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INDEPENDENT AUDITOR’S REPORT

To the Stockholder
Doley Securities, LLC

We have audited the accompanying statement of financial condition of Doley Securities, LLC as of

December 31, 2011 and the related statements of operations, changes in liabilities subordinated to claims of
general creditors, stockholder’s equity, and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities and Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As shown on these financial statements. The company has had a significant loss from operations that follows
consecutive losses. These losses have been due to several reasons, including the recent recession and downturn
in the economy. The firm has had very little business activity in the current year and there appears to be no near
future boost in business activity. The Company does not have enough cash reserves to continue to absorb
significant losses and pay current liabilities. These factors, among others, raise substantial doubt as to whether
the Company will be able to remain in existence. The financial statements do not include any adjustments
relating to the recoverability and classification of recorded asset amounts, or the amounts and classification of
liabilities that might be necessary should the Company be unable to continue in existence.

In our opinion, except for the effects of the matters discussed in the above paragraph, the financial statements
referred to above present fairly, in all material respects, the financial position of Doley Securities, LLC as of
December 31, 2011 and the results of its operation and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the Schedules |, Il and lll is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

August 6, 2012
Irvington, New York

Gianfranco Ricciardella CPA, PC




DOLEY SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2011

ASSETS

Clearing deposits with brokers

Office furniture and equipment, net of accumulated
depreciation of $98,652.00

Due from parent company

Due from Officer

Other assets

Total Assets

LIABILITIES AND EQUITY

LIABILITIES

Accounts payable and accrued expenses
Notes payable

Total Liabilities

SUBORDINATED LIABILITIES
Liabilities subordinated to claims of general creditors

MEMBER'S EQUITY
Common stock
Additional paid in capital
Retained earnings

Total Member's Equity

Total Liabilities and Member's Equity

See auditor's opinion and notes to financial statements
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S 156,015

27,874
561,961
325,712

3,080

1,074,642

62,669

133,639

196,308

1,834,000

148,934
1,481,090

(2,585,690)
(955,666)

S 1,074,642



DOLEY SECURITIES, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2011

REVENUES
Realized Loss on Firm Trading S (29,972)
Commissions 35,713
Interest & Dividend Income 13,690
Other Income 12,269
Total revenues 31,700

GENERAL AND ADMINISTRATIVE EXPENSES

Employee compensation & benefit 88,527
Commissions and consultants 84,969
Travel and entertainment 5,488
Legal and professional fees 36,275
Interest expense 5,057
Depreciation expense 11,475
Telephone 30,983
Directors fees 9,000
Other operating expenses 96,690
Total expenses 368,464
NET LOSS S (336,764)

See auditor's opinion and notes to financial statements
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DOLEY SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY (DEFICIT)
For the Year Ended December 31, 2011

Balance, January 1, 2011 S (664,854)
Net (loss) (336,764)
Capital contribution arising from various expenses provided by Parent 45,952
Balance, December 31, 2011 S  {955,666)

See auditor's opinion and notes to financial statements
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DOLEY SECURITIES, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss S (336,764)
Adjustments to reconcile net loss to net cash
used in operations:

Depreciation and amortization 11,475
Decrease in clearing deposits with brokers 93,985
Decrease in receivable from brokers and dealers 20,611
Decrease in prepaid expenses 3,506
Decrease in accounts payable and accrued expenses ' (2,149)
Parent contributed capital for various expenses 45,952
NET CASH USED BY OPERATING ACTIVITIES (163,384)

CASH FLOWS FROM INVESTING ACTIVITIES
Partial redemption of certificate of deposit 900,000

CASH FLOWS FROM FINANCING ACTIVITIES

Payments of notes payable (14,498)
Increase in due from parent company (277,666)
Increase in due to officer (444,452)
NET CASH USED BY FINANCING ACTIVITIES (736,616)

NET DECREASE IN CASH AND EQUITY -

CASH AND EQUIVALENTS
Beginning of period, January 1, 2011 S -

End of period, December 31, 2011 S -

See auditor's opinion and notes to financial statements
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DOLEY SECURITIES, LLC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS
For the Year Ended December 31, 2011

Subordinated liabilities at January 1, 2011 S 1,834,000
Increase in subordinated borrowing

Repayment of borrowing

Subordinated liabilities at Dec 31, 2011 S 1,834,000

See auditor's opinion and notes to financial statements
6



DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Description of Business: Doley Securities, LLC (the “Company”), alimited liability company, is a

securities broker-dealer registered with the Securities and Exchange Commission (“SEC”) and the Financial
Industry Regulatory Authority (“FINRA”). The Company is wholly-owned by a private foundation.

Cash and Cash Equivalents: The Company considers all cash and money market instruments with a maturity of
ninety days or less to be cash and cash equivalents. '

Property and Equipment: Property and equipment are recorded at cost. Depreciation is provided by use of
straight-line methods over the estimated useful lives of the respective assets.

Income Taxes: The Company computes its income taxes under Statement of Financial Accounting Standards

No. 109 Accounting for Income Taxes (“SFAS No. 109”). Under SFAS No. 109, the difference between the financial
statement and tax basis of assets and liabilities is computed annually. Deferred income tax assets and liabilities
are computed for those differences that have consequences using the currently enacted tax laws and rates that
apply to the periods in which they are expected to affect taxable income. Valuation allowances are established, if
necessary to reduce deferred tax asset accounts that will more likely than not be unrealized. Income tax expense
is the current tax payable or refundable for the period, plus or minus the net change in deferred tax asset and
liability accounts.

Estimates: Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts of
assets, liabilities, revenues and expenses. Actual results could vary from the estimates that were assumed in
preparing the financial statements.

Revenue Recognition: Investment banking revenue is recorded as follows: management fees on the offering date,
sales commissions on the settlement date and underwriting fees at the time the underwriting is completed and
the income is reasonably determinable. Customers’ securities transactions and transactions for Company’s own
account are recorded on a settlement date basis, which is not materially different than trade date.

The Company, as an introducing broker, effects all securities transactions through clearing brokers on a fully
disclosed basis.

Date of Management’s Review: Subsequent events were evaluated through August 6, 2012 which is the date of
the financial statements were available to be issued.




DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

" NOTE B — NET CAPITAL

- The Company, as a registered broker dealer is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2011, the
Company had net capital of ($43,413), which was ($56,507) in deficient of its required computed minimum net
capital of $13,094 and its ratio of aggregate indebtedness to net capital was (4.52) t0 1.0.

NOTE C — LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

The $1,834,000 represents loans subordinated to the claims of the general creditors as of December 31, 2011. All
the subordinated loans, except for one in the amount of $162,000, are covered by agreements approved by the
Financial Industry Regulatory Authority (FINRA) formerly the National Association of Securities Dealers and are
thus available in computing net capital and the Securities and Exchange Commission’s uniform net capital rule.
The $162,000 subordinated note has been extended by the note holder at 12/31/2011, however the extension of
the note was not approved by FINRA as of 12/31/2011. To the extent that such borrowing are required for the
Company’s continued compliance with minimum net capital requirements, they may not be repaid. The
subordinated borrowings are with related parties and bear interest at rates ranging from 3% to 5%. All of the
interest payments due for the year ended December 31, 2011 of approximately $59,000 and all prior periods have
been made to the note holder or waived to the note holders.

Maturities of subordinated notes are as follows:

2012 $ 1,200,000
2013 110,000
2015 545,000

$ 1,834,000

NOTE D — FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

As a securities broker, the Company is engaged in buying and selling securities for a diverse group of corporations
and institutions. The Company’s transactions are collateralized and are executed with and on behalf of its
customers, including other brokers and dealers and other financial institutions.

The Company introduces all customer transactions in securities traded on US securities markets to other firms on
a fully dlsclosed basis. The agreement between the Company and its clearing brokers provides that the Company
is obligated to assume any exposure related to non-performance by customers or counter parties. The Company
monitors clearance and settlement of all customer transactions on a daily basis.



DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

_ NOTE D — FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK (CONTINUED)

The Company’s exposure to credit risk associated with the non-performance of customers and counter parties in

" fulfilling their contractual obligations pursuant to these securities transactions can be directly impacted by volatile
trading markets which may impair the customer’s or counter party’s ability to satisfy their obligations to the
Company. In the event of non-performance the Company may be required to purchase or sell financial
instruments at unfavorable market prices resulting in a loss to the Company. The Company does not anticipate
non-performance by customers and counter parties in the above situations.

The Company seeks control the aforementioned risk by requiring customers or counter parties to maintain
collateral in compliance with regulatory requirements, clearing broker’s guidelines and industry standards. The
Company has a policy of reviewing the credit standing of each customer and counter parity with which it conducts
business.

NOTE E — INCOME TAXES

The most significant component of deferred tax assets arises from net operating loss carry-forwards. Since itis
more likely than not that deferred tax assets will be unrealized, a valuation allowance equal to the deferred tax

asset has been provided.

As of December 31, 2011, the Company has federal and Louisiana net operating loss carry-forwards that may be
used to offset future taxable income of over 1.1 million dollars. The loss carry forwards are due to expire in
approximately the years 2027 through 2031.



DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

NOTE E — INCOME TAXES (CONTINUED)

In June 2006, the Financial Accounting Standards Board (FASB) issued FASB Interpretation No. 48 (FIN 48),
Accounting for Uncertainty in Income Taxes-an interpretation of FASB Statement 109. FIN 48 clarifies the
accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in accordance with
FASB Statement No. 109, Accounting for Income Taxes. FIN 48 prescribes a comprehensive model for recognizing,
measuring, presenting and disclosing in the financial statement tax positions taken or expected to be taken on a
tax return. Management believes that the impact of FIN 48 on its financial positions and results of operations is
not material.

NOTE F - NOTES PAYABLE

Notes payable consist of the following:

Vendor financing of office equipment with
Interest at 14.99% $6,943

Note payable to bank, due August 2012 with interest
at 4.5%. 126,696

133,639

As of December 31, 2011, the bank confirmed that Doley Securities LLC was two months behind in payments
totaling $2,000.

Maturities of notes payable are as follows:

August 13, 2012 $ 126,696

See subsequent events note |
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DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

NOTE G — RECEIVABLE FROM CLEARING BROKER AND CLEARANCE AGREEMENT

The Company had an agreement with a clearing broker to execute and clear, on a fully disclosed basis, customer
accounts of the Company. In accordance with this agreement, the Company was required to maintain a deposit in
cash or securities. As of December 23, 2011, the broker agreement expired and was not renewed.

Amounts receivable from its clearing organizations at December 31, 2011, consist of commissions receivable and
funds on deposit in various accounts. The receivable is considered fully collectible at December 31, 2011, and no
allowance is required.

NOTE H — LEASE AGREEMENT AND RELATED PARTY TRANSACTIONS
The Company leases office space from its Parent company, Doley Foundation. Total rents calculated for the space
used was $1,500 per month for the year ended 12/31/2011. In addition, the Company leased office space from

unrelated parties under operating leases.

The interest due for 2011, under the terms of the subordinated notes of approximately $59,000, waived by the
related party holders of the debt or paid to them.

Financial position and results of operation would differ from the amounts in the accompanying financial
statements if these transactions with related parties did not exist.

The Parent owes the Company $561,961 and an officer of the company owes $325,712 as of December 31, 2011.
The receivable balances are due on demand.

EXPENSES ASSUMED BY THE PARENT COMPANY:

The Parent normally assumes certain expenses for the Company. For the year ended December 31, 2011, the
total liabilities assumed by the Company and posted to contributed capital totaled $45,952.

The lease amounts payable to the Parent and are not necessarily indicative of the amounts and terms that would
have been incurred had comparable transactions been entered into with independent parties.
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DOLEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2011

NOTE | —SUBSEQUENT EVENTS

As of the date of this report the company did not meet the deadline for submitting an audited report. Also the
company failed to pay arbitration fees and timely file the March and April 2012 FOCUS reports. Therefore the
company has been suspended by FINRA. As of the date of this report FINRA awaits the submission of an
independent auditor’s report and financial statements, payment of the arbitration fees and submission of the
March and April 2012 FOCUS reports in order to reinstate the firm.

As of the date of this report, Doley Securities, LLC was four months behind in payments to the First National Bank
loan.

As of the date of this report Dell Financing transferred the amount due to collections for $6,943.
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SCHEDULE |
DOLEY SECURITIES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934

AS OF DECEMBER 31, 2011
Decrease in nonallowable assets due
Total member's equity {deficit)

Add subordinated borrowing allowable in
computation of net capital

Total capital and allowable subordinated borrowings

Less nonallowable assets:
Office furniture and equipment
Due from related parties, net
Due from officer, net
Other asset

Net capital before haircuts
Haircuts
Net capital

Aggregate indebtedness

Computed minimum net capital required
(6.67% of aggregate indebtedness)

Minimum net capital required (under Sec Rule 15¢3-1)

Excess net capital (5(43,413) - $13,094))

Excess net capital at 1000% per calculation ([196,308 x 10%]-(43,413))

Percentage of aggregate indebtedness to net capital

See auditor's opinion and notes to financial statements
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S (955,666)

1,834,000

878,334

(27,874)
(561,961

(3,080

)
(325,712)
)
(918,627)
(40,293)

(3,120)

S (43,413)

S 196,308

S 13,094

S 5,000

S (56,507)

S S (63,044)

-452%




RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED
IN PART lIA OF AMENDED FORM X-17 AS OF DECEMBER 31,2011

Net Capital as reported in Part lIA

Focus report (unaudited) S 8,867
Less:

Decrease in nonallowable assets due

to net audit adjustments 13,124

Increase in member's equity due

to net audit adjustments 36,036
Increase in haircuts 3,120
Net capital as adjusted $  (43,413)

See auditor's opinion and notes to financial statements
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DOLEY SECURITIES, LLC

SCHEDULE 1l
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2011

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, pursuant
to paragraph (k)(2)(ii) of the rule.

SCHEDULE il
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2011

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, pursuant
to paragraph (k)(2)(ii) of the rule.
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Gianfranco Ricciardella, CPA, PC.

20 ) 129 Main St.
p E;% i Irvington, NY 10533

Tel: 914-591-3295  Fax:914-231-5990

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL REQUIRED BY RULE 17a-5

To the Member
Doley Securities, LLC

In planning and performing our audit of the financial statements of Doley Securities, LLC, for the year ended
December 31, 2011, in accordance with auditing standards generally accepted in the United States of America, we
considered its internal control structure over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements but not for the purposes of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the company’s internal control.

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission, we have made a study of the
practices and the procedures followed by Doley Securities, LLC, that we considered relevant to the objective
stated in Rule 17a-5(g). We also made a study of the practices and procedures followed by the Company in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and the
procedure for determining compliance with the exceptive provisions of Rule 15¢3-3. Because the Company does
not carry security accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company related to the foliowing: (1) in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation of differences
required by Rule 17a-13; (2) in complying with the requirements for prompt payment for securities under Section
8 of Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control structure and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees, in

the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
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entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more that inconsequential will not be prevented ordetected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by

the entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of the specific
internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal contro! structure that we consider to be material
weaknesses as defined above. :

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of their report are considered by the Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company’s practices and procedures as described in the
second paragraph of this report were adequate at December 31, 2011 to meet the Commission’s objectives.

This report recognizes that it is not practicable in an organization the size of the Company to achieve all the
division of duties and cross-checks generally included in a system of internal accounting control, and that
alternatively, greater reliance must be placed on surveillance by management.

This report is intended solely for these of management, the Securities and Exchange Commission, the Financial
Industry Regulatory Authority and other regulatory:-agencies which rely on.Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers and should not be used by anyone

other than the specified parties.

August 6, 2012
Irvington, New York

__
-

Gianfranco Ricciardella CPA, PC
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