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OATH OR AFFIRMATION

swear or affirm that to the best of

my knowledge and be ief the accompanying financial statement and supporting schedules pertaining to the firm of

CG BROKERAGE LLC _________________________________________________ as

of MAY 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

__________ /_

4aeo

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

ci Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including approprutte explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

in COPY of the SIPC Supplemental Report

ii report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal control
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INDEPENDENT AUDITORS REPORT

Board of Directors

CG Brokerage LLC

Middleton Wisconsin

We have audited the accompanying balance sheets of CG Brokerage LLC the Company as of May31 2012 and

2011 and the related statements of income and changes in members equity and cash flows for the years then

ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position

of CC Brokerage LLC at May 31 2012 and 2011 and the results of its operations and its cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as whole The

supplemental information as listed in the accompanying table of contents is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information required by

Rule 7a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information has been subjected to the auditing procedures applied in the audit of the financial

statements and certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generallyaccepted in the United

States of America In our opinion the information is fairly stated in all material respects in relation to the financial

statements as whole

aAa-
July 27 2012

Middleton Wisconsin

Reilly Penner Benton LLP
SEIDMAN

ALLIANCE 6702 Stonefield Road Madison WI 53562 608-829-3838

WWW rpb .biz



Assets

Current Assets

Cash and cash equivalents

Commissions receivable

Prepaid expense

Total assets

Liabilities and Members Equity

Current Liabilities

Accounts payable

Members Equity

Total liabilities and members equity

CG BROKERAGE LLC

Middleton Wisconsin

Balance Sheets

May 31 2012 and 2011

The accompanying notes are an integral part of these financial statements

Qn

177705

21033

28863

335946

28366

6737

227601 371 049

73338 107615

154263 263434

227601 371049



CG BROKERAGE LLC

Middleton Wisconsin

Statements of Income and Changes in Members Equity

Years ended May 31 2012 and 2011

Revenues

Commission income

Expenses

Affiliate

CRD and registration fees

Professional fees

Regulatory fees

Office and other

The accompanying notes are an integral part of these financial statements

2012 2011

351592 257090

239262

9230

1500

3390

7381

124767

15865

6437

1749

7827

Net income

Members equity beginning of year

Distributions

Members equity end of year

260763 156645

90829 100445

263434 162989

200000

154263 263434



CG BROKERAGE LLC

Middleton Wisconsin

Statements of Cash Flows

Years ended May31 2012 and 2011

Cash Flows From Operating Activities

Net income

Effects of changes in operating assets and liabilities

Accounts receivable

Prepaid expenses

Accounts payable

Net cash provided in operating activities

Cash Flows From Investing Activities

Distributions paid

Net cash used in investing activities

Net increase decrease in cash and cash equivalents

Cash and Cash equivalents beginning of year

Cash and cash equivalents end of year

The accompanying notes are an integral part of these financial statements

2012

90829

7333

22126
34277

2011

100445

1553

74901

41759 173793

200000
200000

158241 173793

335946 162153

177705 335946



CG BROKERAGE LLC

Middleton Wisconsin

Notes to Financial Statements

May31 2012 and 2011

Summary of Significant Accounting Policies

Business Activity

CG Brokerage LLC the Company wholly owned subsidiary of CGWA Holdings LLC which is wholly owned

subsidiary of Clifton Gunderson Wealth Advisors LLC the Parent is registered as broker and dealer in securities

under the Securities Exchange Act of 1934 The Company is engaged in securities activities covering variable

annuities mutual funds section 529 college savings plans and employee benefit plans Transactions involving

registered traded equity securities are processed through correspondent securities broker and dealer on fully-

disclosed basis The Companys fiscal year ends May31 Significant accounting policies followed by the Company
are presented below

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect certain reported amounts

and disclosures Accordingly actual results could differ from those estimates

Cash and Equivalents

The Company considers all highly liquid investments purchased with maturity of three months or less to be cash

equivalents

Revenue Recognition

The Company recognizes commissions on trade-date basis

Commission Receivable

Commissions receivable are reported at contract value An allowance for uncollectible receivables is not considered

necessary

Reserves and Custody of Securities

The Company did not hold trading securities nor does it hold customer securities at May 31 2012 Because the

Company does not handle customers securities Rule 5c3-3 in regard to computation for determination of reserve

requirements and information relating to the possession or control requirements does not apply

Income Taxes

Currently the Company is disregarded entity for income tax purposes and accordingly its income is included in

the income tax return filed by the Parent The Parent is taxed under the partnership provisions of the Internal

Revenue Code and comparable state regulations Under these provisions the Parent does not pay federal or state

corporate income taxes on its taxable income Instead the partners of the parent report on their personal income tax

returns their proportionate share of the Companys taxable income Accordingly no income tax or liability provision

has been made for the Company

Accounting principles generally accepted in the United States of America require management of the Company to

evaluate tax positions taken by the Company and recognize tax liability or asset if the Company has taken an

uncertain position that more likely than not would not be sustained upon examination by the Department of Labor or

Internal Revenue Service The Companys management has analyzed the tax positions taken by the Company and

has concluded that as of May 31 2012 there are no uncertain positions taken or expected to be taken that would

require recognition of liability or asset or disclosure inthefinancial statements The Company is subjectto routine

audits by taxing jurisdictions however there are currently no audits for any tax periods in progress The Company
believes it is no longer subject to U.S federal income tax examinations for years ending before May 31 2009 and

Wisconsin income tax examinations for years ending before May 31 2008



CG BROKERAGE LLC

Middleton Wisconsin

Notes to Financial Statements

May 31 2012 and 2011

Summary of Significant Accounting Policies Continued

Subsequent Events

Management evaluated subsequent events through July27 2012 the date the financial statements were available to

be issued Events or transactions occurring after May 31 2012 but prior to July 27 2012 that provided additional

evidence about conditions that existed at May 31 2012 have been recognized in the 2012 financial statements
Events or transactions that provided evidence about conditions that did not exist at May 31 2012 but arose before

the financial statements were available to be issued have not been recognized in the 2012 financial statements

Shared Expenses and Related Activities

The Company has entered into an expense sharing agreement with the Parent which requires the Company to

reimburse the Parent for certain shared expenses based on monthly cost sharing formula These expenses are

shown as affiliate expense in the statements of income

At May 31 2012 and 2011 the Company owed to the parent and another related entity $63357 and $102693

respectively These payables are included in accounts payable on the balance sheet

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule 5c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to

At May 31 2012 and 2011 respectively the Company had net capital of $102785 and $256648 in excess of the

requirements of $5000 and net capital ratio of .68 to as of May 31 2012

Filing Requirements

There were no liabilities subordinated to claims of creditors during the year ended May 31 2012 Accordingly
statement of changes in liabilities subordinated to claims of creditors is not included in the financial statements as

required by rule 17a-5 of the Securities and Exchange Commission

Concentrations

The Company maintains its cash balances primarily in an area bank which at times may exceed federally insured

limits The Company has not experienced any losses in such accounts The Company believes it is not exposed to

any significant credit risk on cash and cash equivalents

Commitments

The Company is periodically subject to examination of its operations by various regulatory agencies It is

managements opinion that none of these examinations will have material effect on the Companys financial

statements



CG Brokerage LLC

Middleton Wisconsin

Computation of Aggregated Indebtedness

and Net Capital Under Rule 5c3-1

May31 2012

Aggregated Indebtedness

Accounts payable
73338

Total aggregated indebtedness
73338

Minimum required net capital 2/3% of aggregated indebtedness 4889

Minimum dollar net capital requirement of reporting broker or dealer 5000

Computation of Basic Net Capital Requirements

Members equity
154263

Deductions

Other receivables from broker or dealer 17615

Prepaid assets
28863

Net capital
107785

Net capital requirement minimum 5000

Capital in excess of minimum requirement
102785

Ratio of aggregated indebtedness to net capital
0.68 to

Reconciliation with Companys Computation included in Part hA of Form X-17A-5 as of May 31 2012

Net capital as reported in Companys Part lIA unaudited FOCUS report 107785

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15c3-3

CG Brokerage LLC is exempt from Rule 5c3-3 under the provision of Rule 5c3-3k1

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 5c3-3

CG Brokerage LLC is exempt from Rule 5c3-3 under the provision of Rule 5c3-3k1
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

Board of Directors

CC Brokerage LLC

Middleton Wisconsin

In planning and performing our audit of the financial statements and supplemental information of CC Brokerage LLC

the Company as of and for the year ended May31 2012 in accordance with auditing standards generally accepted

in the United States of America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we have made study of

the practices and procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 7a-31 and for determining compliance with the exemptive provisions of Rule 5c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of differences

required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded properly

to permit preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above errors or fraud

may occur and not be detected Also projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

10 Reilly Penner Benton LLP

SEIDMAN
ALLIANCE 6702 Stonefield Road Madison WI 53562 608-829-3838
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control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect and correct misstatements on timely

basis significant deficiency is deficiency or combination of deficiencies in internal control that is less severe

than material weakness yet important enough to merit attention by those charged with governance material

weakness is deficiency or combination of deficiencies in internal control such that there isa reasonable possibility

that material misstatement of the Companys financial statements will not be prevented or detected and corrected

on timely basis

Our consideration of the internal control was for the limited purpose described in the preceding paragraphs and

would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material

weaknesses We did not identify any deficiencies in internal control that we consider to be material weaknesses

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purpose in accordance with the Securities Exchange Act

of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures were adequate at May 31 2012 to meet the SECs

objectives

This report is intended solely for the use of management the SEC and other regulatory agencies that rely on Rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

July 27 2012

Middleton Wisconsin

11
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCiLIATiON

Board of Directors

CG Brokerage LLC

Middleton Wisconsin

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7 to the Securities Investor Protector Corporation SIPC for the year ended May 31
2012 which were agreed to by CG Brokerage LLC and the Securities and Exchange Commission Financial industry

Regulatory Authority Inc SIPC and other designated examining authorities solely to assist you and the other

specified parties in evaluating CG Brokerage LLCs compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 CG Brokerage LLCs management is responsible for CG Brokerage

LLCs compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently we
make no representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7 with the respective cash disbursement records

entries including evaluation of the Companys bank statement noting no differences

Compared the amounts reported on the audited Form X-.17A-5 for the year ended May 31 2012 as

applicable with the amounts reported in Form SIPC-7 for the year ended May 31 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting

no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules

and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures
other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

Juiy 27 2012

Wisconsin

12 Reilly Penner Benton LLP
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CG Brokerage LLC

Middleton Wisconsin

Schedule of Assessments and Payments

May 31 2012

Total Revenue
351592

General Assessment at .0025
879

Less Payments Made

SIPC Collection Interest on

Date Paid Agent Late Payments Amount

12/28/2011 No agent identified
263

7/9/2012 No agent identified
616

Total
879

13


