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Vernon Oates CPA
8816 Foothill Blvd 103-370

Rancho Cucamonga CA 91730

REPORT OF INDEPENDENT AUDITOR

Board of Directors

GoNow Securities Inc

Los Angeles California

The accompanying statements of income loss cash flows changes in stockholders equity and

the related balance sheet have been audited for the year ended December 31 2010 These

financial statements are being filed pursuant to Rule 7a-5 of the Securities Exchange Act of

1934 and include the supplemental schedule of the net capital computation required by Rule

5c3- These financial statements are the responsibility
of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with the generally accepted auditing standards Those

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to the above present fairly in all material

respects the financial position of GoNow Securities Inc as of December 31 2010 and the

results of its operations stockholders equity and its cash flows and the supplemental schedule

of net capital for the year then ended in conformity with generally accepted accounting

principles

August 12012

Vernon Oates CPA



GOINOW SECURITIES INC
BALANCE SHEET
December 31 2010

ASSETS

Current assets

Cash 5ft760

Prepaid Expenses 2.1 73

Total current assets 52.933

Fixed assets

Office equipment 093

Accumulated depreciation

Net fixed assets 778

TOTAL ASSETS _53iLt

LIABILITIES AND STOCKHOLDERS EU IJY

STOCKHOLDERS EQUITY

Common stoc1 1.000

Additional paid in capital 9.64

Accumulated deiic 566.930

TO1AL STOCKHOLDERS FQIJIfY 53.711

TOTAL LIABILIl IFS AND
STOCKHOLDERS EQUITY 5371

See independent auditors report
and notes to financial statements



GONOW SECURITIES INC
STATEMENT OF INCOME AND LOSS

For the Year Ended December 31 2010

Reven tie

Interest Income 159

Other Income

Gross Income 159

Operating Expenses

Bank Cliares 755

Other expenses 3.205

Professional Fees 20.843

FINRA Fees Assessment 11.405

Postage EeIiver 614

Rent 9.623

Total Expenses 56.445

Loss before income tax provisioli 56.286

Provision for income taxes

Net Income loss

See independent auditor report and notes to financial statements



GONOW SECURITIES INC
STATEMENT OF CASH FLOWS

For the Year Ended December 31 2010

Net loss from operations 56.286

Depreciation 315

Cash flows from operating activities

Changes in operating assets and liabilities

Decrease in Accounts Payable 375
Increase in Prepaid Assets 2.173

Decrease in CRD account 217

Net cash used for operating activities 2765

Cash flows used by investing activities

Capital expenditures 1093

Cash flows from financing activities

Capital contributed 64.899

Net increase in cash 5.070

Cash at December 31 2009 45690

Cash at December31 2010 50.760

See indcpendent auditos report and notes to financial statements



GONOW SECURITIES INC

STATEMENT OF CHANCES IN STOCKHOLIERS EQUITY

For the Yir Enth1 Decernlr 31 2010

Stock Corn mon PaidIn Accumulated

Shares Stock Capital Deficit Total

Balance

Decernber3L 2009 -- -- S555.742 S5l0.644 $45098

Capital Contributed .00 00 63899 64899

Net Loss 56.286 56286

Balance

December31 2010 1.000 1.000 S619.64l S566.930 $53711

See independent auditors report and notes to financial statements



GONOW SECURITiES INC
Notes to Financial Statements

For the Year Ended December 31 2010

NATURE OF ORGANIZATION

GoNow Securities Inc the Firm was frrmed in July 2000 as Nevada corporation The Firm

is registered nonpub icR held BrokerDealer with the Securities and Exchange Commission

SEC and is member of the Financial Industries Reulation Authority FINRA During 2008
the Firms FINRA Rule 1017 ontinuing membership Application CMA was approved in

April 2008 The Firm now has two Principals Registered Representative and Financial

Operations Principal all of hum oined the Firm during the 2008 year to meet the two Principal

amendments made to the Firms Agreenient on .1 lily 2007 so as to resume securities business

for the Firm

SUMMARY OF SIGNIFiCANT ACCOtJNTING POLICIES

Basis of Presentation

The accompan\ing linancial statements have been prepared in conformity with accounting

principles generally accepted in the United States of America and in the ftrmat prescribed by

Rule 7a-5 under the Securities Exchange Act of 934 lr brokers and dealers in securities

Cash and Cash Equivalents

For purposes of the statement of cash flows the Compan considers cash on hand deposits in

banks and all highly liquid debt instruments purchased with maturity of three months or less to

be cash equivalents

Securities Transactions

Proprietary securities transactions are recorded on the trade date as ii they had settled Profit and

loss arising from all securities transactions entered into k.r the account and risk of the Company

are recorded on trade date basis The commission income and expenses derived from

customers accounts are reported on trade date basis

Revenue Recognition

Private placement les are recognized at the time the private placement fees are earned by the

Company under the terms of the contracts entered into ith the issuer and are generally not

recorded until payment is received



GONOW SECURITIES INC
Notes to Financial Statements

For the Year Ended December31 2010

SUMMARY OF SIGNI FICANT ACCOUNTING POLICIES CONTINUED

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts ol assets and liabilities and ci isciosures of conti
rigent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and e.penses during the reporting

period Actual results COLI Id differ froni those estimates

CONCENTRATION OF CREDIT RiSK

The Companys insured cash balances are subject to the general deposit tales of the Federal

Deposit Insurance Corporation FDI which temporari l\ provides br increased coverage

from $100000 to $20.000
per customer per institution The $250.000 coverage level is set to

expire and he reduced to $1 00.000 after December 213

DUE FROM FORMER OFFICER

In 2003 there was misappropriation of lands by the Compans lhrmer President The matter

has been investigated and had been referred to legal advisors tbr collection However the

amount has been frills reserved

OTHER CURRENT ASSETS

The Companys previous management team engaged in fuil disclosed securities business

between December 2006 and 2007 the Corn pan\ placed 10.000 as Proprietary Accounts of

Introducing Brokers PA lB on deposit ith North American Clearing Inc NACI of

Longwood Florida as its clearing correspondent NAl became insolvent and was subjected

to the Securities Investor Protection Corporation SIPC receivership and liquidation in late

2007 The Conipans has flied claim with the SI trustee to seek the return of the $10000

placed in PAIB deposit and an\ additional interest that has accrued However management
believes that it will he able to collect lesser amount of 52.000 from the bankruptcy estate of

NACI

RELATEI PARTY TRANSACTIONS

During the year ended December 31 20 tO the Companys dai operations were entirely funded

by its majority owner hich is reflected as capital contrihul ioiis ol 563.899 in the

accompanying lnancial statements



SECURITIES INC
Notes to Financial Statements

For the \ear Ended 1ecember 31 2010

NET CAPITAL REQtJJREMENT

The Firm is subject to the Securities and Exchange Lommsston Unilorm Net Capital

Rule SEC Rule 5c3 which requires maintenance ol minimum net capital

$5000 and requires that the ratio ota2gregate indebtedness to capital both as defined shall not

exceed IS to and that equity capital may not he withdrawn or cash dividend paid if the

resulting net capital ratio would exceed 10 to see page II Net Capital Calculation

RESERVE REQUIREMENT ANI POSSESSION/CONTROL REQUIREMENT OF
RULE 15c3-3

The Company is exempt from compliance with tile 5c33 under Section k2ii of the Rule

The Company does not carry security accounts toi customers or perkrm custodial functions

relating to customer securities The cOrnpan\ was in conipliance ith the conditions ot the

exemption as ol December 31 201



GONOW SECURITIES INC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT

TO RULE 15c3-1

December 31 2010

COMPUTATION OF NET CAPITAL
Total ownership equity from balance sheet 53.71

NETCAPITAL 53.711

COMPUTATION OF NET CAPITAL REQUiREMENTS
Minimum net acerettate indebtedness-

6-2/3 of net aggregate indebtedness

Miii iii urn dollar net capital req
red 5.000

Net Capital required greater ciabove amounts 5.000

EXCESS CAPITAL 48.711

Excess net capital at 100% net capital less 0% of

agreate indebtedness 487l

COMPUTATION OF INDEBTEDNESS
Total liabilities

Percentage ol aggregate indebtedness to net capital N/A

Percentatte of debt to debt-equity to total corn puted

in accordance with Rule 5c3 1d N/A

RECONCILIATION

The following is reconciliation as ol December 2010 olthe above net capital computation

with the Firms corresponding unaudited computation to Rule 795d

Net Capital per FOCUS report
53690

Post-closing bookkeeping adustrnem 21

Net capital-audited
53.711



PART II

GONOW SECURITIES INC

STATEMENT OF INTERNAL CONTROL

IECEf\IBER 31 2010
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REPORT OF INDEPENDENT AUDITOR
ON INTERNAL ACCOUNTING CONTROL

REQUIREI HY SEC RULE 17a-5

To the Board of Directors

GoNow Securities Inc

Los Angeles California

In planning and performing my audit of the financial statements of GoNow Securities Inc the

Firm thr the \ear ended December 20 ha considered its internal control structure

including procedures liar safeguarding securities in order to determine my auditing procedures

for the purpose of expressing my opinn on the financial statements and not to provide

assurance on the internal control structure

Also as required by Rule 7a-5g of the Securities and Exchange Commission have made

study oithe practice and procedures including tests of compliance with such practices and

procedures followed by the Firm that considered relevant to the objectives stated in Rule 7a

5g in making the periodic computations of aggregate indebtedness aggregate debits and net

capital under Rule 7a3a and lbr determining compliance ith the exeniptive provisions

of Rule 5c33 did not reviev the practices and procedures lbllowed by the Firm in

making quarterly securities examinations ount.v erifications and comparisons and the

recordation ol differences required by Rule 7a- 13 in complving with the requirements for

prompt payment for securities under section of Regulation of the Board of Governors of the

Federal Reserve System or in obtaining and niaintaining phsical possession or control of all

fully paid and excess margin securities of customers because the Firm does not carry security

accounts for customers or perform custodial functions relating to customer securities The Firm

therefore claims exemption under Rule 5c33 section k2
The management of the Firm is responsible tbr establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments Nv managenient are required to assess the expected

benefits and related costs of internal control structure policies and procedures and of practices

and procedures refirred to in the preceding paragraph and to assess whether these practices and

procedures can he expected to achieve the Commissions above mentioned objectives Two of

the objectives of an internal control structure and the practices procedure are to provide

management itli reasonable but not absolute assurance that assets for which the Firm has

responsibility at-c safeguarded against loss from unauthorized use or disposition and that

transactions arc executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in accordance with generally accepted

accounting principles Rule 7a5g lists additional objectives of the practice
and procedures

listed in the preceding paragraph

13



Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the degree of compliance with them may deteriorate

My consideration of internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weakness under the standards established by the

American Institute of Certified Accountants material weakness is condition in which the

design or operation of the specific internal control structure elements does not reduce to

relativity low level the risk that errors or irregularities in amounts that would be material in

relationship to the financial statements being audited may occur and not be detected within

timely period by employees in the normal course of performing their assigned functions

understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purpose

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all respects indicate material

inadequacy for such purposes Based on this understanding and on my study believe that the

Firms practices and procedures were adequate at December 31 2010 to meet the Commissions

objectives

This report is intended solely for the use of management the Securities and Exchange

Commission the National Association of Securities Dealers Inc and other regulatory agencies

which rely on Rule 7a-5g under the Securities Exchange Act of 1934 and should not be used

for any other purpose

August 12012

Vernon Oates CPA
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