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OATH OR AFFIRMATION

1, Daniel L. Pancake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Great Circle Financial , as
of September 30 ,2012 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ya
LYNN MARIE LE GOY F
5} Notary Public - State of Nevada : / 7 Signature
%/ Appointment Recorded in Washoa County }
No: 07-3246-2 - Expires May 18, 2015 President

Title

% Notary Public ;

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O RRERRERNTRREE

| KN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditors

Board of Directors
Great Circle Financial
Reno, NV

We have audited the accompanying statement of financial condition of Great
Circle Financial (a California corporation) as of September 30, 2012 and
2011, and the related statements of operations, changes in stockholder’s
equity and cash flows for the years then ended. These financial statements
are the responsibility of the management of the Company. Our responsibility
is to express an opinion on these financial statements, based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Great Circle Financial as of
September 30, 2012 and 2011, and the results of its operations and cash
flows for the years then ended, in conformity with accounting principles
generally accepted in the United States.

We conducted our audit primarily to form an opinion on the basic financial
statements taken as a whole. The management of Great Circle Financial
presents the accompanying supplemental information for additional analysis
and it is not a required part of the basic financial statements. Rule 17a-5 of
the Securities Exchange Act of 1934 requires the supplemental information.
We subjected the supplemental information to the same auditing procedures
we applied during the audit of the basic financial statements and, in our
opinion, management of Great Circle Financial fairly stated the supplemental
information in all material respects in relation to the basic financial statements

taken as a whole.

Do, Modhlh _Lhiho Aondocli + Bl

Wilson Markle Stuckey Hardesty & Bott
Larkspur, California
November 7, 2012



Great Circle Financial

Statements of Financial Condition
At September 30, 2012 and 2011

Current assets
Cash
Commissions receivable from clearing broker

Total current assets
Property and equipment, at cost, net of accumulated
depreciation of $51,661 (2011 - $50,831)
Deposits and other assets

Total assets

Current liabilities
Accounts payable
Accrued employee expenses
Total current liabilities

Stockholder's equity
Common stock, no par value; 10,000 shares
authorized, 1,000 shares issued and outstanding
Retained earnings (accumulated deficit)

Total stockholder's equity

Total liabilities and stockholder's equity

See accompanying notes.

2-

2012 2011
$27,450  $27,858
29,134 43,138
56,584 70,996
950 780
2,588 2,000
$60,122 $73,776
$ 1998  $12,168
43,565 43,934
45,563 56,102
352,144 352,144
(337,585)  (334,470)
14,559 17,674
$60,122 $73,776




Great Circle Financial
Statements of Operations
Years ended September 30, 2012 and 2011

2012 2011
Revenue '
Commissions $836,456 $ 913,206
Miscellaneous 6,402 3,376
Interest - -
Total revenue 842,858 916,582
Expenses
Commissions and salaries 488,236 583,684
Transaction clearing and quotation charges 132,400 169,060
Accounting and audit - 3,553
Dues and subscriptions 3,141 1,971
Insurance 7,361 4,291
Meals, travel and entertainment 13,438 11,475
Other outside services 98,288 54,762
Regulatory fees and assessments 25,143 27,396
Rent 33,587 20,245
Supplies 14,280 9,405
Telephone 20,790 14,323
Contributions 198 134
Depreciation 830 926
Miscellaneous 7,397 3,621
Total expenses 845,089 904,846
Income (loss) before income taxes (2,231) 11,736
Income taxes 884 2,461
Net (loss) income $ (3,115 $ 9,275

See accompanying notes.
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Great Circle Financial

Statements of Changes in Stockholder's Equity
Years ended September 30, 2012 and 2011

Balances,
September 30, 2010

Net income

Balances,
September 30, 2011

Net loss

Balances,
September 30, 2012

Total

stock-

Common stock Accumulated holder's
Shares  Amount deficit equity
1,000 $352,144 $ (343,745) $ 8,399
- - 9,275 9,275
1,000 352,144 (334,470) 17,674
- - (3,115) (3,115)
1,000 $352,144 $ (337,585) $ 14,559

See accompanying notes.
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Great Circle Financial
Statements of Cash Flows
Years ended September 30, 2012 and 2011

2011 2010
Cash flows from (to) operating activities
Net (loss) income $ (3,115) $ 09,275
Adjustments to reconcile net (loss) income to net
cash provided (used) by operating activities
Depreciation 830 926
Changes in current assets and liabilities
Commissions receivable 14,004 (3,087)
Accounts payable (10,170) (27,628)
Accrued employee expenses (369) 22,786
Cash provided by operating activities 1,180 2,272
Cash flows to investing activities
Property and equipment (1,000) -
Deposits & other assets (588) (575)
Cash used in investing activities (1,588) (575)
Net (decrease) increase in cash (408) 1,697
Cash, beginning of year 27,858 26,161
Cash, end of year $ 27,450 $ 27,858
Supplemental disclosure
Cash paid for income taxes $ 884 $ 2,461
Cash paid for interest and finance charges $ - $ -

See accompanying notes.
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Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 1 — Summary of significant accounting policies

Basis of presentation

Great Circle Financial (Company), incorporated in California in 1980 and located in
Reno, NV since April 15, 2006, is registered with the National Association of
Securities Dealers (NASD) as a broker-dealer in the sale of securities. The
Company is exempt from Securities Exchange Commission Rule 15¢3-3 because it
does not handle securities or carry customer accounts. A single securities clearing
broker clears virtually all transactions executed on behalf of customers of the

Company.

Cash 4
For purposes of the accompanying statement of cash flows, cash consists of cash

on deposit with a commercial bank and with the securities clearing broker.

Property and equipment

The Company capitalizes the cost of property and equipment, consisting of office
and computer equipment, furniture and leasehold improvements, exceeding $2,000.
The Company computes depreciation using the straight-line method based on the
useful lives of office and computer equipment and furniture of five years and of
leasehold improvements the shorter of the useful lives or the remaining terms of the
related leases. Differences between financial statement and income tax
depreciation are not material.

Security transactions and commissions

The Company records revenues and expenses related to security transactions
based on the accounting method used by its securities clearing broker, which is on a
settlement-date basis. Net commission revenue on unsettled transactions as of
September 30, 2012 and 2011 is not material.

Use of estimates

The Company prepares its financial statements in accordance with accounting
principles generally accepted in the United States. The preparation of financial
statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect
amounts reported in these financial statements, notes and supplemental
information. Actual results could differ from those estimated.

B-



Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 1 — Summary of significant accounting policies (continued)

Fair value
On October 1, 2009, the Company adopted the provisions of the Statement of

Financial Accounting Standards No. 157, “Fair Value Measurements (SFAS 157) --
an interpretation of (FASB) Accounting Standards Codification (ASC) 820", which
defines fair value, establishes a framework for measuring fair value to measure
assets and liabilities, and expands disclosures about fair value measurements. Fair
value is defined under ASC 820 as the exchange price that would be received for an
asset or paid to transfer a liability in the principal or most advantageous market for
the assets or liabilities in an orderly transaction between market participants on the
measurement date. Subsequent changes in fair value of these financial assets and
liabilities are recognized in the net income or loss when they occur. ASC 820
applies whenever other statements require or permit assets or liabilities to be
measured at fair value. The adoption of ASC 820 for financial assets and liabilities
and non-financial assets did not have an impact of the Company's financial

statements.

On October 1, 2009, the Company also adopted SFAS No. 159, The Fair Value
Option for Financial Assets and Financial Liabilities (SFAS 159) — an interpretation
of ASC 825", which provided an irrevocable option to elect fair value for the initial
and subsequent measurement for certain financial assets and liabilities under an
instrument-by-instrument election. The Company has not elected fair value as an
irrevocable option for any of its financial assets or liabilities.

Fair value of financial instruments

Management estimates that the aggregate net fair value of financial instruments
recognized on the statement of financial condition (including receivables, payables
and accrued expenses) approximates their carrying value, as such financial
instruments are short-term in nature or bear interest at current market rates or are
stated at their fair value.

Income taxes

Effective October 1, 2009, the Company adopted the provisions of Financial
Accounting Standards Board (FASB) Interpretation Number 48 (FIN 48),
“Accounting for Uncertainty in Income Taxes — an interpretation of ASC 740."
Those provisions require management of the Company to consider certain tax

positions taken by the Company.




Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 1 — Summary of significant accounting policies (continued)

Income taxes (continued)

A tax position is a position taken in a previously filed tax return or a position
management of the Company expects to take in a future tax return that figures in
measuring current or deferred income tax assets and liabilities for interim or annual
periods. A tax position can result in a permanent reduction in income taxes payable,
a deferral of income taxes otherwise currently payable to future years or a change in
the expected realizability of deferred tax assets. A tax position also encompasses,
but is not limited to:

1. A decision not to file a tax return.

2. An allocation or a shift of income between jurisdictions.

3. The characterization of income or a decision to exclude reporting taxable income
in a return.

4. A decision to classify a transaction, entity or other position in a tax return as tax
exempt.

5. The status of an entity, including its status as a pass-through or tax-exempt

entity.

Evaluating a tax position requires management of the Company to determine, for
each tax position, whether it is more likely than not that, upon examination by taxing
authorities, such authorities will uphold the tax position and, for each more-likely-
than-not tax position, determine the highest benefit with a more than 50% likelihood
of realization upon ultimate settlement. Accordingly, it is possible that tax positions
taken on tax returns and related amounts recognized herein could vary.

The Company files tax returns in the states of California and Nevada. The
Company recognizes interest and penalties related to income taxes and tax
positions with interest and income tax expense, respectively. As of and for the year
ended September 30, 2011, interest and penalties related to income taxes and tax
positions were not material. As of September 30, 2012, management of the
Company believes that there are no tax positions of the Company where it is
reasonably possible that the total amount of unrecognized tax benefits will
significantly increase or decrease within the year ending September 30, 2013. As of
September 30, 2012, open tax periods subject to future examination by taxing
authorities cover periods from October 1, 2008 through September 30, 2012.



Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 1 — Summary of significant accounting policies (continued)

Recent accounting pronouncements

In May 2009, the FASB issued SFAS No. 165, “Subsequent Events (SFAS 165) —
an interpretation of ASC 855.” ASC 855 establishes general standards of accounting
and disclosures of events that occur after the balance sheet date but before
financial statements are issued or are available to be issued. ASC 855 requires
disclosure of the date through which management has evaluated subsequent events
and the basis for that date. ASC 855 was effective for fiscal periods ending after
June 15, 2009. The adoption of ASC 855 did not have a material impact on the
Company'’s disclosures.

In June 2009, the FASB issued SFAS No. 168, “The FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles (SFAS
168), a replacement of FASB Statement No. 162, The Hierarchy of Generally
Accepted Accounting Principles.” SFAS 168 establishes the FASB Accounting
Standards Codification (Codification) as the source of authoritative accounting
principles recognized by the FASB to be applied by nongovernmental entities in the
preparation of financial statements in conformity with GAAP. SFAS 168 is effective
for financial statements issued for annual periods ending after September 15, 2009.
The Codification is not intended to change GAAP and did not have an impact on the
Company’s financial statements.

Note 2 — Commissions receivable

As of September 30, 2012 , the Company had a commission receivable from its
securities clearing broker for net commissions due the Company and earned during
the month of September 2012 that totaled $29,134 (2011 - $43,138). The Company
received such net commissions during October 2012 and included the amount as an

allowable asset in its net capital computation.

Note 3 — Taxes on income

Current income tax expense during the years ended September 30, 2012 and 2011
reconciles as follows:



Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 3 — Taxes on income (continued)

2012 2011
Federal $ - $ -
State ﬁg -
Total current income tax expense $ 800 $ -

During the years ended September 30, 2012 and 2011, statutory income tax rates
did not match financial statement rates due to loss carry forwards, carry backs and
minimum franchise taxes.

The Company incurred income tax losses in previous years and, after prior carry
backs, has approximately $347,478 to carry forward to future years for federal
purposes ($322,159 for purposes of California taxes on income). The loss carry
forwards expire during the tax years ending September 30, 2022 through 2027
(September 30, 2012 through 2021 for California). The Company has recorded a
100% valuation allowance against the deferred tax asset resulting from the loss
carry forward.

Other deferred income tax assets and liabilities arising from timing difference
between financial statement and income tax asset, liability, income and expense
recognition are not material to the financial condition of the Company.

Note 4 — Net capital requirement

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule 15¢3-1, which requires the maintenance of a minimum net capital of
the greater of total aggregate indebtedness times 6%% and $5,000. As of
September 30, 2012, the net capital of the Company exceeded the minimum net
capital requirement by $6,021. '

In the opinion of management, the Company maintained the required minimum net
capital during the years ended September 30, 2012 and 2011. ~

-10-



Great Circle Financial
Notes to Financial Statements
September 30, 2012

Note 5 — Commitments

The Company rents its office space through a non-cancellable lease which expires
on June 30, 2013. Future minimum rent due on this lease for the year ending

September 30, 2013 totaled $23,292.

NOTE 6 — Subsequent events

In accordance with ASC 855, Subsequent Events, the Company evaluated
subsequent events for recognition and disclosure through November 7,2012, the
date which these financial statements were available to be issued. Management
concluded that no material subsequent events have occurred since November 7,
2012 that required recognition or disclosure in the financial statements.

-11-
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Report of Independent Auditors on Supplemental Information

Board of Directors
Great Circle Financial

We have audited the financial statements of Great Circle Financial as of
and for the years ended September 30, 2012 and 2011, and have issued
our report thereon dated November 7, 2012. Our audits were made
primarily for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The accompanying supplemental
information presented hereinafter is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements, taken as a whole.

Mk Woakle Abuche A ® + Bt~

Wilson Markle Stuckey Hardesty & Bott
Larkspur, California
November 7, 2012

-12-



Great Circle Financial
Statement of Changes in Liabilities Subordinated to Claims of the General Creditors
Year ended September 30, 2012

Balance, beginning of year $-

Increase (decrease)

It

Balance, end of year

13-



Great Circle Financial
Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission
September 30, 2012

Net Capital
Total stockholder's equity $14,559
Adjustments for non-allowable assets
Deposits 2,588
Property and equipment, net 950
Total adjustments __ 3538
Net capital $11,021
Total Aggregate Indebtedness
Total liabilities $45,563
Total aggregate indebtedness 45,563

Computation of Basic Net Capital Requirement

Total aggregate indebtedness times 6%:% _ 3,038
Minimum net capital requirement for reporting broker 5,000
Basic net capital requirement (greater of $3,038 and $5,000) $5,000
Excess net capital $6.021
Excess net capital at 1,000%

‘Net capital less 10% of total aggregate indebtedness $6.464
Ratio of total aggregate indebtedness to net capital _4.13

-14-



Great Circle Financial
Reconciliation Pursuant to Rule 17a-5(d)(4) of the
Securities Exchange Act of 1934
September 30, 2012

Reconciliation with the Computation of the Company included in
Part IIA of Form X-17A-5 as of September 30, 2012

Net capital reported in the unaudited

Part 1A FOCUS report of the Company $15,883
Net audit adjustments (1,326)
Net capital, as reported herein $14,557

Total aggregate indebtedness reported in the unaudited

Part IIA FOCUS report of the Company $47,536
Net audit adjustments (1.973)
Total aggregate indebtedness, as reported herein $45,563

-15-



o
w1 Z

W
M
ST
HA
&BOTT LL

>r—1
e
NS
N
.qrar'
-

U

CERTIFIED PUBLIC
ACCOUNTANTS

DONALD WILSON
ALAN MARKLE
CHARLES STUCKEY
DAVID HARDESTY
DAVID BOTT
DAVID BAILEY
MICHAEL SMITH

ONE HUNDRED ONE
LARKSPUR LANDING CIR
SUITE TWO HUNDRED
LARKSPUR CA 94939

P.415.925.1120
F.415.925.1140

WWW. WMSHB.COM

Report of Independent Auditors on Internal Accounting Control
Required by SEC Rule 17a-5 of the Securities Exchange Act of 1934

Board of Directors -
Great Circle Financial

We have audited the financial statements of Great Circle Financial (the
Company) for the years ended September 30, 2012 and 2011, and have
issued our report thereon dated November 7, 2012. As part of our audits,
we made a study and evaluation of the system of internal accounting
control of the Company to the extent we considered necessary to evaluate
the system as required by auditing standards generally accepted in the
United States. The purpose of our study and evaluation, which included
obtaining an understanding of the accounting system, was to determine
the nature, timing and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

We also made a study of the practices and procedures followed by the
Company in making the periodic computations of net capital and total
aggregate indebtedness under rule 17a-3(a)(11) and the procedures for
determining compliance with the exemptive provisions of rule 15¢3-3. We
did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications,
comparisons and recordation of differences required by rule 17a-13 orin
complying with the requirements for prompt payment for securities under
section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security accounts
for customers or perform custodial functions relating to customer
securities.

Management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of control procedures and
of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected
to achieve the above-mentioned objectives of the Commission. The
objectives of a system and the practices and procedures are to provide

17-



Great Circle Financial
Computation for the Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
September 30, 2012

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities
and Exchange Act of 1934, in that the Company’s activities are limited to those set
forth in the conditions for exemption appearing in paragraph (k)(2)(ii) of Rule 15¢3-3.

Great Circle Financial
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
September 30, 2012

A supplementary report pursuant to Rule 17a-5(d)(4) and the information relating to
possession or control requirements under Rule 15¢3-3 are not required under Rule

17a-5(e)(1)(i)(A) and Rule 15c3-3(k), respectively.

-16-



management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with the authorization of
management and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the

preceding paragraph.

Because of inherent limitations in any internal accounting control procedure or the
practices and procedures referred to above, errors or irregularities may nevertheless
occur and not be detected. In addition, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in
conditions or that the degree of compliance with them may deteriorate. Our study and
evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not
express an opinion on the system of internal accounting control of Great Circle
Financial, taken as a whole. However, our study and evaluation disclosed no condition
that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the practices and
procedures of the Company were adequate as of September 30, 2012 and 2011, to
meet the objectives of the Commission.

Thié report is intended solely for the use of management, the Securities and Exchange
Commission and the National Association of Securities Dealers and should not be used

for any other purpose.

Wil Wty Aoty el o Sl

Wilson Markle Stuckey Hardesty & Bott
Larkspur, California
November 7, 2012
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Report on Applying Agreed-Upon Procedures Related to the
Securities Investor Protection Corporation Assessment Reconciliation

Board of Directors
Great Circle Financial

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of
1934, we have performed the procedures enumerated below with respect
to the accompanying Form SIPC-7, “General Assessment Reconciliation”
to the Securities Investor Protection Corporation (SIPC) for the year
ended September 30, 2012, which were agreed to by Great Circle
Financial (the Company), the Securities and Exchange Commission
(SEC), Financial Industry Regulatory Authority, Inc. (FINRA), SIPC and
other regulatory agencies that rely on Rule 17a-5(e)(4) in their regulation
of registered brokers and dealers, solely to assist you and the other
specified parties in evaluating the compliance by the Company with the
applicable instructions of Form SIPC-7. Management of the Company is
responsible for the compliance by the Company with those requirements.
We conducted this agreed-upon procedures engagement in accordance
with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which the parties
specified in this report requested this report or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payment on Form SIPC-7 with
the respective cash disbursement record from the “Bank Check
Register of the Company, noting no differences;

2. Compared the amounts reported on SEC Form X-17A-5 Part |l for
the year ended September 30, 2012, as applicable, with the
amounts reported on Form SIPC-7 for the year ended September
30, 2012, noting no differences; and

3. Compared any adjustments reported on Form SIPC-7 with
supporting schedules and working papers, including SEC Form X-
17A-5 Part Il, the “General Ledger Report,” “Bank Check Register”
and “A/R Cash Receipts Journal” of Company and the monthly
“Summary of Correspondent Settlement and TD EOM Production
Statistics” of the clearing broker-dealer for the Company, noting
only immaterial differences; proved the arithmetical accuracy of the
calculations reflected on Form SIPC-7 and in the related schedules
and working papers described above, noting no differences.
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The Company did not engage us to, and we did not conduct, an examination, the
objective of which would be to express an opinion on compliance. Accordingly, we do
not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that we would have reported to you.

We intend this report solely for the information and use of the parties listed above. We
do not intend this report for anyone other than the specified parties and no one other
than the specified parties should use this report.

Wik Ml AT Ahocsy AN

Wilson Markle Stuckey Hardesty & Bott
Larkspur, California
November 7, 2012
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