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A. REGISTRANT IDENTIFICATION
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OATH OR AFFIRMATION

[, Anastasios Belesis , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
John Thomas Financial, Inc.

, as
of May 31

, 20 12 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

4

2y
o iH.

Signature

Cta

% Title
ROBERT M. BURSKY

Notary Public Notary Public, State of New York
No. 4878779
This report ** contains (check all applicable boxes): Certified in Nassau County
Bl (a) Facing Page. Commission Expires November 10, 2014

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

Bl (d) Statement of BRGESSHKFMANHKGInGESHKX Cash Flows.

£l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Bl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

00 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

£l (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502
White Plains, New York 10601

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Stockholder of
John Thomas Financial, Inc.
New York, New York

We have audited the accompanying statement of financial condition of John Thomas Financial, Inc. as of
May 31, 2012, and the related statements of operations, changes in stockholder’s equity and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934.  These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards as established by the
Auditing Standards Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of John Thomas Financial, Inc. as of May 31, 2012, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the supplementary schedules listed in the accompanying index is
presented for purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

Weintwaub & cssoctates, LLP

White Plains, New York
July 30, 2012

Tel: (914) 761-4773 o Fax: (914) 761-2902
Website: www.weintraubcpa.com
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JOHN THOMAS FINANCIAL, INC.
STATEMENT OF FINANCIAL CONDITION

MAY 31, 2012
ASSETS

Cash and cash equivalents $ 1,471,402
Receivable from clearing firm 1,255,150
Due from parent 453,680
Securities owned, held for investment, at fair value 121,863
Prepaid expenses and other assets 482,451
Fixed assets, net of accumulated depreciation of $240,426 312,966
Clearing deposit 100,000

Total Assets $ 4,197,512

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accounts payable and accrued expenses $ 1,429,527
Commissions payable 567,081
Total Liabilities 1,996,608

Stockholder's Equity
Common stock - no par value, 200 shares issued and outstanding 200
Additional paid in capital 1,357,492
Retained earnings 843,212
Total Stockholder's Equity 2,200,904
Total Liabilities and Stockholder's Equity $§ 4,197,512

The accompanying notes are an integral part of these financial statements.
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JOHN THOMAS FINANCIAL, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED MAY 31, 2012

Revenue:
Commissions $ 19,853,475
Other fees 2,891,068
Investment banking fees 603,356
Net securities loss (1,058,063)
Interest income 1,587
Total revenue 22,291,423
Expenses:
Compensation and related expenses 2,774,008
Commission expense 13,768,799
Clearing and execution 1,516,817
Communications and occupancy 2,004,380
Regulatory fees 1,009,274
Professional fees 1,217,906
Charitable contributions 17,355
Other operating expenses 1,423,279
Total expenses 23,731,818
Net loss before income taxes (1,440,395)
Provision for income taxes 56,000
Net loss $  (1,496,395)

The accompanying notes are an integral part of these financial statements.
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JOHN THOMAS FINANCIAL, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED MAY 31, 2012

Common
Stock Additional Total
Number of No Paid-In- Retained Stockholder's
Shares Par Value Capital Earnings Equity
Balances, June 1, 2011 200 $ 200 $ 582,492 $ 2,339,607 $ 2,922,299
Capital contributions 775,000 775,000
Net loss - - - (1,496,395) (1,496,395)
Balances, May 31, 2012 200 $ 200 $ 1,357,492 $ 843,212 $ 2,200,904

The accompanying notes are an integral part of these financial statements.
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JOHN THOMAS FINANCIAL, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MAY 31, 2012

Cash Flows From Operating Activities:
Net loss

Adjustments to reconcile net loss to net
cash used in operating activities:

$ (1,496,395)

Deferred income taxes (44,000)
Investments received (40,026)
Depreciation 240,426
Net security trading loss 1,058,063
Changes in assets and liabilities:
Receivable from clearing firm 112,412
Prepaid expenses and other assets (276,060)
Clearing deposit -
Accounts payable and accrued expenses 484,614
Commissions payable (307,840)
Due to/from parent (567,586)
Cash used in operating activities (836,392)
Cash Flows From Investing Activities:
Proceeds from sales of investments 1,086,166
Purchase of office furniture and equipment (553,392)
Cash provided by investing activities 532,774
Cash Flows From Financing Activities:
Capital contributions 775,000
Cash provided by financing activities 775,000
Net increase in cash 471,382
Cash and cash equivalents, beginning of year 1,000,020
Cash and cash equivalents, end of year $ 1,471,402
Supplemental disclosures of cash flow information:
Cash paid during the year for interest $ 3,335

The accompanying notes are an integral part of these financial statements.



JOHN THOMAS FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2012

Note 1 —Business and Operations:

John Thomas Financial, Inc. (the Company) is a registered securities broker-dealer under the Securities
Exchange Act of 1934, with membership in the Financial Industry Regulatory Authority (FINRA) and the
Securities Investor Protection Corporation (SIPC). It operates out of its sole office in New York City,
NY.

The Company engages in investment banking services limited to private placements of debt and equity
instruments, retail sales conducted on a fully disclosed agency basis including the buying and selling of
stocks, options and mutual funds. The Company acts as an introducing broker, and all transactions for its
customers are cleared through and carried by its clearing broker on a fully disclosed basis. Accordingly,
open customer transactions are not reported in the accompanying statement of financial condition.

Note 2 — Significant Accounting Policies:
Basis of Presentation:

The Company keeps its books and prepares its financial statements on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Revenue Recognition:

The Company recognizes commissions as earned on a trade date basis.

Investment banking revenues and fees are recorded at the time the underwriting or placement is
completed and the income is reasonable determinable.

Investments:

Investments are carried at fair value, pursuant to the fair value accounting standard. Transactions in
securities owned and the related revenues and expenses are recorded on a trade-date basis.

Fixed Assets:

Fixed assets are stated at cost. Depreciation is computed by the straight-line method over the estimated
useful lives of the various classes of depreciable assets.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents. There are no cash
equivalents.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles in
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results may differ from those estimates.
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JOHN THOMAS FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2012

Note 2 — Significant Accounting Policies (Continued):

Corporate Income Taxes:

The Company is an “S” Corporation for Federal and New York State tax purposes. As a result, any such
income taxes are the responsibility of its sole shareholder. The Company is subject to New York City
corporate income taxes.

The Company accounts for certain uncertainties in the accounting for income taxes utilizing a
recognition threshold and a measurement attribute for the financial statement recognition and

measurement of tax positions taken or expected to be taken in a tax return.

Deferred tax assets and liabilities are provided using enacted tax rates in effect for the year in which the
differences are expected to reverse.

Note 3 — Securities owned, at fair value:

The Company utilizes fair value measurements to determine the value of its investments. Various inputs
used under this method are summarized in the three broad levels listed below:

Level 1 — quoted prices in active markets for identical securities
Level 2 —other significant observable inputs (including quoted prices for similar securities,
interest rates, prepayment terms, credit risk, etc.)

e Level 3 — significant unobservable inputs (including the Company’s own assumptions in
determining the fair value of investments)

All of the Company’s investment activities are in investments utilizing Level 1 criteria.

Note 4 — Net Capital Requirements:

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which requires the
maintenance of a minimum net capital, as defined, of the greater of $100,000 or one-fifteenth of
aggregate indebtedness, as defined. As of May 31, 2012, the Company had net capital of $861,032 which
exceeded its requirement by $727,925. Additionally, the Company must maintain a ratio of aggregate
indebtedness to net capital of 15:1 or less. As of May 31, 2012 this ratio was 2.32:1.

The Company is exempt from the provisions of SEC Rule 15¢3-3 under sub-paragraph k(2)(ii) as all
customer accounts, as defined, are carried by a clearing broker.

Note5 — Income Taxes:

The Company has reversed a previously recorded deferred income tax liability of $44,000 as a result of
realized losses on securities owned which were previously not taxable. The Company has recorded a
current provision for income taxes in the amount of $100,000 which has been recorded against the
amount due from parent.

The Company has not recorded a tax liability for uncertain tax positions.
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JOHN THOMAS FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2012

Note 6 — Risks and Concentrations:

The Company is a non-clearing broker and does not handle any customer funds or securities. Pursuant to
a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on a
fully-disclosed basis. All of the customers’ money balances and long and short security positions are
carried on the books of the clearing broker. In accordance with the clearance agreement, the Company
has agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from
carrying securities transactions introduced by the Company. In accordance with industry practice and
regulatory requirements, the Company and the clearing broker monitor collateral on the customers’
accounts. In addition, the receivable from the clearing broker is pursuant to the clearance agreement.

The Company maintains all of its cash in a major bank, which cash balance at times, may exceed
federally insured limits. The Company has not experienced any losses in such account and believes it is
not subject to any significant credit risk on cash.

Note 7 — Fixed Assets:

Property and equipment consists of the following as of December 31, 2011:

Equipment and furniture $ 553,392
Less: Accumulated depreciation (_240.,426)
Net book value $ 312,966

Note 8— Commitments and Contingencies:

The Company is involved in various arbitrations arising in the normal course of business. In the opinion
of management, the disposition of all such matters should not have a material adverse effect on the
Company.

Note 9 — Related Party Transactions:

The Company funds and records as an expense the rental payments on a lease for office space which is in
the name of the Parent Company. The future rent commitment to the Parent under this arrangement is as
follows:

Year Ended 2013 $ 1,509,735
2014 1,555,027

2015 1.088.930

$4,153,692

Total rent expense for the year ended May 31, 2012 was $1,366,872.

Fixed assets were purchased from the Parent during the year ended May 31, 2012 in the amount of
$553,392

Note 10 — Subsequent Events:

For disclosure purposes in the financial statements, the Company has evaluated subsequent events
through July 30, 2012.

-8-



JOHN THOMAS FINANCIAL, INC.
SUPPLEMENTARY SCHEDULE
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

MAY 31, 2012
Net capital
Total stockholder's equity $ 2,200,904
Deductions and/or charges
Non-allowable assets
Non-allowable portion of securities owned 85,289
Due from parent 453,680
Prepaid expenses 482,451
Fixed assets 312,966
Total non-allowable assets 1,334,386
Net Capital before haircuts on proprietary positions 866,518
Securities haircuts 5,486
Undue concentrations -
Net capital 861,032

Less: Minimum net capital requirements at 6 2/3% v
of aggregate indebtedness ($100,000 if higher) 133,107

Excess net capital $ 727,925

Aggregate indebtedness

Accounts payable and accrued expenses $ 1,429,527

Commissions payable 567,081
§ 1,996,608

Ratio of aggregate indebtedness to net capital 2.319

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5;

Reconciliation of Net Capital with the Company's computation on the initial Part IIA of Form X-17A-5
as of May 31, 2012

Stockholder's Net
Equity Capital
As reported (unaudited) $ 2,331,574 $ 960,584
Adjustments to the initial filing:
Prepaid expenses and other assets (14,569) -
Accrued expenses (110,000) (110,000)
Commission income (6,101) (6,101)
Securities owned - non allowable portion - 16,549
As restated $ 2,200,904 $ 861,032

Exemption Provision under Rule 15¢3-3:

The Company is exempt from the provisions of SEC Rule 15¢3-3 under sub-paragraph k(2)(ii) as all
Customer accounts, as defined, are carried by a clearing broker.

-9-



Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502
White Plains, New York 10601

Board of Directors
John Thomas Financial, Inc.;

In planning and performing our audit of the financial statements of John Thomas Financial, Inc. (the
Company), as of and for the year ended May 31, 2012, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

-10-



A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at May 31, 2012, to meet the SEC’s
objectives.

This report is intended solely for the information and use by the Board of Directors, management, the
SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

Weintrant & dlssociates, LLP

Weintraub & Associates, LLP
White Plains, New York
July 30, 2012
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Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502
White Plains, New York 10601

INDEPENDENT AUDITORS’ REPORT ON THE STPC ANNUAL
ASSESSMENT REQUIRED BY SEC RULE 17a-5

To the Board of Directors and Stockholder of
John Thomas Financial, Inc.
New York, New York

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Commission, we have
performed the following procedures with respect to the accompanying schedule of the
Determination of SIPC Net Operating Revenues and General Assessment of John Thomas
Financial, Inc. for the year ended May 31, 2012. Our procedures were performed solely to assist
you in complying with Rule 17a-5(e)(4), and our report is not to be used for any other purpose.
The procedures we performed are as follows:

1. Compared listed assessment payments with respective cash disbursement records entries;

2. Compared amounts reported on the audited Form X-17A-5 for the year June 1, 2011 to
May 31, 2012, with amounts reported in the General Assessment Reconciliation (Form

SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting adjustments.

Because the above procedures do not constitute an audit made in accordance with generally
accepted auditing standards, we do not express an opinion on the schedule referred to above. In
connection with the procedures referred to above, nothing came to our attention that caused us to
believe that the amounts shown on Form SIPC-7 were not determined in accordance with
applicable instructions and forms. This report relates only to the schedule referred to above and
does not extend to any financial statements of John Thomas Financial, Inc. taken as a whole.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

Weintraub & hsociates, LLT

White Plains, New York
July 30, 2012

Tel: (914) 761-4773 e Fax: (914) 761-2902
Website: www.weintraubcpa.com
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SECURITIES INVESTOR-PROTECTION CORPORATION .
P.O. Box 92185 g\g%sgi?n1gt§;600.c. 20090-2185

General Assessment Reconciliation
For the fiscal year ended M ﬁ'?’ 3 , 20 19
(Read carefully the Instructions in your Working Gopy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month In which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

SIPG-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

o ——’ Note: If:an j
: . If:any of the information shown on the
8-049254 FINRA MAY 1/10/1897 malling label requires correction, pleass e-mall
JOHN THOMAS FINANCIAL any corrections 1o form@slpe.org and so
14 WALL ST 23RD FLOOR indicate on the form filed.
NEW YORK, KY 10005
Name and telephone number of person to
J contact respecting this form,
2
2. A. General Assessment {item 2e from page 2) $__ S:‘%/, {? o

( ——

B. Less payment made with SIPC-6 filed (exclude interest)

Date Paid

. Less prior overpayment applied (
59552

C
D, Assessment balance due or {overpayment)
E

. Interest computed on late payment (see Instruction E) for days at 20% per annum

F. Tolal assessment balance and interest due {or overpayment carrled forward)

59858

H. Overpayment carried forward . §( )

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) $

3. Subsidiaries {S) and predecessors (P) included in this form (glve name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it Is executed represent thereby »Xd"\/\ “Thomnas Ff-ﬂ ineal

that all information contained herein Is true, correct eme S ereion.F '“W“‘""‘"‘)
and complele. %VL Z
i {Authorized Signature]
Dated the 0 day of 'AH\W/ , 20 12 C Fo
f (Tilie)

This form and the assessment payment Is due 60 days after the end of the flscal year. Retaln the Working Copy of this form
for a period of not less than § years, the latest 2 years In an eastly accessibie place, :

Dates:

==
E Postmarked Received Reviewed

[P

5 Cealculations Documentation : Forward Copy
: ' :

¢> Exceptlons:

a-

en Disposition of exceptions:

)




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT .
: Amounts for the fiscal period

beginning y 20
and ending 20

Efiminate cents

2a. Total revenue (FOCUS Line 12/Part lIA Line 9, Code 4030)

Item No. - $ 3;299, L/QZ ' ..

2b, Additlons;
(1) Total revenues trom the securities business of subsidiaries (excepi forsign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities In trading accounts.

{3) Net loss from principal transagtlons In commoditles In trading accounts,

(4) Interes! and dividend expense deducted in determining item 2a,

(8) Net loss trom management of or particlpation In the underwriting or distribution of securities. :

(6) Expenses other than advertising, printing, registration fees and legal fees deducted (n determining nel
profit from management of or participation in underwriting or distribution of securities.

|OSY 063
058 063

(7) Net Joss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end Investment company or unit

investment trust, from the sale of varlable annuliies, from the business of insurance, from invesiment
advisory services rendered to reglstered investment companies or insurance company separate
accounts, and from iransactions in security fulures products.

(2) Revenues trom commodity transactions.

(3) Commissions, floor brokerage and clearance pald to other SIPC members in connection with < p
securities transactions. /f/é é}r/é

(4) Reimbursements for posiage in connection with proxy solicitation.

(5) Nel gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions In (i) certificates of deposlt and ,
(i) Treasury bilis, bankers acceptances or commerctal paper thel mature nine months or less

from Issuance date.

(7 Direc! expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Seclion 16(8)(L) of the Act).

(8) Other revenue not retated either directly or indirectly to the securities business.
{See [nstruction C):

(Deductions in excess of $100,000 require documentation)

(8 (i) Total interes{ and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4675 plus line 2b(4) above} but nol In excess
of tatal interest and dividend income, $

{ii) 40% of margin interest earned on customers securities
accounts {40% of FOCUS line §, Code 3960). $

Enter the greater of line (1) or (ii)

Total deductions . /5/é ?/é
$==:~9 / 5’3&2 é70

2d, 8IPC Net Operating Revenues
s34 T

(to page 1, line 2.4.)

2e. General Assessment @ .0025




