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OATH OR AFFIRMATION

I, John Baran P Lt e , swear (or affirm) that, to the best of
my knowledge and belief the aceotipanying financial statement and supporting schedules pertaining to the firm of
Invemed Associates LLC , as
of June 30 ,2012 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a;custamer, pxcgpf as follows:

NS

C%/

Slgnature
CFO
Title
W /f Tommi
otary Public BEVERI ANN LEMMON
”0 of Now York
This report ** contains (check all applicable boxes): e‘1
(a) Facing Page. Cmﬂ New York
(b) Statement of Financial Condition. ‘“y1 5
[ (c) Statement of Income (Loss).
O (d) statement of Changes in Financial Condition.
[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[J (© Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital.
[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
[0 (m) A copy of the SIPC Supplemental Report.
[0 (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
[0 (o) Independent auditor's report on internal control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey LLP

McGladrey

Independent Auditor's Report

To the Member
Invemed Associates LLC
New York, New York

We have audited the accompanying statement of financial condition of Invemed Associates LLC (a wholly
owned subsidiary of Invemed Securities, Inc.) (the "Company") as of June 30, 2012 that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Invemed Associates LLC as of June 30, 2012 in conformity with accounting principles generally
accepted in the United States of America.

%c% cero

New York, New York
August 24, 2012

Member of the RSM International network of independent accounting, tax and consulting firms.



[e—

Invemed Associates LLC

Statement of Financial Condition
June 30, 2012

ASSETS
Cash
Due From Broker
Other Receivables
Securities Owned, at fair value
Other Investments, at fair value
Property and Equipment, less accumulated depreciation of $2,130,015
Life Insurance
Other Assets
Total assets
LIABILITIES AND MEMBER'S EQUITY
Due to Affiliate
Liabilities and Accrued Expenses
Total liabilities
Commitments
Member's Equity
Total liabilities and Member's equity

See Notes to Statement of Financial Condition.

$ 201,790
3,729,219
4,400,611

21,255,000
68,154,622
315,481
635,259

3,246

$ 98,695,228

$ 1,634,667

418,490

2,053,157

96,642,071

$ 98,695,228




Invemed Associates LLC

Notes to Statement of Financial Condition

Note 1. Description of Organization

Invemed Associates LLC (the "Company") is a wholly owned subsidiary of Invemed Securities, Inc. (the
"Parent"). The Company is registered under the Securities Exchange Act of 1934 as a broker and dealer in
securities, and is a member of the New York Stock Exchange ("NYSE").

The clearing and depository operations for the Company's security transactions on behalf of its customers
and for its own proprietary accounts are provided primarily by one broker pursuant to a clearance agreement.
At June 30, 2012, all of the Company's securities owned are security positions with the same clearing broker.

The Company earns commissions as an introducing broker for the transactions of its customers. The clearing
and depository operations for the Company's customer accounts and proprietary transactions are performed
by its clearing broker. In connection therewith, the Company indemnifies its clearing broker for losses that it
may sustain from the customer accounts introduced by the Company.

All the securities owned reflected in the statement of financial condition are positions with this clearing broker.
The securities owned are subject to margin requirements.

Note 2. Significant Accounting Policies
Basis of Presentation: The Company follows accounting principles generally accepted in the United States of

America (“GAAP”), as established by the Financial Accounting Standards Board (the “FASB"), to ensure
consistent reporting of financial condition, results of operation, and cash flows.

Use of Estimates: The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure
of contingencies in the financial statements and accompanying notes, as well as the reported amount of
revenue and expenses. Actual results could differ from those estimates.

Securities Transactions: Transactions in securities are recorded on a trade-date basis.

Securities owned are valued at quoted market values and other investments are valued at estimated fair
value (see Note 4).

Due to Broker: Due from and due to broker-dealers relating to trades pending settlement are netted by broker
in due to broker-dealers in the statement of financial condition.

Other Receivables: Other receivables includes a mandatory redemption for $4,362,200, related to other
investments that was received immediately after June 30, 2012.

Property and Equipment: Property and equipment are recorded at cost and are depreciated on a straight-line
basis over the estimated useful lives of the assets.

Commissions: Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Income Taxes: As a single-member limited liability company, the Company is not subject to federal, state or
local income taxes. The Company's income or loss is reportable by its Member (Parent) on its corporate
income tax return.

FASB Accounting Standards Codification ("ASC") Topic 740 ("ASC 740"), Income Taxes (formerly FASB
Interpretation No. 48), provided guidance for how uncertain tax positions should be recognized, measured,
disclosed and presented in the financial statements. This requires the evaluation of tax positions taken or



Invemed Associates LLC

Notes to Statement of Financial Condition

Note 2. Significant Accounting Policies (Continued)

positions are "more likely than not" of being sustained "when challenged" or "when examined" by the
expected to be taken in the course of preparing the Company's tax returns to determine whether the tax
applicable tax authority. Tax positions deemed not to meet the more-likely-than-not threshold would be
recorded as a tax expense and liability in the current year. For the year ended June 30, 2012, management
has determined that there are no uncertain tax positions.

As a single-member limited liability company, the Company is not subject to federal, state or local income
taxes. The Company's income or loss is reportable by its Member (Parent) on its corporate income tax return.

The Company is generally not subject to examination by U.S. federal taxing authorities for tax years before
2012 and the state taxing authorities for tax years before 2009.

New Accounting Pronouncements: In May 2011, the FASB issued Accounting Standards Update (“ASU")
2011-04, Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S.
GAAP and IFRSs. ASU 2011-04 amended ASC 820, Fair Value Measurements and Disclosures, to converge
the fair value measurement guidance in GAAP and International Financial Reporting Standards (“IFRSs”).
Some of the amendments clarify the application of existing fair value measurement requirements, while other
amendments change a particular principle in ASC 820. In addition, ASU 2011-04 requires additional fair
value disclosures. The amendments are to be applied prospectively and are effective for annual periods
beginning after December 15, 2011. The Company’s management is currently evaluating the effect that the
provisions of ASU 2011-04 will have on the Company’s financial statements.

Note 3. Property and Equipment

Equipment, furniture, fixtures and leasehold improvements, at cost, consists of the following:

Leasehold improvements $ 1,093,532
Computer equipment and software 909,314
Furniture and fixtures 442,650
_ 2,445,496

Less accumulated depreciation (2,130,015)
$ 315,481



Invemed Associates LLC

Notes to Statement of Financial Condition

Note 4. Investments at Fair Value

FASB ASC Topic 820 (“ASC 820"), Fair Value Measurements and Disclosures, defines fair value, establishes
a fair value hierarchy based on the quality of inputs used to measure fair value, and provides for disclosure
requirements for fair value measurements. Fair value is the price that would be received to sell an asset and
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
Company utilizes valuation techniques to maximize the use of observable inputs and minimize the use of
unobservable inputs. Assets and liabilities recorded at fair value are categorized based upon the level of
judgment associated with the inputs used to measure their value. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities (Level 1) and lowest priority to
unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants would use in
pricing an asset or liability. The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that
the Company has the ability to access at the measurement date;

Level 2: Quoted prices which are not active, or inputs that are observable (either directly or indirectly)
for substantially the full term of the asset or liability;

Level 3: Prices, inputs or exotic modeling techniques which are both significant to the fair value
measurement and unobservable (supported by little or no market activity).

As required by ASC 820, investments are classified within the level of the lowest significant input considered
in determining fair value. Investments classified within Level 3 are those whose fair value measurement
consider several inputs and may include Level 1 or Level 2 inputs as components of the overall fair value
measurement. The table that follows sets forth information about the level within the fair value hierarchy at
which the Company's investments are measured at June 30, 2012.

Depending on the redemption options available, as a practical expedient it may be possible that for
investments in other investment partnerships, the reported net asset value ("NAV") represents fair value
based on observable data such as ongoing redemption and/or subscription activity. In certain cases, the NAV
is considered as a Level 2 input. However, certain funds may provide the manager with the ability to suspend
or postpone redemptions (a "gate"), or to create "side-pockets" that cannot be redeemed. In the case of the
imposition of a gate, or if the Company may not redeem its holdings in the fund within 90 days or less, the
investment is generally classified as Level 3.

Investments in other investment entities are valued at fair value based on the applicable percentage
ownership of the underlying partnerships' net assets as of the measurement date, as determined by
management. In determining fair value, management utilizes valuations provided by the underlying
investment partnerships. The underlying investment partnerships value securities and other financial
instruments on a fair value basis of accounting. The estimated fair values of certain investments of the
underlying investment partnerships, which may include private placements and other securities for which
prices are not readily available, are determined by the management or sponsor of the respective other
investment partnership and may not reflect amounts that could be realized upon immediate sale, or amounts
that ultimately may be realized. Accordingly, the estimated fair values may differ significantly from the values
that would have been used had a ready market existed for these investments. The fair value of the
Company's investments in other investment partnerships generally represents the amount the Company
would expect to receive if it were to liquidate its investment in the other investment partnerships excluding any
redemption charges that may apply.



Invemed Associates LLC

Notes to Statement of Financial Condition

Note 4. Investments at Fair Value (Continued)

A description of the valuation techniques applied to the Company’s major categories of assets and liabilities
measured at fair value on a recurring basis follows.

Level 1 Level 2 Level 3 Total
Securities Owned:
Equities $ 6,255000 $ - 3 - $ 6,255,000
Certificate of Deposit Assessment
Rate ("CDAR") 15,000,000 - - 15,000,000
Total securities owned $ 21,255,000 $ - $ - $ 21,255,000
Other Investments:
Investments in investment entities $ - $ - $68,154,622 $ 68,154,622

The Company assesses the levels of investments at each measurement date, and transfers between levels
are recognized on the actual date of the event that caused the transfers in accordance with the Company’s
accounting policy regarding the recognition of transfers between levels of the fair value hierarchy. For the
year ended June 30, 2012, there were no transfers during the year.

The following is a reconciliation of the beginning and ending balances for assets and liabilities measured at
fair value on a recurring basis using significant unobservable inputs (Level 3) during the year ended June 30,
2012:

Realized Unrealized
Beginning Gains Gains Net Ending
Balance (Losses) (Losses) Contributions Distributions Balance

Other investments $ 64,515,166 $ 849,486 $ 413,336 $ 7,339,767 $ (4,963,133) $ 68,154,622

Other investments, which have been valued at an estimated fair value as determined by management in the
absence of readily ascertainable market values, consist of investments in limited partnerships and restricted
common and preferred stocks.

Because of the inherent uncertainty of valuation, those estimated values may differ significantly from the
values that would have been used had a ready market for the investments existed, and the differences could
be material.



Invemed Associates LLC

Notes to Statement of Financial Condition

Note 4. Investments at Fair Value (Continued)

The following table sets forth additional disclosures of the Company’s investments whose fair value is
estimated using net asset value per share (or its equivalent) as of June 30, 2012:

Remaining

% of Members' Redemption Redemption Lock-Up
Investment Strategy Equity Fair Value Frequency Notice Period Period
Conatus Capital LP Long/Short 6.85% $ 6,616,169 Quarterly 65 days None
Marlin Sams Fund LP Value Oriented 8.48% 8,199,033 Annually 45 days None
Pointstate Macro and Long/Short Equity 16.25% 15,708,955 Quarterty 90 days None
V2 Core Hedged Equity 6.82% 6,594,332 Monthly 30 days None

Other Investment entities (*)  Long/Short 32.11% 31,021,581 None to Annually None to 95 days **)

Total investment
in investment entities 70.51% $ 68,140,070

(*) Based on the available information, no underlying investment of the other investment entities represents greater than 5% of Member's equity.

(**) Certain hedge funds own marketable securities to provide liquidity when needed. Investments representing approximately ten percent of
the value of the investments in this class are subject to a lock-up period expiring December 31, 2012.

The investments in investment entities includes investments in hedge funds whose objective is to seek above-
average rates of return and long-term capital growth. In addition, certain hedge funds own marketable
securities to provide liquidity when needed.

Note 5. Net Capital Requirement

As a broker-dealer and a member organization of the NYSE, the Company is subject to Uniform Net Capital
Rule 15c3-1 of the Securities and Exchange Commission (the "SEC"). As a member organization of the
NYSE, the Company is self-regulated by the Financial Industry Regulatory Authority ("FINRA"). The
Company computes its net capital under the basic method permitted by the rule, which requires the Company
to maintain minimum net capital, as defined, equal to $250,000. At June 30, 2012, the Company had net
capital of $26,857,002, which exceeded its requirement of $250,000 by $26,607,002.

Note 6. Guarantees and Indemnifications

The Company is required to disclose information about its obligations under certain guarantee arrangements.
Guarantees are defined as contracts and indemnification agreements that contingently require a guarantor to
make payments to the guaranteed party based on changes in an underlying interest or foreign exchange rate,
security or commodity price, an index or the occurrence or nonoccurrence of a specified event related to an
asset, liability or equity security of a guaranteed party. The Company may obtain short-term financing from
the clearing brokers from whom it can borrow against its proprietary inventory, subject to collateral
maintenance requirements.

In the normal course of business, the Company enters into contracts that contain a variety of representations
and warranties that provide indemnifications under certain circumstances. The Company’s maximum
exposure under these arrangements is unknown, as this would involve future claims that may be made
against the Company that have not yet occurred. The Company expects the risk of future obligation under
these indemnifications to be remote.

The Company maintains cash in bank deposit accounts which, at times, may exceed federally insured limits.
The Company has not experienced any losses to date.
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Notes to Statement of Financial Condition

Note 6. Guarantees and Indemnifications (Continued)

In the normal course of business, customers may sell securities short. Subsequent market fluctuations may
require the clearing broker to obtain additional collateral from the Company's customers. It is the policy of the
clearing broker to value the short positions weekly and to obtain additional deposits where it is deemed
appropriate.

Note 7. Off-Balance-Sheet Risk and Concentration of Credit Risk

The Company conducts business with several broker-dealers and organizations for its trading activities. The
clearing and depository operations of the Company’s trading activities are performed by these brokers
pursuant to agreements. The Company monitors the credit standing of these brokers on an ongoing basis. In
the event a broker is unable to fulfill its obligations, the Company would be subject to credit risk.

The Company’s financial instruments that are exposed to concentrations of credit risk consist primarily of
cash. The Company maintains its cash accounts at financial institutions located in the United States. At times,
the Company may have cash that exceeds the balance insured by the Federal Deposit Insurance
Corporation. The Company monitors such credit risks and has not experienced any losses related to such
risks.

Note 8. Commitments
The Company's office facilities are leased under a noncancelable operating lease expiring December 2015.

The lease contains provisions for rent escalations based on certain costs incurred by the lessor. The
aggregate future minimum annual rental commitments are as follows:

Year ending June 30,

2013 $ 1,085,814
2014 1,085,814
2015 1,085,814
2016 542,907
5 3,800,349

Included in other investments is an investment with an initial committed capital of $2,000,000. As of June 30,
2012, the investment has a fair value of $882,122 and an unfunded commitment of $973,358.

Note 9. Related Party Transactions

The Company entered into a Transportation Services agreement with the Parent on July 1, 2007. Under this
agreement, the Company utilizes the airplane on an as-needed basis for flights. In consideration of this
agreement, the Company pays the Parent $8,000 per flight hour plus actual flight charges as billed by the
airplane's management company.

The Company has an investment with an investment partnership, the Marlin Sams Fund LP, for $8,199,033
and Marlin Sams Fund LP has an investment in an affiliate of the Company for $4,499,028 and an unfunded
commitment of $5,850,229.
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Notes to Statement of Financial Condition

Note 10.  Profit-Sharing Plan

The Company has a profit-sharing plan covering all employees. The plan provides for the Company to
contribute up to 15% of employees' fiscal year-end compensation, subject to certain limitations as defined in
the plan agreement. Participants may make voluntary contributions to the plan.

All participants' account balances are fully vested at all times. The Company accrued $107,295 to the plan
for covered employees for the year ended June 30, 2012.

Note 11.  Other Income
The Company performs certain brokerage services for its institutional customers including giving investment
advice and arranging meetings with corporate executives. Certain institutional customers may determine to

compensate the Company with payments. The customer will determine in good faith the amount of
commission to be paid, if any, based on value of brokerage services received.

Note 12. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through August
24, 2012, the date the financial statements were available to be issued.



