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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 07/01/11 AND ENDING 06/30/12
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: RJJ PASADENA SECURITIES, INC. OFFICIAL USE ONLY
8425
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.0. NO.
625 S. Fair Oaks Ave Suite 125
(No. and Street)
South Pasadena California 91030
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Shapour Javadizadeh 626-792-1244 :
(Area Code - Telephone Number

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Stein & Company, LLP
(Name - if individual, state last, first, middle name)
655 N. Central Ave. 17" Floor  Glendale ' ~ California 91203
(Address) (City) (State) (Zip Code)
CHECK ONE:

XICertified Public Accountant
[[] Public Accountant
[] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e) (2)
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OATH OR AFFIRMATION

L Shapour Javadizadeh , swear (or affirm) that, to the best

of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RJJ Pasadena Securities, Inc, ,as

June 30, 20 __12 , are true and correct. I further swear (or affirm) that

of
neither the company nor any panher, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

4 Signature

President

Title

Notary Public

This report ** contains (check all applicable boxes):
X (a) Facing Page.

O (b) Statement of Financial Condition.

[CJ(c) Statement of Income (Loss).

[3d) Statement of Changes in Financial Condition.
Ce) Statement of Changes in Stockholders'’ E%uitg r Partners' or Sole Proprietors' Capital.
[ () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
? ) Computation for Determination of Reserve Requirements Pursuant to Rule 1 5¢3-3.
i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(;} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(X} (1) An Oath or Affirmation.
{x] (m) A copy of the SIPC Supplemental Report.
X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

tate o Callfdrnla County of
SAUN v

Subscribed and slvorn to (ora
Before me on this day of( ° fﬁ";:jLEy

the basis of
person

THOMAS RAMIREZ Il
Commission # 1928605
Notary Public - California

Los Angeles County 2

My Comm. Expires Apr 13, 2015




Stein & Company, LLP
Certified Public Accountants

655 N. Central Ave. 17" Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

Board of Directors
RJJ Pasadena Securities, Inc.

In planning and performing our audit of the consolidated financial statements and
supplemental schedules of RJJ Pasadena Securities, Inc. for the year ended June 30,
2012, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures of expressing our opinion on the
consolidated financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by RJJ Pasadena Securities,
Inc. including tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5 (g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a) (11) and for determining compliance
with the exempt provisions of Rule 15¢3-3. Because RJJ Pasadena Securities, Inc. does
not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the

Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under

Section 8 of federal reserve regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining a
system of internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the practices
and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and the procedures
are to provide management with reasonable, but not absolute, assurances that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specified internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures
were adequate at June 30, 2012, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
1s not intended to be and should not be used by anyone other than these specified parties
or anyone else not familiar with the adequacy of such procedures herein.

L6 Cuapoy 24

Glendale, California
July 19, 2012



Stein & Company, LLP
Certified Public Accountants

Phone: (818) 649-8350
Cell: (818) 634-2276

Glendale, CA 91203

Board of Directors
RJJ Pasadena Securities, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Commission, we
have performed the following procedures with respect to the accompanying schedule
(Form SIPC-7) of Securities Investor Protection Corporation assessments and payments
of RJJ Pasadena Securities, Inc. for the year ended June 30, 2012. Our procedures were
performed solely to assist you in complying with rule 17a-5(e)(4), and our report is not to
be used for any other purpose. The procedures we performed were as follows:

1. Compared listed assessment payments with respective cash disbursement records
entries;
2. Compared amounts reported on the audited Form X-17A-5 for the period from

July 1, 2011 to June 30, 2012, with the amounts reported in the general
assessment reconciliation (Form SIPC-7);

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules
and working papers;

4, Verified the mathematical accuracy of the calculations reflected in Form SIPC-7
and in the related schedules; working papers and supporting adjustments; and

5. Compared the amount of any overpayment applied with the Form SIPC-7 on
which it was computed.

Because the above procedures do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion of the schedule
referred to above. In connection with the procedures referred to above, nothing came to
our attention that would cause us to believe that the amounts shown on Form SIPC-7
were not determined in accordance with applicable instructions and forms. This report
relates only to the schedule referred to above and does not extend to any financial
statements of RJJ Pasadena Securities, Inc. taken as a whole.

[ Gy 447

Glendale, California
July 19, 2012



07/30/2912 12:46 8267321457 RJJ Pasadena Securities, Inc.

SIPG-7

(33-REV 7/10)

.0. Box 92185 Washington, D.C. 20080-2185
202-371-8300

General Assessment Reconciliation (33-REV 7

For the fiscal year ended 6/30/2012
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ol Member, address, Oesignated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends fo
purposes of the audit requirement of SEC Rule 17a-6:

Note: If any of the infarmation shown on the

025324 FINRA JUN malling labe) requires correction, please ¢-1
RJJ PASADENA SECURITIES INC any eorrections to |or_m@sopc.org and so
625 FAIR OAKS AVE STE 125 indicate on the form filed.
SOUTH

PASABENA CA §1030.-2088 : Name and telephona number of person 1o

contact respecting this form.

I | - | michae1 611nooly (626)792-1p94

s 992

SECURITIES INVESTOR PROTECTION CORPORATION
P SIPC-7

#2607 P.002/003

10)

nail

2. A. Genesa) Assessment (item 2e from page 2)

B. iLess payment made with SIPC-6 filed (exclude interest)

Date Paid
{ 0

Lass prior averpayment applied

Assessment balance due or {overpayment)

Interest computed on late payment (see instruction E) for______days at 20% per annum

Total assessmen! balance and interest due (or overpayment carried torward)

® ™ m o O

PAID WITH THIS FORM:
Check enclosed, payable to SIPC 992
Total (must be same as F above) $

H. Overpayment carried (arward $( 0 )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1834 Acl registration number):

The SIPC member submitting this form and the .
parson by whom it is executed represent theraby RJJ Pasadena Securities Inc

that all intormation contained herein is true, corract
and compiete. of Carparation, Pasinershi

(Authoriaed Signature]

Dated the_30thday ot_July Le0 12, Michiael Gilhooly, Treasurer
{Thie)

This form and the assessment payment IS due 6@ days after the end of the tiscal year. Retaln the Working Copy of this for

for a period of not less than & years, the latest 2 years In an easily accessible place.

ee Dates:

= Postmarked Received Reviewed

o]

- Caleulations wm Documentalion . Forward Copy e |
e .

<> Exceptions:

G-

< Disposition ol exceptions:

-
E



RJJ Pasadena Securities, Inc.

#2807 P.003/003

xceplions:

07/30/2012 12:46 8267921457
SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 P.O. Box 82185 Washington, D.C. 20090-2186 SlP‘B'7
202-371-8300 o
(33-REV 7/10) General Assessment Reconciliation (33-REV|7/10)
For the fiscal year ended 6/30/2012
{Read carelully tha instrustions in your Working Copy before complating this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Membes, address, Designated Examining Authority, 1934 Act registration no. and month in which liscal year ends for
purpases of the sudil requirement of SEC Rule 17a.5:
l Note: If any al the information shown on the
025124 FINRA JUN mailing label requires correction, please &-mail
R.JJ PASADENA SECURITIES INC any correclions 1o lorm@sipe.org and so
628 FAIR OAKS AVE STE 125 indicate on the form filed.
FAUTH PASADENA.CA 31 . Name and telephone number of person 1o
contact respacting this form.
j | _Michas1 githooty (26)782-1244
2. A. General Assessment (item 2o from page 2) $ 992
B. Less payment made with SIPC-6 filed {exclude interast) { 0
Date Paid
C. Less prior overpayment applied { 0
D. Assessment balance due or {overpayment) f)
E. Interest computed on late payment (see instruction E) for______days at 20% per annum g
F. Total assessment balance and interest due {ar averpayment carried tarward) S, 992
G. PAID WITH THIS FORM:
Check enclosed, payable 10 SIPC . 992
Total (must be same as F abovs) $
H. Ovetpaymeni carriad forward H] 0 )
3. Subsidiaries {S) and predecessors (F) included in this form (give name and 1934 Act regisiration number):
The Slec member submitling this form and the ,
person by whom it is executed represent thareb g
that all information contained nergin is true, car¥ect RJJ Pasadena Securities Inc
and complete. of Ootporation, Pailngrah; T 0rpgnizalion) -
{Authorized Sigaature)
Dated the_30thday o July a0 _12. Michael Gilhooly, Treasurer
(Tille
This term and the assessment payment Is dus 60 days after the end ot the fiscal yesr. Retain the W c
for a period of not less thap 6 years, the lates! 2 years in an easily accessible pl:co. n the Working Capy of this fofm
&5 Dates: . .
= Postmarked Received Reviewesd
=
a-' Calculations —____ Documentation Forward Capy . _ 1
o
(4]
ot
)

E
Disposition ot exceptions:
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Stein & Company, LLP
Certified Public Accountants

' br o the Aer ‘ of Crlﬁd blI Accountants } ember af re California Socing‘ﬁea‘bllc outams
655 N. Central Ave. 17" Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

INDEPENDENT AUDITORS’ REPORT

To the Stockholders
RJJ Pasadena Securities, Inc.
South Pasadena, California

We have audited the accompanying balance sheet of RJJ Pasadena Securities, Inc. as of
June 30, 2012 and the related statements of income and accumulated deficit and cash
flows for the year then ended. The financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on the financial

statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of RJJ Pasadena Securities, Inc. as of June 30, 2012, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our examination was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information contained on pages 8 and 9
is presented for purposes of additional analysis and is not required as part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole and in conformity with the rules of the Securities and

Exchange Commission.
N

A Loy {47

Glendale, California
July 19, 2012



RJJ PASADENA SECURITIES, INC.

BALANCE SHEET
JUNE 30, 2012
ASSETS
Current assets:
Cash $ 232,140
Commissions receivable 30,432
Total current assets 262,572
Deposits 3,948
Total assets $ 266,520
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities -
Accounts payable $ 176,706
Stockholders' equity
Common stock, no par value,
200 shares authorized and
issued, 100 shares outstanding 100,000
Accumulated deficit (10,186)
Total stockholders' equity 89,814
Total liabilities and stockholders' equity $ 266,520

See accompanying notes and independent auditors' report.
2



RJJ PASADENA SECURITIES, INC.
STATEMENT OF INCOME & ACCUMULATED DEFICIT

YEAR ENDED JUNE 30, 2012
Revenues:
Commission income $ 397,211
Expenses:
Office salaries 238,262
Rent 54,479
Office expenses 26,297
Insurance 21,000
Payroll taxes 18,444
Officer salaries 10,000
Telephone 7,618
Other operating expenses 6,950
Travel and entertainment 4,350
Taxes, licenses and regulatory fees 3,549
Auto expenses 3,327
Commissions 1,037
Advertising and promotion 604
Total operating expenses 395,917
Income from operations 1,294
Income taxes 800
Net income 494
Accumulated deficit, beginning of year (10,680)
Accumulated deficit, end of year $ (10,186)

See accompanying notes and independent auditors' report.
3



RJJ PASADENA SECURITIES, INC.
STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30, 2012

Cash flows provided by (used for) operating activities:
Net income $ 494
Adjustments to reconcile net income to net cash
provided by (used for) operating activities:
(Increase) decrease in assets:

Receivables from brokers and dealers (17,483)
Increase (decrease) in liabilities:
Accounts payable 8,965
Net cash (used for) operating activities (8,518)
Decrease in cash (8,024)
Cash-beginning of year 240,164
Cash-end of year $ 232,140

See accompanying notes and independent auditors' report.
4



1.

RJJ PASADENA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist the reader in understanding
and evaluating the financial statements. The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Business Activity

RJJ Pasadena Securities, Inc. (the Company) provides investment advisory services for its
clients. The Company is a registered broker-dealer as a member of FINRA (Financial Industry
Regulatory Authority). All investments are maintained by a brokerage company and the
Company does not own any of the funds it invests on behalf of its clients. The Company
receives its revenues in the form of commissions from the brokerage house. Most of the

Company’s clients are located in the Southern California area.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Basis of Accounting

The company maintains its accounting records on the accrual basis of accounting. Security
transactions are recorded on a settlement date basis, generally the third business day following

the transaction date.

Income Taxes

Deferred income taxes are recognized using the asset and liability method by applying income
tax rates to cumulative temporary differences based on when and how they are expected to affect
the tax return. Deferred tax assets and liabilities are adjusted for income tax rate changes.



1.

RJJ PASADENA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Regulatory Requirements

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule of the
Securities and Exchange Commission (Rule 15¢3-1) which requires that the minimum net
capital, as defined, shall be the greater of $50,000 or one-fifteenth of aggregate indebtedness, as
defined. At June 30, 2012, the Company had net capital of $83,838 which exceeded its

requirement by $33,838.

A computation of reserve requirements and information relating to possession and control are not
applicable to RJJ Pasadena Securities, Inc. as the Company qualifies for exemption under Rule

15¢3-3(k) (2) (ID).

LEASE COMMITTMENTS

The Company leases its offices under an operating agreement that expires in December 2012,
The lease is subject to annual increases and contains an option to renew for an additional five
years. Total rent expense for the year ended June 30, 2012 amounted to $54,479.

Minimum lease payments under the lease are as follows:

Year ending June 30,
2012 $ 26,622

PROFIT SHARING PLAN

The Company sponsors a profit sharing plan retirement plan (the Plan) covering substantially all
employees ages 21 or older. Each year, the Company may elect to make a discretionary match of
25% of each employee’s compensation, subject to legal limits. The Company’s contributions are
vested immediately. Employees may typically start receiving benefits at the age of 55. The
Company reserves the right to terminate the Plan at any time, at which point all of the
contributions made to the Plan would become 100% vested.

No contributions were made by the Company for the year ended June 30, 2012.



RJJ PASADENA SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012
(continued)

4. INCOME TAXES

There are no significant temporary differences between the tax and book basis of accounting used.

The provision for income taxes consists of the following:

Federal:
Current $ -
Deferred -

State:

Current 800
Deferred -
800
$ 800

5. SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year ended June 30, 2012 for income taxes amounted to $800.



RJJ PASADENA SECURITIES, INC.
COMPUTATION OF NET CAPITAL PER UNIFORM

NET CAPITAL RULE 15C3-1

YEAR ENDED JUNE 30, 2012

CREDITS
Shareholders' equity

DEBITS
Non allowable assets
Haircuts on securities
Deposits

TOTAL DEBITS
NET CAPITAL
6-2/3% of aggregate indebtedness in the

amount of $11,779 or $50,000, whichever
is greater

EXCESS NET CAPITAL

AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses

TOTAL AGGREGATE INDEBTEDNESS

Ratio of Aggregate Indebtedness to Net Capital

89,814
2,028
3,948
5,976
$ 83,838
$ 50,000
3 33,838
176,706
3 176,706
2.11:1.0

See accompanying notes and independent auditors' report.
8



RJJ PASADENA SECURITIES, INC.
RECONCILATION OF NET CAPITAL

YEAR ENDED JUNE 30, 2012
Net capital per FOCUS report, part Il $ 83,838
Rounding -
Audit adjustments -
Net Capital $ 83,838

See accompanying notes and independent auditors' report.
9



