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RJJ Pasadena Securities Inc as
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Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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Stein Company LLP
Certified Public Accountants

Jon Stein Certified Public Accountant

jonsteincpa@yahoo.com

Member of the American Institute of Cerf/Ied Public Accountants Member of the Ca4fornia Society of Certified Pub/ic Accountants

655 Central Ave 17th Floor Phone 818 649-8350

Glendale CA 91203 Cell 818 634-2276

Board of Directors

RJJ Pasadena Securities Inc

In planning and perfonning our audit of the consolidated financial statements and

supplemental schedules of RJJ Pasadena Securities Inc for the year ended June 30

2012 we considered its internal control including control activities for safeguarding

securities in order to determine our auditing procedures of expressing our opinion on the

consolidated financial statements and not to provide assurance on internal control

Also as required by Rule 17a-5g of the Securities and Exchange Commission we

have made study of the practices and procedures followed by RJJ Pasadena Securities

Inc including tests of such practices and procedures that we considered relevant to the

objectives stated in Rule 7a-5 in making the periodic computations of aggregate

indebtedness and net capital under Rule 7a-3a 11 and for determining compliance

with the exempt provisions of Rule 15c3-3 Because RJJ Pasadena Securities Inc does

not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons

Recordation of differences required by rule 7a- 13

Complyingwith the requirements for prompt payment for securities under

Section of federal reserve regulation of the Board of Governors of the

Federal Reserve System

The management of the Company is responsible for establishing and maintaining

system of internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are

required to assess the expected benefits and related costs of controls and of the practices

and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and the procedures

are to provide management with reasonable but not absolute assurances that assets for

which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in any internal accounting control procedures or the

practices and procedures referred to above errors or fraud may occur and not be detected

Also projection of any evaluation of them to future periods is subject to the risk that they

may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American

Institute of Certified Public Accountants material weakness is condition in which the

design or operation of the specified internal control components does not reduce to

relatively low level the risk that error or fraud in amounts that would be material in

relation to the fmancial statements being audited may occur and not be detected within

timely period by employees in the normal course of performing their assigned functions

However we noted no matters involving internal control including control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities and Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures

were adequate at June 30 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

or anyone else not familiar with the adequacy of such procedures herein

J-e
Glendale California

July 19 2012



Stein Company LLP
Certified Public Accountants

Jon Stein Certified Public Accountant

jonsteincpayahoo.com

Member of the American Institute of Cert/ied Public Accountants Member of the CalSociety of Certi/led Public Accountants

655 Central Ave 17th Floor Phone 818 649-8350

Glendale CA 91203 Cell 818 634-2276

Board of Directors

RJJ Pasadena Securities Inc

In accordance with Rule 17a-5e4 of the Securities and Exchange Commission we

have performed the following procedures with respect to the accompanying schedule

Form SIPC-7 of Securities Investor Protection Corporation assessments and payments

of RJJ Pasadena Securities Inc for the year ended June 30 2012 Our procedures were

performed solely to assist you in complying with rule 7a-5e4 and our report is not to

be used for any other purpose The procedures we performed were as follows

Compared listed assessment payments with respective cash disbursement records

entries

Compared amounts reported on the audited Form X-17A-5 for the period from

July 2011 to June 30 2012 with the amounts reported in the general

assessment reconciliation Form SIPC-7

Compared any adjustments reported in Form SIPC-7 with supporting schedules

and working papers

Verified the mathematical accuracy of the calculations reflected in Form SIPC-7

and in the related schedules working papers and supporting adjustments and

Compared the amount of any overpayment applied with the Form SIPC-7 on

which it was computed

Because the above procedures do not constitute an audit made in accordance with

generally accepted auditing standards we do not express an opinion of the schedule

referred to above In connection with the procedures referred to above nothing came to

our attention that would cause us to believe that the amounts shown on Form SIPC-7

were not determined in accordance with applicable instructions and forms This report

relates only to the schedule referred to above and does not extend to any financial

statements of RJJ Pasadena Securities Inc taken as whole

Glendale California

July 19 2012
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C/30/212 1246 6267921457 RJJ Pasadena Securities Inc

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

Fot the tiscat year ended 618012012

Read caelutPy the inatrucliona in youf Working Copy before completing ths Form

TO flE FILED BY ALL S1PC MEMBERS WfTH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act re0istration no and month in which fiscal year ends to

purposes of the audit requirement of SEC Rule 17a5

Note If any of the information shown on th

maIlIng label requires correction please

any corrections to torrn@sipe.org and so

indicate on the form filed

Name and telephone number of
person to

contact respecting this form

____ _____ Michael G11hoo1 6267921

General Assessment item 2e from page

Less payment made with SlPC6 filed exclude Interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction 1or._days at 20%
per annum _______________________

Total assessment balance and Interest due or overpayment carried forward

PAID WTH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $_____________________________

Overpayment carried forward

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all information contained herein is true correct

and complete

Aut6ti2I4 5j5natuz

Dated thejbay oiJul.y 20__12. Michael Glihooly Treasurer
Till

This form and the assessment payment Is due 60 days after the end of the fiscal yvar Retain the Working Copy of this for ii

for period of not less than years the lateet yoare In an easily accessible place

Da1es ___________ ____________ ____________
Post narki Received Reviewed

CaIclations Documentation _________ Forward Copy --

Exceptions

Disposition ol exceptions

SIPC-7

33-REV 7/10

sIpc

33-REV

Q224 FINRA JUN

RJJ PASACENA SECURITIES INC

FAIR OAIC8 AVE STE

SOUTH PA$APEM CA 91030-Z88

.7

10

au

44

992$_

11

992

RJJ Pasadena Securities Inc
Cotparanie



07/30/2012 124 a2G792145 RJJ Pasadena Securities Inc 2807 P.003/003

SECURITIES INVESTOR PROTECTiON CORPORATION
P.O Box 92185 WashIngton D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended 613012012

tRead carefully the instructions in
your Werking Copy before completing this Form

TO BE IILED BY ALL SIPC MEMBERS WITH FISCAj YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends
purposes of the audit requirement of SEC Rule 17a5

Note any at the informauan shown on

mailing label requires correction please

any correotions to torm@sipo.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

____ Michael Cilhooly 626792

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Date Paid

Lees prior overpayment applied

Assessment balance due or overpayment

Interest computed on tale payment see inslruction for__...._days at 20% par annum

Total assessment balance and interest due or overpayment Carried forward

PAID WIll-I THIS FORM
Check enclosed payable to SIPO 992
Total must be same as above

_____________________________

Overpayment carried forward $1--

992

____

s_. 992

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this tnrm and the

person by whom it is executed represent thereby
that all inIorpaIlon contained herein is true cOrrect

_______________________________________________________________
and complete

Dates
____________
PostMarked

CalcuIjo _-

Exceplgons

Dispositjo of exceptions

Received Reviewer

Documentation _________ Forward Copy

sIPc-7

33-REV 7110

025324 INRA JUN
R4J PASADENA SECURITIES INC

626 FAIR OAic AVE STE 125

SOUTH PASADENA CA E1OSt-2688

or

-mail

1244

R1J Pasadena Securities Inc

AuIhDIud grif
Dated lha_30thiay otJUly 2Q_ Michael Cilhoel.y Treasurey

Til
ThIs term and the assessment payment Is due 60 days after the end ot the fiscal year Retfn the Working Copy of fltis rmfor period of not less than years the latest yearfl In an enily accessible place
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Stein Company LLP
Certified Public Accountants

Jon Stein Certified Public Accountant

jonsteincpa@yahoo.com

Member of the American institute of Certified Public Accountants Member of the California Society of Certified Public Accountants

655 Central Ave 17th Floor Phone 818 649-8350

Glendale CA 91203 Cell 818 634-2276

INDEPENDENT AUDITORS REPORT

To the Stockholders

RJJ Pasadena Securities Inc

South Pasadena California

We have audited the accompanying balance sheet of RJJ Pasadena Securities Inc as of

June 30 2012 and the related statements of income and accumulated deficit and cash

flows for the year then ended The financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on the financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of RJJ Pasadena Securities Inc as of June 30 2012 and

the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our examination was made for the purpose of forming an opinion on the basic financial

statements taken as whole The supplementary information contained on pages and

is presented for purposes of additional analysis and is not required as part of the basic

financial statements but is supplementary information required by Rule 7a-5 of the

Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the examination of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole and in conformity with the rules of the Securities and

Exchange Commission

Glendale California

July 19 2012



RJJ PASADENA SECURITIES INC

BALANCE SHEET

JUNE 30 2012

ASSETS

Current assets

Cash

Commissions receivable

232140

30432

Total current assets 262572

Deposits

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

3948

266520

Current liabilities

Accounts payable

Stockholders equity

Common stock no par value

200 shares authorized and

issued 100 shares outstanding

Accumulated deficit

176706

Total stockholders equity

Total liabilities and stockholders equity

89814

266520

See accompanying notes and independent auditors report

100000

10186



RJJ PASADENA SECURITIES INC

STATEMENT OF INCOME ACCUMULATED DEFICIT

YEAR ENDED JUNE 30 2012

Revenues

Commission income 3972

Expenses

Office salaries 238262

Rent 54479

Office expenses 26297

Insurance 21000

Payroll taxes 18444

Officer salaries 10000

Telephone 7618

Other operating expenses 6950

Travel and entertainment 4350

Taxes licenses and regulatory fees 3549

Auto expenses 3327

Commissions 1037

Advertising and promotion 604

Total operating expenses 395917

Income from operations 1294

Income taxes 800

Net income 494

Accumulated deficit beginning of year 10680

Accumulated deficit end of year 10186

See accompanying notes and independent auditors report



RJJ PASADENA SECURITIES INC

STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30 2012

Cash flows provided by used for operating activities

Net income

Adjustments to reconcile net income to net cash

provided by used for operating activities

Increase decrease in assets

Receivables from brokers and dealers

Increase decrease in liabilities

Accounts payable 8965

Net cash used for operating activities 8518

Decrease in cash 8024

Cash-beginning of year

Cash-end of year

See accompanying notes and independent auditors report

240164

494

17483

232140



RJJ PASADENA SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist the reader in understanding

and evaluating the financial statements The preparation of financial statements in conformity

with generally accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Business Activity

RJJ Pasadena Securities Inc the Company provides investment advisory services for its

clients The Company is registered broker-dealer as member of FINRA Financial Industry

Regulatory Authority All investments are maintained by brokerage company and the

Company does not own any of the funds it invests on behalf of its clients The Company

receives its revenues in the form of commissions from the brokerage house Most of the

Companys clients are located in the Southern California area

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with maturity of three

months or less to be cash equivalents

Basis of Accounting

The company maintains its accounting records on the accrual basis of accounting Security

transactions are recorded on settlement date basis generally the third business day following

the transaction date

Income Taxes

Deferred income taxes are recognized using the asset and liability method by applying income

tax rates to cumulative temporary differences based on when and how they are expected to affect

the tax return Deferred tax assets and liabilities are adjusted for income tax rate changes



RJJ PASADENA SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Regulatory Requirements

As registered broker-dealer the Company is subject to the Uniform Net Capital Rule of the

Securities and Exchange Commission Rule 15c3-1 which requires that the minimum net

capital as defined shall be the greater of $50000 or one-fifteenth of aggregate indebtedness as

defined At June 30 2012 the Company had net capital of $83838 which exceeded its

requirement by $33838

computation of reserve requirements and information relating to possession and control are not

applicable to RJJ Pasadena Securities Inc as the Company qualifies for exemption under Rule

15c3-3k II

LEASE COMMITTMENTS

The Company leases its offices under an operating agreement that expires in December 2012

The lease is subject to annual increases and contains an option to renew for an additional five

years Total rent expense for the year ended June 30 2012 amounted to $54479

Minimum lease payments under the lease are as follows

Year ending June 30
2012 26622

PROFIT SHARING PLAN

The Company sponsors profit sharing plan retirement plan the Plan covering substantially all

employees ages 21 or older Each year the Company may elect to make discretionary match of

25% of each employees compensation subject to legal limits The Companys contributions are

vested immediately Employees may typically start receiving benefits at the age of 55 The

Company reserves the right to terminate the Plan at any time at which point all of the

contributions made to the Plan would become 100% vested

No contributions were made by the Company for the year ended June 30 2012



RJJ PASADENA SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

JUNE 30 2012

continued

iNCOME TAXES

There are no significant temporary differences between the tax and book basis of accounting used

The provision for income taxes consists of the following

Federal

Current

Deferred

State

Current 800

Deferred

800

SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year ended June 30 2012 for income taxes amounted to $800



CREDITS

Shareholders equity

RJJ PASADENA SECURITIES INC

COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15C3-1

YEAR ENDED JUNE 30 2012

89814

DEBITS

Non allowable assets

Haircuts on securities

Deposits

6-2/3% of aggregate indebtedness in the

amount of $11779 or $50000 whichever

is greater

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses

TOTAL AGGREGATE INDEBTEDNESS

Ratio of Aggregate Indebtedness to Net Capital

2028

3948

See accompanying notes and independent auditors report

TOTAL DEBITS

NET CAPITAL

EXCESS NET CAPITAL

5976

83838

50000

33838

176706

176706

2.11 1.0



RJJ PASADENA SECURITIES INC

RECONCILATION OF NET CAPITAL

YEAR ENDED JUNE 30 2012

Net capital per FOCUS report part II 83838

Rounding

Audit adjustments

Net Capital 83838

See accompanying notes and independent auditors report


