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Financial Highlights :
Fiscal year ending July 31,
2013 2012 2011 2010 2009

(In thousands, except per share amounts)

Revenue $ 134,937 $ 155,410 $ 169,173 $ 144,098 $ 146,081

Net (loss} income attributable to Ecology and Environment, Inc.  $ (2,130) $ 774 $ 6,960 $ 4,258 $ 5221

Net {loss) income per common share:

basic and diluted $  (0.50) $ 0.18 $ 1.65 $ 1.02 $ 1.27

The table above reflects the difficulties that Ecology and Environment, Inc. (“EnE" or the “Company”) faced in fiscal year 2012
and especially 2013. But it only tells part of the story. Your company is a solid, capable organization of talented professionals
with good business prospects in a challenging and evolving world.

Balance Sheet Data
As of July 31,

2013 2012 2011 2010 2009

(In thousands)

Working capital $ 34,288 $ 38,511 $ 41,979 $ 38,950 $ 36,142
Total assets 81,682 97,512 - 94,268 79,959 77,808
Long-term debt and capital lease obligations 451 591 2,138 1,695 815
Ecology and Environment, Inc. shareholders’ equity 43,544 48,146 50,034 44,864 41,051 .

Cash Dividends Paid $ 2,037 $ 2,047 $ 1,815 $ 1,684 $ 1,546




From Our CEO

nee, We hay
know this firs

overthed o develop and prove
wvast diverse, and relevant: [t spanstens-oftho
completed.
Our busir
dollars. We work with HEsso they ¢
recipe forsuccess

ally-broad professional staffand
Yy ¢

A d beca

usehave wo-rik-ed wit-h them

Your Company In Transition

Forthe s

cond consecutive year Enk reported declining financlal results. A loss of
521 million for fiscal year 2013:(FY 13 wasdue prirm arily ro 4563 million increase
in reserves for a doubtful China contract receivable and a $0.8 million software
impairment charge. :

As outlinedinthe Chairman's letter sent to shareholders
Board of D
off

Jirectors taok decisive remedial action designed to improve operating

iciency. The rew management team is continuing an aggressive cost reduction
review initiated late in the fiscal vear by fiat frorn the Board to the previous
management:Mr. Strobel, then Executive Vice President of Technical Services, led
ol nonsperformi
programs were-discontinued,one was sold-ourstatiing numbers have bes;

the initial effort:which continues intofiscalyear 2014, Seve

reduced, and costs are being contained. The benefits of lower costs will be realized
inthe coming fiscal year,

The structure and efficiency of management is under review. We expect that in
coming months responsibilities will bere-alighied to better utilize ourresources for
evolving market opportunities.

tember 242013 the




EnE offers a broad scope of services.
Our mission: helping our clients in making a better world.

Our company’s markets are evolving. Climate change, linkage to extreme weather
events, and global economics are shaping public debate. Wind, solar, and other low
carbon energy sources and their infrastructure are altering the traditional global
energy market. Concomitantly, acceptance of projects by public and political
entities is trending toward meeting a higher standard of a “Social License!

Global warming concern, albeit controversial, has shifted the energy market to low-

carbon and no-carbon sources and retrofitting or replacing high carbon sources for
energy generation.

Cheryl A. Karpowicz, AICP

A senior vice president and certified
planner, Cheryl has 35 years of
experience with Enf.

EnE-has helped solar developers permit
and build projects powering 4,400 MWs
of clean, renewable energy in 15 states.
This includes our current work on the
Solar Star project in California which,
when-completed in' 2015, will be'the
world’s largest solar power plant.



New energy sources require new
transmissioninfrastructure to
connectto consume
transmission work hearly tripled in
FY2013: Enk has now worked on
11,000 mil

stakeholders
5 f?f" appf‘rfuf f;e; und«
“forthe 750-mile
highvoltage di

“Enf hasbeen involved in
 Dipeline projects aroun c/
world totalling over 6&,(
milles of pipeline. InFy (??‘3 our

Enkhas worked ormore than
400 winder r@fgyz)foj, gl

states and helped clients develop

Hlities that mn moa Jce 5,821

f e electricity.
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EnE has been involved in preventing and countering natural and
potential man-made extreme events for over 30 years.

Cwas awarded aseven-year contract by the United States Envitonmenital
| ney (EPA) inJuly of 2013 Ent will provide technical assistance
Jency response tospills; extreme events;and remedial actions, as:wall
attivity, The service area Includes Alaska,

Dhroov M. Shivijiani, PE.

ident (26 year
d positive impact proj
of which havereceived-aw:
“ilof Engineering Comt
that: s a pioneering ef
onomic growth along the's




Global scale extreme events, along with practical @c:s:}mm%c
considerations, Tmr thmﬂ res m@m:y,adapmbm and sustainability

Y

of human and environmental communities.

Gerard A. c‘f‘aaisaghe H%

felent. Cerﬁfdfm




Enkleads the preparation of five community reconstruction zone plans as part of
the New York Rising Community Reconstruction Program, which helps communities
affected by Superstorm Sandy, Hurricane Irene, and Tropical Storm build
moré resilient communities to betterwithstand future storms, Our extensive
corimunity engagement program supports cormmunities as they seek 1o refhvent
themselves;and notjust rebuild, only to face disaster agaln with:the nextstorm,

NAVY is particularly sensitive to addressing T——
the social concerns of the community. Peggy Farrell

ﬂ ré)gzomf rmmmw b

For the Urnited States Navy, we prepared environ mcsfwtai assessrments 1o address
emergency shoreline erosion control and beach repair at Joint Expeditionary Base
- reek: Fort Story, Virginia and repa:u to the homhrw protection system at

aval Ai Station Oceana, Dam Neck Annex, Virginia, Our shoreline protection work
Is:helping NAVY to pre mLtThm pu iblic’s military assets.

We support NAVY. bases on both Coasts with innovative planning and
environmental managen*en prograrms. We workewith ot NAVY:Clients 1o preps
plan 1ing studies that address emerging encroachrment challenges both at sea anid
shore-based facilities. Our work in encroachment planning has helped NAVY to
sustain and preserve military readiness.

al

669 pmperty
and reu a !Qca redeveiapmen t authortty usmg smart-growth principles.




Nermin Ahmad

Nermin, a senior policy analyst

ind 29-year employee, manage:

our New York City operations.

]

EnE's mission is to help our clients in making a better world and,
importantly, to engage and communicate concepts in language
that the community understands.

In a study of 190 projects by the Goldman Sachs Investment Group, 73% of delays
were the result of environment, politics, and/or stakeholder-related issues. Affected
communities and stakeholders take for granted that an applicant should minimize
potential negative impacts. They want more. They want the project to make a
positive impact on their world.

For large actions and projects, the permit process can, in effect, morph into
a social license to operate. Because of global interconnectedness clients are

finding that outreach
and accommodation can
enhance their reputation
in the world financial and
political communities.

Enk, especially its South
American subsidiaries, is
experienced in helping
clients accommodate this
developing trend.

We help clients shape

project concepts into For Alcatel Lucent Submarine Networks (ASN), EnF
strategies that dovetall planned anhd conducted public outreach prior to the
a social license to the cable landing in-Playa Salgar; Colombia. Our team
delivered an interactive, user-friendly presentation that
was praised by meeting attendees and gave ASN and
to acquire environmental - s ciisromer proof of compliance with this condition
permits and approvals. of approval.

S

in-field activities needed



In Ecuador, we prepared a sociocultural investigation for a proposed mining

ploration project that inters
communitie e Shuaranc
val Finance Corporation's performa
ethrographic descr] ption of the traditional and an
social and economic organization of ¥

biological cadastral, and sodial inv
gations are conductedtoa highstandard of ¢
area s innational parks and wildlife refuges,

Intganda, we work on-archaeclogical; pé

tal-and social issues. Ourw
capacity-building) contract with the Unite g
Development (USAID) provides technical services the

Africa, South America, India, and Southeast Asia. We provic
response and help to develop public/private partnerships withiexd

andoil and gas industries to establish disease monitorin

il

territories of two lmportant.indigenous

since much of the

Jlocal cape
respond 1o pandemic and zoonotic disease outhreaks in-hot-spot lo¢

expertisednioutbredk

e

megasext
wents GUstavson's

9



EnE subsidiaries encompass Spanish- and
Portuguese-speaking South America.®

“To unite the Americas in

~Theme of the Pan-Ar

 of prosperity and peace.”  RicardoKatz
: : ' CGeshon At

sy York

dth Arericals squarely in

Gonz
Cattrattize rar i

|

Paulo Mario
de Araujo
Ernlan ;

55



ondoriHotel gt
the Quito International
Alrport= Ecuador
wironmentaland
sociozeconomic
impactassessmernt.

Kuntur Gas Trat
Impactassessir i
the broadest, most complex,
andsensitive citizen
participation programito

-

North America

1 50 mifes

=

AMXS b/’rmr/’n{

I Mexico,
icanRepublic
sibility study.and permitting

wleSysteri-b

support forincreased demand for social

communication hetworks:

nvirc
toexpan



Chairman’s Obs

Slic aWareness: andece
AEcant challe
opportunity. '

Concepts that are at the forefront.of public d
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Selected Cﬁmseiidatgd Financial Data

Revenues; riet §

Ner:(lass) income per common shave (basic and diluisd)

Weighted average common shares-outstanding
(basic ond diluted)

4,247,621

134,937

4,933,863 4992688 4160816 4115971

Fiscal Year 2013 Operations Summary

Overview
Ourincome before income tax-provision decr
sof ST million forfiscalvear 2013 §
act costs, which isa key performancame
eased $13.2 million (119%) during

<lower project work Volumes inenergy-and imini
fcertainofou

g sectors
rforeign mark
ctadiustments recorded asa
aduction of reventie, w "nch were-required for projects in
Chinaand northernAfrica.
Durir

e fotirth quarter of fiscal vear 2013, we recorded ¢

arge related to certain soft

508

slower pr nal servic

les that donot
nandwillne

toostsan
rtiall }/ oﬁ%et

: arﬁd ther direct pro
expensesasaresultof lower project work volumes and-other
managed reductionsintechnical staff Jevels; and
lowerindirect expenses-due primarily to mar \aqm‘
reductions of staff levels in va

and otherindirect depart

cradrketing
ments;

13



ﬁw d ity az‘m} éfag;ﬁa% %éwwcm
: ! scal yearer
astrong:l »quv’iaty ¢

tionswas $11:9.mili um \/vhmh W
“m‘] f:m’-mctzr\{i

dividend payments
not reguir

by the EDaro of Divectors. .

retionary basis

]
NOTCOH

1

idfromo gn
outsl Qe tbe WS

g operaticns 3200607 60686
f :

band
ivedents 9 443,«; 10467770




Revenue, net

Revenue,netand revenue; hetlesssubcontract:costs, by busingss

entity, are summatized in the following table:
Fiscal

Gross revenue by entity

15;125,046

Lasst Nefreserves for
coniractar Jgusfmen*s
racorded during the

14,433,459

4,621,818 5323216

o L OWe
volum

United States, Ca
dnd South Amer

2013 we recorded $6.3 million of resources f
tech to projectin-China:

Operating Expenses
Overview

“gst of professionalservicesand other directoper
bor and other direct costs

mder

EEl and all of s wholly 29/408 179 1433, ?52 707-$46,194,644

comparet
“tofthe following antit
<LowerParent Company and wholly-owned subsidiary
revenue resulted from lower sales volume; particUlarly within
damestic state and federal government-markets;
~Lower Walsh revenue primarily resulted friom lower sales
volumie, particularly within theenegrgy and mining sectorsin
its USeand forelgn miar

6034926 7,709,299 7,887,484

449913243322

Totdl cost of professional
arid-other
operafing expenses $49,754:617 555,632,281 565,914,987

15



190,257

[filte

during the year and to.ny

¥
£ o
: r@duc(l(m 1113 St mms, ik

faderal benali 3,871 13193 435,676

affing levels
countsan




Ffsmi Year 2013 Versus 2012

Revenue Recognition

majority of theincome orloss generated by the Compary

occursin tax jurisdictions with-combir

30 percentand 40 percent.

foreign earnings that created a small consolida

and the impact of permanent book—lo fax d!f ferel
ized regardless of pre-t

unusual negative eﬁecﬂ\/@ incon

esin Canada anf:i’ferezqn div
asa result of areduced foreign te

xprovision decreased ST
3, primarily asaresultof de

i !“ ich:we did notreceive a foreign-tax
srande
!osses i:Canada;
Atduly 31,2013, U5 ne
raillion, which manag
2071 fiscal yearto obtai 1 refund /\5 of July :
artyforwards were:50.5 million, wi

caE Accounting Policies
; discussionand analysis of our

erating-results-are based:onoure

ments, wmh ha\/@ been prepared |

cc@unt.r\g ao!-f'ee used inthe
nancial statements are Imore-fu iy d

;dmano Fstatementsincluded inltemg of th

judary
thes

revenues and expenses. Because char

and dssumptions could significantly-affe

position andresults of opérations, detalled ;*M e

procedures have been established to

methods; induding judgments made as pari. of such
vell.contralled:independently reviewed, and ar
sistently from period to D@riod

?m c.rcumstanne;. Our ad:ual resuiz
timates and assurptions,

G
: vasforeca '(‘d
require adjustment. Thisinformati

onshould beveact in conj mctmﬂ
with our consolidated finiancial staterments incluided hereir:

dincame tax rates betweean
However, the mix of domest

essments by gove LS
romiits customers and ther

cost-type, and time and rria
cuired from all customers: Revenue s re

twe benehted
owance for

Fixed Price s of completion,

approximating the ratio of gither

toful costs or Level of Effor (LOE)
incurred to-date fo total

stsor LOE Bours.

vofour
inithe
Arbual

Fwithithese contra

highestleveloft
/QQ the highe@’\’

xany ol
sandce

Fixed price contr
completion’ method, wher
mrxtmrrs are acec
proporion t
grminately base(* onlabor
dtcompletiononany.contr
will beiricurred; the
inthe period the loss becomes evident




ites and judgiment re
and the extent of progress rowards

yry:of makiag reascnably dependalle
( owards completion, contract

Bro)

i the mnma. g
wantly from e

[CEN]

ate-of-completion pr
ximates the “costta-cost method 6 de
)f completion.-Underthec
astimates of DUrDIGETESS Towards proj
ivzing:costs incuried to date },‘it s an estimate of
Gsts that we expectioin curuntl h(*/()rw,’ tior
] Revenue s then calculazed ona cumulatl
»C‘«xre )a% U‘e total ’C, ract value it

o The rever

whic hap

Allowarnce for Doubtful Accounts and Contr
Adjustments

bésis

3 bythe

Plek Ies;s oife)
9 | ition ofrevenuies and profitis
WUpona \/ulIOT\;’ Ore% imates which canbe difficiit to
ra Ny determ mc'm Faplojectiss gmma ty underway.

Fappropriately
vé mot huc

For proje
roﬂ :

ckinowled

Of-hours, fof
Jnize revenueaccording!
i 'feqmpmens is purcr‘” 5

merdiguicity/abili

ormpletion mHy Gvarste
fhesm ypesotpraojects ac mv‘
maybea moreappropriate meast

javer ’W‘N’\E\“\ I‘O

t’co sEsonco mm.
sred by the N y

HACTS G
of d()\/\/l war d dd;us(mu
the estimate billed: Most of our f@dma Qo
sukz et to Temination at the conven

cprovide for reimpursement 0\" Costsr
feeseamed through the date of such termination,

1((:(

taats

lgevemmental agencie
d-forthemestparcbviheDe

osts;and internal cont
3 auuus,t?‘—@ DCAA may-questionincun
accounted forsuch coses
ientgofthe FA—R GrEAS
it fnancial administrative
s Historcallywe have not
lowed costs as arestilt of SHIC

?19 *MTQ'; altrends
ssescan-differfrom

H” vm‘/{" G
aﬁ,q&)l“}i N,

d ssa(lowamm mf incur ‘i sinthe future:
: rentannually



during the fourthiquarter of ourfiscal year orimore freguently
ifevents; transactior QOffhangcsmu umstancesindl
that the carrying amount may not be recoverable, We Utlli ’
discounted cash flows methodology for determining the fair value
of the business units to which goodwill has been assighed, ur.
discounted cash flows mothodolm includes the following eritics
assumptions:

+Growth rates applied to projected earmings
<Discount rates and terminal y year growth rates.applied to
futtre cash flow projections

Ourimpairment testing of qoodwillis considered to be a critical
Caccounting estimate due to the significant judgment required
for certain assumptions utilized in the models to determine fair
value: Assumptions used involve a high degree of subjectivity
thatis based on historical experience and internalforecasts of
future resilts. Actual results in future periods maynot necessarly
approximate historical experience orforecasts.

W“ completed ourannualgoodwillimpairmient testasof July 21

2013 and concluded that our recorded goodwillwas not at risk for
Irpatiment asof that date: Asof July31, 2013 the estimated fair
values of each of the individual business units to whic 1goc1dw¢|i
has been aﬁsqncd exceeded their carrying values by atleast &;O/

milfion.

Income Taxes
We operate within multiple tax jurisdictions in the United States
and inforeign countries. The calculations of Income tax axpense ot
benefitand related balance sheetamounts involve a high degree
ofmanagement mdgmem regarding estimates of the tinting
and:-probability.of rc-;ug’ﬁitiun sfrevenue and deducrions. The
interpretation-of tax laws invelvest naér’t:aimy, since tax authorities
mayinterpretlaws dlf‘erentxy tharywe do. We are subject to audit
invell of our tax jurisdictions, which may involve complex issues
and-raay reguire an eyter‘ded period-of timeto rcsowc Ultirndte
resolution of tax matters may result in favorable o unfavorable
impacts to ournet income and/or cash flows. Irima ﬁagemzmtt 5
Gpinion; dadegliate reserves have been recorded forany futlire faxes
thatmay L)@ ovved a5 fesult of examination by any taxing aut ? cmty,

posmon exp(:cted to L}(:I@k(-:n ina h.ture kax 'r I ,m
i measuring cuirent ordeferred income tax asse
Tax.positions shallbe recognized m'y when it is more nmzy that
not (ikelihood of greater than 50%), based on technical merits; that
the posttion willbe sustained.. Taxpositions thatmeet the more
kel thannot thmgt‘@d should be measured using a p Jmm i Iy
Wei m<d approachas the laraeskamoum 5t
- than 50% fikely of being realized upon ¢ _ienww‘ ‘AJ@
fecognize interest accrued related to unrecognized fax benefts

i interest expense and penaltiesin administrative and indirect
operating e xrmwsos Whether > notrecooniton
threshold is met for a tax pﬂsiﬂc-n isa i’mr : 3
the individual facts and circumistances of that position evaluated
imlightofalt available evidence: Based on evidence avail
management has determined that we did riot have any Uncertain
tax positonsatJuly 31, 2013 01201 2; :
Deferred income taxes reflect the net tax effects of temporary
differences between the carrving amount of assets and liabilities
for financial reporting purposes and the amountsiused forincome

tax-purpesesusing enacted tax rates expected tobeineffec
for the yeariniwhich the temporary differences are expec ,
reverser-Qur policyis toestablish a valuation allowance i itifs
‘morelikely than ot that the related tax benehts will notbe
realized. At July 3) ?O‘t ‘% and 901;‘ we determined based.on
available evidence;i rcalfinanclalresults for rh@ im
three years and fore 15 of futur@zesu!ts, thatitis 'marelike
fotthat e portion of fteris:miay notbe recove
future: Accordingly, we récorded-toral valuation allowarices of‘ 06
millionand 03 million atJuly 31,2013 dnd 2012, respectively, as a
reduction of deferied taxassets,

Thevaluation allowance related to deferred tax assets fs consic
it imate because inassessing the likeli God of
2d-Lax assets; management S taxable
ncome U”W!xdnu\ Jrecasts: Actiabincometaxes e ﬁxpomm and/
or paid could vary from estimated amounts due to-the impacts-of
various factors including:

~char'>qeﬁs totax laws enacted by taxing authorities;

~fnalreview of fledtaxreturns 'f)‘ytax'ﬂa authorities;yand
sactual n“mmmuonun ion and results of operations for futtire
periods that could differ from forecasted amoLints,

Inflation

Puringthe fiscal years.énded July 31 20132012 and 201
inflation did not have & materal impact on our busine
significantamount of our contracts are either cost based orcontam
commercial rates for services that are adjusted annually.

{}ﬁ»%aémm Sheet Arrangements
We did nothave any offt-balance sheetarrangernentsas of duly 37,
2013 0r 2012,

1
i




Management’s Report on Internal Control
Over Financial Reporting

The Board of Directors and Stockholders of
Ecology and Environment, Inc.
Qur man At s ponsibie fore

‘ m"ﬁ of ’):mf*oc:., f‘ﬂamgemex 2
orable assurance regarding the
{he: rrepaf atiarraf consolics
sl purposes in accordance with U,
inchude those-policies and procedures 1
e of records thatinreascnable «
tthe transactions and ¢ispasitions o sf o
o:mh%e assufance that trans
it preparation of financial state
; v\/um SCGAAR and that ourrece M( periditures
g bmm miacle orilyin accordarice with al Jrhwi Hons of our
ragement and directors; and (i) provide reasonabla assurarice
of:t ‘d‘m‘; nrevention or timely detection of unauthorized

ot disposition of ourassets that could have a
corour consolidated financ

the maid

and fairly ref

use of its inherent imitations, int

'gxf Ay NOL prevento
Farvyevalust Foofh

SO afy evalustionobe

At

S pracedutes ma; d:terxc
ective internal control-over financial repo)
siranceof achiev‘mg there

| ca;‘ﬂg (,umﬁ;neftxef : ancl Chie

Sfficer wie assessed theeffectivenesss )‘ arirtemal

controtoverfinarcia hepor* nq asof. )uiv Jl )/N onithe

fteriain nternol Contr ; sted by the

< sdLipon this assess s concluded

&hat our zr wraimn ol “thve as of
July 31,20

ces hotineludean
sered public accounting
ancial reporting:

md Accol 'i"{éﬁg Officer




oak‘éaté;Baigr}ée Sheets

uly 31,2018

48491 155

1.089,060

Total pssets - Lo $81,681,684 597512

Lmbs!tttes c:nd Shareho!ders Equity

$ 0864138 $11,492 402

7,102,910
G A37,730
otal-current labilities : 34,203,200 440344637

Income téaxes pmy&ble : : o 124,793 194,023
Defercad income faxes: L : : 462,787 423,324

Preferrad sicck parvalue $ 0] per shqre«
(2,000,000 shares authorizad: o shares

Class B common sfock, parvalue $.01 per share;

(10,000,000 shares authorized: |
25,365.853

Treasury S?Q;i?f(, at cost (Clus&%\ comirion:
79,510 and 84,730 shares; Class Bicommon: 64,801 shdreq}

Total lmbslstscs and shareholders’ equily




Consolidated Statements of Operations

Fiscal Year mi:ié_d‘l

Interest income

Gigin'on sale of assets and-mvestment sacu BT

me

4

b

&

P
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Consolidated Statements of Cash Flows

. Fiscal Year Ended J‘sj'!y._g‘:
e 2012
Ca :

846,000
2,428,844

Cﬁeqmpm '

from sale of propeily and equipment

F

ange in’aee payable due o equipment plrchases 83,071}

srean integial part-of these cins




Consolidated Statements of Changes in Shareholders Equity
. R ) ’ s ‘ \ nulated Diler o mtygm&~‘
iprehensive . e
0 ; L . padves o o Shitires
Balaice af July 31,2010 - 2485 §26,850 } §20,059,200
{10 R

667,000

et

105,958

{18898

Comimire o - i

e greompanying nates dre an ildgralpart of he idated finansiat gotements
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Notes to Consolidated Financial Statements

1. Organization and Basis of Presentation
Eeology and Environment, Inc; CEEor the"Parent Company’)
was incorporated in 1970 as a global broad:based environmental
consulting firm whose underlying philosophy is to provide
ional services worldwide so that sustainable economic and

human develo )mml may. pro with acceptabléimpacton
the envitor m logetherwith its subsidiaries (collectively,

ymw y has di(ect and 5n<ﬁrect ovvrwrshap m 19 M QH)

workin qt jetherinm Imdisop ) s Lo provide mm\/du
environmer ‘ﬁ okm ons. The Company b leted more
4 St fora v”de varietyof cli

20 (:ounmes, providing environrmental solutions fi-nearly

e onthe planet,

ertaln prior amountswe
consolidated financial statement presemc‘mon for ho
ended July 31,2013

2. Recent Accounting Pronouncements

Accounting Pronouncements Adopted During
the Fiscal Year Ended July 31, 2013
| 2013, the Financial Accounting
ed Accounting Standards Update (“l\ U"\ h
ing of Amounts Reclassified Out of Accumu
come ("/\Sb 2J13 024

aceurnu
fn-adlditior |
financial statements or %h the notes, significi
out ol ACCEbY the r})spec-xve fine iterns of net
theamount reclassified s required to be rec
reporting period. For amounts that are not, :
assified in thieir entlrety tonetincome an gl
sssereference to other disclosures that arov!c eadditional
aills about z‘huse amounts, The Company.ad op ted ASU 201

nidine 70“ : Ass:% issued ASU No. 207
?reser*tat ion o‘ o mpm

Sive !17F67 in ﬁna cial STBUD’“W entssUnde
eshave the optiontopr
smie and comprehensive
tivefmancialstaterents: TheCom
<05 effective-August 12012 and applied its pr
vy The adoption of thisstandard did not h’
impactonthe Company’sconsolidated finar
Sents,

Accounting Pronouncements Not Yet Adopted
asofuly 31,2013
I July 2013, FASB issued-ASU No. 201
Presentationof anUnrecognized Tax Ben
s Carrvforward, a QimiiafT@x Lo >
5 /”AS&: 2003147 ASU 20131 T reiquiires l!

fit oraportion of an unrecognized tax beneht, should be
semud mth@ fmancraiamwmon asareductiontoad
similar tax los:

A
of theapp
thatwould disa owan’se ofatax 'pash 2}
lawotth ible i d'rctitm dops ’"—o? e
and the enti
suchpurpc
thefi

3. Summary of Signi ﬁcant Account ing Policies
Lonsolidatwn

5 qenerally at;epted i the
renttomake estimatesan

Subistantially alf ofthe'Company’s

envitonmental consulting work, The consul

prirwiybally deriv d from the sale of lak huuxs c,cmsulrmg
wWorkis performied under a mix of ﬁx ' price, cost-type, and time
and msterial contracts. Contracts are required from o

Revenue is recog .

Fixed Price Consulting - Percerifuge of complefion,

o approximating the ratio of eithsr
fotal costs or Level of Effort (LOF)
hours incurred fo dafe to f@io?
estimated costs or LOE

Mclvmuos r@f acted inthe Company’r
e endered




UEs are Certa seIvices

s wh;d the Compa

wioved andithe
giized-onlyu

itainonde
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software that couldhave b 560 cavudeq lf‘ah@ expencdlitures
had not been made: '

Thecostsof f“ompurer software o )tdmed or developed forinterial
useds amortized ona straight-line | Daszg over Lhe estimat csd usetul
lite of the'software. Amortization :
all related software modules on w |
areready for theirintended use, Amortization expense is recor i”\d
in depreciation and amortization inthe consolidated statements of

operations, The Company’s amortization period does not excesd
tenyearsforany capitalized seﬂware project;

The foHovv%nc <§cﬁwarm~re|ated costs aregenerally expensed-as
incurred and recarded in general and administrative expenses on
the (famo«adafed statements of cperations:

el

stesearch costs, suchas ¢ costsrelated 1o the determination
ofneeded {emnr*loqv aﬁd 1% formiulation; evalugtionand
election ofalt lernatives,

osts to determine system performance requirementsfor a

proposed software project;
s costs of selecting avendor for acquired software;
“costs of selecti inga consultant to assistin the developr nent
orinstallation of new software;
<internalor ﬁxtunal f!d'nmﬁ aosfs related 1o software;
interial orexternal man“tmahf e costs related to software:;
= costs associated with the process of converting deta from old
tanew systems; %néuo?in’g purging or-cleansing existing dats
reconciling or balancing of data in the old and riew systery
and-creation of new dats;

~Updates and minor modifications: and
“fees paid for general systems consulting and overall
control reviews that are not directly assoclated with the
developrment of software.
Capitalized software costsare eva luated for recoverabil ity/
Impairment whenever events or changes in circumistances indicate
thatits carrying amount may not be recoverable, including when:

= existing software is not expected ta provide future service
potential; .

<itisnolonger probable that software under developroent
will be completed and placed in service; and

~costsof deve topmg or modi ginternaluse software

ignificantlyexcesd expected development costs Drco
comparable Lrwtxd—party software,

Referto Note 7 of these consolidated financial statements for
additionaldisclosures regarding the Company s property. plantand
equipment. :

Fair Value of Financial Instruments

The Company's iinancial assets or liabilities are iy easuwd using
inputs fromithe three levels of the fairvalue-hierarchy, The @
orliability’s classification within the fair value hier aychy is based:
on-the lowest level of any input that Is significant o the fair value
measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of thobservable
inputs. Thie Company has not élected a fair value option omany
assetsor labilities The three levels of the hierarchy are asfollows:

] Fquoted prices inactive markets
are-ac arerment date for identical urni :
assets or flabllities. Generally thisincludes debt and equity securities
and derivative contracts that are traded onaractive exchange
market (e.g, New York Stock Exchange) as well as certain US,

Treasury and US. Government and agency morigage-ba
securities that are hiahly liquid and are actively tradedin

coumter markats:

Level L lnputs = Urnadjuste

LOVET *}w

uts = Quioted prices for similar assets of liabilives in active
grices {m :dentrfai ofsimilarassers ordiabilities
veimarkets o valuations based on models where- the
bservable (e.g; interestrates; yield curves,
an be corroborated by observable ma rm'

data. The Cor W“;’)a *‘y"@ investment securities classified as Les
comprised of Internationaland domestic torporate and m
honds:

Level 3 lnputs = \/a:mfim“ based onmodels where sighificant inputs
arenotabservable: The uncbsevableinputs reflect the Copy
ownassumptions abeut the assumptions that market partic 1,mm<
would Use.

i monitored to assess

Theavailability:of observable market:da

the:appropriate classification-of financial jnstruments withinthe
fair value hierarchy. Changes ineconomic conditions or modet-
based valuation technlgues may reguire the transfer of financial

£

rstrliment voriefalrvalue fevel toranother Insuchinstances
thetransférisreported atthe beginning of t'h@ reporting period,

S

5 z‘o;’

o)

\Iow Siofithese mrw\“daxed ﬁnandax {(ﬂ»mn

f nancia E sM rUments:

Goodwill

Goodwill of S1.2 million s included in other assets \zluhc‘
accompanying ¢ lidated balance sheets Goodwillis's :
an annualassessment forir xpaxmen* by comparing the e miated
fairvaluesof reporting units to-which Goodwill has beer a<‘"1gn@d,
as calculated Using a discaunted a‘;l‘ fow method, tothe recorded
book valie of the ctive reporting tnits. The Companysmost
recent annual Imipairment assessment for g Oodwill was completed
duririgthe fourth erof fiscal vear 2013 The results of this
assessnent showed that the fair values oh e reparting units to
which goodwll 'wqc’iqm@d wasinexcess of the book values of
the respective reparting units, resulting in the identification of no
goodwill impairment.

e

Ffor impairment | L’)arv\ cen annual

assessients whiehever gvents or circunistances rake frmore likély

Uw:m ot that animpaiiment may have occurred, The Comparny
dentified no events or changes incircdmsianees during the

ﬁ* alyear ended July 31, 2013 that necessitated an evaluation for

impalrmentof goodwill

o

Goodwillisalsoas

Impairment of Long-Lived Assets

The Company assesses recoverability of the carrying value of lor
fived assets by estimating the future net cash flows (undiscounted)
sted toresult from the asset, incuding eventual disposition,
[Fthe future net . N‘:s‘s,h flows are‘less than the carryingvalue:of

the agset, an impairmient loss is recorded equal to the differerice
betweerithe assets carryving value and fair value: The Company
identified noevents orchangesin circumstances that necessitated
an evaluation for an mpam,»er‘t of long lived assets during the
fiscalvearended July 31,2013

N
i
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?aw \z’aiue nf Fmanc:ai nstruments
i valt ,
sured at fair va!ue ona reu.xrrmg bas:& i surmmmmd |
within the falr value hierarchy in the following table,

xiies mvmlob

- $1.463, 864 $ 1,463,864

51,404,582

‘Jud@s miutalfunds

S UNAVIY
wm By the
o w't 'lhc

aC‘tiv@W 'tt'ade:‘,(:i. The Company rec
less than SO millionre
<‘:ompr@h:,._ i

3 ed on the L@mpany 355
ketand-corresponding risk

f»m* no financial instruments
13 0r20

6. Contract Receivables, net

S Contract receivables, net r(asummanz’@%: the following tabl

Contract Receivables:

will besubstantially billed-and collected within one year.

{f ontract Rgiffxwzbfe Lence*ntmfwns

ummanmd i the th)w \q mbio

\,b%’ﬁfﬁ“ﬁﬁ

: Aflowcxnce
« for I}oubﬁul :
Coritract '

Receivobles

91094047

$71.806.834

off a djus*"
) 1h<‘ MIC d!e‘

Ealel xht

i,

tthe Company’s expe
i, regulatory and cult
sarisonwith

esources that the Company mayT
stall

Middle East/Africa
Agofduly 31,2012, 4
nd 539 million of allowance for doubtful
contiact adjustm slated to specific proj
Ruting the quat d-January 31,201
S70 mitlion of casturelated to one-of thes




Balanee ot Beginning of

lantary 2015, i : ‘edithatitha Igjeen : : ‘
[Pedanuaty . far e : Ve o par $10 928 391
: fropravide e ; :

m!ho;
]mt:i]‘
356 3gmem

‘f*e rela

2R}

7. Property, Building and Ecguzpmeﬁi% 1

DT e ; Sanzed I

act rﬂf‘m,v bles: Thetotal

Allovwrance for Doubtful Accounts ond
Contract Adjustiments
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5201 2.and 2013, the Company.ac
La new operating and inancial softw:

;md d »ul‘/ %‘i 2 13,

2013, after an extensive ass
ed m abanf**cn its
Company
wring

em ge‘iive date, at
] -v,d. Asiaresult management anticipa
software developrent costs forthe current syste
of July:31, 2013 will be completely amortized by July 31, 20714,

8. Lines C}f Credzt

ized inthe following

Qulstanding

dmws recorded s
linesofic

dit on the accompanying
$.6,528,691 §12,309.355

Total amount

9,609,629 14,924 71

Total approved unsecured lines of credit $34,349, OOQ $34,869,000

st

59 tc 5.0¢ 6& July 31,,01%
med thelines of

9. Debt and Capital i;éjas/e Obligations

Debrz

dicapitallease obligations are summarized in the following

ious bank leans and advances af
inferest rates ranging from 5% to 14% $:076,934 - $.372.744

Longsterm debtand capital lease
obligaticns

§251614:005:102,638

fo !‘owmo
table.

reentinum
reknoncont

Domesfic

theincome tax provisi

iscal Yoot Ended July 3

Current:

203,165

G 2L
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this at the Annu
outcores carmo' ’ s Award Plan (tf ] § 3
din the following tab) :He/v\n 18l Meeting yor )C The ‘3990 Ple
T ; : il the 2007 Plan ¢ tively referred o as t
'PI m” T ‘. 3 Plan was 5 1:06(;‘

iod  $131.30 3530 0 Shbaciive b Octiber 18, 2007 S tern on Octe !;mu

40,300

Changes in judgment

sin noncontiolling 11900
interasts o

Balance ot end of period $ 91,100 $131°

The et liability for UTPs and associated inte
luded In noncurrent income tax

es are surminm

Allowanice for uroger di/sé}léwaf;’—ces/ $ 2, 603 35

ther accrued liahilities — ~ $ 4,070,073 §3,932,.588

xrarm‘c rsofCla
B common stock
S0

oject:disallowances repres
of amoatints billed and collectec
nenent audits: /\How:m
“Orde dwh@mh

erdedJuly

ed dividen vable of ST.O0millionin othe
mrued sbilities at July31,:2013 and 2012, which were paid in
Algust2 5 ;
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' Fiscal Year End
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19. Selected Quarterly Financial Data (unaudited)

| Y&csr'iinde@’ July 81, 2013

Revenue

tncoime (lossh before income fax (benefit) provision

and diluted)

Net Inconie {loss) per common share (basic and diluted)

: ca"féjw ﬁh‘ded'.i’ui’y}éli, 2011

Net Incorme per common share {basic and diluted)

ands, except per share ir‘pf'@\": :
_ . . April 30
§36,151 $32,219

Market for EnE's Common Equity and Related Stockholder Matters

The Company's Class'A Common Stock is listed on NASDAQ. Th
rangeof high and low prices forthe Company’s Class A Comimon

Third Quarte v 2012 Aprl 30, 2017
Fourth Quarter (commencing May: 1, 2012 - July 31,2012}
As of Qctober 31,2013, 2,646,110 shares of th

of the Comipany’s Class A Common Stock. We
shareholders because a substantial number of the Co

npany'sshares areheld In‘streetname;

“ompany's Class B Common Stock. The
o summarized i the following table,

15.64
0 e
15:19 1126

significantly greater number of Class A Common Stock
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