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OATH OR AFFIRMATION

1, G l sl re('f W , swear (or affirm) that, to the best of
my knowledge and belicf the accompanying financial statement and supporting schedules pertaining to the firm of
LEGEND EQUITIES CORPORATION , 2
of ____DECEMBER 31 ,2011 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: .

2

Signature

r<Y U/Qﬂ ’
Title

)7

This report ** contains (check all applicable boxes):

(@ (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors® Capital.

O () Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O @) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 @) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribingany material inadequacies found to exist or found to have existed sincc the date of the previous audit.

(0) Independant Auditors' Report on Internal Accounting Coutrol.

*4For conaitions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).



KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Report of Independent Registered Public Accounting Firm

The Board of Directors
Legend Equities Corporation:

We have audited the accompanying balance sheet of Legend Equities Corporation (the Company), a
wholly owned indirect subsidiary of Waddell & Reed Financial, Inc., as of December 31, 2011, and the
related statements of earnings, comprehensive loss, stockholder’s equity, and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements aré free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Legend Equities Corporation as of December 31, 2011, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole, The
supplementary information contained in Schedule I required by Rule 17a-5 under the Securities Exchange
Act of 1934 is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements taken as a whole.

KPMa P

Kansas City, Missouri
February 27,2012

KPMG LLP is 8 Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”), a Swiss entity.



LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Balance Sheet
December 31, 2011

Assets

Assets:
Cash and cash equivalents $
Accounts receivable
Receivable from affiliates
Prepaid expenses and other current assets
Income taxes receivable

Total current assets

Deferred income taxes
Deposits
Other assets

Total assets $
Liabilities and Stockholder’s Equity
Liabilities: :
Commissions payable : $
Accounts payable and accrued expenses

Payable to affiliates
Deferred income taxes

Total current liabilities
Accrued pension and postretirement costs
Total liabilities
Contingencies

Stockholder’s equity:
Common stock, no par. Authorized 1,500 shares; issued and outstanding 100 shares
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss

Total stockholder’s equity
Total liabilities and stockholder’s equity $

See accompanying notes to financial statements.

3,321,306
2,519,553
338,177
305,196
306,874

6,791,106

519,952
146,432
17,497

7,474,987

2,117,780
267,059
669,976

51,662

3,106,477
659,979

3,766,456

2,716,370

1,480,814
(488,653)

3,708,531

7,474,987




LEGEND EQUITIES CORPORATION :
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Statement of Earnings
Year ended December 31, 2011

Revenues:
Distribution fees
Marketing and other fees

Total revenues

Expenses:
Commission expense
Selling expense
General and administrative

Total expenses

Operating loss
Investment and other income

Loss before provision for income taxes
Income tax benefit

Net loss

See accompanying notes to financial statements.

34,113,825
907,199

35,021,024

27,884,978
668,882
6,592,628

35,146,488

(125,464)
19

(125,445)
(27,576)

(97,869)




LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Statement of Comprehensive Loss
Year ended December 31, 2011

Net loss

Other comprehensive loss: ,
Pension and postretirement benefits, net of income taxes of $(184,295)

Comprehensive loss

See accompanying notes to financial statements.

$

$

(97,869)

(263,351)

(361,220)




LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial. Inc.)

Statement of Stockholder’s Equity
Year ended December 31, 2011

Accumulated
Additional other Total
Common paid-in Retained comprehensive stockholder’s
stock capital earnings loss equity
Balance at December 31, 2010 3 — 1,142,747 3,078.683 (225,302) 3,996.128
Net loss — — (97.869) —_ (97,869)
Excess tax benefits from
share-based payment arrangements — 73,623 — — 73.623
Dividends paid to parent — — (1.500,000) — (1,500.000)
Capital contribution from parent — 1.500,000 — — 1.500.000
Pension and postretirement benefits — — — (263.351) (263.351)
Balance at December 31, 2011 $ — 2,716,370. 1.480.814 (488.653) 3,708.531

See accompanying notes to financial statements.



LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Statement of Cash Flows
Year ended December 31, 2011

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash used in operating activities:
Excess tax benefits from share-based payment arrangements

Changes in assets and liabilities:
Accounts receivable
Receivable from affiliates
Prepaid expenses and other current assets
Deferred income taxes
Income tax receivable
Deposits and other assets
Commissions payable
Payable to affiliates
Accounts payable and accrued expenses
Accrued pension and postretirement costs
Other liabilities

Net cash used in operating activities

Cash flows from financing activities:
Excess tax benefits from share-based payment arrangements
Dividends paid to parent
Capital contribution from parent

Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental disclosure:
Cash received during the year for income taxes

See accompanying notes to financial statements.

(97,869)
(73,623)

(55,506)
(338,177)
(28,094)
126,620
96,764
(130,304)
189,467
167,153
142,441
(7,237)
(666)

(9,031)

73,623
(1,500,000)
1,500,000

73,623

64,592
3,256,714

3,321,306

240,625
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LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Notes to Financial Statements
December 31, 2011

Summary of Significant Accounting Policies

(a)

(b)

©

@

(@

Organization

Legend Equities Corporation (the Company, we, our, and us) is a wholly owned subsidiary of
Legend Group Holdings, LLC (the Parent). The Company is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and a member of the Financial Industry Regulatory
Authority, Inc. (FINRA). In addition, the Company is also a licensed insurance agency. The
Company is an indirect wholly owned subsidiary of Waddell & Reed Financial, Inc. (WDR), a
publicly traded company.

The Company sells mutual funds, variable annuity products, stocks, and insurance products. The
Company also enters into securities and insurance transactions in its capacity as an agent for
customers. The Company’s major sources of revenues consist of commissions earned on new sales
of mutual fund products and Rule 12b-1 distribution fees on existing eligible assets. Other sources of
revenue include fees for marketing, meeting support, networking fees, and insurance commissions.
The Company’s clients are located throughout the United States of America.

Basis of Presentation

The accompanying financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP). The Company has evaluated subsequent
events through February 27, 2012, the date that these financial statements were issued, and
determined there are no other items to disclose.

Use of Estimates

GAAP requires the Company to make estimates and assumptions that affect the reported amounts of
assets, liabilities, revenues, and expenses in the financial statements and accompanying notes, and
related disclosures of commitments and contingencies. Estimates are used for, but are not limited to,
taxes, valuation of assets, pension obligations, and contingencies. Actual results could differ from
those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and short-term investments. We consider all highly
liquid investments with original or remaining maturities of 90 days or less at the date of purchase to
be cash equivalents.

Disclosures about Fair Value of Financial Instruments

The fair value of cash and cash equivalents, receivables, and payables approximates carrying value.

Revenue Recognition

Rule 12b-1 distribution fees and related expense (and the related receivables and payables) resulting
from securities transactions are recorded in the period the revenue is earned. Marketing, meeting
support, and networking fees are also recorded in the period they are earned.

7 (Continued)
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LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Notes to Financial Statements
December 31, 2011

Income Taxes

The Company files consolidated federal income tax returns with WDR. The Company’s provision
for income taxes has been made on the same basis as if the Company filed a separate federal income
tax return using the maximum statutory rate applicable to the consolidated group. The Company is
included in the combined state returns filed by WDR and also files separate state income tax returns
in other state jurisdictions in which the Company operates that do not allow or require the affiliated
group to file on a combined basis.

Income tax expense is based on pretax financial accounting income, including adjustments made for
the recognition or derecognition related to uncertain tax positions. The recognition or derecognition
of income tax expense related to uncertain tax positions is determined under the guidance as
prescribed by Accounting Standards Codification (ASC), Income Taxes Topic, ASC 740. Deferred
tax assets and deferred tax liabilities are recognized for the future tax attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their
respective tax basis. Deferred tax assets and deferred tax liabilities are measured using enacted tax -
rates expected to be recovered or settled. The effect of a change in tax rates on deferred tax assets
and deferred tax liabilities is recognized in earnings in the period that includes the enactment date.

The Company recognizes tax benefits from equity awards in WDR stock granted to its employees.
These tax benefits are reflected as an increase to additional paid-in capital with a corresponding
increase to income taxes receivable. The excess tax benefits from share-based payments were
$73,623 for 2011,

Income Taxes

The provision for income taxes for the year ended December 31, 2011 consists of the following:

Currently payable:

Federal $ (122,583)
State and local (32,854)
(155,437)

Deferred taxes 127,861
Provision for income tax benefit $ (27,576)

The following table reconciles the statutory federal income tax rate to the Company’s effective income tax

rate:

Statutory federal income tax rate 35.0%
State income tax benefits, net of federal taxes 3.1%
Nondeductible expenses for income tax purposes -17.4%
Other items 1.3%

22.0%

8 (Continued)
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LEGEND EQUITIES CORPORATION .
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Notes to Financial Statements
December 31, 2011

The difference between the expected income tax benefit computed at the U.S. statutory income tax rate and
the Company’s actual income tax benefit is primarily due to state income taxes as well as meals and
entertainment expenses that are nondeductible for income tax purposes.

The tax effect of temporary differences that give rise to significant portions of deferred tax liabilities and
deferred tax assets at December 31, 2011 is as follows:

Deferred tax liabilities:

Prepaid expenses $ (125,465)
Benefit plans (83,646)
Federal liability on unrecognized state benefits (5,229)

Total gross deferred liabilities (214,340)

Deferred tax assets:

Nonvested stock 263,464
Accrued expenses 65,536
Additional pension and postretirement liability 341,120
Other 12,510

Total gross deferred assets 682,630

Net deferred tax assets $ 468,290

A valuation allowance for deferred tax assets was not necessary at December 31, 2011.

Pension Plan and Postretirement Benefits Other Than Pension

The Company participates in the WDR sponsored noncontributory retirement plan (the Plan) that covers
substantially all employees. Benefits payable under the Plan are based on an employee’s years of service
and compensation during the final 10 years of employment. WDR allocates pension expense to the
Company for the Plan and such costs for 2011 were $147,030.

The total projected benefit obligation of the Plan is $148,411,466, of which $1,652,151 relates to the
Company. The total pension benefits liability (representing the projected benefit obligations in excess of
pension plan assets) recorded on the balance sheet of WDR at December 31, 2011 was $45,007,833, of
which $598,089 relates to the Company.

The Company also participates in the WDR sponsored unfunded defined benefit postretirement medical
plan (medical plan) that covers substantially all employees. The medical plan is contributory with retiree
contributions adjusted annually. All contributions to the medical plan are voluntary as it is not funded and
is not subject to any minimum regulatory funding requirements. The contributions for each year represent
claims paid for medical expenses. Net accrued medical plan costs in the amount of $8,144,625 are recorded
on the balance sheet of WDR at December 31, 2011, of which $61,890 relates to the Company. The
liability at December 31, 2011 is long term in nature. During 2011, WDR allocated $18,079 of expense to
the Company for the medical plan.

9 (Continued)
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LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Notes to Financial Statements
December 31, 2011

Employee Savings Plan

The Company participates in the WDR sponsored defined contribution plan that qualifies
under Section 401(k) of the Internal Revenue Code to provide retirement benefits for employees following
the completion of an eligibility period. As allowed under Section 401(k), the plan provides tax-deferred
salary deductions for eligible employees. The Company’s matching contributions to the plan for the year
ended December 31, 2011 were $81,603.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15.0 to 1.0. At December 31, 2011, the Company had net capital of
$1,653,855, which was $1,402,708 in excess of its required net capital of $251,147. The Company’s ratio
of aggregate indebtedness to net capital was 2.28 to 1.0 at December 31, 2011. The difference between net
capital and stockholder’s equity is nonallowable assets, which are excluded from net capital. See schedule |
for additional information regarding net capital.

Rule 15¢3-3 Exemption

The Company is not required to file a schedule pursuant to Rule 15¢3-3, as they are exempt from
Rule 15¢3-3 under the provisions of Rule 15¢3-3(k)(2)(ii), as all broker/dealer transactions are cleared on a
fully disclosed basis with a clearing broker or dealer. In addition, the Company promptly transmits all
funds and delivers securities received in connection with the Company’s activities as a broker or dealer and
does not otherwise hold funds or securities for, or owe money or securities to, customers. Under this
exemption, the “Computation for Determination of Reserve Requirements” and “Information Relating to
the Possession or Control Requirements™ are not required.

Share-Based Compensation

WDR allocates expenses for nonvested shares of WDR stock to the Company that, in turn, are granted to
certain key personnel of the Company under its stock incentive plans. Nonvested stock awards are valued
on the date of grant, have no purchase price, and vest over four years in 33%4% increments on the second,
third, and fourth anniversaries of the grant date. Under the WDR’s stock plans, shares of nonvested stock
may be forfeited upon the termination of employment with the Company, dependent upon the
circumstances of termination. Except for restrictions placed on the transferability of nonvested stock,
holders of nonvested stock have full stockholders’ rights during the term of restriction, including voting
rights and the rights to receive cash dividends. The Company pays the expense related to these awards. For
the year ended December 31, 2011, the Company recorded share-based compensation expense totaling
$416,923, which is included in general and administrative in the statement of earnings.

Transactions with Related Parties

Affiliated companies include Advisory Services Corporation (ASC), WDR, and Legend Advisory
Corporation (LAC). ASC pays expenses, which include home office overhead expenses, salaries, benefits,
and federal and state income taxes for all subsidiaries of the Parent, including the Company. The Company

10 (Continued)
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LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Notes to Financial Statements
December 31, 2011

then reimburses ASC for expenses paid on the Company’s behalf. The current amount due to affiliates at
December 31, 2011 includes current operating expenses in the amount of $669,976. The current amount
due from affiliates at December 31, 2011 in the amount of $338,177 includes noninterest-bearing advances
for current operating expenses and an intercompany tax payment associated with the intercompany tax
sharing agreement with WDR.

Costs are incurred by several entities in the WDR affiliated group that benefit the Company. These costs
are allocated to the Company and other members and consist of legal, internal audit, finance and
accounting, human resource, IT support, and other shared costs. The Company incurred administrative
expenses allocated by WDR of $282,766 in 2011. The Company received commission and Rule 12b-1
distribution fee revenue from WDR of $3,401,018 in 2011.

Rental Expense and Lease Commitments

The Company leases home office buildings and certain sales and other office space under long-term
operating leases. Rent expense for the year ended December 31, 2011 was $566,850. Future minimum
rental commitments under noncancelable operating leases for the years ending December 31 are as
follows:

2012 $ 414,618
2013 297,147
2014 284,246
2015 134,073

$ 1,130,084

New leases are expected to be executed as existing leases expire.

Concentrations

The Company has dealer agreements with several hundred broker-dealer firms. During the year ended
December 31, 2011, four firms, one of which is an affiliate, were responsible for approximately 53% of the
Company’s mutual fund sales.

Of the Company’s total revenue, 11% is earned from transactions with Security Benefit Funds, 11% is
earned from transactions with Oppenheimer Funds, 10% is earned from transactions with Waddell & Reed
Funds, and 6% is earned from transactions with Franklin Templeton Funds. A decline in the performance
of these mutual funds, or the securities markets in general, could have an adverse effect on the Company’s
revenues.

Contingencies

The Company is involved from time to time in various legal proceedings, regulatory investigations, and
claims incident to the normal conduct of business, which may include proceedings that are specific to us
and others generally applicable to business practices within the industries in which we operate. A
substantial legal liability or a significant regulatory action against us could have an adverse effect on our

‘business, financial condition, and on the results of operations in a particular year.

11



LEGEND EQUITIES CORPORATION
(A Wholly Owned Subsidiary of Waddell & Reed Financial, Inc.)

Computation of Net Capital Requirement — Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2011

Computation of net capitai:
Total stockholder’s equity from balance sheet
Deduct — total nonallowable assets

Net capital

Computation of aggregate indebtedness:
Total liabilities from balance sheet

Aggregate indebtedness

Computation of basic net capital requirement:
Minimum net capital
Excess net capital
Ratio aggregate indebtedness to net capital

Nonallowable assets and other deductions:
Receivables and other current assets

$

Schedule I

3,708,531

2,054,676

1,653,855

3,766,456

3,766,456

251,147
1,402,708
2.28

2,054,676

Note: A reconciliation of the Company’s net capital computation under Rule 15¢3-1 is not necessary

pursuant to-Rule 17a-5(d)(4).

See accompanying report of independent registered public accounting firm.
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KPMG LLP

Suite 1000

1000 Walnut Street

Kansas City, MO 64106-2162

Report of Independent Registered Public Accounting Firm
on Internal Control Pursuant to Securities and Exchange Commission Rule 17a-5

The Board of Directors
Legend Equities Corporation:

In planning and performing our audit of the financial statements of Legend Equities Corporation
(the Company) as of and for the year ended December 31, 2011, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordmg]y, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13, and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls,
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

13
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Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company’s financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of ]934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2011 to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be, and should not be, used by anyone
other than these specified parties.

KPMe P

Kansas City, Missouri
February 27, 2012



SECURITIES INVESTOR PROTECTION CORPORATION
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General Assessment Reconciliation
For the fiscal year ended ODeeemébsr 3+ 20 /L7
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SIPC-7

(33-REV 7/10)
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Vely &0, X0 /7
Dale Paid

C. Less prior overpaymeni applied { /&o.00 }
D. Assessment balance due or (overpayment) o ( 67’ >0 )
E. Interest computed on late payment {see instruction E) for______days al 20% per annum -0
F. Tolal assessmant balance and interest due {or overpayment carried forward) $ f G7. %o )
G. PAID WITH THIS FORM:

Check anclosed, payable to SIPC — —

Total {must be same as F above) $ g
H. Overpayment carried forward $( 2X14 )

3. Subsidiaries {S) and predecessors (P} included in this form (give name and 1934 Act regislraﬁbn number).
f70 /7€

The SIPC member submitting this lorm and the
parson by whom it is execuled represent thereby £ 08 P
that all information contained harein is true, correct Lé&,g‘,c/“o EC w7 oL PORATVO
and complele. .

(Name ol Corporatio Pmmm,}p 2t other srganzabon)

uthrrizad NEraTe]

-~ . ”
Dated the .9 day of JGUW'Y . 30 /. CoS7ro L
1Titie}

This form and the assessment payment is due 60 days atter the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

ec Dates: : ‘

= Postmarked Received Reviewed

(T3]

u;.l Calcuiations — Documentation _______ Forward Gopy
: I

¢> Exceplions:

=

o Disposition of exceptions:



. DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning N@». / L2047
and endingZ¥ec- 37,2077

Eliminate cents

Item No.
2a. Total revenue [FOCUS Line 12/Part 11A Line 9, Code 4030) s JS.oxk/,0¢3

2b. Additions:
{1} Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

{2) Nel loss from principal iransactions in securities in trading accounts.

[3) Net \oss from principal transactions in commodilies in trading accounts.

(4) Interest and dividend expense deducliad in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and lagal lees deducted in determining net
profil from management of or participation in underwriting or distribution of securities.

{7) Nei loss from securities in invesiment accounts.

Total additions

2¢. Deductions:
{1) Revenues from the distribution of shares of a registered open end invesiment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered 1o registered investment companies or insurance company separate .
accounts, and from transactions in security futures products. IR, /03, 294

{2} Revenues from commodity fransactions.

(3) Commissions, floor brokerage and clearance paid lo other SIPC members in conneclion with
securities transactions, S8, 699

{4) Reimbursemanis for postage in connection with proxy solicitation.

(5) Net gain from securities in invesimant accounts.

{6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less
from issuance date.

(7) Direct expenses of printing adverlising and legal fees incurred in connaction with other revenue
related 10 the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction Cj:

PLEASE SE€C AJTARCHED. @0, $32, OF/
{Deductions in excess of $100,000 require documantation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART [IA Line 13,
Code 4075 plus lae 2b(4) above) but not in excess o
of total interest and dividend income. $

(i} 40% ol margin interest earned on customsrs securities o
accounts {40% of FOCUS tine 5, Code 3960). $
, o
Enter the greater of line (i) or (ii)
3 P14
Total deductions 4, Z/f ¥
, 019
2d. SIPC Nel Operating Revenues $ {4
/S0, 05

$

.0025
2¢. General Assessment @ .002 Ty



