groups ratios which resulted in lower

IEMBL ratio for the Company of 111.38% versus 114.92% for the Peer Group

Credit Quality Sugar Creeks ratios of REO/assets and non-performing

assets/assets were modestly higher than the comparable Peer Group ratios The

NPLs/loans ratio was lower than the Peer Group ratio Loss reserves as percent of

total loans NPLs and total NPAs fell below the Peer Group average and median

ratios Sugar Creek reported zero net loan charge-offs as percent of loans for the

Company over the most recent 12 month period while the Peer Group reported net

loan chargeoffs of 0.23% of loans over the same time period As noted above the

Companys RWA ratio was lower than the Peer Groups average and median ratios

as well

Balance Sheet Liquidity Sugar Creeks currently lower level of cash and investment

securities will increase on post-conversion basis as the proceeds from the

conversion will be initially deployed into shorter term securities pending longer-term

deployment into loans The Companys future borrowing capacity is considered to

be similar to the Peer Group given the similar level of borrowings at present for both

Fundinci Liabilities The Companys IBL composition reflects slightly higher level of

deposits and slightly lower concentration of borrowings relative to the Peer Group

resulting in similar overall cost of funds for both The Companys total IBL ratio is

somewhat higher due to its lower pre-conversion equity position Following the

Offering the increase in the Companys equity position will reduce the level of IBL

funding the Companys assets

Tanqible Equity Sugar Creeks currently lower tangible equity ratio will be increased

to level approximating the Peer Group median providing the Company with

similar leverage capacity dependence on IBL to fund assets and capacity to absorb

unanticipated losses At the same time Sugar Creeks pro forma ROE is projected

to be lower than the Peer Group average

On balance Sugar Creeks balance sheet financial condition was considered to be more

similar to the Peer Groups therefore no valuation adjustment was deemed appropriate for the

Companys financial condition relative to the Peer Group

Profitability Growth and Viability of Earninq

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of financial institutions earnings stream and the prospects and ability to
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generate future earnings heavily influence the multiple that the investment community will pay

for earnings The major factors considered in the valuation are described below

Earnings Sugar Creek reported an ROAA of 0.44% for the last twelve months
lower than the Peer Group ratio of 0.70% and there was limited difference between

reporting and estimated core earnings for both the Company and the Peer Group
The Companys lower profitability was caused by lower non-interest income and

lower non-operating income while net interest income and operating expenses were

similar for both Sugar Creek also recorded much lower level of provisions for loan

losses over the most recent 12 month period Reinvestment and leveraging of the

pro forma equity position will serve to increase the Companys earnings although the

expense of the stock benefit plans will limit the initial earnings increase The

Company is planning to pursue modest balance sheet growth following the

conversion

Interest Rate Risk Quarterly changes in the net interest income ratio for the

Company and Peer Group indicated similar degree of volatility Other measures of

interest rate risk such as the tangible equity ratio and the Companys IEA/IBL ratio

were more favorable for the Peer Group On pro forma basis the infusion of stock

proôeeds can be expected to provide the Company with equity-to-assets and IENIBL

ratios that will be more in line with the Peer Group ratios as well as enhance the

stability of the Companys net interest margin through the reinvestment of stock

proceeds into lEA At the same time while empirical data regarding interest rate risk

for the Peer Group is not consistntly available the Companys business model

focused on fixed rate 1-4 family mortgage lending funded by short term deposits has

created liability sensitive position for the Company the decline in the NPV ratio

pursuant to 200 basis point rate increase is 30.8% which reflects significant level

of risk exposure in rising interest rate environment

Credit Risk Loan loss provisions were less significant factor in the Companys
profitability in comparison to the Peer Group In terms of future exposure to credit

quality related losses the Company maintained higher concentration of assets in

loans and less lending diversification into higher credit risk loans which resulted in

lower risk weighted assets-to-assets ratio than the Peer Groups average and

median ratio The NPAs/assets ratio was slightly higher for Sugar Creek while the

NPLs/loans ratio was lower compared to the Peer Group average ratio Sugar
Creeks reserve coverage ratios all were less favorable than the Peer Group
indicative of the lower reserves maintained by the Company

Earnings Growth Potential The Company and the Peer Group maintained similar

interest rate spreads which indicates the potential level of future net interest income

Sugar Creeks overall smaller franchise size including internal resources limits the

growth potential of the Company in comparison to the larger Peer Group companies

as future growth may result in higher operating expenses There are no potential

changes to the deposit base or business lines that would result in significant

increases in fee or other non-interest income The infusion of stock proceeds will

increase the Companys earnings growth potential with respect to increasing

earnings through leverage While the Company will be implementing business

plan to pursue earnings growth based on moderate loan growth the impact to

earnings is expected to be realized only gradually and the plan will entail execution

risk
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Return on Equity Sugar Creeks core ROE for the most recent 12 month period is

only slightly lower than the Peer Group performance On pro forma basis the

Companys earnings increase will he limited whereas the equity will increase

considerably thus resulting in less favorable pro forma ROE relative to the Peer

Group

On balance Sugar Creeks pro forma earnings strength was considered to be slightly

less favorable than the Peer Groups primarily considering the Companys relative interest rate

risk exposure and pro forma ROE Accordingly slight downward adjustment was applied for

profitability growth and viability of earnings

Asset Growth

Sugar Creeks assets decreased at an annual rate of 2.71% during the most recent 12

month period below the Peer Groups average asset growth of 2.30% based on the median

over the same time period Seven of the 10 Peer Group companies reported asset growth over

the most recent twelve month period The Company has experienced the asset shrinkage as

quality lending opportunities have been somewhat limited and available excess liquidity has

been utilized to fund withdrawals of certain higher cost deposit funds The Peer Group recorded

6.22% median growth in cash and investments over the most recent 12 month period while

loans increased minimally On pro forma basis the Companys tangible equity-to-assets ratio

will be similar to the Peer Groups tangible equity-to-assets ratio indicating similar leverage

capacity for the Company Overall we determined that slight downward adjustment for asset

growth was appropriate for asset growth

Primary Market Area

The general condition of an institutions market area has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Sugar Creeks primary market area for loans and deposits is considered to be Clinton

County Illinois and the contiguous counties in west-central Illinois where the Company

maintains its two branch offices In particular the Company seeks to operate in the area to the

immediate west of Clinton County St Clair County which includes the eastern suburbs of the

St Louis metropolitan area Within these markets the Company faces significant competition

for loans and deposits from other financial institutions including similarly sized community

banks along with larger institutions which provide broader array of services and have

significantly larger branch networks However the Peer Group companies also face numerous

and/or larger competitors
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Demographic and economic trends and characteristics in the Companys primary market

area are comparable to the primary market areas served by the Peer Group companies see

Exhibit 111-2 In this regard the total population of Clinton County is lower than the average of

the Peer Groups primary markets evidence of the still rural nature of the Companys specific

headquarters market The 2010-2012 population growth rate for Clinton County was higher

than the Peer Group markets average while projections for the 2012-2017 period continue to

indicate more favorable growth characteristics for Clinton County However the overall very

small population size of the Companys market area county implies small increase in actual

population and limited growth potential for financial institutions such as Sugar Creek Per capita

income levels in the Companys primary market area show that Clinton County income levels

are above the Peer Group market average reflective of the impact of the St Louis metropolitan

area as many residents of Clinton County commute to work in the St Louis suburbs or in St

Louis itself The deposit market share exhibited by the Company in Clinton County was notably

lower than the Peer Group average indicative of less competitive position for the Company

compared to the Peer Group Unemployment rates for the markets served by the Peer Group

companies were similar to the unemployment rate exhibited in Clinton County

On balance we concluded that no adjustment was appropriate for the Companys

market area

Dividends

Over the most recent 12 month period Sugar Creek paid single dividend of $0.10 per

share as the Company has not historically paid regular cash dividends In connection with the

Conversion the Bank has not established dividend policy Future declarations of dividends by

the Board of Directors will depend upon number of factors including investment opportunities

growth objectives financial condition profitability tax considerations minimum capital

requirements regulatory limitations stock market characteristics and general economic

conditions

Nine of the ten Peer Group companies pay regular cash dividends with implied dividend

yields ranging from 0.26% to 2.98% The median dividend yield on the stocks of the Peer

Group institutions was 1.50% as of November 15 2013 representing median payout ratio of

22.66% of earnings As of November 15 2013 71% of all fully-converted publicly-traded thrifts

had adopted cash dividend policies see Exhibit tV-i exhibiting median yield of 1.41% The
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dividend paying thrifts generally maintain higher than average profitability ratios facilitating their

ability to pay cash dividends

The Bank has not established definitive dividend policy prior to converting The Bank

will have similar pro forma equity position in comparison to the Peer Group and lower pro

forma earnings pending the deployment of conversion proceeds into earning assets On

balance we concluded that no valuation adjustment in comparison to the Peer Group was

warranted for this factor

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All ten of the Peer Group members trade on NASDAQ Typically the number of

shares outstanding and market capitalization provides an indication of how much liquidity there

will be in particular stock The market capitalization of the Peer Group companies ranged

from $31.0 million to $74.8 million as of November 15 2013 with average and median market

values of $50.3 million and $47.4 million respectively The shares issued and outstanding to

the public shareholders of the Peer Group members ranged from 1.6 million to 7.0 million with

average and median shares outstanding of 3.8 rriillion and 3.3 million The Companys Second

Step Conversion is expected to provide for pro forma shares outstanding that will be in the

significantly below the range of the shares outstanding indicated for the Peer Group companies

Likewise the market capitalization of the Company at the midpoint of the Offering range will be

well below the Peer Group average and median values

Unlike the Peer Group companies the Banks stock is expected to be quoted on the

OTCBB Market following the stock offering indicating lower level of liquidity Overall we

anticipate that the Banks public stock will have less liquid trading market as the Peer Group

companies on average and therefore concluded that significant downward adjustment was

necessary for this factor

Marketing of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Sugar Creek the after-market for public companies in which trading activity

is regular and investment decisions are made based upon financial condition earnings capital

ROE dividends and future prospects the new issue market in which converting thrifts are

evaluated on the basis of the same factors but on pro forma basis without the benefit of prior
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operations as fully-converted publicly-held company and stock trading history the

acquisition market for thrift franchises in Illinois and the market for the public stock of Sugar

Creek All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by most

investment houses and related organizations Exhibit IV-1 provides pricing and financial data

on all publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health projected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays historical stock price indices for thrifts only

In terms of assessing general stock market conditions the overall stock market has

generally trended higher in recent quarters However stocks pulled back at the start of the

second quarter of 2013 as investors reacted to disappointing readings for manufacturing and

service sector activity and the weaker-than-expected jobs report for March The release of the

Federal Reserves policy meeting details which indicated that the Federal Reserve remained

committed to easy monetary policy fueled broader stock market gains heading into mid-April

Mixed first quarter earnings reports and growing concerns of global economic slowdown

provided for an up and down stock market during the second half of April while rally in

technology stocks lifted the SP 500 to record highs at the end of April The broader stock

market rally continued during the first half of May as the DJIA closed above 15000 for the first

time and the SP 500 closed at record highs for five consecutive sessions Factors contributing

to the rally were some strong earnings reports coming out of the technology sector the April

employment report showing stronger-than-expected job growth expectations that stocks would

continue to benefit from the Federal Reserves stimulus policies and as reading on consumer

sentiment rose to its highest level in nearly six years The broader stock market traded

unevenly through the second half of May as investors reacted to mixed signals from the

Federal Reserve on how long its current monetary policy would continue After closing at

record high on May 28th the DJIA pulled back at the close of May as some strong economic

reports pushed interest rates higher and further fueled the debate on when the Federal Reserve

would scale back on its bond buying program The broader stock market moved lower in mid-
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June 2013 as concerns mounted over whether the worlds central banks would start to rein in

their stimulus programs Worries about Chinas economy slowing down and the Federal

Reserves plans to unwind its bond buying program furthered stock market losses heading into

the close of the second quarter which was followed by rally to close out the second quarter

The rally in the broader stock market continued during the first half of July 2013 as

the DJIA closed at multiple new highs in mid-July Some favorable economic data and

assurances from the Federal Reserve that it would continue its easy monetary policies were

noteworthy factors that fueled the gains in the broader stock market The broader stock market

traded in narrow range during the second half of July as investors digested some mixed

second quarter earnings reports and awaited fresh data on the economy Economic data

showing pick-up in manufacturing activity and new unemployment claims hitting five-year

low propelled the DJIA to new record high at the beginning of August Following sluggish job

growth reflected in the July employment report and lowered sales forecast by some retailers

stocks retreated heading into mid-August and continued through the end of the month with the

DJIA hitting two-month low in late-August Ongoing worries about the tapering of the

economic stimulus by the Federal Reserve and the prospect of military strike on Syria were

noteworthy factors that contributed to the downturn Some favorable economic reports as well

as subsiding investor concerns about Syria and the Federal Reserve scaling back its easy

monetary policies helped stocks to regain some upward momentum during the first half of

September although stocks reversed course and traded down to close out the third quarter

which was attributed to renewed fears over the Federal Reserve scaling back its financial

stimulus program and mounting concerns over the budget standoff in Washington

Stocks fell broadly at the beginning of the fourth quarter of 2013 as investors

weighed the consequences of the budget impasse in Washington and the possibility of an

extended shutdown of the U.S Government Indications that lawmakers were nearing deal to

raise the federal debt ceiling and end the shutdown of the U.S Government fueled stock

market rally heading into mid-October last minute compromise to raise the debt ceiling

which averted default on the national debt and allowed for the re-opening of the U.S

Government sustained the positive trends in stocks through late-October The DJIA closed at

record high in late-October as weaker-than-expected job growth reflected in the September

employment data and subdued inflation readings raised expectations that the Federal Reserve

would stay the course on its easy monetary policies at its end of October meeting An overall

strong month for stocks closed with consecutive losses at the end of October as investors who
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were expecting the Federal Reserve to downgrade its economic outlook were surprised that the

Federal Reserves assessment of the economy was unchanged and thereby raised

expectations that it could taper its stimulus efforts as early as its next policy meeting in

December Favorable reports on manufacturing and nonmanufacturing activity in October

along with comments from Federal Reserve President suggesting that the Federal Reserve

should wait for stronger evidence of economic momentum before tapering its bond-buying

program contributed to rebound in stocks at the start of November Stocks continued

relatively strong upward trend in the first half of November as strong jobs report increases in

factory orders and non-manufacturing employment index pushed the major stock indices

higher The Dow Industrials and other indexes set number of all-time records in the first two

weeks of November with the Dow setting an all-time high on November 15 On November 15

2013 the DJIA closed at 15961.70 an increase of 27.3% from one year ago and an increase of

21.8% year-to-date and the NASDAQ Composite Index closed at 3985.97 an increase of

40.5% from one year ago and an increase of 32.0% year-to-date The SP 500 closed at

1798.18 on November 15 2013 an increase of 32.9% from one year ago and an increase of

26.1% year-to-date

The market for thrift stocks has also generally shown positive trend in recent

quarters although disappointing job growth reflected in the March employment report

contributed to decline in thrift stocks at the start of the second quarter of 2013 Thrift shares

spiked higher on news that the Federal Reserve remained committed to its stimulus program

and then declined in mid-April as initial first quarter earnings reports posted by some of the

large banks generally showed continuation of net interest margin erosion Thrift stocks

strengthened in the second half of April as financial stocks benefitted from favorable reports on

the housing sector The favorable employment report for April provided boost to thrift stocks

in early-May which was followed by narrow trading into mid-May Indications from the Federal

Reserve that it remained committed to its bond purchase program contributed to an advance in

thrift stocks heading into the second half of May and after trading in narrow range thrift stocks

faltered at the close of May as interest rate sensitive issues were hurt by the rise in long-term

Treasury yields Thrift stocks edged lower at the start of June ahead of the release of the May

employment report which was followed by slight uptick in thrift prices as employment data for

May subdued concerns that the Federal Reserve would be curtailing its stimulus program in the

near future After trading in narrow range through most of June calming words from the
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Federal Reserve and better-than-expected economic data contributed to an upswing in thrift

stocks to close out the second quarter

The rally in thrift stocks gained momentum at the start of the third quarter of 2013 as

June employment data showed job growth beating expectations Financial shares led the

broader stock market higher heading into the second half of July as some large banks beat

second quarter earnings estimates Thrift stocks edged lower at the end of July however as

investors took some profit following the extended run-up in thrift prices Some favorable

economic data boosted thrift shares at the beginning of August which was followed by

downturn amid indications from the Federal Reserve that tapering of quantitative easing was

becoming more likely After trading in narrow range through mid-August financial shares

sold-off in late-August on the threat of military strike on Syria and weak report on consumer

spending Thrift stocks rebounded along with the broader stock market during the first half of

September which was followed by slight downturn on expectations that the Federal Reserve

could begin tapering its monthly asset purchases at its next meeting and the looming threat of

the budget impasse shutting down the U.S government

Thrift issues stabilized at the start of the fourth quarter of 2013 and then traded lower

as the budget impasse in Washington continued into second week deal to raise the federal

debt ceiling and reopen the U.S Government lifted thrift stocks and the broader stock market to

healthy gains in mid-October Third quarter earnings reports and signs of merger activity

picking up in the thrift sector boosted thrift shares in late-October which was followed by slight

downturn at the end of October and into early-November as the Federal Reserve concluded its

two day meeting by staying the course on quantitative easing and the benchmark interest rate

Thrift stocks generally followed the stock market trends in the first half of November as certain

positive economic reports job creation and inflation provide an upward push The Mortgage

Bankers Association released data indicating slowdown in mortgage applications but such

new was over-shadowed by other positive indicators including higher year over year home

prices and no specific news regarding Fed tapering. The major thrift indices continued an

upward trend On November 15 2013 the SNL Index for all publicly-traded thrifts closed at

679.1 an increase of 28.7% from one year ago and an increase of 20.0% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma
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market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds

effective tax rates stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.1 three second step conversions have been completed during

the past three months which is considered to be the most relevant for Sugar Creeks pro forma

pricing Two out of the three recent second step conversion offerings were closed at the top of

their respective ranges and one was closed between the minimum and midpoint of its offering

range The average nd median closing pro forma price/tangible book ratios of the three recent

second step conversion offerings equaled 66.1% and 68.5% The three second step conversion

offerings had price appreciation of 9.5% and 7.5% after their first week of trading based on the

average and median which as of November 15 2013 increased to average and median price

increases of 12.9% and 15.0% from their respective initial public offering IPO prices

Importantly there are some key differences and similarities between the Company

and the recent second step conversions The three recent second step conversions which all

closed their offerings in October 2013 at P/TB ratios ranging from 51.8% to 78.0% had higher

level of NPAs on pre-conversion basis 3.54% average NPA5/assets and were moderately

less profitable on trailing 12 month basis pro forma core ROA average of 0.1% Additionally

the gross proceeds of the offerings averaged $29.9 million and thus the post-conversion market

capitalization and expected liquidity of the newly-issued shares for Sugar Creek will be

significantly lower than these recent second step conversions These three converting

companies had somewhat similar asset size average of $271 million and similar equity on

pre-conversion basis average equity/assets of 10.61%
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Shown in Table 4.2 are the current pricing ratios for the only offering completed

during the past three months that trades on Ni\SDAQ The current P/TB ratio of Prudential

Bancorp Inc of PA equaled 83.54% as of November 15 2013

The Acquisition Market

Also considered in the valuation was the potential impact on Sugar Creeks stock

price of recently completed and pending acquisitions of other thrift institutions operating in

Illinois As shown in Exhibit IV-4 there were 11 thrift acquisitions completed from the beginning

of 2007 through November 15 2013 The recent acquisition activity may imply certain degree

of acquisition speculation for the Companys stock To the extent that acquisition speculation

may impact the Companys Offering we have largely taken this into account in selecting

companies for the Peer Group which operate in markets that have experienced comparable

level of acquisition activity as the Companys market and thus are subject to the same type of

acquisition speculation that may influence Sugar Creeks stock However since converting

thrifts are subject to three-year regulatory moratorium from being acquired acquisition

speculation in Sugar Creeks stock would tend to be less compared to the stocks of the Peer

Group companies

Trading in Sugar Creeks Stock

Since Sugar Creeks minority stock currently trades under the symbol USUGR on the

OTC bulletin board RP Financial also considered the recent trading activity of the Company in

the valuation analysis Sugar Creek had total of 895027 shares issued and outstanding at

November 15 2013 of which 396243 shares were held by public shareholders and traded as

public securities The Companys stock has had 52 week trading range of $5.50 to $6.50 per

share and its closing price on November 15 2013 was $5.80 for an implied market value of $5.2

million

There are significant differences between the Companys minority stock currently

being traded and the conversion stock that will be issued by the Company Such differences

include different liquidity characteristics different return on equity for the conversion stock the

stock is currently traded based on speculation of range of exchange ratios and dividend

payments if any will be made on all shares outstanding Since the pro forma impact has not

been publicly disseminated to date it is appropriate to discount the current trading level As the

pro forma impact is made known publicly the trading level will become more informative
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In determining our valuation adjustment for marketing of the issue we considered trends

in both the overall thrift market the new issue market including the new issue market for second

step conversions the market for highly capitalized companies the acquisition market and

recent trading activity in the Companys minority stock Taking these factors and trends into

account RP Financial concluded that slight downward adjustment was appropriate in the

valuation analysis for purposes of marketing of the issue

Management

The Companys management team has effectively managed the traditional thrift

operations and strategies to date Exhibit lV-5 provides summary resumes of the Companys

Board of Directors and senior management The Banks small asset size necessarily limits the

breadth and depth of management relative to the larger Peer Group institutions which in

general have greater management depth but typically will have larger and more complicated

franchise operations On balance we have not applied valuation adjustment for this factor

Effect of Government Regulation and Regulatory Reform

In summary as fully-converted regulated institution Sugar Creek will operate in

substantially the same regulatory environment as the Peer Group members all of whom are

adequately capitalized institutions and are operating with no apparent restrictions Exhibit lV-6

reflects the Companys pro forma regulatory capital ratios On balance no adjustment has been

applied for the effect of government regulation and regulatory reform

Summary of Adjustments

Based on the factors discussed above we concluded that the Companys pro forma

market value should reflect the following valuation adjustments relative to the Peer Group

shown in Table 4.3 on the following page
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Table 4.3

Sugar Creek Financial Corp
Valuation Adjustments

Key Valuation Parameters Valuation Adjustment

Financial Condition No Adjustment

Profitability Growth and Viability of Earnings Slight Downward

Asset Growth Slight Downward

Primary Market Area No Adjustment

Dividends No Adjustment

Liquidity of the Shares Significant Downward

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation ADproaches

In applying the accepted valuation methodology originally promulgated by the 0CC and

adopted by the FRB i.e the pro forma market value approach we considered the three key

pricing ratios in valuing the Companys to-be-issued stock -- price/earnings PIE price/book

P/B and price/assets P/A approaches -- all performed on pro forma basis including the

effects of the stock proceeds In computing the pro forma impact of the conversion and the

related pricing ratios we have incorporated the valuation parameters disclosed in the

Companys prospectus for reinvestment rate effective tax rate stock benefit plan assumptions

and expenses summarized in Exhibits IV-7 and IV-8

In our estimate of value we assessed the relationship of the pro forma pricing ratios

relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E ApDroach The P/E approach is generally the best indicator of long-term

value for stock Given certain similarities between the Companys and the

Peer Groups earnings composition and overall financial condition the P/E

approach was carefully considered in this valuation At the same time

recognizing that the earnings multiples will be evaluated on pro forma

basis for the Company and the Peer Group companies have had the

opportunity to realize the benefit of reinvesting and leveraging the offering

proceeds we also gave weight to the other valuation approaches

P/B Approach P/B ratios have generally served as useful benchmark in

the valuation of thrift stocks particularly in the context of conversion

offering as the earnings approach involves assumptions regarding the use of

proceeds RP Financial considered the P/B approach to be valuable
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indicator of pro forma value taking into account the pricing ratios under the

PIE and P/A approaches We have also modified the P/B approach to

exclude the impact of intangible assets i.e price/tangible book value or

P/TB in that the investment community frequently makes this adjustment in

its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market

value as investors typically assign less weight to assets and attribute greater

weight to book value and earnings Furthermore this approach as set forth in

the regulatory valuation guidelines does not take into account the amount of

stock purchases funded by deposit withdrawals thus understating the pro

forma P/A ratio At the same time the P/A ratio is an indicator of franchise

value and in the case of highly capitalized institutions high P/A ratios may
limit the investment communitys willingness to pay market multiples for

earnings or book value when ROE is expected to be low

Trading of Sugar Creeks stock Converting institutions generally do not have

stock outstanding Sugar Creek however has public shares outstanding due

to the mutual holding company form of ownership Since Sugar Creek is

currently traded on the OTC bulletin board it is an indicator of investor

interest in the Companys conversion stock and therefore received some

weight in our valuation Based Ofl the November 15 2013 stock price of

$5.80 per share and the 895027 shares of Sugar Creek stock outstanding

the Companys implied market value of $5.2 million was considered in the

valuation process However since the conversion stock will have different

characteristics than the minority shares and since pro forma information has

not been publicly disseminated to date the current trading price of Sugar
Creeks stock was somewhat dscounted herein but will become more

important towards the closing of the offering

The Company has adopted Employers Accounting for Employee Stock Ownership

Plans ASC 718-40 which causes earnings per share computations to be based on shares

issued and outstanding excluding unreleased ESOP shares For purposes of preparing the pro

forma pricing analyses we have reflected all shares issued in the Offering including all ESOP

shares to capture the full dilutive impact particularly since the ESOP shares are economically

dilutive receive dividends and can be voted However we did consider the impact of the

adoption of ASC 718-40 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHC net assets that will be consolidated with the Company and thus will increase

equity and earnings as shown in Table 4.4 At September 30 2013 the MHC had

unconsolidated net assets of $96219 which includes cash that is on deposit at the Bank As

mentioned previously while the consolidation of these net assets increases the pro forma value
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Table 4.4

Sugar Creek Financial Corp Mid-Tier

Impact of MHC Assets Waived DMdends on Minority Ownership In 2nd Step

Financial and Stock Ownership Data as of September 30 2013

Reflects Appraised Pro Forma Market Value as of November 15 2013

Key Input Assumptions

Md-Tier Stockholders Equity $10188731 BOOK
Aggregate DMdends Waived by M-IC $0 WAIVED DMDENDS
Mnority Ownership Interest 44.2716% PCT
Pro Forma Market Value $6652639 VALUE
Market Value of MHC Net Assets Other than Stock in Bank $96219 MHC ASSETS

Mjustment for MHC Assets Waived DMdends Step Calculation as required by FDIC FRB

BOOK WAIVED DMDENDS PCT
Step To ccount for Waiver of DMdends BOOK

44 2716%

VALUE MHC ASSETS Step

Step To Account for MHC Assets VALUE

43.6313% rounded

Current Ownership

MHC Shares 498784 55.7284%

Public Shares 396243 44.2716%

Total Shares 895027 100.0000%

Pro Forma Ownership Appraised Midpoint Value

Per Share 4iqreqate

Shares Issued in Offering 535715 56.3687% $7.00 $3750005
Public Shares 414662 43.6313% $7.00 $2902634

Pro Forma Shares 950377 100.0000% $7.00 $6652639

From Sugar Creek Financials Prospectus

Reflects the net asset balance as of September 30 2013

Adjusted for exchange ratio reflecting offering of $7.00 per share

Incorporates adjustment in ownership ratio for MHC assets and waived dMdends
Reflects pro forma shares outstanding

Rounded to four decimal points
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of the Company it also results in some pro forma ownership dilution for the minority

shareholders pursuant to regulatory policy Specifically we have adjusted the minority

ownership ratio from the current 44.2716% ratio to 43.6313% to account for the impact of MHC

assets and have reflected the formula based on applicable FDIC policy

Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed previously RP Financial concluded that as of November 15

2013 the aggregate pro forma market value of Sugar Creeks conversion stock equaled

$6652639 at the midpoint equal to 950377 shares at $7.00 per share The $7.00 per share

price was determined by the Sugar Creek Board The midpoint and resulting valuation range is

based on the sale of 56.3687% ownership interest for the consolidation of the MHC net assets

to the public as adjusted on the previous page which provides for $3750005 public offering

at the midpoint value

Price-to-Earnings PIE The application of the P/E valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $392000 for the 12 months ended September 30

2013 In deriving Sugar Creeks core earnings the adjustments made to reported earnings

were to eliminate gain on the involuntary conversion of nonmonetary asset to monetary

asset resulting from power surge damages to Sugar Creeks computer equipment and receipt of

insurance proceeds of $15000 As shown below on tax-effected basis incorporating an

effective marginal tax rate of 39.5% for the earnings adjustments the Companys core earnings

were determined to equal $383000 for the 12 months ended September 30 2013

Amount

$000

Net incomeloss $392

Deduct Gain on involuntary conversion 15
Taxeffect1
Core earnings estimate $383

Tax effected at 39.5%

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported
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and core PIE multiples at the $6.7 million midpoint value equaled 18.70 times and 19.20 times

respectively indicating discounts of 7.6% and 7.8% relative to the Peer Groups average

reported and core earnings multiples of 20.23 times and 20.82 times see Table 4.5 In

comparison to the Peer Groups median reported and core earnings multiples of 17.26 times

and 16.80 times the Companys pro forma reported and core P/E multiples at the midpoint

value indicated premiums of 8.3% and 14.3% respectively The Companys pro forma P/E

ratios based on reported earnings at the minimum and the supermaximum equaled 15.71 times

and 25.39 times and based on core earnings at the minimum and the supermaximum equaled

16.12 times and 26.09 times respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $6.7

million midpoint valuation the Companys pro forma P/B and P/TB ratios both equaled 52.59%

In comparison to the average P/B and P/TB ratios for the Peer Group of 85.46% and 89.20%

the Companys ratios reflected discount of 38.5% on P/B basis and discount of 41.0% on

P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of 83.63% and

90.21% the Companys pro forma P/B and P/TB iratios at the midpoint value reflected discounts

of 37.1% and 41.7% respectively At the supermaximum value the Companys P/B and P/TB

ratios both equaled 64.10% In comparison to the Peer Groups average P/B and P/TB ratios

the Companys P/B and P/TB ratios at the supermaximum value reflected discounts of 25.0%

and 28.1% In comparison to the Peer Groups median P/B and P/TB ratios the Companys

P/B and P/TB ratios at the supermaximum value reflected discounts of 23.4% and 28.9%

respectively RP Financial considered the discounts under the P/B approach to be reasonable

given the nature of the calculation of the P/B ratio which tends to mathematically result in ratio

discounted to book value

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $6.7 million midpoint of the valuation range the Companys value equaled 7.33%

of pro forma assets Comparatively the Peer Group companies exhibited an average P/A ratio

of 12.97% which implies discount of 43.5% has been applied to the Companys pro forma P/A
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ratio In comparison to the Peer Groups median P/A ratio of 12.83% the Companys pro forma

P/A ratio at the midpoint value reflects discount of 42.9% The Companys pro forma P/A

ratios at the minimum and the supermaximum equaled 6.27% and 9.58% respectively

Comparison to Recent Offerings

As indicated at the beginning of this section RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

three second step conversions have been completed within the past three months and closed at

an average pro forma price/tangible book ratio of 66.1% see Table 4.1 and on average

increased 9.5% from their IPO prices during the first week of trading In comparison the

Companys pro forma price/tangible book ratio at the appraised midpoint value reflects

discount of 20.4% and at the supermaximum value the Companys P/TB ratio reflects an implied

discount of 3.0% The current P/TB ratiO of the only recent second step conversion that trades

on NASDAQ Prudential Bancorp Inc of PA based on closing stock prices as of November 15

2013 equaled 83.54% In comparison to the current P/TB ratio of this recent second step

conversion the Companys P/TB ratio at the midpoint value reflects an implied discount of

37.1% and at the supermaximum value the Companys P/TB ratio reflects an implied discount of

23.3%

Valuation Conclusion

Based on the foregoing it is our opinion that as of November 15 2013 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

shareholders of the Company was $6652639 at the midpoint equal to 950377 shares at

per share value of $7.00 The resulting range of value and pro forma shares all based on $7.00

per share are shown in the table below

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint cf the offering range is $3750005 equal to
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535715 shares at $7.00 per share The resulting offering range and offering shares all based

on $7.00 per share are also shown in the table below The pro forma valuation calculations

relative to the Peer Group are shown in Table 4.5 and are detailed in Exhibit lV-7 and Exhibit IV-

Exchange Shares

Total Offering Issued to Public Exchange

Shares Shares Shareholders Ratio

Shares

Supermaximum 1256873 708483 548390 1.3840

Maximum 1092933 616072 476861 1.2035

Midpoint 950377 535715 414662 1.0465

Minimum 807821 455358 352463 0.8895

Distribution of Shares

Supermaximum 100.00% 56.37% 43.63%

Maximum 100.00% 56.37% 43.63%

Midpoint 00.00% 56.37% 43.63%

Minimum 100.00% 56.37% 43.63%

Aggregate Market Value at $7.00 Per Share

Supermaximum $8798111 $4959381 $3838730

Maximum 7650531 4312504 3338027

Midpoint 6652639 3750005 2902634

Minimum 5654747 3187506 2467241

Based on $7.00 per share offering price

Ownership ratios adjusted for dilution from MHC assets/equity

Establishment of the Exchange Ratio

FRB regulations provide that in conversion of mutual holding company the minority

stockholders are entitled to exchange the public shares for newly issued shares in the fully

converted company The Board of Directors of Sugar Creek has independently determined the

exchange ratio which has been designed to preserve the current aggregate percentage

ownership in the Company held by the public shareholders taking into account the impact of

MHC assets in the Second Step Conversion consistent with FRB policy with respect to the

treatment of MHC assets The exchange ratio to be received by the existing minority

shareholders of the Company will be determined at the end of the Offering based on the total

number of shares sold in the subscription community and syndicated community offerings and

the final appraisal Based on the valuation conclusion herein the resulting offering value and

the $7.00 per share offering price the indicated exchange ratio at the midpoint is 1.0465 shares

of the Company for every one public share held by public shareholders Furthermore based on
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the offering range of value the indicated exchange ratio is 0.8895 at the minimum 1.2035 at the

maximum and 1.3840 at the supermaximum RP Financial expresses no opinion on the

proposed exchange of newly issued Company shares for the shares held by the public

stockholders or on the proposed exchange ratio
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Exhibit 1-2

Sugar Creek Financial Corp

Key Operating Ratios

At or For the Six Months Ended At or For the Years Ended

September30 March 31

2013 2012 2013 2012

Performance Ratios

Return on average assets 0.46% 0.50% 0.46% 0.10%

Return on average equity 4.04 4.73 4.23 0.99

Interest rate spread 3.14 3.29 3.28 2.80

Net interest margin 3.25 3.40 3.40 2.98

Noninterest expense to average assets 2.54 2.52 2.65 2.62

Efficiency ratio 77.52 73.93 77.04 84.95

Average interest-earning assets to average

interest-bearing liabilities 113.41 111.54 113.21 112.35

Average equity to average assets 11.34 10.59 10.81 10.28

Dividend payout ratio 42.62 39.37

Capital Ratios

Tier capital to adjusted assets
11.05 10.37 10.70 9.99

Tier capital to risk-weighted assets 21.83 20.13 21.24 20.88

Total risk-based capital to risk-weighted assets
22.65 21.03 22.08 21.70

Asset Quality Ratios

Non-perfonning assets to total assets 2.27 3.20 2.38 3.86

Non-performing loans as percent of total loans 2.29 2.72 2.49 3.11

Allowance for loan losses as percent of total loans 0.50 0.48 0.52 0.49

Allowance for loan losses as percent of nonperforming

loans 21.72 17.72 20.94 15.70

Net charge-offt to average outstanding loans

during the period 0.01 0.01 0.21

Other Data

Number of offices

Ratios for the six-month period have been annualized

Represents the difference between the weighted average yield on average interest-earning assets and the weighted average cost of

interest-bearing liabilities

Represents net interest income as percent of average interest-earning assets

Represents noninterest expense divided by the sum of net interest income and noninterest income

Represents dividends declared excluding waived dividends divided by net income The following table sets forth total cash

dividends paid per period which is calculated by multiplying the dividends declared per share by the number of shares outstanding as

of the applicable record date

Six Months Year Ended

Ended September 30 March 31

2013 2012 2013 2012

In thousands

Dividends paid to public stockholders $37 $37

Dividends paid to Sugar Creek MHC 50

Total dividends paid 87 37

Total dividends waived by Sugar Creek MHC 50

Total dividends paid and total dividends waived $87 $87

Capital ratios are for Tempo Bank

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-3

Sugar Creek Financial Corp
Yields and Costs

2013 2013

Interest

Average and Yield

Balance Dividends Cost

Six Months Ended

September 30

2012

Interest

Average
and Yield

Balance Dividends Cost

Interest-earning assets

Loans 4.57%

FHLBC 0.30

Other interest-earning assets 0.17

Total interest-earning assets 4.04

Noninterest-earning assets

Total assets

73440 1726 4.70%

1165 0.34

10821 12 0.22

85426_ 1740 4.07

4306

89732

73861 1890 5.12%

1165 0.34

11905 11 0.18

86931 1903 4.38

4892

91823

Liabilities and Stockholders Equity

Interest-bearing liabilities

NOW accounts 0.14%

Savings accounts 0.25

Money market accounts 0.47

Certificates of deposit 0.99

Total interest-bearing deposits 0.62

FHLBC advances 4.80

Other borrowings

Total interest-bearing liabilities 0.93

Noninterest-bearing NOW accounts

Other noninterest-bearing liabilities

Total liabilities

Stockholders equity

Total liabilities and stockholders equity..

Net interest income

Interest rate spread 3.11%

Net interest margin N/A

Average interest-earning assets to

average interest-bearing liabilities 113.45%

5547 0.14%

13900 19 0.27

17047 40 0.47

33832 169 1.00

70326 232 0.66

5000 120 4.80

75326$ 352 0.93

3347

886

79559

10173

89732

1388

3.25%

3.14%

5764 0.24%

12753 23 0.36

18156 52 0.57

36265 222 1.22

72938 304 0.83

5000 120 4.80

77938 424 1.09

3091

1069

82098

9725

91823

1479

3.40%

3.29%

At

September 30

Dollars in thousands

Assets

Yield

Cost

113.41% 111.54%



Exhibit 1-3 Continued

Sugar Creek Financial Corp
Yields and Costs

Year Ended March 31

Noninterest-earning assets 4005

Total assets 91075

Liabilities and Stockholders Equity

Interest-bearing liabilities

NOW accounts

Savings accounts

Money market accounts

Certificates of deposit

Total interest-bearing deposits

FHLBC advances 5000 239

Other boffowings

Total interest-bearing liabilities $76909 $791

Noninterest-bearing NOW accounts 3211

Other noninterest-bearing liabilities 1108

Total liabilities 81228

Stockholders equity 9847

Total liabilities and stockholders equity $91075

Net interest income $2962

Interest rate spread

Net interest margin 3.40%

Average interest-earning assets to average

interest-bearing liabilities 113.21%

3156

93248

2013 2012

Interest Interest

Average and Yield/ Average and Yield

Balance Dividends Cost Balance Dividends Cost
Dollars in thousands

Assets

Interest-earning assets

Loans $73784 $3728

FHLBC Stock 1165

Other interest-earning assets 12121 21

Total interest-earning assets 87070 3753

5.05%

0.34

0.17

4.31

$74441

1578

14073

90092

$3996

27

4025

$5721

12913

17841

35434

71909

$12 0.21%

43 0.33

93 0.52

404 1.14

552 0.77

5.37%

0.13

0.19

4.47

0.54%

0.62

0.92

1.63

1.26

4.82

1.67

$5189 $28

10663 66

14173 131

40793 666

70818 891

4.78 9369 452

1.03 $80187 $1343

3008

465

83660

9588

$93248

$2682

3.28% 2.80%

2.98%

112.35%
______

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-4

Sugar Creek Financial Corp
Loan Loss Allowance Activity

Six Months Ended Years Ended

September 30 March 31

Dollars in thousands 2013 2012 2013 2012

Allowance at beginning of period 383 362 362 233

Provision for loan losses 15 26 287

Charge-offs

Single-family owner occupied 165

Consumer loans

Total charge-offs 165

Recoveries

Single-family owner occupied

Total recoveries

Net charge-offs 158

Allowance at end of period 368 362 383 362

Allowance to nonperforming loans 21.72 17.72 20.94 15.70

Allowance to total loans 0.50 0.48 0.52 0.49

Net charge-offs to average loans outstanding 0.01 0.01 0.21

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-5

Sugar Creek Financial Corp
Interest Rate Risk Analysis

Sentember 30 2013

Net Portfolio Value Net Portfolio Value as of

Dollars in thousands Portfolio Value of Assets

Basis Point bp Estimated

Change in Rates Amount Change Change NPV Ratio Change

300bp $11059 $7876 41.59% 13.47% 710bp
200 13101 5834 30.81 15.33 524
100 15505 3430 18.11 17.45 312
50 18470 465 2.46 20.41 16

18935 20.57

-50 18805 130 0.69 20.14 43
-100 18381 554 2.93 19.46 111

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-6

Sugar Creek Financial Corp
Loan Portfolio Composition

September 30 March 31 March 31

2013 2013 2012

Dollars in thousands Amount Percent Amount Percent Amount Percent

Real estate loans

Single-family owner occupied $57501 77.74% $55801 76.04% $54215 73.21%

Single-family non-owner occupied $8953 12.10 9569 13.04 10369 14.00

Multi-family $903 1.22 941 1.28 991 1.34

Commercial real estate $3400 4.60 3839 5.23 4377 5.91

Land $1635 2.21 1501 2.05 1586 2.14

Total real estate loans 72392 97.87 71651 97.64 71538 96.60

Consumer loans

Consumer loans 1578 2.13 1729 2.36 2520 3.40

Total loans 73970 100.00% 73380 100.00% 74058 100.00%

Allowance for losses 368 383 362

Deferred income 12 24
Net deferred loan fees 96 100 114

Loans net $73494 $72897 $73558

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-7

Sugar Creek Financial Corp
Loan Portfolio Contractual Cash Flows

More than More than

One year One to Five to Over

March 31 2013 Dollars in thousands or Less Five Years Ten Years Ten Years Total

Single-Family Real Estate Loans $4212 $19691 $25027 $16440 $65370

Multi-family 120 500 277 44 $941

Commercial Real Estate 263 1299 1790 487 $3839

Land 111 504 634 252 $1501

Consumer 805 826 98 $1729

Total Loans $5511 $22820 $27826 $17223 $73380

Contractual cash flows due after one year

Fixed rate loans including balloon loans $22802 $27826 $17223 $67851

Adjustable-rate loans 18 18

Total $22820 $27826 $17223 $67869

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-8

Sugar Creek Financial Corp

Non-Performing Assets

Dollars in thousands

Nonaccrual loans

Single-family owner occupied

Single-family non-owner occupied

Multi-family

Commercial

Land

Consumer

Total nonaccrual loans

Accruing troubled debt restructurings

Single-family owner occupied

Single-family non-owner occupied

Total accruing troubled-debt restructurings

Total nonperforming loans

Foreclosed real estate

Total nonperforming assets

Total nonperforming loans to total loans

Total nonperforming loans to total assets

Total nonnerformin2 assets to total assets

131

11

1192

920

194

1114

2306

1254

$3560

September 30 March 31

2013 2013 2012

$722 $1336 $1021

20

10 22

732 1358

962 471

iii 962 471

1694 1829

309 324

$2003 $2153

2.29% 2.49% 3.11%

1.92 2.02 2.50

2.27 2.38 3.86

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-9

Sugar Creek Financial Corp

Deposit Portfolio Composition

September 30 March 31

2013 2013 2012

Dollars in thousands Amount Percent Amount Percent Amount Percent

Non-interest bearing NOW accounts 3342 4.60% 3659 4.93% 4177 5.45%

NOW accounts 5478 7.55 5747 7.74 5668 7.40

Savings accounts 13813 19.03 13364 17.99 11807 15.41

Money market accounts 17026 23.45 17499 23.56 17160 22.40

Certificates of deposit 32943 45.37 34005 45.78 37806 49.34

Total $72602 100.00% $74274 100.00% $76618 100.00%

Source Sugar Creeks Preliminary Prospectus



Exhibit 1-10

Sugar Creek Financial Corp
Time Deposit Rate/Maturity

September 30 March 31

2013 2013

Time Deposit Maturities of $100000 or more

September 30 2013 Dollars in thousands

Maturity Period

Threemonthsorless 1060 320

Over three through six months 1343 1530

Over six through twelve months 1582 2150

Over twelve months 4827 4870

Total 8812 8870

Source Sugar Creeks Preliminary Prospectus



Exhibit I-li

Sugar Creek Financial Corp
Borrowings Activity

Year Ended

March 31

2013 2012

Six Months Ended

September 30

2013 2012Dollars in thousands

Maximum amount outstanding at any month end during the

period

FHLB advances $5000 $5000 $5000 $11000

Average amount outstanding during the period

FHLB advances 5000 5000 5000 9369

Weighted average interest rate during the period

FHLBadvances 4.71% 4.71% 4.71% 4.82%

Balance outstanding at end of period

FHLB advances 5000 5000 5000 5000

Weighted average interest rate at end of period

FHLB advances 4.71% 4.71% 4.71% 4.71%

Source Sugar Creeks Preliminary Prospectus
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Exhibit Il-i

Sugar Creek Financial Corp

Description of Office Facilities

Sugar Creek conducts business through the main office in Trenton Illinois and one branch office in Breese Illinois both of which are

owned The net book value of Sugar Creeks land buildings furniture fixtures and equipment was $1.1 million as of September 30

2013

Office Locations and Hours

Trenton -28 West Broadway
Voice 618-224-9228

Fax 618-224-7846

Lobby

Monday Thursday 900 a.m 400 p.m

Friday 900 a.m 600 p.m

Saturday 900 a.m Noon

Closed on federal holidays

Drive-Up

Monday Friday 900 a.m 600 p.m

Saturday 900 a.m Noon

Closed on federal holidays

Tempo Bank 24 Hour ATM Expre$
Open 24 hours day days week all year

Breese 301 North 4th Street

Voice 618-526-7256

Fax 618-526-0337

Lobby

Monday Tuesday 900 a.m 400 p.m
and Thursday

Friday 900 a.m 600 p.m

Saturday 900 a.m Noon

Closed Wednesdays and federal holidays

Drive-Up

Monday Tuesday 900 a.m 400 p.m
and Thursday

Friday 900 a.m 600 p.m

Saturday 900 a.m Noon

Closed Wednesdays and federal holidays

Source Sugar Creeks Preliminary Prospectus and website
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Exhibit 11-2

Historical Interest Rates1

Prime 90 Day One Year 10 Year

YearlQtr Ended Rate T-Bill Lll T-Bond

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter 4.00% 0.95% 1.15% 3.96%

Quarter4 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91% 5.03%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34% 3.91%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter 3.25% 0.03% 0.19% 3.18%

Quarter 3.25% 0.02% 0.13% 1.92%

Quarter 3.25% 0.02% 0.12% 1.89%

2012 Quarter 3.25% 0.07% 0.19% 2.23%

Quarter 3.25% 0.09% 0.21% 1.67%

Quarter 3.25% 0.10% 0.17% 1.65%

Quarter4 3.25% 0.05% 0.16% 1.78%

2013 Quarter 3.25% 0.07% 0.14% 1.87%

Quarter 3.25% 0.04% 0.15% 2.52%

Quarter 3.25% 0.02% 0.10% 2.64%

As of November 15 2013 3.25% 0.08% 0.13% 2.71%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Exhibit 111-2

Sugar Creek Financial Corp

PeerGroup Market Area Comparative Analysis

2012

Proj Per Capita Income Deposit Unemployment

Population Pop 2010-2012 2012-2017 State Market Rate

Comoany County 2010 2012 2017 Chanae Change Amount Average Share1 8/31/2013

Citizens Community Bancorp of WI Eau Claire 98736 100524 104461 0.9% 0.8% $24466 96.21% 7.79% 5.4%

First Clover Leaf Fin Corp of IL Madison 269282 269364 269584 0.0% 0.0% 25955 93.32% 10.33% 8.3%

IF Bancorp Inc of IL Iroquois 29718 29821 29316 0.2% -0.3% 23721 85.29% 23.88% 7.4%

Jacksonville Bancorp of IL Morgan 35547 35416 35105 -0.2% -0.2% 22187 79.77% 25.39% 8.3%

LaPorte Bancorp Inc of IN LaPorte 111467 112551 113887 0.5% 0.2% 21902 94.38% 19.06% 9.1%

LSB Financial Corp of IN Tippecanoe 172780 176357 186549 1.0% 1.1% 22849 98.47% 14.68% 6.8%

Madison County Financial Inc of NE Madison 34876 35452 36021 0.8% 0.3% 21650 88.04% 11.02% 3.4%

Poage Bankshares Inc of KY Boyd 49542 49468 46542 -0.1% -1.2% 21198 96.61% 24.52% 7.9%

Wayne Savings Bancshares of OH Wayne 114520 115554 116570 0.5% 0.2% 21946 90.19% 12.80% 6.2%

Wolverine Bancorp Inc of MI Midland 83629 84.468 85.575 26267 109.31% 13.82%

Averages 100010 100898 102361 0.4% 0.1% $23214 93.16% 16.33% 7M/
Medians 91183 92496 95018 0.5% 0.2% $22518 93.85% 14.25% 7.3%

Sugar Creek Financial Corp of IL Clinton 37762 38140 39005 1.0% 2.3% $25327 91.07% 7.97% 6.7%

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2013

Source SNL Financial LC and Bureau of Labor Statistics
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Sugar Creek Financial Corp
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Ce Arnssthed based on test repS qtarterfr cash dtadacd ererereceerart

brdlcated dblderd see percent othearrg 12 month earrrbrge

Oecbrded hew sversgss doe to ectust or reerered acquleteer acttr6.s or rerraeet operedeg ctrarscteclettct

Fm MtIC ereetsborrs rrrsAet cebre relleets share rrrc8r8ed by pubic een-MHC shares

Pereretrasee tetworg metcer reereges eretcala ere rrtirrreer en Srslthdlere sebided erg reipecthe acereget Al ttgrtee have been a95eted tsr elech spots stock trublende sod secorrdsry etterbrga

Serece SN Phareis LC end Fererrdle 1.0 cebrdseetrs The hrtetmstlnrr prodded to INs table has been obtabed here soemes nte helen we rabble brt we earned grrersrdse the eccerecy or completeness of erich brterrrratlerr

Cepyrrgtd 2013 by PP Piranicist IC

AlPcblccomp.ees103 1620 23970 3622 17.13 12.39 9.24 .0.12 29.97 20.23 0.81 0.39 18.40 14.48 128.47

NYSE Traded Ccmpenes5 16.42 155.602 2020.1 17.41 11.60 16.43 0.02 20.18 18.11 0.82 0.46 1408 11.80 146.53

NASDAO Leted OTC Cempsrdes98 18.28 18940 238.8 17.74 12.41 18.23 -0.13 2090 23.40 081 0.43 15.40 14.63 127.41

Cettorn Comparrree4 26.56 8460 327.3 26.08 13.32 24.81 4.97 8964 0935 1.14 -015 13.41 1326 188.85

Florida Compenes1 1008 120848 1809.3 17.29 12.75 18.42 104 9.95 4.48 1.14 -0.40 11.86 1142 143.72

Msd-ArlerdcCorrrpenres30 18.93 36567 578.7 17.42 11.93 16.06 -1.04 33.00 23.68 0.74 0.69 14.55 13.34 123.07

MdWestcompanres27 84.85 18439 193.6 18.94 11.05 14.66 -0.22 30.42 25.37 0.86 0.26 18.39 14.84 128.69

NewSngendcempenea17 18.82 30244 461.1 20.04 18.30 18.63 0.89 17.90 12.40 0.70 0.69 16.88 15.14 180.48

Nerrh-WestCompsnles8 12.63 11.087 113.7 10.11 9.44 12.69 -0.61 35.46 25.56 1.07 0.88 14.52 13.89 111.10

Sooth-East Corepenlee14 1819 9.875 123.2 16.14 12.30 10.30 -0.69 20.71 20.09 066 048 18.14 16.04 103.08

SouttrWestCornperdse2 20.97 6024 141.8 24.66 17.73 20.70 1.38 19.56 11.89 0.11 021 1942 19.42 158.66

WoeternCompaeleeErctCA52 16.73 7040 136.5 18.21 10.03 16.92 -1.14 380 1.63 1.01 0.38 18.88 15.89 142.04

Tlnttotrategp100 15.75 21231 306.6 17.12 12.08 15.71 -0.13 29.91 22.17 0.76 0.37 l5.t3 14.30 125.04

Mortgage ssrker Scstegy1 14.51 10201 146.0 19.89 14.18 14.59 -0.80 -3.78 -17.09 1.82 -1.71 15.41 15.41 113.03

Drrero6edSretegy2 42.92 182.332 2843.8 45.76 2622 42.67 0.73 48.03 45.13 2.64 2.51 28.49 20.67 301.06

Gorrrpsrees tssubrg Dhederrde73 19.90 29197 429.8 18.17 12.99 16.63 -0.24 23.15 1727 098 0.55 18.72 14.48 134.17

CornperoesWttrordoichlends30 15.49 15714 158.4 16.80 10.89 15.26 0.19 43.73 34.83 0.38 0.02 14.59 1450 114.04

EqteIylAssetseOM4O 4.10 2.807 14.1 5.52 1.84 4.27 1.07 91.11 72.89 -0.27 .0.84 0.94 0.89 175.92

EqcetylAssetu6-12%43 1798 19089 264.9 t9.70 12.56 17.77 0.21 35.94 30.02 1.01 043 1505 14.20 199.97

Equty/Asseeel2%57 15.53 28159 425.3 16.74 12.83 10.58 -0.41 21.90 14.98 0.70 041 16.16 15.18 104.71

Corrueried Lest Mordhs no M14C51 10.71 9540 102.2 11.39 6.13 10.68 0.26 70.81 42.99 0.22 022 12.82 12.92 55.45

Actteek Traded Cenrperrlee1 74.00 2.129 107.5 77.00 5768 72.96 1.54 19.57 18.21 8.20 622 47.42 47.42 612.55

MarhetVebrseetows2sblotorr4 3.08 2401 8.3 3.41 1.66 3.10 331 2149 44.17 -065 -1.03 4.19 4.13 127.12

Holding Company Stnrcture87 15.t4 25783 3659 18.97 11.79 18.19 .0.35 28.00 21.55 0.72 0.40 14.93 13.78 123.79

Assets OverOl 5en46 19.38 48215 701.0 20.99 14.29 18.25 -023 27.06 18.97 1.11 0.47 10.73 14.28 141.54

Assets 8590 Motorc.91 eaerm29 1237 7371 19.1 13.83 9.72 12.42 -0.50 38.71 29.94 0.50 0.32 13.50 12.85 111.73

Assets 8250-5500 MetorI2d 18.23 2884 45.3 17.44 12.87 16.21 0.48 22.55 20.53 0.70 0.40 17.99 17.67 130.82

Assestessthsns250bletor4 7.01 9861 21.2 7.38 5.13 7.00 0.47 15.85 12.26 0.04 .0.20 8.47 9.47 7090

Oeodwl Comperees55 15.28 33843 473.1 15.76 11.78 15.28 -0.20 26.73 20.72 091 0.51 14.99 13.37 138.72

Non-Ooodwrscomnperrres45 17.63 12153 194.70 18.98 13.19 17.80 -0.02 31.88 24.21 0.68 0.24 15.93 15.03 130.76

Iderhet Averseet h84C betdrAbore

Al Pubic Compsrdes17 13.22 44774 219.7 14.54 9.52 1341 -1.41 29.33 25.01 0.34 0.31 9.09 8.48 81.19

NASDAO Listed OTC Cormrperdes17 13.20 44774 2197 14.54 9.52 1341 -1.41 29.33 25.01 034 0.31 9.08 8.48 81.10

thd-AttsrdicCorrwerrEes11 13.13 31908 202.2 1475 9.39 12.37 -8.95 3093 2526 0.31 0.30 9.11 8.85 69.29

tAd-West Cerrrperdes3 10.07 158902 487.5 10.73 7.50 1023 -1.41 20.46 11.02 0.24 0.26 0.88 002 36.91

New Englend Cernpeedes2 14.90 14399 120.1 15.83 19.06 14.88 9.71 43.93 35.05 0.48 025 9.01 8.46 84.38

SotdtrSastCoerpardeol 17.16 5023 38.1 1749 13.73 17.20 -0.23 3.66 18.10 0.68 0.67 12.86 12.86 92.48

Tte6tohategy17 13.20 44774 219.7 14.84 952 13.41 -1.41 29.33 25.01 0.34 0.31 9.09 8.48 81.19

Compardes issuing DMdends9 14.21 20536 168.8 18.97 10.46 14.41 -1.16 26.81 24.30 0.58 0.59 9.68 5.31 98.18

CorrrpsrdesWeretdOlebdends0 11.75 81131 298.8 12.38 8.10 1191 -1.78 33.12 2807 0.03 .0.10 7.91 7.25 70.72

Eqrrkyldesste 491141 13.50 2618 12.2 10.90 10.00 13.80 0.00 29.81 31.07 5.98 0.98 10.60 9.13 189.12

EqurtylAssets6-12%6 15.82 25.998 250.9 17.51 10.51 16.10 .2.09 41.25 00.07 0.35 028 9.62 9.21 804.40

EquhylAssets c121110 1125 64127 .3 12.07 8.71 11.34 -1.15 20.31 16.70 0.26 5.25 8.50 7.89 00.35

HetdlrrgCorrrpenyobtrctere18 13.26 46067 .7 14.62 9.49 13.45 -1.43 29.46 25.86 0.35 0.32 9.23 8.50 84.08

Assets Over SI Balorr8 15.40 102304 507.8 16.10 11.07 15.54 -9.81 33.40 20.57 0.37 0.30 520 741 71.41

Assets 5500 Maee-91 8aor42 17.04 5006 33.6 20.24 tl.46 17.62 -2.96 45.20 40.48 0.79 0.77 80.94 1064 123.25

AssetuS250-OSOOMasrr7 1027 6747 28.0 11.57 7.83 10.39 -1.48 21.30 22.11 0.19 0.19 9.41 9.19 77.57

GeodwaCorrrpenres4ll 12.75 68720 335.8 13.76 921 12.86 -1.09 3083 2415 0.36 0.33 5.40 7.47 79.01

Pdon.OoodwaCornperrles5 15.25 9620 51.6 17.22 11.12 15.47 -1.03 28.01 29.44 062 0.60 10.45 10.45 86.57

MHC tretkrdwre17 1322 44774 219.7 14.54 9.92 13.41 -1.41 29.33 2501 034 8.31 909 8.48 0119



RP Fnanc1aI LC

Exhibit tV-IA conth7ued

Weekly Thrift Maricet Line Part One

Prices As of November 152013

Morlort C.pólz.lIon Pile C5.ee Data ColorS Per Shore Fhranor

P45.1 Shoe Moeh.l 52W..kl %Ctaoo.Froe LIM LINCoq 85 ISV Arnta/Oho tb 68 .9J23 X421 E5 25J3 6l
500 0148 10 10

NYSE Traded Co6or.rde

AF Astoria FIrr.e4o1 Corp NY
EVER Ee.rOontr Frenclal Corp of FL

FOC Fto0.t.r Banco.p 0r of Ml

NYCB Now Yell Correerrrdy Borp Of NY

PFS ProWlerS Fr 5.74 ho of Ni

4686 42.08

905 449

17.94 -6.13

32.13 25.57

30.97 24.63

959 9.53 13.43 11.58 162.06

114 .045 1106 11.42 14372

0.12 -452 17.96 17.96 210.42

198 0.03 12.92 7.35 103.85

1.17 1.15 1865 10.71 125.63

13.30 88866 1.3149 13.01 6.92 13.40 -075

15.55 122545 1868.3 1729 12.75 15.42 1.54

1821 56115 1021.8 20.38 1228 1702 182

16.46 440969 7202.3 1870 12.42 16.30 092

1058 59.864 1112.3 19.10 13.13 19.10 -2.72

NASPAG Laded OTC c0000orde

AS88 ASS B.neorp 915 of Nc 17.41 5224 80.9 1785 1468 17.35 0.35 1409 13.84 0.23 .0.35 19.89 10.08 144.07

ALLB Al.ne Bancoep Inc of pA 15.85 4.017 73.8 15.50 12.06 14.04 0.40 21.05 10.11 0.37 0.37 15.59 15.59 0088
ANC8 Aoic5or8arrcoipofAbordee.rWA 1660 2550 43.1 1000 12.10 17.00 -6.59 4262 10.01 -0.21 -027 20.82 20.62 159.15

AFCB A0ren.BaeeaMCep sf114 18.15 2086 37.8 19.51 1063 1821 .065 8.77 863 1.09 1.09 2120 21.10 141.01

ACFC A.r6leCoastPbCorpofGA6 3.90 2629 10.3 6.69 1.46 360 8.33 9024 94.03 -211 -2.75 11.85 11.85 282.31

8IMT BS88encorplrrc.ofMA 14.27 9066 129.2 14.80 1120 1420 0.57 2226 1868 0.20 5.05 14.26 14.26 112.97

SKI6 BarMtdoatCorpofWl 628 46432 250.7 675 387 6.33 -1.11 55.33 4508 5.22 0.12 5.86 5.84 50.26

SF84 Bar FlearrWllcorp.oft 9.09 21102 1016 8.43 8.62 938 -330 3382 22.37 .1.10 -1.15 8.26 814 08.33

ONCL 8.rraflclel Mill MHC of PA439 19.09 76.094 363.8 10.39 836 965 1.41 13.63 8.21 017 0.14 7.94 6.27 5999
BHLS 8.rk.hhoH46B.noorpofuA 2546 34852 635.3 30.10 2125 28.00 -2.08 19.20 671 160 2.07 2699 16.08 219.43

80Ff BoO Holderg ho Of CA 74.95 13803 1033.2 75.22 2507 68.03 10.02 186.81 189.10 3.09 2.27 2011 2011 237.93

BYFC 8ro.dw.yFhwecloICop ofCA 1.19 1917 2.3 150 0.52 109 9.17 32.22 8030 -110 .1.76 0.10 000 180.07

CMOS CM580ncorplocofWPl.OSNY8r 0.22 1.963 15.3 1044 7.27 709 2.00 2.75 4.88 0.30 008 11.64 1164 140.90

CBNJ Cap Bancorp 97 ofNJ 9.75 12172 118.7 998 8.16 963 125 15.83 1220 0.42 032 11.06 10.09 88.31

CFFN CapifolFed.rIFrrboe.ofKS 1230 147040 19184 12.21 1144 1240 -0.81 4.68 522 0.49 0.48 10.99 10.09 62.50

CARV Cower 8arrcorp Inc of NY 7.00 3696 25.9 854 278 7.45 .694 150.00 65.48 0.06 0.08 1.70 178 171.78

CFBI Cordial Fed. Corp sf011 1.37 15824 21.7 175 115 133 3.51 6.20 -5.52 -0.23 -026 1.41 1.41 15.46

CHFN Chert.rFleancatCerpefoA 10.86 22728 242.3 1102 727 10.89 .2.02 43.47 2541 0.26 0.22 12.00 11.75 51.12

CHEV ChevlotFkr.nclaCorp of OIl 1030 6937 70.4 11.04 0.84 10.56 -269 14.44 10.75 0.27 016 13.62 12.03 86.55

CONK Cheep. Bencorp Inc of MA 17.42 5410 94.3 19.72 1368 17.60 -1.02 26.23 563 0.54 555 1681 16.81 11024

CZWI C65eno Comn Oncorp ho of W7 7.55 5155 38.9 7.75 560 741 1.89 3462 25.93 020 023 10.51 10.47 10767

CS9K Chfton Sn Op MHC of NJ35 12.75 26248 1225 1347 994 1288 .109 27.55 13.13 024 0.22 718 7.10 41.26

CO8K CVon.IFn.ncal5erv of NJ 13.46 3.803 51.8 17.00 12.76 1380 -2.46 540 275 -025 .044 16.10 16.10 162.37

OCOM 0nr.Cornrnor0y6.ncah.rsofNV 16.25 36549 5039 17.93 1298 1860 .211 25.00 1890 1.59 178 1167 10.04 10996

ES8F ESBFeranc.lCorp.ofPA 1314 17838 231.8 1305 1040 13.57 -3.17 24.31 1367 0.90 0.86 10.51 8.15 10753

ESSA E0SABenconp Inc ofPA 1065 11946 1272 11.55 045 1100 -3.16 12.11 -2.20 0.74 5.67 13.93 1299 11400
SOUl Eagle Bancorp Mordant of MI 10.76 3999 42.0 1203 1050 10.08 .1.10 4.47 396 057 -04 12.36 10.37 13179
FSBW PS 8.nconp ho ofWA 1721 3.240 508 1945 1198 1718 017 4407 1780 110 .03fl 192l 19.2
FFCO F.dFetFloanclalCorpofPA 19.50 2.432 47.4 23.00 15.07 1960 .0.51 27.04 20.00 1.01 101 21.86 21.39 132.61

FCAP Firot Capd ho of Ii 20.25 2785 56.4 2197 1838 20.24 005 1.30 4.01 1.57 1.46 18.81 16.88 16538
FCLF Firot Oooer Leef Cp oft 9.05 7246 65.6 887 8.00 9.10 -0.55 45.73 45.28 961 042 1040 8.77 6250
F9NK FhsfCor.rectcotBncopofCl 15.57 16416 205.6 15.69 13.13 15.57 0.00 1690 13.24 0.35 9.09 13.86 1386 121.36

FOEF Firot Deftonca For Corp of OH 2515 9765 246.1 2846 1596 2478 149 5729 31.06 2.28 2.04 2753 2095 21037
FFNM Fn.t Fod of Mic1rl.n of Mr 4.97 2884 14.3 531 3.40 619 -205 10.69 8.04 -0.20 .0.27 8.27 8.25 74.16

FF84 FirotE.d 8ewohae stAR 8.86 20041 177.6 1005 7.55 8.88 .1.34 3.14 .813 0.02 .001 357 357 3043
FF1406 FotFnNW hoof RentonWA 10.50 10790 176.3 1125 6.73 1098 -4.20 40.19 39.07 1.31 1.33 11.06 1105 53.11

FSFO Firot SaWlrgeFi1 Grp sf64 22.25 2.313 51.5 20.20 17.96 22.33 -0.36 23.81 14.16 1.83 1.71 2606 2370 202.33

FXCB FooCIr.oo8ancoop Ore of PA 17.49 12148 212.5 19.24 14.97 17.44 0.29 15.45 5.05 0.49 041 14.34 14.34 51.12

FRNK FronkIeFhrareialCorp ofVA 16.16 12251 234.7 19.38 1606 18.29 -0.47 17.84 15.56 075 065 19.52 19.52 85.70

01WN Georg060v.n Bancorp Inc of MA 14.70 1875 27.f 14.99 10.85 14.56 0.96 30.67 3425 0.54 -907 15.74 15.74 13279
GCSC Green Co Bcrp MI4C of NY 44.7 27.00 4.200 40.0 32.54 1934 20.00 -3.57 38.48 28.57 151 1.53 1357 13.57 15497
HFFC HFFr.ocialCo.p.ofSD 12.92 7055 91.2 1455 1213 1289 .054 -015 -137 0.68 0.22 1382 1292 17727
HMNF HMN Fharrciat Inc ofMN 879 4.303 38.6 094 265 8.60 2.21 170.46 153.31 195 139 9.47 9.47 128.06

HBK H.non Bonconp ho of MD 14.80 3703 54.8 15.40 11.22 14.98 -1.20 3191 30.74 -0.10 .0.14 17.74 1697 88.01

HONK Harnpd.n8onconp ho ofMA 1674 5649 846 1943 1319 17.10 -2.11 2122 11.53 0.61 9.50 14.87 1487 123.23

H605 Hero.0 FOr Geoap Inc 000A 1737 7.835 136.1 1980 11.83 17.45 -0.46 41.33 25.90 1.32 1.26 15.38 14.84 168.77

HFS Hlnçham nat for San of MA 74.00 2129 157.5 77.00 57.69 72.68 1.54 19.57 1921 6.22 8.22 47.42 47.42 612.55

HSCP HorneBancorpho.Lafay.SeLA 19.70 7099 133.4 1845 10.86 18.66 6.70 805 2.96 1.19 0.94 10.46 19.17 136.80

HFBL HorneF.derol8ancoqp hoof LA 16.91 2.347 38.7 1850 15.34 17.30 -2.25 -4.82 -3.32 1.24 0.51 17.97 1797 124.71

HUST HonraSkeot ho OfWA 1878 14422 295.3 28.73 18.48 18.62 0.82 -12.24 -2258 3.19 .8.54 10.69 18.57 182.49

HIS H.reaTo.t Baircallrs pro of MC 18.06 29591 331.1 17.00 12.68 16.25 -109 25.92 19.02 0.55 0.45 17.85 17.84 76.89

HCBK Hod. C6y Oa.rcorp ho of NJ8 0.14 528.419 4929.7 9.79 7.67 9.18 -0.44 18.28 1242 0.30 0.33 887 8.55 7416
600 FB.ecorp Ore 048 16.40 4571 75.0 16.69 13.38 16.35 031 19.50 15.84 0.01 5.01 1788 1788 119.78

SOC kree.toeoBcopMHCofNJ41.6 23.81 112156 1181.7 24.82 1570 24.60 -1.62 4868 3279 094 0.92 1906 8.28 123.11

Aver.9 Of P9gtatowen Ble0.sir pile per oh..

On aloe offorleg pile cooqeted of Pest 891.4 lIth past 52 week Paicairt change 891.. e0 .60.1 pear-to-data and 0.6 .nawe0.t

EPS earning p.r .106 91 based 00.60.110.12 rnse86 data and 911st ehow oil pro fore. b..l.

Eohd. letaeqthl.a aih a8 oodst oak Olson dapoi9 .91.

ROA moon err esoeto i.i ROE keoo 00 eqa$y am O0led taboo hued on Uethrg 12 mor8ooir.ve.n aetrrlego eIldonae.g c.eem eqriy eod tot 080.1 babrrcea

Aeson0.d booed 08 let regrdar .pooO8e cash dtadeod .lmeiereerna5

Ordinatod dlsldeWl a. pereeld of ha6ng 12 mood aaoWrga

Secluded boon average dna to .60.1 on o.nored aoquledao eotooda or rere.oatap.refkg nI.eacteiiafho

For MHC OrO0ndia market oak m4ecta aba pile iraftlad by pskn n.n-MHC .5...

Peesrdtr.oa lekorIng rrank.t averages Ordinate Ore roinb.t ot 910804100 Included 08. ra.p.c9rie arataga. Al ffgun.a hove beer adret.d ton atook epits atock dlMetrda .04 e.sorrdaey off.eInçe

So.. SM Feraeeiat LC arid RP Feonl LC colordellono ma OrfoerriaSse provIded Inode table baa bean obtahad 9.r ear.. or bolen en relable bot we .1904 piarrarila 81 or con44.re005s of .sch 9forrno9onacor.eaoy

Copy.rghl 03613 OYRP FInroocho LC



RP FInancIeI LC

Exhibit tv-IA continued

Weekly Thrift Market Line Pert One

Prices As of November 152013

Market Ceptatekon Price CSrqe Data Current Per Soars Fkrorrceb

Price Skeres Market S2Weekt %CPereeFrerir LIM LTMCore cv TOW Assets

SrsU Cet Lsflik UotJt fl3Q tfl 25131 25431 Sin StentiSi Sin
000 SMO ta ta CS

Pnrcel keforaoor

J009 Jecksonnee Barrow far oft
JPOI Jeflereor earroskere Inc of TN

19.00

0.30

1961

0096

36.3

41.0

20.22

6.00

17.00

2.27

18.00

620

-0.41

icr

12.72

13694

12.39

123.33

1.79 1.30 22.52 2105 17231

KPPB KY Pat PS Op MHC of KY 38.9 0.19 0573 25.0 8.97 6.90 0.24 -0.61 4.06 9.03 0.34

0.24 0.04 700 7624

cONY Keerry Per Cp MHC of NJ 24.0 10.40 06361 186.4 11.05 0.06 1050 -0.95 18.72 6.67 0.11

6.00 3790

LSOI LOB PIn Corp of Lefeyefre or 29.25 1560 44.1 30.71 17.95 20.00 0.09 44.67 43.40

5.43 4976

LPSO LePoOe Borcorp nc of IN 10.06 6.21 66.3 10.89 0.36 0.46 1.91 23.90 2141 0.65

0.04

0.51

25.79 25.79 227.03

LOOK Luke Shore Orp MHC of NY38 12.25 5920 30.0 14.69 9.01 12.00 2.08 18.36 19.0$ 0.58 0.58

0030

LAOC Lorislere Bencorp Inc ofLA 1900 2867 52.0 18.44 1500 16.10 -003 9.56 6.07 007

82.59

MSBP MOO PAr Cow MfIC of NJ 30.2 7.41 5010 18.6 8.10 4.26 7.90 -6.20 22.46 1060 -1.26 -1.28

19.69 1969 11031

MCBK MedloorrCoeotyPloerrosofNr 16.00 3193 67.9 19.19 14.31 17.72 1.56 24.14 9.76 0.92

69.59

MI3YR Megyar Oencorp MHC of NJ44 7.07 5811 18.3 7.93 3.96 7.24 -2.35 52.04 99.33 0.07

1986 9.49 86.77

MLvP Metverrr9ercorp krr of PA 12.05 6058 79.0 13.20 15.25 12.24 -1.55 1699 0.07 003 -0.02

7.70 91.63

MPLR Mayflower Bernory Inc of MAS 17.00 2066 36.4 2907 0.01 19.41 -9.33 7639 68.10 0.38

101.54

E909 Mericin Pr Seer MNC MA 406 23.50 22256 222.9 24.40 15.85 23.67 -0.38 47.64 40.52 061

10.61 1061 116.16

CASH MefePereocetnrocpoft.O 36.92 5513 203.5 30.92 22.50 37.10 -0.49 5921 61.93 2.11

1033 11929

NAS9 I4AOB Ph Irer of Graridnlew MO 27.10 7960 2132 29.95 19.80 27.38 -1.92 358.6 26.91 3.67

23.22 22.60 301.10

NECS NE Corrror Brrorp MHC of NY 425 7.19 2640 42.8 9.00 9.01 770 -7.23 3961 3643 -0.19

24.22 23.93 145.20

NHT9 NH Tfrrlfl Berrosfreree of Nfl 15.23 7121 106.9 15.51 12.15 1463 410 2174 19.92

9.25 8.16 33.92

NVOL NeogefriokVeleyP.rCrpofCT 7.39 7002 51.7 7.94 6.52 728 101 908 11.13

1.09

-2.46

0.99 16.25 8.09 174.17

NP9K Nerffrflefd Oerrcorp Inc of NJ 12.53 07939 736.0 13.05 10.02 12.73 -107 22.49 1S27 0.30

0.72 872 72.95

NWOI Northwest Bsrroslares Arc of PA 13.96 94152 13162 1401 1111 1415 -0.65 23.94 1516 0.67

028 2.36 1107 47.07

coAl O6APW.erroifsero teoofMO 1912 4036 77.2 19.59 1624 19.12 0.00 1913 670

12.59 10.21 64.50

OOHC Ocean Ekere HoMIng Co of NJ 1416 6869 66.6 5.09 12.69 1420 -6.28 9.09 -4.32 5.72

027 17.06 17.66 9455

OCPC OceenPfltPktCoopofflJ 17.54 17366 356.0 18.85 1243 18.13 -325 3021 2766 106 1.00

15.24

1230

446 14902

OPED Oconee P54 Pr Op PAtIO OC 350 17.16 5923 39.1 17.48 1373 17.29 -0.23 3.60 16.10 5.60 0.67

131.50

0.600 Oeodkrrreroenoerrcorptrrcoflr 21.09 11464 252.1 26.61 2116 21.05 0.19 -2.31 -4.93 0.52 029

1286 0249

OI4PC OrreicoPkrerroilCorp 060W 13.00 7026 01.3 16.32 10.56 12.75 196 9.27 22.07 5.99

12634

007 Ocksr4PAra.roiclCorpofNJ 5.60 45653 725.6 16.96 13.70 16.52 -2.57 14.59 379 5.69

9.94 10156

PSOH PEBHtdgeroMHCo6CT439 6.22 6042 17.4 725 4.00 0.11 190 3822 29.59 0.20 020 7.60

11.54 61.80

Polio PeOdkrderOCMHCsfNf305 f3.50 2.618 12.2 16.00 1000 13.50 0.00 29.61 31.97 5.66 0.06 1060

69.46

POOP PecpSPedOenosfrslonoftaA 760 6466 113.5 1926 1tf9 17.49 5.34 9.60 5.92 023

POCT PeoplsstnoedpmeirdetoCT 14.79 315820 4608.3 1927 1100 14.61 0.66 26.03 22.50 0.74 0.69

69.95

P001 Poege Beekalara Inn of KY 14.26 3229 46.1 1516 12.29 1455 -0.49 1507 12.09 0.50 5.52

98.77

POCP Poloeaoerroorp Arc.ofPA 15.20 3510 36.0 10.26 790 1023 0.20 29.75 27.33 9.03 -0.00 1175

92.64

oov PronlSrdPASM64so1cA 1451 10261 1100 1860 $tlfl l09 -0.55 379 I7.00

Pep Ptserstoerrooop Inc ofPA 16.71 9545 60.2 1130 6.13 069 029 7501

171 15.41 1041 11353

PUL8 Piteici Pm cp so st Lain MO 15.67 11416 121.9 1146 640 11.10 467 23.35 922

6.22 022 12.62 12.92 55.45

ovsa Oluetniewoenrery trrn.ofWA 2.71 22412 90.9 2.06 1.57 2.70 0.37 55.66

877 642 118.12

OCK8 600kniePkrNewhwofCT 13.62 26326 356.6 1392 1226 1374 -6.97 7.50 5.58

0.21

9.64

0.16 3.68 2.46 3510

0094k OotrrePkrCorpMHcorNJ29550 19.73 39167 1642 2063 033 1960 066 136.57 3049 -0.02

1121 11.17 84.29

slot OlPhrenoaturoopkro ofCl 11.26 2797 144.1 12.34 1034 1141 -131 234 -204

713 7.07 5740

oPSC OP Be000rp Ow of P64o Tx 1995 1983 31.6 2350 1430 045 2.57 3944 29.71

1194 10.35 106.95

svol Sewer Berroorp Nrc of MD 4.90 10067 47.1 5.78 2.90 4.81 -2.70 5097 4904 027

20.64 25.64 19268

OMPL Ohrrpbody Oearory of CA 15.70 7966 125.6 1593 13.50 15Sf 1.23 13.19 5.02 0.75 0.59

813 9.09 833S

SIOC State Arrestors Berroorpof LA 1000 2452 39.0 1664 12.42 15.64 -2.15 f40I 10.01 017 0.17

1543S

TNOD TP Pr Carp of Neotounrr PA 27.66 3146 07.1 3372 22.10 27.51 0.55 2510 1657 191

10440

TPOL 79.8 PkrCoop MNC ofON 26.5 11.94 309231 969.6 12.46 8.10 12.21 -2.21 4403 24.12 0.13 011 5.99

2514 22756

TONI Torrkorict Berroery Inc of HI 32.69 15190 231.0 2439 2100 22.96 -1.18 3.14 -0.70 145

3601

TOOK Thrrbertaod Bestory Inc ofWA toe 7045 61.5 929 5.77 6.66 -0.33 47.03 24.78

2142 21.40 15348

TROT TrrmtCo Benk Corp NY of 0077 6.03 94334 644.3 6.69 5.55 685 044 33.66 26.35 0.41

11.04 1022 105.64

0CM Un9edCooiroror9yoeocoryoffN 1036 5150 53.4 1970 975 10.44 -0.77 9.86 1261 0.50 021

3.75 4727

UCPC UokSCorroneo0yPit etCH 3.66 05199 163.7 5.00 276 3.79 443 14.02 2664 -0.36 -0.67

1366 9654

UONK Ur6edPhreorllonorynftaA 1809 19676 305.6 19.11 14.17 16.20 1.26 27.59 1501 5.44 0.75

3.66 3501

WOPO W5PS PkrerrdefCory ofDE 71.06 8644 626.6 75.94 40.63 75.72 0.91

126.57

WVFC emo PhrerwklCory of PA 11.05 2.056 22.7 1363 775 fl.l5 -0.80 33.62 30.00 9.52

4.33 42.26 37.81 092.34

w56P Weterstone PAr MHC ofWt26.259 10.75 31349 68 1133 525 10.76 -009 10297 3762 1.10

1547 15.47 139.74

WAYN Weyne Oenergs Beroafrewe of OH 10.75 2866 31.0 1097 9.00 10.53 2.09 1749 16.00 071

6.69 6.66 52.09

WEOK Weleetey Beroery bc ofMA 17.77 2460 43 18.31 438 731 266 1652 1577

1333 71 13949

WOO Wrofoory Benoory no ofWr 14.40 5143 74.1 14.04 02 f445 -0.35 44.00

0.90 80 16.85 171.16

WPD Weeffeld Per Arc of MA 23 20736 146.9 807 645 7.36 -1.77 971

057 17.41 1741 115.06

W9KC Wofoerhre Berroorp Inc ofMr 20.33 2424 49.3

0.31 0.21 57 7.57 61.31
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Key FirerrcistReeas Price Clan.g Data Primrg Ratios ois.s DataS
Eqra4lV Tang 64067 Reyeited Erisrgs care Esterga NPA.l Rant Rant Price Prica PSa PS Prim Dlv Diddend Payss

ialtfl 8oaltfl BQagJ ftQEIkI RQtgI at ggjgj Sale 11CM laata LonSa Boak ZoraBosk core Esrrres Qj BOILfl
14 14 14 14 14 14 14 14 14 14 14 14 44 14 44

Market Atereset kC battnorra

Al Pnkhr reeesel.s71

NASDAQ Listed OTC Corrrpanres17

Mld-Atisrrdc camperreeaçtl

t6d-Wast Compa.uea3

New Engisnd compstlee2

South-Eeatcarnparsee1

Ttott Stret.gy17

Csrnpetree nfloerg Dtodenda9

Cornparrea NMtrara Diridsnds8

EqatyAsaata 49441

EqsdyAeeets 6-12146

EqntiyAesets 121410

Httdbrg company Sknctnre16

Assets Over 01 BierS

Aaaata 0560 Miorr-61 B16o02

Assets 0250-5500 MlOsrr7

000Ewlcornpanlea11

Norr-Ossdai companiess

MHC krattrdlsrre17

21.51 0.24 1.54 20.10

1965 0.36 2.26 22.23

21.63 0.23 1.50 25.25

20.79 0.16 2.54 21.55

NM 0.12 0.77 10.53

16.21 0.26 1.66 31.42

22.11 0.25 1.61 27.17

23.23 0.32 1.70 3477

18.75 0.15 105 1263

25.86 0.06 0.69 6.17

NM 0.00 0.00 5.00

20.63 0.43 2.56 44.75

21.92 023 1.50 2033

NM 5.40 2.76 21 69

1960 0.56 2.54 1560

21.41 0.33 14 34.96

24.01 0.00 0.00 000

NM 0.02 1.69 0.00

20.00 0.24 40 2514

23.10 025 1.63 25.67

NM 0.00 0.00 0.00

1160 1.08 1.46 17.36

NM 5.08 2.49 0.00

2156 0.20 1.66 20.22

21.26 035 209 31 26

22.36 0.14 1.59 2060

22.32 0.16 1.09 1024

NM 0.06 0.60 29.63

25.09 5.31 1.99 31.07

24.55 0.16 005 11.76

33.24 0.17 1.33 19.72

22.24 0.17 1.33 ion
19.82 0.17 1.02 16.34

2046 0.20 244 000

31.10 5.06 129 0.00

25.61 0.40 2.33 0662

22.24 0.17 1.33 18.72

22.24 0.29 2.22 37.45

NM 000 000 0.00

1456 0.12 0.80 12.50

2495 0.19 100 1691

22.40 0.48 1.63 21.42

22.24 0.17 1.29 i9.fl

25.66 0.07 5.45 4.26

1795 0.35 130 23.16

22.47 5.21 2.59 3007

22.83 011 121 563

2146 532 1.62 36.36

22.24 0.17 1.33 19.72

Al PSOc coerpesee1t3

NYSE Traded Cornpsr4ea4s

NASOAQ Listed OTc csrnpardeeoo

Ceiteerde compsrrias4

Florida csençsrrise1

Mld-Atisrdlc Coreparnise30

Midwest Csrrrpanles27

New Errgisrrd corrrpaoiseI7

NtrtnWeei cempeedes6

Oosftr-Eeet Ceenperriee14

Sorattr-Woet Coerrpardee2

Western companies ErnlcAy2

TlreWt StrategyltO

Mortgage Banker Strotegsl

Dlverswied Strategy2

Cororpardee issolrg Diddorrds73

Corrryarses Wttrord DMdende30

EquoytAosets 49443

EqutylAnoets 6-121443

ErpdtyAosets 121457
Converted Last Months an MHC1

Ac9 Traded Corrrpetieel

Market Valve Below $20 Mion4

liotderg company Stttictcee67

Assets Over St Binn46

Aseata 5500 Misrn4t Bierr29

Masts 0255-9000 Mierr24

Aesets teas ttan 0250 Miorr4

Ooodwl Corrrpeedes69

Norr-Ooodwl Carnporrlea45

13.15 12.04 0.54 4.20 4.50

10.22 9.08 0.64 5.95 5.05

13.30 12.70 0.54 4.11 4.47

9.60 9.74 0.77 5.27 7.15

6.25 7.97 0.78 9.46 7.32

13.32 12.43 0.04 4.97 4.39

12.62 12.12 0.47 3.52 3.94

12.39 11.32 0.28 2.42 3.60

1332 42.70 4.06 7.56 9.21

1940 16.30 0.59 3.91 4.03

12.52 12.52 0.47 3.60 3.44

11.67 10.87 0.71 0.54 6.84

13.16 12.60 0.53 4.08 4.36

1363 13.63 1.52 11.86 12.54

1157 9.06 0.84 7.33 6.70

12.06 42.13 5.89 5.30 5.32

1360 13.00 0.19 1.22 2.39

5.60 0.52 -0.12 -3.93 8.00

9.73 8.21 0.43 4.58 4.85

10.99 15.25 064 423 4.48

23.12 23.12 0.40 3.73 2.06

7.74 7.74 1.07 1386 941

6.60 5.56 -0.42 -7.01 -4.02

12.88 12.16 0.50 3.74 4.36

12.62 11.96 5.80 587 4.87

12.89 1235 0.44 3.11 6.06

14.78 1405 5.55 3.48 4.46

11.03 1102 -0.47 -6.08 -6.74

12.69 11.54 0.09 4.75 4.72

13.10 1375 0.48 3.46 4.20

0.26 1.61

0.00 -1.22

0.27 1.62

-0.19 4.57

-028 4.33

0.54 4.88

0.07 0.01

0.21 1.88

-0.12 4.56

944 2.64

0.16 1.12

0.19 1.01

0.26 tee

-1.43 -11.16

0.80 6.95

0.30 2.78

-0.10 -4.27

-0.43 -655

0.06 1.01

940 2.54

0.40 3.73

1.07 13.96

4.84 -15.92

0.29 1.53

019 218

0.20 1.79

0.32 1.80

-0.75 7.59

8.31 2.28

018 0.96

0.22 2.51

0.16 240

0.74 3.64

0.28 2.72

1.06 4.91

0.32 2.51

0.62 0.13

-0.14 -1.42

0.54 6.17

028 1.73

0.46 2.84

0.30 2.47

936 3.37

0.51 979

0.18 0.84

0.36 323

0.67 4.95

932 2.54

2.70 60.57 1.46

2.40 47.03 1.30

2.72 60.79 1.47

4.01 41.44 1.74

1.46 28.06 5.49

2.53 48.73 1.26

2.57 42.87 1.64

130 7930 1.06

8.30 22.33 1.88

2.74 66.06 1.66

1.28 46.82 0.69

0.36 88.25 0.49

2.74 50.42 147

1.95 6371 1.26

1.43 6632 1.13

2.28 53.68 1.35

3.81 40.06 1.78

9.38 24.40 3.32

2.70 47.94 1.46

2.35 53.64 i.a7

1.33 42.78 0.78

0.63 100.64 0.82

6.52 24.06 2.80

2.79 49.79 1.51

2.00 40.73 1.24

3.50 61.86 106

2.90 5493 172

3.85 40.40 2.26

2.50 46.25 1.34

3.04 0437 1.62

2.80 4697 1.17

192 54.26 1.38

0.00 0.00 0.71

205 3718 1.13

0.82 24.76 534

2.60 45.97 1.47

1.84 55.58 1.07

366 4041 131

167 8174 100

3.41 00.67 36

1.81 44.37 0.86

2.60 48.97 1.22

1.32 73.85 120

4.36 46.27 1.36

256 33.28 1.08

2.04 57.56 113

2.57 41.85 0.94

2.60 48.57 1.17

1843 103.88 13.34

16.83 11414 11.74

18.53 10330 1342

17.71 164.51 4500

1367 31.37 1084

16.16 158.44 13.94

16.38 94.46 41.70

24.15 150.42 12.94

tI.15 67.77 1179

20.82 103.12 16.63

22.17 108.95 13.87

17.26 06.49 1147

1860 16332 13.32

757 54.46 12.84

17.51 134.30 14.47

16.16 105.14 13.38

19.07 100.55 13.26

12.50 000 2.37

17.00 110.66 15.51

19.77 95.57 15.75

NM 8354 10.31

41.90 156.t5 1208

NM 6010 3.68

15.43 101.04 5304

47.83 11877 4436

1929 0293 12.20

18.14 89.06 13.21

27.22 6355 9.18

17.50 08.86 1237

2002 106.33 1480

24.5 inzvn 10.56

24.66 142.25 16.66

18.55 139.90 16.74

2409 15237 2741

3468 14027 44.36

20.24 133.44 27.46

2466 14125 18.58

22.86 138.77 18.76

3686 446.07 40.26

1406 127.36 7.18

2619 15200 13.8$

23.40 43612 23.42

2486 139.72 17.68

31.89 183.56 23.02

17.86 140.30 4257

23.12 105.04 16.01

2665 147.21 18.80

21.41 142.73 1967

24.69 14220 16.66

11223

150.03

410.17

18534

13643

119.80

99.05

121.42

9486

103.87

40895

154.89

41083

0419

107.00

116.13

102.11

5.00

11820

107.97

63.54

156.05

60.24

111.69

132.43

98.70

81.24

63.60

114.35

108.33

1b.L8

45397

151.62

167.52

181.40

133.44

152.97

149.55

101.33

147.86

60.52

149.81

15225

252.18

14539

115.08

166.74

142.73

153.97

13.53 12.69

1250 11.81

18.59 18.70

10.10 9.16

20.58 20.56

13.53 12.65

14.41 13.67

12.22 11.22

5.63 4.89

9.48 9.07

17.58 16.35

13.26 1230

13.18 1206

6.56 8.66

1525 14.38

1369 1229

1368 13.89

13.53 43.65

0.34 2.80 1.49

0.19 2.19 0.74

5.66 2.41 2.62

0.43 4.17 250

1.07 4.58 3.86

0.24 2.80 1.49

0.61 5.oo 3.05

4.05 -062 -160

0.51 617 7.11

0.15 2.37 4.11

948 2.71 196

0.32 2.76 4.47

946 4.40 2.05

0.54 0.17 329

0.47 0.73 0.90

0.36 3.60 2.47

5.68 5.17 343

0.34 2.85 149

Average ot Hintow or BidAsk price per share

Or sWce otterbrg prIce converted of fret teted
or taped 52 weebe Farces ctrarrge tlgroes ars acted year-ta-date sod am not ererseted

EPS esrrdrrgs per sham is beeed on ectseltre8rrg 13 msrdtr data and is rot shover one pm torrrra basis

Erdedes brterrglbtee etch as 50094 veba of core depoees at
ROA return on assets end ROE retom on eqratyl ere Iflnated ratios based an Eetrg 12 morer corrntwn eeorbrgs and

average corrorrsn ertsoy end total assets beisrmee

Arsruated based on test regidar qoaderio cash dhodeod srroooroarrrant

brdicated dMdesd as percent ottrs8tog 12 month eanrfrçs

Eoobded from
eeereges doe to entoil sr rnrrrored aoqoeklen scdvtise or urvaset spsrsthrg orraracrararlce

For MIIC hat6rdtore market vatrie reflects share price mcdtsOed by ptfl non-MHC sharsa

Pererroresae tolaratirg mortar averages brdoata the number ot frattiidisne Woboted Ic the mepectrue averagoo Al ttgarss rave been adjusted tsr stock spits stock dintends and secondary sfferbrgs

Source SNL Fbrarroa LC and RP Flvarrcra LC caisideoons 7k errsnnatlorr prodded kr this takis has boen obtabred tmm esrocas we bela are mlebt bid ins cannot guareoteo tie accroaoy or compisteveso or aooh erormalion

Copyright 2513 by OP5 Foeccet Lc
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Fbeurcid teflon

NYSE Traded Ceneaunoe

AF Aotorto Fbretrohi Corp of trW

EVER Eoeeeob Fbeedal Corp or rt

FOG Ftegster eereorp bra of MP

NYCS Now York Cooonron6y Sap of 1W

FF0 Predderd Frit 5o be of NP

Averegeottetynd.oworeotAekpriceporetsart

Or coons offerkri converted of 5.5 foted Sr peot 52 week. Percent derrga ftgaeo em edoeiyeer.to-dote and are ret errrruatet

EPE eerriogs per atone booed on acted bErg 12 rnorttr data and not etroon ooe pm tent beast

Elide bdetgttee iamb Os goodwl oebse of ooro doped. etc.

RCA rebon en eooeic end ROE reset on equity are brdtceted rdoe booed on bErg 12 snorer cerormo eerrbrgo end eveage oorroreo eopity and total seatS beterroeo

Amnouelzed beoed on hat roguder qastadp cook AlMond eomneeenre.d

PIrated dlliend sea percent of treErg 12 toner e.rrrhogs

Erobuded from everag.o dee to eaSel or rornerod soqoilBour aoffotho or reneraf operatIng otranaofa4a5oa

For MOIC keeutlorre market sate rolteote there notpied by putto reo-Mt4C abenea

25.55 0.10 1.10 27.50

NM 012 070 1121

NM 0.00 0.00 0.00

10.27 1.00 0.22 faA

16.60 0.50 2.53 47.00

Peretreooa folod.g market ownago kmdloeee tire minIon of beeutooa brobudod to wapecthvo overage Aloguion ban been e4sted for lick efrta stock diSarmS end secondary oterbmqs

Sooroo SN FkeurcMk LC and RP FkenoSk IC cefomtsee lime bdonnnetnnm presided toOt otto man been obfamned foot sotenee we boleoe era nefeb bud roe careel poereotee So eooeeoy or oornptotoneoo of oath hfnnnotiora

Coppgbt 2013 by RP Pbenclek IC

Key Peewitflabao Pnmoe Gleam Dota Pmicbw Ratios Onaidond Dote

Eqo6V Tang Eqoty Retorted Eernbrge Cere E.nmoe ISrAel Raw Sew Price Price Price Price Pt OW OMdend Poyousn

Asso581 AnoiMfl BQ51 8.Qtithl E51 8Q5451 RQE Asia ItS laom Egs bask Amos Ioooosk Core Eectoo ga OS.LZ

00 00 00 08 00 00 08 08 Ok 00 00 00 08 16 16

0.29 7.22 0.36 420 4.44 0.30 3.73 207 30.14 1.13 23.35 162.10 8.33 100.94

825 757 tie 940 732 .040 .005 137 2920 049 14.20 13377 10.15 130.00

9.54 8.54 0.00 005 0.86 -2.96 -29.93 8.27 30.42 2.92 12.00 93.54 7.31 93.94

1245 746 1.67 9.40 6.57 0.95 696 0.60 70.06 0.63 14.36 124.65 18.04 219.57

13.50 9.19 9.96 7.08 8.30 0.90 7.00 2.27 40.55 1.34 18.32 115.94 15.71 151.12

NASOAO tiled OTC Coereeto

A599 MB Bermcocp ton of 140 3.00 13.80 0.19 1.06 1.32 .024 .1.64 2.57 34.02 NA NM 97.66 12.08 07.55 NM 0.00 0.00 0.00

AU.9 Abase Bencemy no of PR 17.58 07.56 0.40 225 2.47 0.49 2.20 NA NA 1.06 NM 99.22 16.00 96.22 NM 0.20 1.33 04.05

ANCB doehoreancorpofAberdeemoWR 13.04 13.04 412 -1.00 -1.24 -0.15 -0.25 625 19.56 1.73 NM 91.99 10.69 01.96 NM 0.50 0.00 NM

AFC8 Atbeme9ammcofweoCorp.ofTW 14.97 14.91 0.77 4.81 9.02 6.77 4.91 3.99 35.01 1.97 16.61 60.30 12.79 05.70 16.61 0.20 1.10 8.35

ACFC Attordo Coaof Fbt Coop of OA8 4.20 4.20 -6.72 -14.18 NM -0.94 -19.46 NA NA 2.31 MA 32.91 1.39 32.91 NM 5.06 0.00 NM

BIMT 909 Bancomy nc alMA 12.62 12.62 0.20 1.35 1.46 0.09 0.35 1.17 61.37 0.61 NM 100.07 12.03 100.07 NM 0.00 0.06 0.00

9KMfJ Sank Mmubue Cony of WI 11.04 0.52 0.43 3.69 3.51 0.23 2.91 1.44 66.37 1.56 28.49 106.21 12.46 105.39 NM 012 1.92 54.55

SPIN BankPbemmchlComp.oft 12.08 11.52 -0.56 -13.02 -12.11 -0.89 -1380 2.54 43.42 1.51 NM 169.53 13.25 111.55 NM 004 0.44 NM

9NCI Beneocaf Mat hAnG of PA42.o 1324 10.75 0.26 2.11 1.69 0.23 1.74 123 96.37 2.43 NM 127.06 16.92 160.03 NM 0.50 0.00 0.00

91419 Berkshire His Bancomp alMA 12.35 7.70 0.77 6.06 6.29 1.00 7.99 1.04 61.33 0.92 15.01 94.37 11.66 169.33 1230 0.72 2.03 45.00

90Ff Boo Holding too Of CA 9.45 9.45 0.44 16.60 4.13 1.06 12.34 0.70 62.95 0.58 24.22 372.29 31.46 372.20 32.97 0.00 0.60 0.00

BYPC BroadnueyPbancrefCoqm.of CR 6.06 0.00 .0.07 -11.65 06.4 .0.61 49.64 0276 23.97 4.32 NM NM 0.66 NM NM 054 3.36 NM

CMOS CMS Baocorp too of 50 Plan NY8 9.25 6.26 021 2.51 3.65 5.06 0.97 NA NA 0.39 27.40 70.92 5.53 75.62 NM 0.00 5.00 0.00

CON Cepe Benoonp too of NJ 13.56 11.95 0.49 3.42 4.31 0.37 2.81 2.01 46.41 0.29 2321 01.52 11.30 96.63 30.47 0.24 2.46 57.14

CPPN Caplot Pedenofpirm be of KS 17.96 17.56 0.76 4.14 3.90 5.76 4.14 0.41 24.24 NA 25.63 111.92 1005 ttl 92 2563 030 244 6200

CMV CanerBencorpbmo.ofNY 1.04 1.54 0.32 3.90 8.00 0.00 0.54 5.96 24.92 2.31 12.50 NM 4.96 NM NM 0.50 0.00 0.50

CPSK CenbafPoderelCerp of OH 9.12 9.12 -1.62 -17.97 -16.79 -1.93 -20.31 4.43 56.52 3.25 NM 97.16 8.86 97.16 NM 0.00 5.00 NM

CHPN CherterPbmemrclef Corp of GA 23.47 22.95 0.51 329 2.44 0.43 2.79 1.91 62.02 NA NM 89.93 20.85 00.72 NM 0.20 1.90 NM

CHEV Cheviot Pbeoohi Corp of OH 15.74 14.16 0.30 1.62 2.02 0.10 1.08 2.97 8.90 0.46 36.15 75.82 11.90 05.62 NM 5.36 3.50 NM

CR060 Cfmeopoe Bencomp Inc of NA 1535 1525 0.45 3.25 3.10 5.50 3.31 0.84 113.15 0.95 32.26 103.03 15.90 03.63 31.67 5.20 1.15 37.04

CZM CiceneConmnn 9ocorp 1w of WI 977 9.74 0.10 1.09 2.65 0.22 2.17 1.93 56.93 1.48 37.75 71.54 7.92 73.11 32.03 0.02 0.26 1000

CEOK COlon Sog Op MIIC of N.f35.o 1740 17.40 0.51 3.36 1.08 0.56 3.06 NA NA 0.53 NM 177.58 39.90 177.06 NM 0.24 1.88 NM

COOK CotommlafPbmermolelSomv oINJ 0.52 9.02 -0.15 -1.42 -1.96 -827 -2.50 6.74 10.92 1.86 MA 8360 829 83.90 NM 0.00 0.00 NM

OCOM DooeConnnrmondyeenmcahenaofNY 10.53 9.27 1.01 9.90 0.71 1.64 18.17 1.15 46.42 0.86 14.91 148.45 14.79 161.05 9.13 0.58 3.45 51.30

ES9P SOB Pbewle Corp of PA 9.77 7.75 082 9.29 6.85 0.78 7.92 1.54 34.56 NA 14.60 125.02 1223 161.23 15.20 0.40 3.04 44.44

ESSA ESSA Beocsrp too of PA 12.13 11.40 0.63 0.10 6.95 0.57 4.69 2.34 25.40 0.06 14.39 76.45 927 61 90 15.90 0.20 150 2703

EBMT Eagle Banoonp Moo4amde or MT 0.30 7.08 0.47 4.31 8.30 .034 -3.10 5.26 150.94 0.70 10.06 97.06 8.16 103.76 NM 0.29 2.70 5008

P59W PcRewmco be ofWA 1071 1571 121 736 602 .010 .107 NA NA 1.78 12.47 99.St 14.06 0959 NM 020 116 1440

PPCO PodPbsl Pkmarroa Corp of PA 1646 15.19 0.77 4.50 5.15 0.77 4.50 156 03.43 1.21 1931 8020 14.70 0116 1031 024 1.23 23.76

PCAP Pbot CepPat It. of 114 11.37 10.33 0.99 9.32 7.75 0.69 7.73 187 8909 165 12.90 10760 12.24 119.96 13.87 0.90 3.95 50.96

PCIP PnntCtonert.eefPemCpof 12.61 10.04 0.76 5.70 6.74 0.53 302 2.70 33.30 1.47 14.84 07.02 10.07 103.19 21.55 024 2.65 3934

PBNK PbofComomoctcrdoworp aICT 11.42 11.42 031 2.42 2.25 0.09 0.92 2.10 45.20 1.02 NM 112.34 12.03 012.34 NM 012 077 34.29

POEP FbnI Detarmco Pin Corp ofOM 1309 10.24 1.09 0.52 907 007 7.62 3.12 49.49 1.65 11.03 91.30 11.96 120.62 12.33 040 59 17.54

FF140 FfltFed of MichrgonolMf 1115 11.13 -027 -2.37 -402 -0.36 -3.20 3.26 24.18 127 NM 6010 6.70 6024 NM 000 151 MA

FF50 POt Pod Bawatmares of AR 1351 1351 0.06 0.58 0.23 .004 .020 4.37 56.44 357 NM 246.10 33.52 240.19 NM 0.20 2.29 NM

PFNW Pb Pin NW me of Ronror WA 2091 20.81 239 11.70 12.40 2.43 1196 0.52 1448 190 9.02 90.02 09.77 05.02 7.09 0.16 1.52 2.21

FSPG Pro Sevbmga Per Gop of 084 0.53 0.70 5.40 6.67 0.62 4.70 2.00 4002 30 1103 7029 7.00 93.08 13.01 0.40 1.80 20.73

PXCB Pot Cfraee Bemmonmp be of PA 15.74 15.74 0.54 3.34 2.80 0.48 279 2.22 4033 1.85 35.09 121.07 19.19 121.97 NM 0.32 163 6531

PRNK PnenbbmPbmawlaComp.ofVA 22.76 2276 0.06 3.75 3.91 0.70 3.26 NA NA 1.97 2558 90.16 2234 9816 20.49 0.00 5.W 000

GIWN Gaorgatown Bemcomp 110 of NA 12.02 1262 0.47 3.58 3.67 .0.06 -046 NA NA NA 2722 93.39 1197 93.39 NM 016 09 29.53

OCBC GraeoCo Borp MNC of NV 44.7 9.76 8.76 1.00 1143 5.89 102 11.50 0.33 03.39 1.04 17.08 180.87 17.43 150.97 17.65 0.70 259 46.36

HPPC HFPemewlefComp.of 50 7.98 7.32 0.46 4.09 5.29 0.13 0.58 1.02 47.23 .41 1000 94.66 7.20 100.00 NM 045 3.40 5018

HMNP MAN PSneSt no of MN 7.38 7.39 1.32 1205 25.82 1.50 9.84 6.59 44.86 4.02 4.80 92.92 6.86 9202 6.32 0.60 0.00 0.00

HBK Hanmmbommoaumoomp too of MD 25.16 19.45 -0.11 -0.68 -860 -0.15 -0.95 2.62 32.48 1.72 06 93.43 16.92 67.21 NM 0.00 0.00 NM

N9N40 Hesnpdon Baworp no of NA 12.07 1207 0.52 403 3.64 0.43 3.30 1.63 4534 112 27.44 11258 13.58 112.59 33.48 024 143 30.34

HSOS flemtiogePtoOrope bra of GA 9.11 8.82 0.94 9.50 7.60 0.50 826 1.10 0689 1.08 1316 11294 1029 117.00 13.79 0.16 0.92 12.12

NIPS Hbmglmorn brat for 0ev of MA 7.74 7.74 107 3.96 0.41 1.07 13.88 0.93 008.64 0.02 1156 058.05 12.06 056.05 11.90 1.58 1.46 17.36

HBCP Hnme Baworp too Iefeyotto LA 14.22 14.03 0.07 6.02 6.33 0.40 4.78 1.98 34.00 0.95 15.70 96.56 1373 90.02 19.90 0.00 5.00 0.00

HPBL Home Federal Beumcorp be of SR 04.41 04.41 1.09 6.60 7.33 5.43 2.70 NA NA 107 13.64 94.00 1356 9410 33.16 0.24 1.42 19.35

HMST Hnmesoent be of WA 9.66 855 174 17.06 1613 .3.68 45.12 4.29 2010 129 6.20 106.34 1028 106.82 NM 0.44 2.22 13 79

Hiss HomaTned Bowel. too of NC 2321 23.29 0.71 3.06 3.42 0.08 2.50 5.90 2019 2.43 2924 96.08 20.91 98.13 35.73 0.60 0.00 0.00

HOOK HodaommC6yoewomp 1w of NJS 10.06 11.01 0.46 3.04 383 0.43 3.72 2.03 20.38 1.10 26.11 103.04 1232 10653 27.70 0.16 1.75 45.71

IROO Benoonp bra oft 14.93 04.03 0.70 4.33 4.94 503 3.28 0.23 08.36 123 20.25 91.72 13.69 91.72 2699 0.10 0.61 12.35

SBC bmvaofom Sap MHC of 0041.8 5.16 7.58 0.82 9.72 3.99 0.90 9.51 191 119.80 1.44 25.12 234.93 09.18 254.42 25.66 020 0.85 21 20
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Weekly Thfltt Market Use- Pact Two

Prices As of November 15 2013

Key Perencet Ratio Price Chorree Data Pticmg Ratios Drcrdend Data

Equty/ Tang Equtyl Reported Eerrrerge Care Oeflrce NPAaI Revel Revel Price Price Price Price Price Dlv Dlcrdend Payout

85e6t91fl sotetfl BQSLSI EQI51 flOUt 808551 80805.1 bssà tIES Lan EstoSo Book 5.sooin Iam$sok Core Eflree Blaze Ssio.Lfl

58 58 1% 58 58 58 58 58 58 58 58 58 58 58

JXSO Jeckearrvee Senccrp karat IL 3.07 12.32 1.00 7.71 9.18 0.78 5.60 1.47 75.45 1.82 10.89 86.59 11.32 92.64 15.00 030 1.54 16.76

JFBt JetterecneencetrereetrrcotTN 10.55 10.33 0.31 2.98 3.91 0.31 2.ee 4.12 27.31 NA 26.25 78.36 8.26 80.15 26.25 0.00 0.00 055

FF6 KVPetFed9pMHCetKY38.9 20.96 16.64 1.00 4.61 4.15 1.18 5.42 NA NA 0.50 24.09 105.41 21.67 134.76 20.46 0.40 4.09 NM
KRNY Keerrry Per Cp MHC at NJ 24.0 1445 11.52 0.24 1.52 1.06 0.25 1.24 1.18 29.35 0.77 NM 147.10 21.32 191.53 NM 5.00 0.00 5.50

LSBt LOB Pin Carp stLeteyefte P1 11.33 11.33 0.75 6.86 6.12 0.36 3.33 3.43 50.82 2.45 16.33 109.54 12.41 109.54 33.63 0.26 0.99 16.19

LPSB LaParte Bencarp Inc ot P1 16.70 15.21 0.93 5.13 6.10 5.65 4.02 1.04 5505 1.52 16.40 79.43 13.26 66.76 2086 016 50 24.62

LSBK Lake Shore Brrp MHC c6NV397 13.26 13.26 0.70 0.19 4.73 5.75 5.18 0.74 50.10 NA 21.12 111.87 14.83 111.67 21.12 0.29 220 48.26

ABC Lcriicerre Berrcerp nrc ot LA 57.90 17.80 0.88 4.99 0.39 0.04 3.03 0.95 72.59 5.89 18.56 91.42 56.32 91.42 30.51 0.00 0.00 050

MOBF MOB PirCerp MHC ct NJ 39.2 11.36 11.36 -t.94 -16.17 -17.00 -1.84 -16.17 6.63 17.35 5.73 NM 95.12 10.80 95.12 NM 0.00 0.00 NM

MCBK Medlean Corny Pkrerrcle otNE 22.89 2250 1.07 5.57 5.51 5.93 4.50 NA NA 264 19.57 90.63 20.74 92.36 22.50 0.29 1.06 3043

MOYR Megyer ierrcorp MIIC ot 664.9 8.40 9.40 0.08 0.91 5.89 0.00 0.00 7.39 9.15 091 NM 95.92 7.72 91.92 NM 0.00 0.00 000

MLVP Melvem Bencarp trio ci PA 14.20 14.20 0.03 0.24 0.20 0.02 -0.56 3.48 26.57 1.41 NM 8356 11.87 93.56 NM 0.51 0.01 NM

MPLR Mey9ornerBerrccrp Inc attvth9r 6.96 8.96 5.31 3.52 2.56 024 2.66 0.43 514.35 0.93 NM 165.85 54.95 565.89 NM 0.24 1.36 63.56

5958 Merlderr Fri Sarv MHC MA 40.9 9.16 5.70 0.56 5.75 2.59 0.28 2.95 1.66 4786 1.11 39.86 215.34 59.77 226.27 NM 0.00 0.00 0.00

CASH MetePererrcletororpatw 7.75 7.50 0.70 5.68 5.72 5.55 7.38 0.44 00.14 107 57.50 159.00 1226 161.93 20.63 0.52 1.41 24.64

NA59 NASS Pin krc.atorendvrewMo 1666 16.51 2.39 16.16 13.04 -1.00 -6.74 7.27 24.67 2.58 7.30 111.89 18.66 113.25 NM 0.90 3.32 24.52

NEC9 NE Carrier Brrcap Mt-IC ot NV 42.5 2432 24.12 -0.05 -2.29 -2.64 -055 -2.29 509 19.29 1.25 NM 97.16 21.20 96.11 NM 0.12 1.67 NM

NHTB NH Ttnro Benceirerec or Nt-I 8.76 0.36 0.94 6.13 716 0.56 0.35 1.26 66.65 50 53.97 99.87 8.74 171.32 16.03 0.52 3.41 47.71

NVSL Neugetuck Vesey Pin Crp Ot Cr 11.90 15.90 -3.23 -24.77 NM -3.48 -26.66 3.62 56.14 2.69 NM 84.75 50.53 94.75 NM 0.00 0.00 NM

NPBI NoattrfleldBenrcorp.krc.ctNJ 26.26 20.80 5.64 2.91 2.39 9.60 2.71 5.71 05.20 1.93 NM 101.35 26.62 503.65 NM 0.24 5.92 NM

NWBI Norrtnwect Bencetrecee arc etPA 14.39 12.43 0.78 5.51 4.79 0.77 5.35 2.35 40.64 5.32 20.87 115.63 16.64 136.92 21.51 0.52 372 NM
OBAF OeAPkrerrcitoerv.hrcotMD 19.69 16.69 0.25 1.51 1.48 5.29 1.46 NA NA NA NM 106.27 2023 106.27 NM 5.50 0.00 500

051-IC Ocean Share Hatdtrrg Cc at NJ 10.17 9.71 0.48 4.77 0.06 0.49 4.93 0.90 50.40 0.58 1967 92.91 9.45 9779 59.40 0.24 1.65 33.33

OCPC OeeerrPkct Fir Carp at NJ 935 9.35 5.80 9.46 8.04 0.78 7.99 2.99 35.01 1.39 16.05 14260 13.34 14260 17.54 0.48 2.74 4526

0700 Ocarree Pad Fri Cp MHC SC 35.0 20.96 20.59 1.07 499 3.98 1.06 4.95 0.62 24.79 0.34 2524 13344 2746 133.44 25.61 0.40 2.33 59.92

OABC OrrnrlArrrerlcetroencerp krcctlr 14.25 54.20 0.45 2.91 2.36 0.30 1.62 5.53 40.99 0.77 NM 12257 1741 522.17 NM 0.50 0.00 0.00

DNFC Oneida PlrrerrcletCerp at NI 12.04 9.14 0.90 6.63 695 5.83 6.29 0.43 500.59 0.91 1461 502.04 12.90 145.45 55.85 0.48 369 53.93

069 OtlerriPhwrcitCerpctNt 18.66 16.85 5.45 7.68 5.60 1.48 6.06 NA NA 1.37 17.97 137.79 20.75 137.78 17.47 0.70 4.46 NM

PS6H POE Htdgc trio MHC at CT 429 11.03 962 0.26 2.63 3.22 0.29 263 224 26.49 5.14 35.16 05.20 6.05 94.93 31.50 0.tB 2.57 NM

PBHC PeertkrdeciC MHC at NV 36.0 0.63 499 001 6.17 711 0.61 6.17 167 65.74 1.50 54.96 52736 7.18 147.86 14.06 0.12 0.69 1250

POOP Peeped Pad Bancehne tic dIM 18.82 58.62 0.26 1.36 1.31 0.23 1.59 0.31 226.00 0.86 NM 106.11 59.75 506.11 NM 016 0.95 69.57

PBCT PeopteaurreedPkraarcaletCr 54.75 6.53 5.77 4.99 6.92 0.72 4.47 1.57 36.14 5.81 19.83 106.49 1479 166.00 21.36 065 4.41 NM

P951 Peer 8ardrePere It at KY 19.55 19.51 0.52 2.69 3.50 0.54 2.79 0.43 153.29 1.12 29.56 78.65 15.38 78.65 27.46 0.20 1.40 40.00

PBCP Petorrta Baircery Ic ot PA 50.21 55.25 0.04 NM 528 -0.12 NM NA NA 0.66 NM 87.23 5327 97.23 NM 0.00 0.00 0.00

PROP ProslderdPinHetrarguetCA 5363 13.63 1.92 11.86 12.04 -1.43 -11.19 1.96 53.71 129 767 94.58 52.84 94.56 NM 0.49 276 21.96

P8W PruderdtatBerrcarptircctPA 23.12 23.52 040 3.73 109 0.40 3.73 133 4179 0.76 NM 83.04 19.31 63.54 NM 0.00 0.00 0.00

POLO PrtetrtPkrCpcfBLLeenMO 7.42 7.55 0.96 1669 50.69 023 2.S3 4.81 28.67 5.70 9.36 121.66 9.03 526.72 35.52 0.30 3.56 33.33

RVBO RtuerioewBeecarp tic etWA 10.26 7.24 0.60 5.97 7.75 0.91 9.11 5.59 33.47 26t 12.95 75.29 7.72 110.56 15.06 0.00 0.00 0.00

RCKB Recktle Pin New trio atCI 13.30 53.26 0.81 5.40 470 0.93 420 0.93 89.92 5.53 2128 121.50 16.56 12193 27.24 0.40 2.94 92.50

ROMA RaeraPirCarpMttetNj25.t5.B 12.42 12.33 -0.53 -6.28 -0.10 -0.02 -6.14 NA NA 0.66 NM 276.72 34.37 279.07 NM 0.00 0.00 NM

SW SlPkenrctilororrp leo MCI 11.16 9.62 -0.15 -6.85 -680 0.04 026 1.15 41.74 0.61 NM 94.30 50.03 106.70 NM 0.52 507 NM

BP9C OP Beecare arc at Pinre TX 10.90 50.90 0.46 429 405 0.07 062 5.36 9198 1.00 2217 05.73 50.34 96.73 NM 0.00 0.00 5.00

SVBt SeverrrBarroerp tic at MO 9.75 0.75 0.32 2.01 5.77 -0.14 -1.12 15.02 NA NA 5733 57.56 0.65 07.95 NM 0.00 0.00 0.00

SMPL Slrr4reccyBarrcarpatCA 5726 16.66 0.66 4.67 4.76 0.54 320 2.61 20.23 0.76 20.93 97.57 15.09 69.66 26.61 0.32 254 42.67

SEC StetetrarealorsBanrccrpatLA 1647 16.47 0.17 095 5.10 0.57 0.95 NA NA NA NM 90.12 54.54 90.12 NM 0.00 0.00 0.00

THRD TP Pin Carp at Ncetarnrr PA 1169 11.54 0.65 7.30 6.95 0.90 7.72 1.87 55.73 5.07 54.46 104.34 52.19 110.02 53.69 0.40 5.40 20.94

ff61 TPS Pin Carp Mt-IC at OH 26.5 5663 16.56 0.35 2.20 1.09 0.30 1.96 NA NA 0.95 NM 199.33 33.09 200.34 NM 0.00 0.00 0.00

TBNK TerrtaridtBerrcarpIrcetHP 13.96 13.95 0.94 6.76 6.39 071 B.t3 099 21.55 0.20 15.69 109.93 14.78 506.03 30.63 0.56 2.47 35.62

TOOK Tknkeabrrd Beneerp Ire etWA 10.43 9.73 0.01 4.tS 6.12 020 2.04 6.24 23.94 t.99 16.34 76.44 9.19 94.74 33.31 0.52 5.39 22.04

TROT TrratCo Bar Cerp NV at MV 7.95 7.93 0.90 50.90 6.06 0.96 is.et 137 77.93 1.68 16.96 185.60 54.45 102.13 17.06 0.26 3.61 63.41

11CM UnrltedCerrereary9errcarpat4 54.35 53.91 0.00 4.50 4.93 531 2.04 4.85 25.69 NA 20.72 72.55 10.41 75.84 33.42 5.24 232 48.00

UCPC Urr6ed
Cerrrlrrkartty PM at Ott 5020 1025 -0.96 -6.73 -0.94 -1.03 -58.51 367 29.01 1.94 NM 100.00 1028 100.00 NM 0.00 0.50 NM

LIBNI UndadPkrarrcletBrerpatMA 1256 50.56 036 2.99 243 0.64 556 0.64 9334 0.12 NM 517.45 54.39 53770 24.51 0.44 2.43 NM

WSPS WEPt Pkrerrdlet Crisp at DE 942 7.59 092 9.56 937 0.69 9.42 5.29 72.49 144 50.66 569.53 5455 197.99 59.43 040 5.69 5060

WVPC WVS Pkrerrcit Corp at PA 51.07 11.07 0.39 3.41 4.75 0.38 3.35 0.56 1909 NA 21.25 71.43 7.95 7143 2167 016 145 3077

WSBP WateretoeeFhrMHCatWK2C2Xc 1292 12.79 219 19.40 10.70 -1.67 -54.06 6.70 25.30 2.06 5.35 160.93 2964 165.41 NM 0.00 0.00 0.00

WAYN Wayne Sarrtrrge Beccetrarec Ott 9.63 5.22 001 5.26 6.60 0.48 498 2.26 3250 1.10 15.14 80.65 770 54.00 1081 032 290 4507

WEBK Weleetay Oancarp It otMA 5105 1501 064 042 093 957 4.98 NA NA 115 1777 9427 5038 9427 1574 005 050 0.00

WB9 Weetkmay Bancorp Inc otWr 1582 1062 0.15 NM 516 0.08 NM 2.60 33.11 133 NM 62.71 1300 0275 NM 000 0.00 0.00

WPD Weetheta Pin Inc atMA 12.35 12.30 505 3.58 4.29 0.34 3.43 539 41.74 1.18 33.33 9501 15.70 90.51 3443 024 3.32 NM
WSKC Watarnera Barrcerp tic at Mr 21.95 21.05 590 2.69 3.49 0.04 -0.50 4.51 64.53 2.91 26.03 7034 17.56 7036 NM 005 0.00 0.00
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Exhthit IV-2

Historical Stock Price lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended SP 00 Comoosite Index Index

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter 10080.3 1114.6 1896.8 1495.1 556.00

Quarter 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter4 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarter 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter3 11679.1 1335.9 2258.4 1727.1 634.00

Quarter4 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter 13408.6 1503.4 2603.2 1645.9 622.63

Quarter 13895.6 1526.8 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quarter 12282.9 1322.7 2279.1 1001.5 442.5

Quarter 11350.0 1280.0 2293.0 822.6 332.2

Quarter 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarter 12319.7 1325.8 2781.1 578.1 293.1

Quarter 12414.3 1320.6 2773.5 540.8 266.8

Quarter3 10913.4 1131.4 2415.4 443.2 198.9

Quarter4 12217.6 1257.6 2605.2 481.4 221.3

2012 Quarter 13212.0 1408.5 3091.6 529.3 284.9

Quarter2 12880.1 1362.2 2935.1 511.6 257.3

Quarter3 13437.1 1440.7 3116.2 557.6 276.8

Quarter4 13104.1 1426.2 3019.5 565.8 292.7

2013 Quarter 14578.5 1569.2 3267.5 602.3 318.9

Quarter 14909.6 1606.3 3403.3 625.3 346.7

Quarter 15129.7 1681.5 3771.5 650.8 354.4

As of November 152013 15961.7 1798.2 3986.0 679.1 375.5

End of period data

Sources SNL Financial and The Wall Street Journal



EXHIBIT IV-3

Sugar Creek Financial Corp
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idu yin nklThrift/Mutu

Unit St nd nd

NLU ank and Thnft 60 11/21/ 013 31

NL hrift 7891 11/ 1/201 10 01 3108 19

NLT RPP di nt 11/2lI2013 00 64

nk 021 111 1/ 01 NA

NA DAQ nk 11/21/ 01 NA NA NA NA

Thrift Mort in 03 11/ 1/ 013 68 NA

hid

NL hrift OM 11/ 1/ 013

NI hrift 50M 00 11/ 1/ 01 068

NLU hnft OOM 081 11/21/01 06 144

NI hntt OOM $18 Z18 11/ If 01 040

NL Ihrft$1 11/ 1/01 33 183

NL hrft$ $108 11/ 1/01

NL Thri 108 11/21/ 01 61

hi

NLMicroC pU Thnft 10416 11/ 013 184 21 1/1

Mi roC pU nk irift 11/ 1/201 78 144

NI It pU thrift 11/ 1/201 869 59 1/

NL tIC nk hrrft 61 111 11201 90 795

NL Mid pU Thrift 47 10 11/ 1/201 09 31

NI Mid apU nk hrrft 11/21/2013 00 18

NL pU hrrft 10 11/21/ 01 12 3116

NLI eC pU nk hrift 076 11/21/ 01 87

ML clc1

NI Mid Alt nti Thrift 111 1/201 06 31

NL Midw hrift 18 94 11/ 1/ 01

NLN ndU Thrift 11/ 1/01 40 01

NL uth tU Thrift 13 111 1/ 01 183 04 08

SNL outhw tU Thrift 14 11/21/ 013 01 00 4611 156

NLW mU Thrift 71 11/ 1/201 709 1210

hn

NI thrift NY 11/21/ 01 078 108 15

NL Thrift DAQ 207 61 11/21/ 013 111 30 /1 208

SNL Thrift Pink 11/21/ 01 06 48

Oh lid

NL Thrift MH 10 897/ 11/21/ 01 04/ 301 06

UJIA NA 11/ 1/2013 NA NA NA NA NA

SP500 1416 11/21/201 08 03 24 834 NA

ourco NI fir ii rlFag/ lof2



Index Values

5P Mid Cap
181189 11/ 1/ 013 51 34 47 NA

SP Small Cap /864/ 11/21/2013 4540 NA

SAP f-inanciais 438 13 11/21/2013 748 NA

3NL All nancial InaStullons 116302 11/21/20 92 4616 158

MSCI US Ml Financials 142662 11/21/201 84 NA

NASDAQ NA 11/21/201 NA NA NA NA

NASDAQ FinI NA 11/2112013 NA NA NA

NASDAQ CMX Go Relief NA 11/21/201 NA NA NA NA

NYSE NA 11/21/201 NA NA NA NA

Russolll000 514187 11/21/201 668 70 NA

Russell 2000 520267 11/21/201 07 NA

Russell 3000 5111 12 11/21/2013 ro NA

SAP TSX Composite NA 11/ 1/01 NA NA NA

MSCI AC World USD 71438 11/ 1/ 01 NA

World 874 61 1/ 013 501 29 NA

nt data is available/or ceitai han In II th t15 rr nut

No ubli ly traded in tituti nd in titution out id of your urr nt ub ripti not in luded in custom indexes Cusom indexes including

for am titutjonsdonott into unt ytran lab ns fthep vi 10

All SNL md re mark lu weighted institutions effect on an index is pioportion Ito hat institutions market capitalization

Sour pr or capt warranties or representations arid haIi have iiu Iidbility whdtsoever with res8ect to any MSCI data

cont in in CI not further redistributed or used as basis for other indices or any securities or financial products

Mid AtI nti DC MD NJ NY PA PR Midwest IN IL KS KY MI MN MO NJ NL OH SD

New England Cl ME MA NH RI VT Southeast AL AR FL GA MS NC SC IN VA IAN

Southwest CC LA NM OK TX UT West AZ AK CA HI ID MI NV OR WA WY

Sourc SNL Financial go 012
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Rpe Financial LC

Exhibit l/-4

Illinois Thrift Acquisitions 2007-Present

Announce Complete

Date Date Buyer Short Name

5/14/20 13 Def Agrmt Central FS1.A of Chicago

3/7/2012 9/1/2012 Marion County Savings Bank

1/12/2011 10/1/2011 First Illinois Corporation

8/1/2009 8/1/2009 Investor group

9/23/2008 12/12/2008 First FSLA of Shelbyville

12/18/2007 7/9/2008 Taylor
Bean Whitaker Mrtg

8/28/2007 11/30/2007 Sterling Federal Bank FSB

8/7/2007 10/1/2007 FBOP Corp

7/24/2007 4/18/2008 Harvard Savings MHC

4/30/2007 9/1/2007 National City Corp

3/15/2007 7/31/2007 Heartland Bäncorp Inc

Taroet Name

IL Columbus Savings Bank

IL First FSLA of Pekin

IL HPB Holdings Inc

NC West Town Savings Bank

IL Charleston FSLA

FL Platinum Bancshares Inc

IL Mt Morris SLA
IL Cardunal SB FSB

IL Morris Budding Loan SB

OH MAF Bancorp Inc

IL BankPlus FSB

NA NA

NA NA

25.0 100.00

NA NA

NA NA

10.0 2.28

NA NA

16.0 NA

NA NA

1918.4 56.00

33.6 21.50

NA NA NA NA NA

NA NA NA NA NA

79.6 79.6 7.1 NA 4.65

NA NA NA NA NA

NA NA NA NA NA

404.4 404.4 NM NA 12.07

NA NA NA NA NA

142.3 142.3 NM NA 9.00

NA NA NA NA NA

171.8 277.1 22.3 20.29 17.25

144.2 144.2 22.4 NA 11.63

Source SNL Financial LC

Target Financials at Announcement Deal Terms and Pricing at Announcement

Total LTM LTM NPAs/ Rsivs/ Deal Value/ Prem/

Assets E/A TE/A ROAA ROAE Assets NPLs Value Share P/B P/TB P/E P/A Cdeps

QQQ1 Ls1 is1 Ii Ys

IL 15235 25.42 25.42 0.13 0.58 0.00 NA

IL 26739 7.77 7.77 0.50 6.97 0.89 593.75

IL 867204 8.74 8.74 0.62 7.46 0.21 122.72

IL 58656 6.67 6.67 0.44 7.77 6.09 9.08

IL 33059 8.19 8.19 0.05 0.59 0.00 NA

IL 110308 2.98 2.98 -4.93 -75.83 6.14 11.55

IL 46438 4.19 4.19 -1.63 -32.59 3.00 45.08

IL 177858 6.32 6.32 -0.29 -4.34 1.58 48.97

IL 32969 9.50 9.50 -0.74 -7.76 0.39 93.08

IL 11120499 9.64 6.21 0.75 8.04 0.63 60.06

IL 288747 8.41 8.41 0.50 6.36 0.33 77.34

Averages

Medians

1161.610 8.89 8.58 -0.42 -7.52 1.75 117.96 400.6 44.95 188.47 209.52 17.3 20.29 10.92

58656 8.19 7.77 0.13 0.59 0.63 60.06 25.0 38.75 144.20 144.20 22.3 20.29 11.53



EXHIBIT IV-5

Sugar Creek FErtancial Corp
Director and Senior Management Summary Resumes



Exhibit IV-5

Sugar Creek Financial Corp
Director and Senior Management Summary Resumes

Board of Directors

The board of directors of New Sugar Creek is comprised of six persons who are elected for terms of three

years one-third of whom will be elected annually The directors of New Sugar Creek are the same individuals that

comprise the boards of directors of Old Sugar Creek and Tempo Bank All of our directors are independent under

the current listing tandards of the Nasdaq Stock Market except for Mr Stroh who is the Chairman of the Board

Chief Executive Officer and Chief Financial Officer and Mr Eversman who is the President and Chief Operating

Officer of New Sugar Creek Old Sugar Creek and Tempo Bank Unless otherwise stated each person has held his

current occupation for the last five years Ages presented are as of March 31 2013

The following directors have terms ending in 2014

Timothy Fleming is an attorney and shareholder in the law firm Fleming Fleming LTD and also serves

as the firms president Age 66 Director since 1996

As practicing attorney Mr Fleming provides the board of directors with important knowledge and insight

necessary to assess the legal issues inherent to the business of Tempo Bank Fleming Fleming has provided

general legal advice to Tempo Bank since 1996 In addition Mr Fleming has strong ties to the community and

provides the board of directors with opportunities to continue to serve the local community

Daniel Reilly retired as partner in the accounting firm of KPMG LLP in 1998 Age 71 Director since

2006

Mr Reillys background provides the board of directors with critical experience in accounting matters and

provides the board of directors with valuable insight regarding accounting issues that arise at Tempo Bank

The following directors have terms ending in 2015

Gary Schwend is the owner and president of Trenton Processing Center meat processor Age 58

Director since 2000

Mr Schwends background offers the board of directors substantial small company management experience

specifically within the region in which Tempo Bank conducts its business and provides the board with valuable

insight regarding the local business and consumer environment In addition Mr Schwend offers the board

significant business experience from setting outside of the financial services industry

Timothy Deien is the dealer principal of Deien Chevrolet an automobile dealership Age 47. Director

since 2003

Mr Deien brings significant business and management level experience from setting outside of the financial

services industry In addition through his business experience Mr Deien has gained significant marketing and

operational experience adding additional value to the board of directors



Exhibit lV-5 contilnued

Sugar Creek Financial Corp

Director and Senior Management Summary Resumes

The following directors have terms ending in 2016

Robert .1 Stroh Jr has been the Chairman of the Board of Directors Chief Executive Officer and Chief

Financial Officer of Tempo Bank since 1992 Previously Mr Stroh served as President and Treasurer since 1980

Mr Stroh Jr has served as the Chairman of the Board of Directors Chief Executive Officer and Chief Financial

Officer of Sugar Creek MHC and Old Sugar Creek since their formation in April 2007 Age 65 Director since

1976

Mr Strohs extensive knowledge of Tempo Banks operations along with his involvement in business and

civic organizations in the communities in which Tempo Bank conducts business affords the board of directors with

valuable insight regarding the business and operations of Tempo Bank Mr Strohs knowledge of Old Sugar

Creeks and Tempo Banks business and history position him well to continue to serve as New Sugar Creeks

Chairman Chief Executive Officer and Chief Financial Officer

Francis .1 Eversman has been the President and Chief Operating Officer of Tempo Bank since 1993

Previously Mr Eversman served as Vice President and Corporate Secretary since 1980 Mr Eversman has served

as President and Chief Operating Officer of Sugar Creek MI-IC and Old Sugar Creek since their formation in April

2007 Age 62 Director since 1980

Mr Eversmans extensive knowledge of Tempo Banks operations along with his experience in the local

banking industry and involvement in business and civic organizations in the communities in which Tempo Bank

conducts business affords the board of directors with valuable insight regarding the business and operations of

Tempo Bank In addition Mr Eversmans background provides the board of directors with critical experience in

certain banking industry matters which are essential to the business of Tempo Bank

Executive Officers

Our executive officers are elected annually by the board of directors and serve at the boards discretion The

following individuals currently serve as executive officers and will serve in the same positions following the

conversion and the offering The executive officers of New Sugar Creek Old Sugar Creek and Tempo Bank are

Name Position

Robert Stroh Jr Chairman Chief Executive Officer and Chief Financial Officer

Francis Eversman President and Chief Operating Officer

Phyllis Brown Vice President and Corporate Secretary

Below is information regarding our officer who is not also director Age presented is as of March 31
2013

Phyllisf Brown has served as Vice President and Corporate Secretary of Tempo Bank since 1993 Age 69

Source Sugar Creeks Preliminary Prospectus
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Tier risk-based capital

Actual $9761

Requirement 2683

Excess $7078

Total risk-based capital

Actual $10129

Requirement 4472

Excess $5657

Reconciliation of capital

contributed to Tempo Bank

Net proceeds contributed to

Tempo Bank

Less common stock acquired by

ESOP

Less common stock acquired by

equity incentive plan

Pro forma increase in GAAP

and regulatory capital

Exhibit IV-6

Sugar Creek Financial Corp
Pro Forma Regulatory Capital Ratios

15% Above

Maximum 01

Offering Range

708483

Shares at

$7.00 per

Share

Tier leverage capital levels are shown as percentage of adjusted total assets of $88.3 million Risk-based capital levels are

shown as percentage of risk-weighted assets of $44.7 million

Pro forma amounts and percentages include capital contributed to Tempo Bank from the offering and assume net proceeds are

invested in assets that carry 20% risk-weighting

Pro Forma at March 31 2013

Minimum of Midpoint of Maximum of

Offering Offering Offering

Range Range Range

455358 535715 616072

Shares at Shares at Shares at

Historical at $7.00 per $7.00 per $7.00 per

--------30 2013 Share Share Share

Total
equity

under generally

accepted accounting

principles $9761

Tier leverage capital

Actual $9761

Requirement 4417

Excess $5344

Percent

of Assets Percent Percent Percent Percent

Amount Amount ofAssets Amount ofAssets Amount of Assets Amount of Assets

Dollars In thousands

11.05% $10510

5.00 4455

6.05% $6055

11.05% $10510 11.80% $10724 12.01% $10937 12.22% $11183 12.46%

11.80% $10724

5.00 4465

6.80% $6259

12.01% $10937

5.00 4476

7.01% $6461

12.22%

5.00

7.22%

$11183 12.46%

4488 5.00

$6695 7.46%

21.83% $10510 23.42% $10724 23.88 $10937 24.33% $11183 24.85%

6.00 2692 6.00 2695 6.00 2697 6.00 2700 6.00

15.83% $7818 17.42% $8029 17.88% $8240 18.33% $8483 18.85%

22.65% $10878 24.24% $11092 24.70% $11305 25.15% $11551 25.67%

10.00 4487 10.00 4491 10.00 4495 10.00 4500 10.00

12.65% $6391 14.24% $6601 14.70% $6810 15.15% $7050 15.67%

$1132 $1413 $1694 $2017

255 300 345 397

128 150 173 198

749 $963 $1176 $1422

Source Sugar Creeks Preliminary Prospectus
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Exhibit IV-7

PRO FORMA ANALYSIS SHEET

Sugar Creek Financial Corp

Prices as of November 15 2013

Valuation Parameters

Pre-Conversion Earnings

Pre-Conv Core Earnings YC
Pre-Conversion Book Value

Intangible Assets

Pre-Conv Tang Book Value TB
Pre-Conversion Assets

Reinvest Rate 9/20 13 5Yr Treas

Tax rate TAX
After Tax Reinvest Rate

Est Cony Expenses 1X
Insider Purchases

Price/Share

Foundation Cash Contnb FC
Foundation Stock Contrib FS
Foundation Tax Benefit FT

$392039

$382808

$10284950

$0

$10284950

$88366899

1.39%

39.50%

0.84%

24.67%

$155000

$7.00

0.00%

0.00% Shares

$0

Adjusted

8.00%

0.00%

15.00 Years

4.00%

5.00 Years

$925000

0.00%

56.3687%

$0

$96219

10.00%

38.57%

5.00 Years

25.00%

Calculation of Pro Forma Value After Conversion

yr

Vr

PIE

P/E PCT 1XEMFC.FSR 1TAXE/T 1.TAXM/N1.TAXO4O1O2/O3

P/E

P/Core PCT 1-X-E-M-FU-F5yI 1-TAXII 1-TAXM/N-1- J.u4io1 U2IW

P/B BZ
P/B PCT 1-X-E-M-FC-FS

P/TB TBZ
P/TB PCT 1-X.E-M-FC-FS

$6652639

$6652639

$6652639

$6652639

P/A AZ
P/A PCT 1-X-E-M-FC-FS

$6652639

Subject Peer Group Illinois Companies All Public

Valuation Midpoint Pricing Multiple Symbol at Midpoint Median Mean Median

Price-earnings multiple P/E 18.70x 20.23x 17.26x 15.12x 15.34x 18.43x

Price-coreearningsmultiple P/CE 19.20x 20.82x 16.80x 17.14x 15.92x 21.81x

Price-book ratio P/B 52.59% 85.46% 83.63% 93.82% 89.37% 103.86%

Price-tangible book ratio P/TB 52.59% 89.20% 90.21% 99.77% 97.91% 112.23%

Price-assets ratio P/A 7.33% 12.97% 12.83% 12.32% 12.30% 13.34%

17.OOx

20.63x

95.02%

100.00%

12.46%

12 Mths 9/13

12 Mths 9/13

9/2013

9/2013

9/2013

9/2013

ESOP Stock Purchases

Cost of ESOP Borrowings

ESOP Amortizatioi

RRP Programs as of Offering

RRP Programs Vesting

Fixed Expenses

Variable Expenses @Midpoint

Percentage Sold PCT
MHC Assets No Change

MHC Equity

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

Shares 2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offering Shares

Supermaximum 708483 548390 1256873 1256873

Maximum 616072 476861 1092933 1092933

Midpoint 535715 414662 950377 950377

Minimum 455358 352463 807821 807821

Market Value

2nd Step Full

2nd Step Exchange Conversion Foundation Total Market

Conclusion Offering Value Shares Value Capitalization

Supermaximum $4959381 $3838730 $8798111 $0 $8798111

Maximum 4312504 3338027 7650531 7650531

Midpoint 3750005 2902634 6652639 6652639

Minimum 3187506 2467241 5654747 5654747

Exchange

Ratio

1.3840

1.2035

1.0465

0.8895

Estimated offering expenses at midpoint of the offering
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Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Sugar Creek Financial Corp

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $5654747

Exchange Ratio 0.88950

2nd Step Offering Proceeds $3187506

Less Estimated Offering Expenses 925.000

2nd Step Net Conversion Proceeds Including Foundation $2262506

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $2262506

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 255.000

Less MRP Stock Purchases 127.500

Net Proceeds to be Reinvested $1880005

Estimated after-tax net incremental rate of return 0.84%

Earnings Increase $15810

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 10285

Less Stock Programs Vesting 15428

Less Stock Option Plan Vesting 22.161

Net Earnings Increase $32064

Net

Before Earnings After

Pro Forma Earnings ConversJi Increase Conversion

12 Months ended September 30 2013 reported $392039 $32064 $359975

12 Months ended September 30 2013 core $382808 $32064 $350744

Before Net Addition Tax Benefit After

Pro Forma Net Worth Conversion to EQuijy of Foundation Conversion

September 30 2013 $10284950 $1880005 $0 $12164955

September 30 2013 Tangible $10284950 $1880005 $0 $12164955

Before Net Capital Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $88366899 $1880005 $0 $90246904

Includes ESOP purchases of 8.0% of the second step offering

Includes MRP purchases of 4.0% of the second step offering

ESOP amortized over 15 years MRP amortized over years tax effected at 39.50%

Options of 10.0% of the second step offering valuation based on Black-Scholes model year vesting

assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Sugar Creek Financial Corp

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $6652639

Exchange Ratio 1.04650

2nd Step Offering Proceeds $3750005
Less Estimated Offering Expenses 925.000

2nd Step Net Conversion Proceeds Including Foundation $2825005

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $2825005
Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 300000
Less MRP Stock Purchases 150.000

Net Proceeds to be Reinvested $2375004

Estimated after-tax net incremental rate of return 0.84%

Earnings Increase $19973

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 12100
Less Stock Programs Vesting 18150
Less Stock Option Plan Vesting 26.072

Net Earnings Increase $36349

Net

Before Earnings After

Pro Forma Earnings ConversQfl Increase Conversion

12 Months ended September 30 2013 reported $392039 $36349 $355690

12 Months ended September 30 2013 core $382808 $36349 $346459

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $10284950 $2375004 $0 $12659954

September 30 2013 Tangible $10284950 $2375004 $0 $12659954

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September30 2013 $88366899 $2375004 $0 $90741903

Includes ESOP purchases of 8.0% of the second step offering

Includes MRP purchases of 4.0% of the second step offering

ESOP amortized over 15 years MRP amortized over years tax effected at 39.50%

Options of 10.0% of the second step offering valuation based 6n Black-Scholes model year vesting

assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Sugar Creek Financial Corp

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $7650531

Exchange Ratio 120350

2nd Step Offering Proceeds $4312504

Less Estimated Offering Expenses 925.000

2nd Step Net Conversion Proceeds Including Foundation $3387504

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $3387504

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 345000
Less MRP Stock Purchases 172.500

Net Proceeds to be Reinvested $2870004

Estimated after-tax net incremental rate of return 0.84%

Earnings Increase $24135

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 13915
Less Stock Programs Vesting 20873
Less Stock Option Plan Vesting 29.983

Net Earnings Increase $40635

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2013 reported $392039 $40635 $351404

12 Months ended September 30 2013 core $382808 $40635 $342173

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $10284950 $2870004 $0 $13154954

September 30 2013 Tangible $10284950 $2870004 $0 $13154954

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $88366899 $2870004 $0 $91236903

Includes ESOP purchases of 8.0% of the second step offering

Includes MRP purchases of 4.0% of the second step offering

ESOP amortized over 15 years MRP amortized over years tax effected at 39.50%

Options of 10.0% of the second step offering valuation based on Black-Scholes model year vesting

assuming 25% taxable



Exhibit lV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Sugar Creek Financial Corp

At the Supermaximum Value

Fully Converted Value and Exchange Ratio

Fully Converted Value $8798111

Exchange Ratio 1.38400

2nd Step Offering Proceeds $4959381

Less Estimated Offering Expenses 925.000

2nd Step Net Conversion Proceeds Including Foundation $4034381

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $4034381

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 396750

Less MRP Stock Purchases 198.375

Net Proceeds to be Reinvested $3439255

Estimated after-tax net incremental rate of return 0.84%

Earnings Increase $28922

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 16002

Less Stock Programs Vesting 24003
Less Stock Option Plan Vesting 34.480

Net Earnings Increase $45563

Net

Before Earnings After

Pro Forma Earnings Conversioi Increase Conversion

12 Months ended September 30 2013 reported $392039 $45563 $346476

12 Months ended September 30 2013 core $382808 $45563 $337245

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2013 $10284950 $3439255 $0 $13724205

September 30 2013 Tangible $10284950 $3439255 $0 $13724205

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2013 $88366899 $3439255 $0 $91806154

Includes ESOP purchases of 8.0% of the second step offering

Includes MRP purchases of 4.0% of the second step offering

ESOP amortized over 15 years MRP amortized over years tax effected at 39.50%

Options of 10.0% of the second step offering valuation based on Black-Scholes model year vesting

assuming 25% taxable
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RP FINANCIAL LC
Advisory Planning Valuation

FIRM QUALIFICATI STATEMFNT

RP Financial RP provides financial and management consulting merger advisory and valuation services to the

financial services industry nationwide We offer broad array of services high quality and prompt service lmandson

involvement by principals and senior staff careful structuring of strategic initiatives and sophisticated valuation and othei

analyses consistent with industry practices and regulatory requi ernents Our staff maintains extensive background in

financial and management consulting valuation and investment banking Our clients include commercial banks thrifts

credit unions mortgage companies insurance companies and other financial services companies

RPs strategic planning services are designed to provide effective feasible plans with quantifiable results We analyze strategic

options to enhance shareholder value achieve regulatory approval or realize other objectives Such services involve conducting

situation analyses establishing mission/vision statements developing strategic goals and objectives and identifang strategies to

enhance franchise and/or market value capital management earnings enhancement operational matters and organizational

issues Strategic recommendations typically focus on capital formation and management asset/liability targets profitability

return on equity and stock pricing Our proprietary financial simulation models provide the basis for evaluating the impact of

various strategies and assessing their feasibility and compatibility witl regulations

RPs merger advisory services include targeting potential buyers and sellers assessing acquisition merit conducting due

diligence negotiating and structuring merger transactions preparing merger business plans and financial simulations rendering

fairness opinions preparing mark4mmarket analyses valuing intangible assets and supporting the implementation of post

acquisition strategies Our merger advisory services involve transactions of financially healthy companies and failed hank deals

RP is also expert in de novo charters and shelf charters Through financial simulations comprehensive data bases valuation

proficiency and regulatory familiarity RPs merger advisory services center on enhancing shareholder returns

RPs extensive valuation practice includes bank and thrift mergers thrift mutual-to-stock conversions goodwill impairment

insurance company deinutualizations ESOPs subsidiary companies merger accounting and other purposes We are highly

experienced in performing appraisals which conform to regulatory guidelines and appraisal standards RPr is the nations leading

valuation firm for thrift mutual-to-stock conversions with appraised v3lues ranging up to $4 billion

RP offers other consulting services including evaluating the impact of regulatory changes TARP etc branching and

diversification strategies feasibility studies and special research We assist banks/thrifts in preparing RA plans arid evaluating

wealth management activities on de novo or merger basis Our other consulting services are facilitated by proprietary valuation

and financial simulation models

ICEY PERSONNEL Years of Relevant Ex

Ronald Riggins Managing Director 33 703 647-6543 rrigginsrpfinancial.com

William Pommerening Managing Director 29 703 647-6546 wpornmereningipfinancialcom

Marcus Faust Managing Director 23 703 04 7-oS 53 mfaust@rpfinancial.com

Gregory Dunn Director 31 703 647-6548 gdunnrpfinancial.eom

James lennessey Director 27 703 647-6544 jhennesseyrpfinancial.com

James Oren Director 26 703 647-6549 jorenrpfinancial.com

Timothy Biddle Senior Vice President 23 703 647-6552 thiddlerpfinancial coin

Carla Pollard Senior Vice President 25 703 647-6550 cpollard@rpfinancial coin

Washington headquarters
three I3allston Plaa ekphone 103 328-1700

1100 North Glebe Road Suite 600 Fax No. 1033 528 1788

Arlington VA 22201 loll ice No t8o6 723-0591

www.rphnancial corn Mail mailty rpfinancial corn


