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OATH OR AFFIRMATION
I, JAC TOMASELLO , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
U.S. BROKERAGE, INC.

, as
of DECEMBER 31 , 201 g , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

This report ** contains (check all applicable boxes):

B (a) Facing Page.

[3 (b) Statement of Financial Condition.

[@ (c) Statement of Income (Loss).

K]l (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

[@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

K () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

B

=

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



U.S. BROKERAGE, INC.
DECEMBER 31, 2011

TABLE OF CONTENTS

Independent Auditors’ REPOXt............ooooiiiiiiiiiiiiiiiiree ettt stese e et esse st sns s nanas 1

Statement of Financial Condition
December 31, 2011

Statement of Operations
For the year ended December 31, 201 1......ociiiiiiiiciiceee et eteees e ie e et e e s bteeaeseee e srenens 3

Statement of Changes in Stockholders’ Equity
For the year ended December 31, 2011 ... ..ot teeee et ee e eet et s 4

Statement of Cash Flows
For the year ended December 31, 201 1........coooiiiiiiiiiecee st sieete e e e e et e e s sse e reanas 5

Notes to the Financial StateIIeIItS . ..ot e e ee e e e e ereeeeeeeeeee e e steaeennanen 6-8

Supplemental INfOrmation...............ocooiiiiiiiiii e e 9-12

Independent Auditors’ Report on Internal
Control Required by SEC Rule 178-5 .......coooiiiiiiiiiieeceneeeeeneee st 13-14




- Hobe & Lucas

Certified Public Accountants, Inc.

4807 Rockside Road, Suite 510  Phone: (216) 524.8900
Independence, Ohio 44131 Fax: (216) 524.8777
http://www.hobe.com

INDEPENDENT AUDITORS’ REPORT

To the Shareholders
US Brokerage, Inc.
Columbus, Ohio

We have audited the accompanying statement of financial condition of US Brokerage, Inc. as of
December 31, 2011, and the related statements of operations, changes in stockholders’ equity, and cash
flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of US Brokerage, Inc. as of December 31, 2011, and the results of its operations and
its cash flows for the fourteen months then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, and III is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in our audit of the basic financial statements and, in

our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

Hobe <L Lucas
Certified Public Accountants, Inc.

February 18, 2012

Independent Member
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U.S. BROKERAGE, INC.
Statement of Financial Condition
December 31, 2011

ASSETS

Assets:
Cash
Deposits with clearing organizations
Accounts receivable - trade
Accounts receivable - related parties
Equipment and furniture, net
Deposit

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Accounts payable - commissions
Accrued wages
Dividends payable

Total Liabilities

Stockholders' Equity:
Capital stock 8,000 shares authorized, issued and
outstanding, no par value
Additional paid-in capital
Retained earnings

Total Stockholders' Equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these statements.
2-

$ 107,678
50,100
5,767
104,881
10,138
1,167

$ 279,731

$ 38,864
11,750
28,540

79,154

17,332
156,067
27,178

200,577

$ 279,731



U.S. BROKERAGE, INC.
Statement of Operations
Year Ended December 31, 2011

Revenues - commissions and fees $ 1,076,294
Less:
Clearing and execution costs and fees 51,969
Commissions expense 634,822
Net revenues 389,503
Operating expenses 418,746
Income (loss) from operations (29,243)

Other income

Interest income 107
NET INCOME (LOSS) | $_ (29,136)

The accompanying notes are an integral part of these statements.
-3-



U.S. BROKERAGE, INC.
Statement of Changes in Stockholders' Equity
Year Ended December 31, 2011

Additional
Capital Paid-in Retained
Stock Capital Earnings Total
Balance - beginning of year $ 17,332 $ 156,067 $ 56,314 $ 229,713
Current year net income (loss) - - (29,136) (29,136)
Dividends paid - - - -
Balance - end of year $ 17,332 $ 156,067 $ 27178 $ 200,577

The accompanying notes are an integral part of these statements.
-4~



U.S. BROKERAGE, INC.
Statement of Cash Flows
Year Ended December 31, 2011

Cash Flows from Operating Activities:

Net income (loss)
Adjustments to reconcile net income (loss) to net cash
used in operating activities:
Depreciation
‘(Increase) decrease in:
Deposits with clearing organizations
Accounts receivable - trade
Accounts receivable - related parties
Prepaid rent
Deposit
Increase (decrease) in:
Accounts payable - commissions
Accrued wages
Dividends payable

Net Cash Used In Operating Activities
Cash Flows from Investment Activities:

Purchase of Assets

Net Decrease in Cash

Cash at beginning of year

Cash at end of year

The accompanying notes are an integral part of these statements.
-5-

$ (29,136)

636
(35)

2,023
(43,034)

(36,609)
5,750

(18,718)

(119,123)

(7,855)

(126,978)

234,656

$ 107,678



U.S. BROKERAGE, INC.
Notes to Financial Statements
December 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

U.S. Brokerage, Inc. (Company) was incorporated under the laws of the State of Ohio on August 28,
1995. The Company is a securities broker-dealer registered with the SEC and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company’s principal office is located in
Columbus, Ohio.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting and
accordingly, reflect all significant receivables, payables and other liabilities.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivaients.

Income Taxes

The Company, with the consent of its stockholders, has elected under the Internal Revenue Code to be
an S Corporation. In lieu of corporation income taxes, the shareholders of an S Corporation are taxed
on their proportionate share of the Company’s taxable income. Therefore, no provision or liability for
federal and state income taxes has been included in the financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Advertising

The Company follows the policy of charging the costs of advertising to expense as incurred.



U.S. BROKERAGE, INC.
Notes to Financial Statements (Continued)
December 31, 2011

NOTE B - DEPOSITS WITH CLEARING ORGANIZATIONS

Deposits totaling $50,100 at December 31, 2011 represent interest bearing accounts held by a clearing
organization for the Company, who has possession of customer funds and acts as custodian for all
customer securities on a fully disclosed basis.

NOTE C — ACCOUNTS RECEIVABLE -~ TRADE

Accounts Receivable are listed at net realizable value and are considered by management to be fully
collectible. Accordingly, no allowance for doubtful accounts is considered necessary.

NOTE D - ACCOUNTS RECEIVABLE - RELATED PARTIES

The Company has various accounts receivable from stockholders totaling $104,881. These receivables
are non-interest bearing and have no fixed repayment terms.

NOTE E - MARKETABLE SECURITIES

The Company maintains a trading account for marketable securities resulting from trading errors that
occur in the normal course of operations. The Company incurred a net income of $9 from these
transactions during the year ended December 31, 2011.

At December 31, 2011, the Company had no marketable securities available for sale.

NOTE F - EQUIPMENT AND FURNITURE

Assets are carried at cost. Depreciation is computed using the straight-line method for financial
reporting purposes over the estimated useful lives of the assets and amounted to $636 for the year
ended December 31, 2011. For federal income tax purposes, depreciation is computed under the
modified accelerated cost recovery system. Expenditures for major renewals and betterments that
extend the useful lives of the assets are capitalized. Expenditures for maintenance and repairs are
charged to expense as incurred.

Equipment & Furniture $ 54,944
Less: Accumulated Depreciation 44,806
Net Equipment & Furniture $ 10,138



U.S. BROKERAGE, INC.
Notes to Financial Statements (Continued)
December 31, 2011

NOTE G - LEASING ARRANGEMENT

The Company conducts its operations from facilities that are leased under a five-year operating lease
expiring in March, 2015.

The following is a schedule of future minimum rental payments required under the above operating
lease as of December 31, 2011:

Year Amount
2012 $ 14,576
2013 14,888
2014 15,199
2015 2542
$ 47205

NOTE H - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. In addition, equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to
1. At December 31, 2011, the Company had net capital of $84,391, which was $34,391 in excess of its
required minimum net capital of $50,000. The Company’s net capital ratio was .93 to 1.

NOTE | - MANAGEMENT REVIEW OF SUBSEQUENT EVENTS

Management of the Company has reviewed and evaluated subsequent events through February 18,
2012 for possible inclusion in the financial statements for the year ended December 31, 2010. No
items were identified for inclusion. The date of February 18, 2012 is the date at which the financial
statements were available for issue.
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Administrative wages

Payroll taxes

Hospitalization

Rent and utilities

Registration fees

Taxes

Audit and accounting fees
Office expense

Telephone

Postage and delivery
Miscellaneous expense
Insurance

Continuing professional education
Depreciation

Travel and entertainment
Computer and internet expenses
Recruiting expenses
Professional consuiting fees

TOTAL OPERATING EXPENSES

The accompanying notes are an integral part of these financial statements.

U.S. BROKERAGE, INC.
Schedule of Operating Expenses
Year Ended December 31, 2011

-10-

$ 288,242
6,091
11,533
14,152
33,511
5,193
10,700
7,492
6,787
751
649
27,287
1,735
636
499
173
262
3,053

$ 418,746



U.S. BROKERAGE, INC.
Computation of Net Capital
December 31, 2011

NET CAPITAL COMPUTATION

Total stockholders' equity from December 31, 2011 financial statements
Less: Nonallowable assets

Accounts receivable - related parties
Equipment and furniture, net
Deposit

NET CAPITAL
COMPUTATION OF AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -
6 2/3% OF AGGREGATE INDEBTEDNESS

MINIMUM REQUIRED NET CAPITAL

EXCESS NET CAPITAL

EXCESS NET CAPITAL AT 1000%

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL

The accompanying notes are an integral part of these financial statements.

11-

200,577

104,881
10,138

1,167
84,391

79,154

5,280
50,000

34,391

76,476

93to1



U.S. BROKERAGE, INC.
Supplementary Information
For Year Ended December 31, 2011

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER EXHIBIT A OF
RULE 15¢c3-3

U.S. Brokerage, Inc. used Penson Financial Services, Inc. and Southwest Securities, Inc.
during the year ended December 31, 2011 as clearing agents and to perform custodial
functions relating to customer securities on a fully disclosed basis. Therefore, U.S. Brokerage,
Inc. is not subject to the reserve requirements under Rule 15¢3-3.

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15¢3-3

U.S. Brokerage, Inc. used Penson Financial Services, Inc. and Southwest Securities, Inc. for
possession of customer funds and as custodians for all customer securities on a fully
disclosed basis during the year ended December 31, 2011. Accordingly, U.S. Brokerage, Inc.
is not subject to the requirements under rule 15¢3-3.

MATERIAL DIFFERENCES IN COMPUTATION OF NET CAPITAL

Our audit of U.S. Brokerage, Inc., for the year ended December 31, 2011, disclosed the

following difference in the computation of net capital from the broker-dealer’'s corresponding
unaudited Part Il A, Focus Report.

Computation of Net Capital per Focus Report $ 124,682
Adjustments Due to Year-End Audit Entries

Dividends Payable (11,751)

Accrued Payroll 28,540
Total Net Capital at 12/31/11 84,391
Less Required Capital 50,000
Excess Net Capital $ 34,391
Excess Net Capital at 1000% $ 76476
Ratio: Aggregate Indebtedness To Net Capital . 93101

-12-
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Shareholders
US Brokerage, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of US
Brokerage, Inc.(the Company) as of and for the year ended December 31, 2011, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15c¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verification, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use of disposition and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Independent Member - ]. 3'
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

- We understand the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2011,
to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other then those specified parties.

Hobe & Lucas
Certified Public Accountants, Inc.

February 18, 2012

-14-
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‘Independent Accountants’ Report on Applying Agreed-Upon Procedures Related to an
Entity’s SIPC Assessment Reconciliation

- To the Shareholders of ' . .
US Brokerage, Inc.
Columbus, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period from January 01, 2011 to December 31, 2011, which were agreed to by US
Brokerage, Inc., and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc, and SIPC, solely to assist you and-the other specified parties in evaluating US
Brokerage, Inc.’s compliance with thé applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). US Brokerage, Inc.’s management is responsible for the US
Brokerage, Inc.’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this

. report has been requested or for any other purpose. The procedures we performed and our
ﬁndings are as follows:

1. Compared the listed assessment payments in Form SPIC-7 w1th respective cash disbursement
records noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2011 with the amounts reported in Form SIPC-7 for the period from Jahuary 01,
- 2011to December 31, 2011 noting no differences;

- 3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger) that were prepared by management
noting no differences;

4, Proved the arithmetical accuracy of the caiculatlons reflected in Form SIPC-7 and in the
related schedules and working papers (Excel spreadsheet derived from the general ledger) that
were prepared by. management supportmg the adjustments noting no differences; and

5. Not applicable — there is no overpayment.

Independent Momber
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We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
‘would have been reported to you. ' ' - -

This report is intended solely for the infbmiaﬁd_n and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified patties.

February 18, 2012

Independenl Member

BKR
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 82185 Washington, D.C. 20090-21B5
202-371-8300
General Assessment Reconciliation

SIPC-7

(33-REV 7/10)

SIPC-7 |

(33-REV 7/10)

. For the liscai year snded DEC ,20M
(Read caretully the instructions in your Working Copy betore completing \his Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address. Designated Examining Aulhority, 1934 Act ragistration no. and month in which fiscal year ends for
purposes of the audll requirement of SEC Rule 17a-5;.
| RIS : Note: It any of the information shown on the maiting label
048635 FINRA.DEC _ requires porraction, please e-mail any corractions to
US DISCOUNT BROKERAGE INC 18*18 form@sipc.org and so Indicate on the form filed.
US BROKERAGE INC
673 MOHAWK ST STE 200 Name and telephone number of person to contact
COLUMBUS OH 43206-2154 respecting this form,
l— : —JJ AC TOMASELLO 614-448-3200
2. A, General Assessment (ilam 26 from paga 2) ' 31,758
B. Less payment made with SIPC-8 filed (exclude intersst) { 1.091
7-25-2011
Date Paid
C. Less prior overpayment applled (
D. Assessment balance dus or (overpayment) . ’ 667
E. Interest cemputed on late paymen! (sse instruction E) for______days al 20% per annum
F. Total assessment balance and interest due {or overpayment carried forward) 5.667
G. PAID WITH THIS FORM:
Check enciosed, payable to SIFC . ’
Total (must be same as F above) 667
H.- Overpayment carried forward S ) )

"3. Subsidiaries (S) and predecessors (P) included in this form {glve name and 1934 Act registration number):-

The SIPC member submitting this form and the
person by whom it is execuled represent ihereby
that all information contained hereln is lrus, cotrect

US Brokerage, Inc.

[Nams of Golpdra

0ol 0 3! olhst orgsnizationt
Q" (

and campiete.

. '(Aulhmlud Signalure}
Dated the 16TH gay of February 2012 Presldent\

{Totln)

This form and the assessment payment s due 6D days after the end of the fiscal year. Retain the Working Copy of this form
. for a parlod of not lass than 6 years, the Jatest 2 years in an saslly accesslble place.

Disposition of exceptions:

£2 Dates: :

E " Posimarked® =  Received Reviewed

E Calculations ‘ Documentation —_____ ’ Forward Copy
by . ,

«> Exceptions:

o-

w3

WORKING COPY



DETERMINATION OF “SIPC NET OP-ERATING REVENUES"
: AND GENERAL ASSESSMENT
el ’ Amounts tor the tiscal period
beginning_______ 20__

and ending oo 20__
Ellminate cents

llem No. i ’
2s. Tota) revenue (FOGUS Line 12/Part IIA Line 5. Code 4030) - s1,076,801

2b. Additions:
(1) Totat revenues trom the securitles business of subsidiarigs (excep! foreign subsidiaries) and
predecessors nol included abuve. .

{2) Ne loss trom principai transactions in sscurillas In trading accounts.

{3) Na! losa Irom principal transactions In commaodities in imdlng accounis.

{4) Interest and dividend expense deducted in determlning item 2a,

{5) Net loss from management of or panlcipaﬁoh in the underwriting or distribution of securlties.

{6) Expenses other than advertising, printlag, reglstration fees and logat fees deducted in determining nel
profit from managemant ol or particlpation in undarwriting or distribution of securities. :

{7) Nat loss from securities in invesiment accounts.

Total additions

2¢. Deduclions:
{1) Revenuss from tha distribution of shares of a registerad open end investment company of unlit
investment trust, lrom 1he sals of varlable annuitles, from the husiness of insurance, {from investment
advisory services renderad fo ragistered investment companies or insurance company separate 320,632
accounts, and from fransactions in security futuras products. i '

{2 Revenues irom commodity transactions,

(3} Commissions. floor brokerage and clearance paid lo other SIPC members in cornection with 51 969
securities transactions. »

(4) Reimbursaments for paslage in coanection with proxy solicitation.

' {5) Net galt Irom sacurities in investmant accounts.

(6) 100% of commissions and markups earned from trancactions in (1) certiflcates of deposii and
(ii) Treasury bills, bankers accoptancas ar commerclal paper that mature nina months or less
{rom Issuance dala.

{7} Direc! expanses of printing advertising and lagal fees incurrad in connection with other Tavenus
telated \o the sscurities business (revenue delingd by Seotion 18(8}(L) of the Act).

(8) Other revenue not related either diractly or indirectly 1o the sacurities business.

(Sea Instruclion C): :

814

{9) (1) Total interast and dividend expengs {FOCUS Ling 22/PART IIA Line 13,
Coda 4075 plus:ling 2b(4) abova) but not in excess
of lotal interest and dividand incoms. $

(li} 40% of margin interest earned on cusiomers securities
accounts (40% of FOCUS line 6§, Coda 3860). $.

Enter the greater of line (i} ar {il)

373,415

Total deductions

’

+ 703,386

2d SIPC Nat Operaling Revenues-

2e. General Assessment @ .0025 $ 1,758

{to page 1, ling 2.A.)



