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OATH OR AFFIRMATION

I, Jim R. Webb , swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cape Securities, Inc. ,as

of September 30 ,2012, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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(a) Facing Page. 'I" onr o \5‘~
(b) Statement of Financial Condition. ’ "“M’l!‘“‘

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors™ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under
Rule 15¢3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report

(n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.
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**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17z-5(e)(3).



, _Jim R. Webb

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of my
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Cape Securities, Inc.
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Rule 15¢3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit
A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report
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A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17z-5(e)(3).
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RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100

Atlanta, GA 30339
Office: 770 690-8995
Fax: 770 980-1077

INDEPENDENT AUDITOR'S REPORT

To the Stockholder
Cape Securities, Inc.

We have audited the accompanying balance sheet of Cape Securities, Inc. as of September 30,
2012 and the related statements of operations, changes in stockholder’s equity, and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Cape Securities, Inc. at September 30, 2012 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

‘Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the Schedules I, II, III and IV is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

November 21, 2012
Atlanta, Georgia

flde PR, P

RUBIO CPA, PC



CAPE SECURITIES, INC.

BALANCE SHEET
SEPTEMBER 30, 2012
ASSETS
Cash and cash equivalents
Clearing deposit

Due from clearing broker-dealer
Commissions receivable

Office furniture and equipment
Prepaid expenses

Due from brokers

Due from related parties

Due from employees

Securities owned

Total assets

LIABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES:
Accounts payable and accrued expenses
Accrued commissions
Accrued payroll and taxes
Other accrued liabilities
Due to clearing broker-dealer

Total liabilities
STOCKHOLDER'’S EQUITY:
Common stock, par value $1; 500,000 shares authorized;
230,000 shares issued and outstanding
Additional paid-in capital
Retained earnings (deficit)

Total stockholder's equity

Total liabilities and stockholder’s equity

$ 228,066
50,168
154,554
116,735
11,921
33,059
31,713
21,495
28,344
84,912

$ 760,967

$ 21,289
172,441
23,670
57,272
96.338

371,010

230,000
237,359

(77.402)

389.957

$ 760.967

The accompanying notes are an integral part of these financial statements.



CAPE SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Year Ended September 30, 2012

REVENUES
Commissions $5,680,848
Other 721.424
6,402,272
GENERAL AND ADMINISTRATIVE EXPENSES
Commissions, compensation and benefits 5,015,617
Clearance fees 306,747
Occupancy 67,695
Communications 43,215
Other operating expenses 727,629
6,160,903
NET INCOME $ 241369

The accompanying notes are an integral part of these financial statements.



CAPE SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash
used by operating activities:
Depreciation and amortization
Charge off of deferred tax asset
Increase in clearing deposit
Decrease in commissions receivable
Increase in due from clearing broker
Increase in securities owned
Decrease in prepaid expenses
Increase in receivable from related party
Decrease in due from brokers
Increase in due from employees
Increase in accounts payable, accrued expenses and other liabilities
Increase in due to clearing broker

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of office furniture and equipment

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution to stockholder

NET CASH USED BY FINANCING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Beginning of year

End of year

$ 241,369

1,000
5,000
(68)
31,596
(94,180)
(84,912)
6,291
(7,343)
(5,842)
(10,638)
36,725
96,338

215,336

6.702
6.702

(5.000)
(5.000)

203,634

24.427

$ 228,061

The accompanying notes are an integral part of these financial statements.



CAPE SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the Year Ended September 30, 2012

Balance, September 30, 2011
Net income
Distributions

Balance, September 30, 2012

Retained
Common  Paid-In Earnings
Stock Capital (Deficit) Total

$230,000 $237,359 $ (313,771) $153,588
241,369
(5.000)

$230.000 $237.359 § (77.402) w

The accompanying notes are an integral part of these financial statements.



CAPE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: The Company is a registered broker dealer organized
under the laws of the state of North Carolina in 1985. The Company is registered with the
Securities and Exchange Commission, the Financial Industry Regulatory Authority and the
securities commissions of appropriate states. The Company's primary business is brokerage of
investment securities.

Cash and Cash Equivalents: The Company considers all cash and money market instruments
with a maturity of ninety days or less, that are not held for sale in the ordinary course of
business, to be cash and cash equivalents in the balance sheet and the statement of cash flows.

The Company maintains its bank accounts in high credit quality institutions. Balances at times
may exceed federally insured limits.

Property and Equipment: Property and equipment are recorded at cost. Depreciation is provided
by use of straight-line methods over the estimated useful lives of the respective assets.
Maintenance and repairs are charged to expense as incurred; major renewals and betterments are
capitalized. When items of property or equipment are sold or retired, the related cost and
accumulated depreciation are removed from the accounts and any gain or loss is included in the
results of operations.

Income Taxes: The Company elected S corporation status effective October 1, 2011 whereby
the income or losses of the Company flow through to and are taxable to its stockholder.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10,
Accounting for Uncertainty in Income Taxes. Under FASB ASC 740-10, the Company is
required to evaluate each of its tax positions to determine if they are more likely than not to be
sustained if the taxing authority examines the respective position. A tax position includes an
entity’s status and the decision not to file a return. The Company has evaluated each of its tax
positions and has determined that it has no uncertain tax positions for which a provision or
liability for income taxes is necessary.

The Company, which files income tax returns in the U.S. federal jurisdiction and various state
jurisdictions, is no longer subject to U.S. federal income tax examination by tax authorities for
years before 2008.

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and assumptions
affect the reported amounts of assets, liabilities, revenues and expenses. Actual results could vary
from the estimates that were assumed in preparing the financial statements.



CAPE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Commissions: Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Commissions Receivable: Commissions receivable are non-interest bearing uncollateralized
obligations receivable from brokerage transactions.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects
management’s best estimate of the amounts that will not be collected. Management individually
reviews all delinquent accounts receivable balances and based on an assessment of current
creditworthiness, estimates the portion, if any, of the balance that will not be collected.
Generally, customer receivables are believed to be fully collectible; accordingly, no allowance
for doubtful accounts is reflected in the accompanying financial statements.

Securities Transactions: Proprietary securities transactions in regular-way trades are recorded on
the trade date, as if they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the Company are recorded on a trade date
basis. Customers’ securities and commodities transactions are reported on a trade date basis with
related commission income and expenses reported on a trade date basis.

Securities owned are valued at market value, and securities owned, that are not readily
marketable, are valued at fair value as determined by management.

Due from Clearing Broker-Dealer: The receivable from the Company's clearing broker-dealer
consists primarily of commissions receivable from brokerage transactions.

Date of Management’s Review: Subsequent events were evaluated through November 21, 2012,
which is the date the financial statements were available to be issued.

NOTE B — NET CAPITAL

The Company, as a registered broker dealer is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15c¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At September 30, 2012, the Company had net capital of
$229,132, which was $210,059 in excess of its required net capital of $19,073 and the ratio of
aggregate indebtedness to net capital was 1.25 to 1.0.



CAPE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE C — RELATED PARTIES

A related company provided the Company with certain office premises, furnishings and office
equipment in exchange for monthly payments of $1,250 that terminated in August 2012. From
time to time, the Company pays expenses of related companies engaged in insurance and
investment advisory, among other things, and periodically seeks reimbursement. The account
receivable from related parties arose from those transactions.

NOTE D - FINANCIAL INSTRUMENTS

Financial Instruments with Off-Balance-Sheet Risk: In the normal course of business, the
Company's customer activities involve the execution and settlement of various customer
securities transactions. These activities may expose the Company to off-balance-sheet risk in the
event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

Concentrations of Credit Risk: The Company is engaged in various trading and brokerage
activities in which counterparties include broker-dealers and other financial institutions. In the
event counterparties do not fulfill their obligations, the Company may be exposed to risk. The
risk of default depends on the creditworthiness of the counterparty or issuer of the instrument. It
is the Company's policy to review, as necessary, the credit standing of each counterparty.

NOTE E — LEASES

The Company leases office premises at two locations in McDonough, Georgia under month to
month leases. Total payments under the lease arrangements for the year ended September 30,
2012 were approximately $57,000 of which $14,000 was paid to a related party.

NOTE F — RECEIVABLE FROM CLEARING BROKER & CLEARING AGREEMENT

The Company has an agreement with a clearing broker to execute and clear, on a fully disclosed
basis, customer accounts of the Company. In accordance with this agreement, the Company is
required to maintain a deposit in cash or securities.

Amounts receivable from its clearing organization at September 30, 2012 consist of commissions
receivable and funds on deposit in various accounts. The receivable is considered fully
collectible and no allowance is required.

Amounts payable to the clearing broker dealer at September 30, 2012 consist principally of debt
collateralized by securities owned.



CAPE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
September 30,2012

NOTE F — RECEIVABLE FROM CLEARING BROKER & CLEARING AGREEMENT
(CONTINUED)

The Company’s fully disclosed clearing agreement with its clearing broker dealer requires that
the Company maintain net capital of not less than $75,000.

NOTE G - CONTINGENCIES

At September 30, 2012, the Company is engaged in three arbitrations and an additional matter
involving a broker incurred in the normal course of business. At September 30, 2012, the
Company has accrued approximately $31,000 for the expected cost to litigate and settle the
matters. It is reasonably possible that the eventual outcome of these matters could differ from
the amount accrued and that difference could be material.

At September 30, 2011, the Company was engaged in two arbitrations and $15,000 was accrued
for the expected cost to settle those matters. The matters in progress at September 30, 2011
remain in progress at November 2012 and the expected cost to settle these matters is accrued at
September 2012.

NOTE H - FAIR VALUE

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
for the asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market approach, as specified by FASB ASC
820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for indential assets or
liabilities the Company has the ability to access. '

e Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset
or liability.



CAPE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE H - FAIR VALUE (CONTINUED)

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of September 30, 2012:

Fair Value
Measurements
September 30, Level 1 Level 2 Level 3
2012 Valuation Valuation _Valuation
Securities owned, common stock,
available for sale $ 84912 $ 84,912 $ - 3 -

Fair value of securities owned and available for sale is determined by obtaining quoted prices on
nationally recognized securities exchanges when available. If quoted prices are not available,
fair value is determined using matrix pricing, which is a mathematical technique used widely in
the industry to value debt securities without relying exclusively on quoted prices for the specific
securities but rather by relying on the securities’ relationship to other benchmark quoted
securities.
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SCHEDULE I
CAPE SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

AS OF SEPTEMBER 30, 2012

NET CAPITAL:

Total stockholder’s equity

Less non-allowable assets:
Office furniture and equipment
Prepaid expenses and deposits
Accounts receivable from brokers
Accounts receivable from related parties
Advances to employees
Deferred tax asset

Net capital before haircuts

Less haircuts

Securities owned
Undue concentration

Net capital

Required minimum net capital

Aggregate indebtedness, liabilities less indebtedness
arising from securities owned

Required net capital based on aggregate indebtedness

Excess net capital

Ratio of aggregate indebtedness to net capital

OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934

$ 389,957

11,921
33,059
31,713
21,495
28,343
16,587
143.118
246,839

12,737

4,970

$_229.132
$__3.000

$ 286.098

$§ 19.073



RECONCILIATION WITH COMPANY’S COMPUTATION OF NET CAPITAL INCLUDED
IN PART IIA OF FORM X-17A-5 AS OF SEPTEMBER 30, 2012

Net capital, as reported in Part IIA of Form X-17 a-5 $ 254,665
Audit adjustments:
To record accrued payroll (20,643)
Increase in haircuts (4,.890)

Net capital, as reported above $.229,132



CAPE SECURITIES, INC.

SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF SEPTEMBER 30, 2012

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.

SCHEDULE III
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF SEPTEMBER 30, 2012

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934, pursuant to paragraph (k)(2)(ii) of the Rule.

SCHEDULE IV
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS AND GENERAL CREDITORS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

The Company has no liabilities subordinated to claims and general creditors.



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100
Afianta, GA 30339
Office: 770 690-8995
INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTINGrax: 770 980-1077
CONTROL REQUIRED BY RULE 17a-5

To the Stockholder
Cape Securities, Inc.

In planning and performing our audit of the financial statements of Cape Securities, Inc., for the
year ended September 30, 2012, we considered its internal control structure, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures (including test of compliance with such practices
and procedures) followed by Cape Securities, Inc., that we considered relevant to the objective
stated in Rule 17a-5(g). We also made a study of the practices and procedures followed by the
Company in making the periodic computations of aggregate indebtedness and net capital under
Rule 17a-3(a)(11) and the procedure for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry security accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company related to the following: (1) in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13; (2) in complying with the requirements for prompt payment for
securities under Section 8 of Regulation T of the Board of Governors of the Federal Reserve
System; and (3) in obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate




because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
~ which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above. ‘

In addition, no facts came to our attention indicating that the exemptive provision of Rule 15¢3-3
had not been complied with during the year.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at September 30, 2011 to
mieet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 and should not be used for any other

purpose.

November 21, 2012 . ay
Atlanta, Georgia M l; P(’

RUBIO CPA, PC



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway

Suite 1100
Atlanta, GA 30339

Office: 770 690-8995

CAPE SECURITIES, INC. Fax: 770 980-1077

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
RECONCILIATION

To the Stockholder of Cape Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended September 30, 2012, which were agreed to by Cape Securities, Inc.
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and
SIPC, solely to assist you and the other specified parties in evaluating Cape Securities, Inc.’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). Cape Securities, Inc.’s management is responsible for Cape Securities, Inc.’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
September 30, 2012, with the amounts reported in Form SIPC-7 for the year ended
September 30, 2012, noting no differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

November 21, 2012 M CW'I/' p &

Atlanta, GA RUBIO CPA, PC



ocuuriied INVESTUR PROTECTION CORPORATION
P.O. Box 82185 é’\g}ashington, D.C. 20080-2185
General Asse drohtiliation
For tre liscp! year fndlde g/ 39/

SIPC-7

(33-REV 7/10)

" SIPC-7

133-REV 7/10)

121;
{Read carelully e instructions in four Working Copy ?&fz completing this Formj

TO BE FILED BY ALL SIPC [TH FISCAL Y!,EAR ENDINGS

1. Name of Member, address, Designated Examinmg Authority, 1934 Act tegis:zatiof‘ﬁ?ﬁ'i and month in which tiscal year ends for
surpases of the audit requirement of SEC Rule 17a-5: :

; Note: It any of the information shown on the

mailing label requires correction, please e-mail

020747 FINRA SEP any cotractions to form@sipc.org and 50
CAPE SECURITIES INC indicate on the form filed.

2005 PENNSYLVANIA AVE

MCDORNOUGH GA 30253-9120 Name and telephone number of person o

— | Prandd iachonalol

. A. General Assessment (item 2¢ {rom page 2) § 4,6}84 gl
B. Less payment madg with $IPC-6 tiled {exclude interest) { 6: DOI O% )
o33 20)

"Date Paid
Less prior gverpayment applied {

—

Assessment balance due or {averpayment)

mao o

interest computed on late payment {see instruction E) for______days al 20% per annum

[ 577 FF

Total assessment balance and interest due (or overpayment carried forward) 5,

-y

G. PAID WITH THIS FORM: o
Check enclosed, payable to SIPC .
Total {must be same as F above) $ L", ?)?’? }?"

H. Overpaymeni carried forward ${ }

Subsidiaries {$) and predecessors (P} included in this form (give name and 1934 Act registration number):

SIPC member submitting this form and the

ion by whom il is execuled represent thereby ’_‘,‘ 65 {ﬂa

alt information contained herein is true, correct :
(Name of Corporica, Parinersnip of other crgsmzEline;

complete.
/;ign:!a! .
d the AT day osﬂﬂ@mbfir 0] Oh‘d LT;)T a_%wc, O@Crgﬁr’
{Tigy

form and the assessment payment is due 60 days after the end of the {iscal year. Retain the Warking Copy ot this torm
i period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed
22ieulations e Documentation e . Forward Copy
ixceplions:

Yisposition of exceptions:




" AND GENERAL ASSESSMENT

Amounls for the fiscal period
beginning 1071/2011
and ending 9/30/2012

Eliminate cents

m HNo. i 9\
_Total revenye (FOCUS Ling 12/Part 1A Ling 8, Code 4030) $ (D 4‘0 31‘1 ?) /72'

Additions. ,
i1 Total revenues ‘rom the securilies business of subs.giaries {exvept foreign subsidiaries) and _

predecessors ool included above

. Same b . D brnsipare: m omEripitl T reer MLy PO am—
12Y Net 1oss rom puncipg! 1ratsaguons i seQuniies v Haing afoounls
i3) Netfoss from pongipal 1ansaLions in COMMQCHIES « HATING ALLRUNIS.
. —
{2} |aterast and dividend expentye dedusied in delermeaing tem 23
P
{55 Ret ioss Brom management of or parhicspation i the pnderwniting or disinbulion of secunngs
{g} £X§€f$ s othef thar agverlising, printing. regisiating tees and legal fees dedutled i detgrmuning et
protit frem management of or par s patsn i gnderwrding or disinibution of securities
—
(73 Nat ioss from securities in avesimen! acgounts
S

Tpiat additions

Deductions:

{1} Revenues trom the distnbutian of shares of a regislerad open end investment company ot enil
invesimont trust, from the sale of variabie annuiligs, from the business of insurance, {rom invesiment
advisory services rendered o regisiered invesiment companias of insurance company separale g] })1[4‘ OOO
accounts, and brom transachions in secunily futures producis, : .

{2} Revenues liom commooty transaghions. —
{3} Commissians, floo! brokerage and clearance paid to other SIPC members in connection with N ,%
securities transactions. 20 o, 4(0
{4} Reimbursements for postage in connechien with proxy solicitavon
{5} Net gain trom secuniies 1 invesiment accounts.
16) 100% ol commussions an¢ markups earned lrom rransastions in {§ cerubicates of deposit and
£} Treasury bills, bankers acosptances or commercial paper that mature nine monihs of less
from 1ssuance dals.
17} Direct expanses ¢f printing advertising and legal fees incurred in connection with olhet revenue J—

reiated 1o the securilies busmess {revenue delings by Section 16{9}{L} of the Aci}.

{8} Otber revenue not related either directiy or induectly 1o the securilies business.
{See Instruction Gy

Annual (onfererce [neome. 140,000

iDeductions in excess of $100.000 reguire documentation}

{81 ) Totai interest and dividend expense (FOCUS Line Z2/PART HA Line 13
Code 4075 plus fine 2bi4) above} but netin excess
ot total interest and dividend income. §

a

{ii} 46% o! margin injerest earned on cuslomers secuines
accounts (40% of FOCUS tine §, Code 3980}

3

Enter the greater of iine i} or {1}

Total deductions g [ﬂ/)O, W(L}

IPC Net Operating Revenues $ 6 ?5[
2,538 8l

(s4

eneral Assgssment @ 0025
{to page 1, line 2.8}



