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LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 Tel 212.571.0064 Fax 212.5710074

E-mail LS@lernersipkln.com

INDEPENDENT AUDITORS REPORT

To the Stockholders of

Halcyon Cabot Partners LTD
405 Lexington Avenue 7th Floor

New York NY 10174

We have audited the accompanying statement of financial condition of Halcyon Cabot Partners

LTD as of July 31 2012 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the statement of financial condition is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the statement of financial condition An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall statement of financial condition presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the statement of fmancial condition referred to above presents fairly in all

material respects the financial position of Halcyon Cabot Partners LTD as of July 31 2012 in

conformity with accounting principles generally accepted in the United States of America

.4L CL4 L.P

Lerner Sipkin CPAs LLP

Certified Public Accountants NY

New York NY
September 20 2012



HALCYON CABOT PARTNERS LTD
STATEMENT OF FINANCIAL CONDITION

JULY 31 2012

ASSETS

Cash and cash equivalents 19635
Receivable from

clearing broker 52651
Due from clearing broker 13698

Clearing deposit 100011
Fixed assets net of accumulated depreciation of $25079 Note 19849
Due from employees 23209
Due from parent 16754
Other asset 11330

Total assets 257137

LIABILITIES AND STOCKHOLDERS EQUITY
Liabilities

Accounts payable and accrued expenses 84192

Total liabilities 84192

Commitments and Contingencies Note

Stockholders equity Note

Common stock no par value 200 shares

authorized 10 shares issued and outstanding 1000
Additional paid-in capital 300323
Retained earnings deficit 128378

Total stockholders equity 172945

Total liabilities and stockholders equity 257137

The accompanying notes are an integral part of this statement



HALCYON CABOT PARTNERS LTD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 312012

Note Nature of Business

Halcyon Cabot Partners LTD The Company wholly owned subsidiary of

Halcyon Partners Group LLC The Parent is broker-dealer registered with

the Securities and Exchange Commission SEC and is member of the

Financial Industry Regulatory Authority FINRA
The Company operates under the provisions of Paragraph ii of Rule

5c3-3 of the Securities and Exchange Commission and accordingly is exempt
from the remaining provisions of that rule Essentially the requirements of

Paragraph ii provide that the Company clears all transactions on behalf

of customers on fully disclosed basis with clearing broker/dealer and

promptly transmits all customer funds and securities to the clearing

broker/dealer The clearing broker/dealer carries all of the accounts of the

customers and maintains and preserves all related books and records as are

customarily kept by clearing broker/dealer

Note Summary of Significant Accounting Policies

Revenue Recognition

Securities transactions and the recognition of related income and expenses are

recorded on trade date basis Commission income and related expense are

recorded on settlement date basis There is no material difference between

settlement date and trade date

Income Taxes

Deferred tax liabilities or assets reflect temporary differences between amounts
of assets and liabilities for financial and tax reporting Such amounts are

adjusted as appropriate to reflect changes in tax rates expected to be in effect

when the temporary differences reverse valuation allowance is established for

any deferred tax asset for which realization is not likely

Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash

equivalents The Company maintains cash in bank accounts which at times may
exceed federally insured limits or where no insurance is provided The Company
has not experienced any losses in such accounts and does not believe it is

exposed to any significant credit risk on cash and cash equivalents

Equipment

Equipment is carried at cost and is depreciated over useful life of 3-5 years

using the straight-line method Routine maintenance repairs and replacement
costs are expensed as incurred and improvements that extend the useful life of

the assets are capitalized

Use of Estimates

Management uses estimates and assumptions in preparing financial statements

Those estimates and assumptions affect the reported amounts of assets and

liabilities and the reported amounts of revenues and expenses



HALCYON CABOT PARTNERS LTD
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 31 2012

Note Summary of Significant Accounting Policies continued

Subsequent Events

The Company has evaluated events and transactions that occurred between July

31 2012 and September 20 2012 which is the date the financial statements were

available to be issued for possible disclosure and recognition in the financial

statements

Note 3- Fixed Assets

Fixed assets consist of the following at July 31 2012

Computer and furniture $44928
Less Accumulated depreciation 25.079

$19849

Depreciation expense for the year ended July 31 2012 was $13594

Note 4- Income Tax

At July 31 2012 the Company had net operating loss of approximately

$174000 for income tax purposes This carryforward will expire in 2030-2033
valuation allowance of $26100 has been established to offset the deferred tax

asset arising from this carryforward Therefore no deferred tax assets have been

recorded on the accompanying statement of financial condition

Note 5- Commitments and Contingencies

Office Lease

The Company subleases its premises from the parent under lease expiring

December31 2013 At July31 2012 the minimum rental commitment before

escalations under the lease is as follows

Year Amount

2013 $170940

2014 72100

Litigation

The Company is involved in legal matters that arise in the normal course of

business Management is contesting all cases vigorously Although management
feels that the outcome of these open cases along with the potential for the

Company to recover all or portion of any losses through claim with

professional liability insurance carrier and/or indemnification provided to the

Company by the registered representative are uncertain management believes the

matters are without merit The financial statements do not reflect an accrual for

any losses in these matters Accordingly no provision for any liability that may
result has been made in the financial statements Nevertheless due to

uncertainties with the lawsuit it is at least reasonably possible that managements
view of the outcome will change in the near future



HALCYON CABOT PARTNERS LTD
NOTES TO FiNANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 31 2012

Note 6- Related Party Transactions

Advances

During the normal course of business the Company makes receives advances

to from the Parent The advances are due on demand and are non-interest

bearing At July 31 2012 due from the Parent amounted to $16754

Office Rent

The Company allocated $24000 of its rent expense to the Parent for the year
ended July 31 2012

Note 7- Financial Instruments with Off-Balance Sheet Credit Risk continued

As securities broker the Company is engaged in buying and selling securities

for diverse group of institutional and individual investors The Company
introduces these transactions for clearance to another broker-dealer on fully

disclosed basis

The Companys exposure to credit risk associated with non-performance of

customers in flilfilling their contractual obligations pursuant to securities

transactions can be directly impacted by volatile trading markets which may
impair the customer ability to satis1y their obligations to the Company and the

Companys ability to liquidate the collateral at an amount equal to the original

contracted amount The agreement between the Company and its clearing broker

provides that the Company is obligated to assume any exposure related to such

non-performance by its customers The Company seeks to control the

aforementioned risks by requiring customers to maintain margin collateral in

compliance with various regulatory requirements and the clearing brokers

internal guidelines The Company monitors its customer activity by reviewing

information it receives from its
clearing broker on daily basis and requiring

customers to deposit additional collateral or reduce positions when necessary

Note Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule Rule 15c3-l which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 1500% At July 2012 the Company had net capital

of $101803 which was $96187 in excess of its required net capital of $5616
The Companys net capital ratio was 82.70%

copy of the Firms Statement of Financial Condition as of July 31 2012 pursuant to SEC Rule 7a-5 is

available for examination at the Firms office and at the regional office of the SEC


