
IHI

12062809
SEC

ANNUAL AUDITED REPORT Mail Processing

FORM X-17A-5 Section

PART III

AUG 292012

FACING PAGE
Information Required of Brokers and Dealers Pursuant

Securities Exchange Act of 1934 and Rule 17a-5 Thereun45

REPORT FOR THE PERIOD BEGINNING JULY 12011
MMIDD/YY

AND ENDING JUNE3O2012
MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER
OFFICIAL USE ONLY

VISION FINANCIAL MARKETS LLC

FIRM ID NO
ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No

HIGH RIDGE PARK SUITE 100

No And Street

STAMFORD CT 06905

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

HOWARD ROTHMAN 212 859-0300

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

FULVIO ASSOCIATES LLP ATTN JOHN FULVIO CPA
Name if individual state last first middle name

WEST 37TH STREET 4TH FLOOR NEW YORK NY 10018

Address City State Zip Code

CHECK ONE
Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of it possessions

Potential persons who are to respond to the collection of

information contained in this form are not required to respond

SEC 1410 06-02 unless the form displays currently valid 0MB control number

SECURITIE

qft3

ON
0MB APPROVAL

0MB Number 3235-0123

Expires April 30 2013

Estimated average burden

Hours per response 12.00

WI2

SEC FILE NUMBER

67447

PUBLIC

FOR OFFICIAL USE ONLY

Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as basis for the exemption See section 240.1 7a-5e2

711112



OATH OR AFFIRMATION

HOWARD ROTHMAN swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

VISION FINANCIAL MARKETS LLC as of

JUNE 30 2012 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that

of customer except as follows

USA SNYDERMAN
Signature

NOTARYPUBLIC MANAGING MEMBER
MY COMMISSiON EXPIRES MAY31 2017 Title

Notary Public
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Statement of Income Loss
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Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation or Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of previous audit

Supplemental independent Auditors Report on Internal Accounting Control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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iNDEPENDENT AUDITORS REPORT

To the Members of

Vision Financial Markets LLC

We have audited the accompanying statement of financial condition of Vision

Financial Markets LLC the Company as of June 30 2012 that you are filing pursuant to

Rule 7a-5 of the Securities Exchange Act of 1934 and Regulation 1.10 under the

Commodity Exchange Act This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statement is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts

and disclosures in the financial statement An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the

overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Vision Financial Markets LLC as of June 30 2012 in

conformity with accounting principles generally accepted in the United States of America

New York New York

August 28 2012



VISION FINANCIAL MARKETS LLC

STATEMENT OF FINANCIAL CONDITION

JUNE 30 2012

ASSETS

Cash and cash equivalents 4865940
Cash and cash equivalents segregated under federal and other

regulations cash of $254236000 and money markets of $0 254.236000

Total cash and cash equivalents 259101940

Securities purchased under agreements to resell 5050000
U.S Government securities owned at fair value 35748153
Securities owned at fair value pledged $36942610 as collateral 132276947
Receivable from futures commission merchants cash of $5117513 and other

receivables with fair value of $2300695 7418208
Receivable from and deposit with clearing organizations cash of

$64688611 money markets of $8319999 and other

receivables with fair value of $177220004 250228614
Receivable from broker dealer 2866040
Receivable from customers 6884305
Receivable from non-customers 614150

Securities borrowed 549700

Exchange memberships at cost fair value $3868469 6003959
Secured demand notes 22184000
Other investments at fair value 183237
Accrued interest and dividends receivable 367790

Others assets 328597

TOTAL ASSETS 729.805.640

LIABILITIES AND MEMBERS EOUITY

Payable to customers 471740284

Payable to clearing organizations 36682034

Payable to non-customers 3097586
Securities sold under agreements to repurchase 8129700
Bank loan payable 18891389
Securities sold not yet purchased at fair value 9658026
Commissions payable 2912013
Securities loaned 95534935
Cash collateral on secured demand notes 7137450
Accounts payable accrued expenses and other 26655855

TOTAL LIABILITIES 680439272

Liabilities subordinated to the claims of general creditors 42784000

Members equity 6.582368

TOTAL LIABILITIES AND MEMBERS EQUITY 729.805.640

The accompanying notes are an integral part of this financial statement



VISION FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS
JUNE 30 2012

NOTE ORGANIZATION OF BUSINESS

Vision Financial Markets LLC the Company is registered with the Securities and

Exchange Commission SEC as broker-dealer operating on self clearing basis and

registered with the Commodity Futures Trading Commission CFTC as futures

commission merchant FCM operating as an exchange clearing member and as

commodity pool operator The Companys primary self regulator designated examining

authority for its broker dealer is the Chicago Board of Options Exchange CBOE and

primary self regulator designated self regulatory organization for its FCM is the Chicago

Mercantile Exchange CME The Company is clearing member firm of the CME and all

its divisions and clears trades through its membership at the CME Clearinghouse It is also

clearing member of ICE Futures U.S and clears trades through its membership at ICE Clear

U.S Clearinghouse The Company is member firm of the CBOE OneChicago and NYSE
Life U.S Futures Exchanges whose trades are cleared at the Options Clearing Corporation

0CCof which the Company is clearing member As broker dealer the Company is

member of the BATS Exchanges and the CBOE and is clearing participant of the

Depository Trust Company DTC The Company is also member of the Financial

Industry Regulatory Authority F1NRA and the National Futures Association NFA
The Companys primary source of revenue is commissions derived from executing orders

for commodity futures and options contracts on behalf of its customers

NOTE SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES

Revenue Recognition

Commission revenue on commodity futures and options transactions and its related

expenses are recorded on round-turn basis when positions are closed out on behalf of

customers The difference between commissions on round-turn and half-turn basis was

not material at June 30 2012 Commission revenue on securities transactions and its related

expenses are recorded on the settlement date basis The difference between settlement date

and trade date commissions was not material at June 30 2012

Investment in Affiliated Partnership

Investment in affiliated partnership is accounted for at the net asset value as reported by

the partnership which approximates fair value

Furniture and Equipment

Furniture and equipment are depreciated using the straight-line method over the

estimated useful lives of the assets of three to five years



VISION FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

continued

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair Value Measurement Definition and Hierarchy

Financial Accounting Standards Board FASB Accounting Standards Codification

ASC 820 Fair Value Measurements and Disclosures establishes classification

hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs

and minimizes the use of unobservable inputs by requiring that the observable inputs be used

when available Observable inputs are those that market participants would use in pricing the

asset or liability based on market data obtained from sources independent of the Company

Unobservable inputs are those that reflect the Companys assumptions about the inputs

market participants would use in pricing the asset or liability based on the best information

available in the circumstances The classification hierarchy is broken down into three levels

Level Fair value measurements based on quoted prices in active markets for identical

assets or liabilities that the Company has access to and are not adjusted

Level Fair value measurements based on inputs that are observable both directly and

indirectly for instruments in markets that are not active including those that are thinly

traded or have restrictions on their resale Level inputs include quoted prices for similar

assets and liabilities that are in active markets as if conversions for constrained

instruments discounts for trading volume constraints and others such as interest rates and

yield curves that are obtainable at common intervals

Level Fair value measurements based on valuation techniques that use significant inputs

that are unobservable Unobservable Level inputs include commonly used pricing models

the Companys internally developed data and assumptions for valuation methodology and

other information used by the Company to assist in exercising judgment for instruments that

fall into this level

The availability of observable inputs can vary from instrument to instrument and is

affected by wide variety of factors This includes the type of instrument whether the

instrument is new and not yet established in the marketplace and other characteristics

particular to the transaction To the extent that valuation is based on models or inputs that

are less observable or unobservable in the market the determination of fair value requires

more judgment Accordingly the degree of judgment exercised by the Company in

determining fair value is greatest for instruments categorized in Level In certain cases the

inputs used to measure fair value may fall into different levels of the fair value hierarchy In

such cases the instrument is reported in the lowest level that has significant input Even

when inputs are not observable the Companys own assumptions and methodologies are

established to reflect those that market participants would use in pricing the asset or liability

at the measurement date In addition during periods of market dislocation the observability

of inputs may be reduced for many instruments This condition could cause an instrument to

be reclassified to lower level within the fair value hierarchy



VISION FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

continued

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Income Taxes

The Company is organized and operated as limited liability company and is not subject

to federal or state income taxes as separate entity The Company is however subject to the

New York City Unincorporated Business Tax and the Illinois Replacement Tax Each

member is responsible for reporting income or loss based upon the members respective

share of revenue and expenses of the Company

The Company determined that there are no uncertain tax positions which would require

adjustment or disclosure on the financial statements The tax years that remain subject to

examination by taxing authorities are 2009 2010 and 2011

Cash and Cash Equivalents

For the purpose of reporting cash flows cash and cash equivalents are defined as

segregated and non-segregated cash The Company considers non-FDIC covered money-

market funds to be cash equivalents The Company maintains its cash and cash equivalents

at highly accredited financial institutions with balances that at times may exceed federally

insured limits

Use of Estimates in Financial Statements

In preparing financial statements in conformity with accounting principles generally

accepted in the United States of America management makes estimates and assumptions in

determining the reported amounts of assets and liabilities and disclosures of contingent assets

and liabilities at the date of the financial statements as well as the reported amounts of

revenue and expenses during the reporting period Actual results could differ from those

estimates

NOTE TOTAL ASSETS SEGREGATED AND SECURED UNDER THE

COMMODITY EXCHANGE ACT AND REGULATIONS THEREUNDER

Under the Commodity Exchange Act the Act the Company is required to separately

account for and segregate all assets held for the benefit of customers as defined by the Act

in connection with transactions in regulated and non-regulated commodities At June 30

2012 segregated and secured assets included in the statement of financial condition were as

follows

Cash and cash equivalents segregated and secured 223732315

Receivable from futures commission merchant segregated 2300695

Receivable from futures commission merchant secured 5073956

Receivables from and deposits with clearing organizations 200029476

Securities owned segregated 35609.6 19

466.746.061



ViSiON FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS
JUNE 30 2012

continued

NOTE TOTAL ASSETS SEGREGATED AND SECURED UNDER THE
COMMODITY EXCHANGE ACT AND REGULATIONS THEREUNDER

continued

In addition to funds segregated in the statement of financial condition the Company is

holding in safekeeping at June 30 2012 $41175000 of U.S Treasury securities owned by

its customers for margin requirements These securities are not included in the statement of

financial condition

Assets in segregation exceeded segregation requirements by $2 1800740 at June 30
2012

Pursuant to CFTC Regulation 30.7 the Company must set aside funds in separate

accounts sufficient to secure the obligations of its customers trading in futures or options

contracts on foreign commodity exchanges Amounts set aside exceeded CFTC requirements

by $2286086 at June 30 2012

NOTE ASSETS SEGREGATED UNDER THE SECURITIES EXCHANGE ACT
OF 1934 AND REGULATIONS THEREUNDER

Under the Securities Exchange Act of 1934 the 34 Act the Company is required to

separately account for and segregate all assets held for the benefit of customers as defined by

the 34 Act in connection with transactions in securities At June 30 2012 segregated assets

included in the statement of financial condition were as follows

Cash and cash equivalents 30.418091

Assets in segregation exceeded the segregation requirements by $5112704 after

considering the deposit made within the allowable time frame on July 2012

NOTE INVESTMENT IN AFFILIATED PARTNERSHIP

The Company acts as general partner and commodity pooi operator for commodity pooi

limited partnership from which the Company receives commission and interest income

Note 10 Investment in the affiliated partnership at June 30 2012 was as follows

Percentage of

Limited partnershir Amount ownership

Turtle Futures Fund L.P 42.284 5.65%

NOTE SUBORDINATED LIABILITIES

The Company has subordinated loans totaling $42784000 consisting of cash

subordinations of $20600000 bearing interest at prime rate plus 3% to 5% per annum and

secured demand note agreements of $22184000 bearing interest at 3% to 8% per annum
all of which mature as follows



VISION FINANCIAL MARKETS LLC

NOTES TO FiNANCIAL STATEMENTS
JUNE 30 2012

continued

NOTE SUBORDINATED LIABILITIES continued

Subordinated loans

Pursuant

to secured

demand note

Cash agreements Total

Years ending June 30
2012 300000 300000
2013 8500000 4501500 13001500
2014 5100000 2977500 8077500
2015 2000000 7245000 9245000
2016 6660000 6660000
2017 5.000000 500000 5500000

20.600.000 22.184.000 42.784.000

Subordinated loans pursuant to secured demand note agreements in the amount of

$25682500 are considered equity subordinations

These borrowings are subordinated to the claims of general creditors have been approved

by the CBOE and CME and are available in computing adjusted net capital under the SEC

and CFTC net capital requirements Subordinated borrowings may only be repaid if after

giving effect to such repayment the Company meets the SECs and CFTCs capital

regulations governing the withdrawal of subordinated debt

NOTE OPERATING AGREEMENT

The Company currently has four classes of membership Class Common owned 100%

by the Managing Members Class Preferred owned by entities that also have outstanding

subordinated debt that is considered equity subordinations Class Common currently

reserved and not issued and Class Preferred currently reserved and not issued

The Class and Preferred membership interests receive an allocation of income solely

based on their individual unit investments at stated rate of interest Residual income after

allocation of the preferred membership interests is credited to the Managing Members

The Company will continue in perpetuity or at the occurrence of any of the events

described in the Operating Agreement



VISION FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

continued

NOTE NET CAPITAL REQUIREMENT

As registered broker-dealer the Company is subject to the Uniform Net Capital Rule

15c3-l of the SEC This Rule requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

In addition this Rule may limit the amount of equity capital that can be withdrawn by its

members The Company is also subject to the CFTCs minimum financial requirements

under Regulation 1.17 The Companys minimum net capital amount is equal to the greater

of its requirement under CFTC Reg 1.17 or SEC Rule 5c3- At June 30 2012 the

Companys net capital of $24036632 calculated under CFTC Reg 1.17 was $12766332 in

excess of its minimumrequirement of $11270300

NOTE FAIR VALUE MEASUREMENTS

The Companys recurring assets and liabilities recorded at fair value are categorized

below based upon fair value hierarchy in accordance with ASC 820 at June 30 2012 See

Note for definition and discussion of the Companys policies regarding this hierarchy

Assets Level Level Total

US Governments $212315552 $212315552

Corporate Debt 65927052 65927052

Equities 64536629 64536629

Money Markets 9520005 9520005

Municipal Debt 613260 613260

Exchange Memberships 6003959 6003959
Other Investments 183.237 183237

Total 292.989.405 66.1 10.289 359.099.694

%ofTotal 81.59% 18.41% 100.00%

Liabilities

Securities Sold

Options 9.658.026 9.658.026

NOTE 10 RELATED PARTY TRANSACTIONS

Brokerage Commissions and Interest

As General Partner in Turtle Futures Fund L.P commodity pool the Pool the

Company receives commissions For the year ended June 30 2012 these commissions and

fees totaled $70452



VISION FINANCIAL MARKETS LLC

NOTES TO FiNANCIAL STATEMENTS
JUNE 30 2012

continued

NOTE 10 RELATED PARTY TRANSACTIONS continued

Administrative and Operating Expenses

Certain costs attributable to the Companys operations are paid by an affiliated entity and

are reimbursed by the Company Expenses allocated to the Company are for administrative

and other operating costs The amount paid for these services to the affiliate was $28800 for

the year ended June 30 2012 There was $21600 payable to the affiliate at June 30 2012

Investment Management

The Company pays management fee to an affiliated company that provides investment

advice for the Companys segregated funds The affiliated company receives monthly fee

equal to 0.25% annually of the invested principal daily balance The amount paid for these

services to the affiliate was $901201 for the year ended June 30 2012

Due From Affiliated Company

The Company provides monthly administrative staff and office expenses to an affiliate

for which it charges $9000 per month At June 30 2012 the Company is owed $27000 by

this affiliate

NOTE ii CONTINGENCIES AND GUARANTEES

The Company has guaranteed performance under the Commodity Exchange Act of its

introducing brokers that are registered as guaranteed introducing brokers with respect to

their customer accounts

In the normal course of business the Company is subject to various lawsuits including

civil litigation arbitration and reparation proceedings relating to its introducing brokers and

customers activities Management is of the opinion that the ultimate liability if any

resulting from any pending actions or proceedings will not have material effect on the

financial position or results of operations of the Company

NOTE 12 LEASE COMMITMENTS

The Company has six leases for office space expiring in March 2013 May 2013 two in

September 2015 January 2016 and October 2016 The leases include base rent and the

tenants pro rata share of operating expenses and taxes Minimum annual rental payments

which are subject to escalation on these leases are as follows



VISION FINANCIAL MARKETS LLC

NOTES TO FINANCIAL STATEMENT

JUNE 30 2012

continued

NOTE 12 LEASE COMMITMENTS continued

Year ending June 30
2013 702816

2014 630547

2015 647399

2016 360554

2017 59862

2.401.178

Rent expense incurred on the above leases was $609923 for the year ended June 30 2012

NOTE 13 EMPLOYEEBENEFIT PLAN

The Company sponsors savings plan under section 401k of the Internal Revenue

Code All eligible employees as defined may elect to contribute to the plan and are entitled

upon termination or retirement to their vested portions of the assets held by the trustee The

Company matches contributions made by employees up to specified limit The Company

contributed $150936 for the year ended June 30 2012

NOTE 14 FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

In the normal course of business the Company executes and clears futures contracts for

the accounts of its customers through various exchange clearinghouses and through major

FCM for trades executed and clearing on the Kansas City and Minneapolis Exchanges The

Company guarantees its customer performance under these contracts to the clearinghouses

and FCM with whom the contracts are ultimately cleared The Company controls its risks

associated with its customers activities by requiring customers to maintain minimum margin

requirements for all open positions in compliance with regulatory and internal guidelines

These margin levels are monitored on daily basis and customers are required to deposit

additional collateral in timely maimer should the fluctuation in the value of underlying

positions cause the account to be under margined

The Companys exposure to counterparty risk associated with the nonperformance of

customers and counterparties in fulfilling their contractual obligations pursuant to the

commodities transactions can be directly impacted by volatile trading markets that may

impair customers and counterparties ability to satisf their obligation to the Company

NOTE 15 SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 28 2012 which is the date

the financial statements were available to be issued and no events have been identified

which require disclosure


