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In a changing U.S. banking market, PSB Holdings, Inc. (Peoples) has established a stable

record of profit and growth, driven by our superior customer service, botl 00 wmi
online, focused on the financial strength of the communities we serve. And we're
positioned for continued profit and growth in the years ahead, as evidenced by our 2017
financial results:
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« Driven largely by owr acquisition of Mar:

assets reached § million, compared to ithon at the begn

up I'T

» Inchuding Marathon’s stlon in net income, Peoples earne
H
k

un\xpdr(d 3 millon m 253 1.

» Earnings per share increased 12% to a record §3.61 during 2¢
during 2011

nued very strong at 110

= Return on equity col HL90% wrlnr“

one-time purchase gain and related acquisition costs), ¢ ornpared o
i
i

e Problem assets declined to $12.5 million, compared to §

Vithon at t

of the year, down 30%.

« Sharehold
consistent with the 8% cumulative annual g gmwth rate enjoyed during the pa
despite an uncertain economy and banking environment.

net book value per share grew 8% to $32.93, up from $30.44 a year ago

bvears

As we ook to the future,

Jre continuing to make spart vestments in our people, tec
rrowth, And ou
s, American Banker Mo

facilinie are for additional

s to help us stay ahead of the competition and §

uz;minm& to be recognized at a national level, For three consecutn

nunity Banks and’ E&‘mli inthe LS., with

fas listed Peoples among the Top 200 Comr
ranking at 99th. Peoples con finues (o be t

which includes all publicly traded and ows

ie am%x community b i in central Wisconsin on the s

5

1128, banks and thrifis with hillion iy

based on a three-year average return on equity. In a separate
Peoples was listed among only 35 U5, public excha

shareholder cash dividend of at least 1.5% in each of 1,3’;:: past 10 years ranking Pe



To stay ahead of the game, we're strengthing our capabilities in important ways by:
Y g & g P P ys by

Seeking new opportunities for growth and a larger footpringin the region. Progressive
growth adds important scale and is also expected to increase investor interest, share
trading volume, and iiquidit}f.

disciplined account acquisiion and relationship

Rebfining our “sales culture”™ with

management to secure new business and more cross-sell of our bank services.

Refreshing our retail product lineup, with additonal products and value-added

services to help the bank gain account elficiencies.

@

Boosting our technical prowess with substanual investments in fraud monitoring

for online and debit card platforms, along with other enhancements that make the
I g g

Peoples online experience valuable to tech-savvy customers.

*

Expanding bevond wraditional lending and deposit needs by continuing 1o orow
7 (= bl

Wealth Management services, Unlike many banking competitors who only recently
diversified, Peoples entered the investment services market vears ago (in 1996) and
the business has Hourished, with record growth in 2012

Through all this challenge and change, one constant has been the tale nd dedication of the Peoples

S
team, Not only have our people stepped up to tackle every business cl II
a50

nge we Lm but they remain
firmly committed to the community. In 2012, our emplovees donated 0 hours of volunteer time (over
46 hours per employee on mu;i.g;(fx and P afopfm made donations in excess nf f’w 00 GO o community

organizations.

Speaking of community commitment, I want to take this opportunity to thank two gentlemen who will

be leaving our board of directors after many years of service. Thomas A, Riiser and Gordon P. Connor

cach provided a valuable business perspective over the vears, and I,h&f Peoples organization will always
¢ thankful for their contributions.

Fwould also fike to recognize the passing of Leonard (0 Britten. Leonard was one of Peoples™ original

organizers, a long time director and Chairman of the Board undl his retirement in 2001, He passed

away May 2, 2012,










Summary Balance Sheets

($000s except per share data)

$48,847
145,209
477,991
10,240

29,679

Cash and cash equivalent

Total assets $711.966

- 13 epr

FHILB advances

50,124

| Oiherborrg

7,000
debentures T.080

6,493 6,449 5,469
54,447 50562 16,690

¢ subordinated notes

$711,966

$32.95 Babdd

value per shane



Summary Statements of Income

(H000s except per share data;

e oy a0 g 2008
Net mterest incorne $20,153 ; $19,099 $16,05] $14.407

. Provision forloan losses 785 1390 1795 5980 ges

N iﬁtérésf ticame e
_ after loan loss provision 19.468 13592
3,184

12566

Noninterest income 6,568

Operating expenses 17,392

Net mcome befor
income t

3,998 40

Provision for income taxes 2,535 2,421 1,988 882 839

Net income $6,009 85,305 $4,754 83,116 £3.301

Diluted earnings
per share $3.61 $3.91 £2.89 $1.90 $2.07
Cash dividends per share $0.74 %071 8069 8067 !
Average common
shares outstanding 1,663,147 1,652,861 1,642 469 1,637,249 1,626,343

P
o
e
o]
Lok

Return on average assets 0.91% 0.87% 0.79% 0.54% 0.61%

Return on average equity 11.33% 10.79% 10.59% 758%  BasY,



Retiring Senior Manager,
Mortgage Lending - John Proulx

k o

]

159 and Peoples State Bank opened its hrst branch
P waix hix ed as the first branch man:
community’s need for a bank that could ofter local

The year w

ger. John played a key vole »wp% 5 i,i

cisions on a wider array o

hank the opportunity to service these loans or the borrower after Lhu s*z:‘z,h‘ § \/i;z, . La‘(}f. )0
Pl ) ¥

h the Federal Home Loan Bank (FHLB) became available. This secondary market |

provider allowed the bank to s

o work

rvice the mortg:

es sold to the FHLB to build a deeper relation

with customers. This also opened the door to an expanded product lineup. As mor

were offered and experienced morigage lenders were added, Peoples grew its portioho, «
sarcholder return with gross revenues of 81.8 m }imn et

y
h

significant source of fee income and s

2012 John continues to work with our mortgage team ina part-time capacity (o ensure contin
lending growth.

“We thank John for his dedication to Peoples,” said Peter Knite, president and CEO. (?txt %

inator in Marathon, Oneida and Vi counties can be tn

posttion as a leading loan o

d our program and made it a more efficient process with a dedicat

dership. He strengthene
lending staff.”
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Gmdon P Connor

Long-Time Leaders Retire

One of the keys to the success of Peoples State Bank over the past
: 50 years has been the wise counsel of our board of directors.

Two talented board members are retiving from the board this year:

Thomas Riiser, former president of Riise

r Ol Company, has served on the hoard since 1981,

Gordon Connor, president of Connor Management Corporation, has served on the board since 1989.

During their years on the board, they helped to lead the Bank
through a successful era of growth, including:
* Expanding

from one bank location 1o eight
¢ Building a new 32,000 square-foot home ofhce
= Surpassing 15 in 2005

* Achieving the company’s first ace

500 million in asse

aisiion (Marathon State Bank in 2012

“Tom and Gordon have been with us every step of the way,” Knitt said. “As strong board leaders, they
were an integral part of the Peoples team, and 1 thank them for their important contributions.”




Jolin Proulx




YROm' ROW: Wil o F;sb Pate

Board of Directors

Gordon P, Connor
President

Connor Management
Corp.

William J. Fish

Chairman of PSB
Holdings, Inc. and
Peoples State Bank
President

BILCO, Inc.
MeDonald’s

Franchisee)

Charles A, Ghidorazi

Managing Member
hidorzi Construction

Company, L

Karla M. Kiefier
Clo~owrner and VP Sales
SUN Prinung

Peter W, Knitt

President & CLO
PSB Holdings,

& Peoples State Bank

JARP T

David K. Kopperud

R( tired President

[ Peoples State Bank

Kevin J. Krafi

CEO

ndustries, Inc.

Thomas R. Polzer

President

Polzer of Wausau,

M&J Sports

, Inc.

LG

William M. Reif
CEO Wausau Coated

Products, Inc.

Thomas A. Ruser
Retired President
o»f Riser Onl Clo, Ine

Timothy J. Sonnentag
President & CEO
County Materials
Clorporation

DIRECTORS EMERITUS: Patrick L. Crooks,
Lawrence Hanz, Jr, John H. Sonnenta;

. Gordon P Gullickson,
, Eugene Witter







