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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - .
L__Official Use Onlv |
Wells Fargo Advisors Financial Network, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS:

(Do not use P.O. Box No.)
One North Jefferson

(No. and Street)
St. Louis MO

(City) (State)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Philip Lombardo 314-875-2349

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamed in this Report*
(Name — if individual, state last, first, middle name)

KPMG LLP

10 South Broadway St. Louis _ MO 63102

(ADDRESS) Number and Street City State Zip Code
CHECK ONE:

X | Certified Public Accountant
Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be supported by a
statement of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a-5(e)(2).
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OATH OR AFFIRMATION

I, Philip Lombardo, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement
pertaining to the firm of Wells Fargo Advisors Financial Network, LLC, as of December 31, 2011, is true and correct. I
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer except as follows:

MICHAEL D. RAMSEY
Notary Public - Notary Seal
e of Missouri 4 =
Commissioned for St. Louls City Name: Fhilip-Eombardo

My Commission Expires; Segtember 08, 2014 itle: Chief Financi
Oommlsslombem1 e Title: Chief Financial Officer

None

M/r) M/Z/Lz—/za(L

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page

(b) Statement of Financial Condition

(¢) Statement of Income

(d) Statement of Cash Flows

(¢) Statement of Changes in Stockholder's Equity of Partners' or Sole Proprietor's
Capital

()  Statement of Changes in Liabilities Subordinated to Claims of Creditors

(g Computation of Net Capital

(h) Computation for Determination of Reserve Requirement Pursuant to Rule 15¢3-3

() Information Relating to the Possession or Control Requirements Under Rule
15¢3-3
() A Reconciliation, including appropriate explanation, of the computation of Net

Capital Under Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements
Under Exhibit A Rule 15¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation

(1)  An Oath or Affirmation

(m) A Copy of the SIPC Supplemental Report

(m) A Report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit

0 O O

Note: The table of contents was incorporated within the audited financial statements.

#* For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3)



Suite 900
10 South Broadway
St. Louis, MO 63102-1761

Report of Independent Registered Public Accounting Firm

The Board of Managers
Wells Fargo Advisors Financial Network, LLC:

We have audited the accompanying statement of financial condition of Wells Fargo Advisors Financial
Network, LLC (the Company), a wholly owned limited liability company of Wachovia Securities Financial
Holdings, LLC, as of December 31, 2011, that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934 and Regulation 1.10 of the Commodity Exchange Act. This financial statement is
the responsibility of the Company’s management. Qur responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit of a statement of financial condition also includes examining, on a test basis, evidence supporting the
amounts and disclosures in that statement of financial condition, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit of the statement of financial condition provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Wells Fargo Advisors Financial Network, LLC as of December 31, 2011,
in conformity with U.S. generally accepted accounting principles.

KPMe LP

February 23, 2012

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
(“KPMG International”), a Swiss entity.




WELLS FARGO ADVISORS FINANCIAL NETWORK, LLC

(A Wholly Owned Limited Liability Company of
Wachovia Securities Financial Holdings, LLC)
Statement of Financial Condition
December 31, 2011
(Dollars in thousands)

Assets
Cash and cash equivalents
Receivable from brokers, dealers and clearing organizations
Loans and notes receivable from independent financial advisors, net

Other assets
Total assets

Liabilities and Member's Equity
Commissions payable
Accrued compensation and benefits
Accrued expenses and other liabilities
Total liabilities
Member's equity
Total liabilities and member’s equity

See accompanying notes to Statement of Financial Condition.

71,956
7,363
160,807
13,794

253,920

25,370
17,918
4,552

47,840
206,080

253,920
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WELLS FARGO ADVISORS FINANCIAL NETWORK, LL.C
(A Wholly Owned Limited Liability Company of
Wachovia Securities Financial Holdings, LLC)

Notes to Statement of Financial Condition
December 31, 2011

(Dollars in thousands)

Organization and Basis of Presentation

Wells Fargo Advisors Financial Network, LLC (the Company) is a wholly owned limited liability
company of Wachovia Securities Financial Holdings, LL.C (WSFH), a wholly owned consolidated
subsidiary of Wells Fargo & Company (WFC). WSFH serves as the holding company for the retail
brokerage and clearing businesses headquartered in St. Louis, Missouri. WSFH’s principal
operating subsidiaries are the Company and Wells Fargo Advisors, LLC (WFALLC).

The Company is registered as a broker-dealer with the Securities and Exchange Commission
(SEC), a futures commission merchant with the Commodity Futures Trading Commission (CFTC),
and is a member of the Financial Industry Regulatory Authority (FINRA), the Securities Investors
Protection Corporation (SIPC) and the National Futures Association (NFA).

The Company clears substantially all customer security transactions through First Clearing, LLC
(FCLLC), a wholly owned subsidiary of WFALLC, on a fully-disclosed basis. The Company clears
its commodities transactions through Jefferies Bache on a fully-disclosed basis. Accordingly, the
Company does not carry securities accounts for customers or perform custodian functions relating
to customer securities. As such, the Company is exempt from the provisions of SEC Rule 15¢3-3
(the Customer Protection Rule) under the Securities Exchange Act of 1934. At December 31, 2011,
no cash or securities were required to be segregated under the Commodity Exchange Act (CEA) as
there were no funds deposited by customers held by the Company or funds accruing to customers
owned by the Company as a result of trades or contracts.

The principal business of the Company is to provide brokerage services to independent financial
advisors who affect transactions in a wide array of financial instruments.

The preparation of the Statement of Financial Condition in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
Statement of Financial Condition and amounts of income and expense during the reporting period.
Actual results could differ from those estimates.

Summary of Significant Accounting Policies
Cash and Cash Equivalents

The Company has defined cash equivalents as highly liquid investments, with original maturities of
less than ninety days that are not held for sale in the ordinary course of business.

Securities Transactions

Customer securities and commodities positions are not reflected in the Statement of Financial
Condition as the Company does not have title to these assets.

Securities owned are carried at fair value on a trade-date basis.
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WELLS FARGO ADVISORS FINANCIAL NETWORK, LLC
Notes to Statement of Financial Condition
December 31, 2011

(Dollars in thousands)

Fair Value

Receivable from brokers, dealers and clearing organizations, loans and notes receivable from
independent financial advisors, net, and commissions payable are recorded at amounts that
approximate fair value. The fair value of these items is not materially sensitive to shifts in market
interest rates because of the limited term to maturity and/or the variable interest rates of many of
these instruments.

The Company categorizes its assets and liabilities that are accounted for at fair value in the
Statement of Financial Condition into a fair value hierarchy as defined by U.S. generally accepted
accounting principles. The fair value hierarchy is directly related to the amount of subjectivity
associated with the inputs utilized to determine the fair value of these assets and liabilities.

Fair value of these securities is based upon quoted prices for similar instruments in active markets,
quoted prices for identical or similar instruments in markets that are not active, and model-based
valuation techniques in which all significant assumptions are observable in the market.

Income Taxes

The Company is a single member limited liability company and is treated as a disregarded entity
pursuant to Treasury Regulation Section 301.7701-3 for federal income tax purposes. Generally,
disregarded entities are not subject to entity-level federal or state income taxation and, as such, the
Company is not required to provide for income taxes. The Company’s taxable income primarily
becomes taxable to the respective members of WSFH, Everen Capital Corporation and Wells Fargo
Investment Group, Inc. Certain states and foreign jurisdictions may subject the Company to entity-
level taxation as a single member limited liability company.

Other

Other assets consist primarily of accrued revenue, interest receivable and prepaid and deferred
expenses. Accrued expenses and other liabilities consist primarily of vendor payables.

Loans and Notes Receivable from Independent Financial Advisors

Loans and notes receivable from independent financial advisors represent amounts provided to
independent financial advisors primarily as recruitment incentives and amounts provided for
attaining certain production levels, assets under management and current client financial plans.
Certain amounts provided to independent financial advisors as loans or notes receivable are
forgiven or repaid either as a percentage of the independent financial advisor’s gross production or
on a fixed repayment schedule.

The Company has established an allowance for doubtful accounts to offset amounts deemed
uncollectible. Loans and notes receivable from independent financial advisors are reported net of
the allowance for doubtful accounts of $2,060 at December 31, 2011.



WELLS FARGO ADVISORS FINANCIAL NETWORK, LLC
Notes to Statement of Financial Condition
December 31, 2011

(Dollars in thousands)

(4) Net Capital

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum net capital, as defined. The Company has elected to use the aggregate
indebtedness method, permitted by Rule 15¢3-1, which requires that the Company’s ratio of
aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1 of net capital. The
Company is also subject to the CFTC’s minimum financial requirements set forth in Regulation
1.17 of the CEA. At December 31, 2011, the Company had net capital of $34,948 which was
$31,998 in excess of its required minimum net capital of $2,950. At December 31, 2011, the
Company’s ratio of aggregate indebtedness to net capital was 1.27 to 1.

(5) Employee Benefits

Defined Contribution Retirement Plans

WFEFC sponsors a defined contribution retirement plan (the 401(k) Plan). There is also a frozen
defined contribution plan resulting from a company acquired by Wachovia Corporation. This plan
was merged into the 401(k) Plan on July 1, 2011. Under the 401(k) Plan, after one month of
service, eligible employees may contribute up to 50% of their certified compensation, although
there may be a lower limit for certain highly compensated employees in order to maintain the
qualified status of the 401(k) Plan. Eligible employees who complete one year of service are
eligible for company matching contributions, which are generally dollar for dollar up to 6% of an
employee's qualifying compensation. Effective January 1, 2010, previous and future matching
contributions are 100% vested for active participants.

(6) Transactions with Affiliated Parties
Line of Credit with Affiliate

The Company has entered into a variable rate revolving unsecured line of credit agreement (the
LOC Agreement) with WFC. Under the terms of the LOC Agreement, the Company may, from
time to time, borrow funds for general operating purposes provided that aggregate borrowings
under the LOC Agreement do not exceed $50,000 at any one time. The principal amount of the
LOC Agreement is due on demand. The interest rate on borrowings under this line of credit is based
on the WFC average cost of funds. At December 31, 2011, the Company had a $300 balance
outstanding on this line of credit which is included in accrued expense and other liabilities on the
Statement of Financial Condition.

Services Provided by Affiliates

The Company has entered into service agreements with WFC and its affiliates under which the
Company receives certain technology and systems, operations and administrative support services
from WFC.
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WELLS FARGO ADVISORS FINANCIAL NETWORK, LLC
Notes to Statement of Financial Condition
December 31, 2011

(Dollars in thousands)

Clearing Services

The Company has entered into a fully-disclosed clearing agreement with FCLLC to clear its
securities transactions. The agreement provides for the Company to pay FCLLC on a per trade
basis. FCLLC collects revenues from customers on behalf of the Company. At December 31, 2011,
the Company has a $7,363 receivable from FCLLC for these revenues and it is included in
receivable from brokers, dealers and clearing organizations on the Statement of Financial
Condition.

FCLLC also funds margin loans for customers and rebate the related interest income, net of the
interest expense incurred, to finance these margin loans.

Money Market Fees

The Company has arrangements with Wells Fargo Funds Distributors, LLC (WF Funds), an
affiliated mutual fund company, in which it receives compensation for servicing customers invested
in WF Funds money market funds.

Other

At December 31, 2011, the Company has other amounts payable to WFC and its affiliates totaling
$1,921, which is included in accrued expenses and other liabilities in the Statement of Financial
Condition.

The transactions with affiliates described above and the effect thereof on the accompanying
Statement of Financial Condition may not necessarily be indicative of the effect that might have
resulted from dealing with non-affiliated parties.

Dividends

During 2011, the Company declared and paid $25,000 in dividends to WSFH. The Company’s
ability to make capital and certain other distributions is subject to the rules and regulations of the
SEC, FINRA and various other regulatory agencies and exchanges.

Commitments and Contingent Liabilities
Litigation

The Company has been named as a defendant in various legal actions arising from its normal
business activities in which damages in various amounts are claimed. Although the amount of any
ultimate liability with respect to such matters cannot be determined, in the opinion of management,
based on current knowledge and after consultation with counsel, any change in liability will not
have a material impact on the Company’s financial position.
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WELLS FARGO ADVISORS FINANCIAL NETWORK, LL.C
Notes to Statement of Financial Condition
December 31, 2011

(Dollars in thousands)

Other contingencies

In the normal course of business, the Company’s customer activities involve the execution and
settlement of various securities and commodities transactions. These activities may expose the
Company to off-balance-sheet risk in the event the customer is unable to fulfill its contractual
obligations.

The Company introduces its customer transactions on a fully disclosed basis to an affiliated
clearing broker, FCLLC, with whom it has a correspondent relationship for clearance and
depository services in accordance with the terms of the clearance agreement. In connection with
this agreement, the Company has agreed to indemnify FCLLC for losses that FCLLC may sustain
as a result of the failure of the Company’s customers to satisfy their obligations in connection with
their securities transactions. At December 31, 2011, substantially all customer obligations were
collateralized by securities with a fair value in excess of the obligations.

Subsequent Event

The Company has evaluated the effects of events that have occurred subsequent to December 31,
2011 through February 23, 2012, the date the Company issued its Statement of Financial Condition.
During this period, there have been no material events that would require disclosure in the
Statement of Financial Condition.
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Report of Independent Registered Public Accouhﬁln?; Flrm ;on
Applying Agreed-Upon Procedures Pursuant to
- SEC Rule 17a-5(e)(4)

The Board of Managers
Wells Fargo Advisors Financial Network, LLC:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2011, which were agreed to by Wells Fargo Advisors Financial
Network, LLC (the Company), a wholly owned limited liability company of Wachovia Securities Financial
Holdings, LLC, and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s

_management is responsible for the Company’s compliance with those requirements. This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed aﬁd our findings are as follows:

1.  Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2.  Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2011, as applicable, with the-amounts reported in Form SIPC-7 for the year ended December 31,
2011 noting no differences;

3.  Compared any adjustments reported in Form SIPC-7 with supportmg schedules and working papers
noting no differences;

4. "Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments notmg no differences; and

5. Compared the amount of any overpayment apphed to the current assessment with the Form SIPC-7
on which it was orlgmally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specined parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe LLP

February 23, 2012

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
{"KPMG International”), a Swiss entity.



SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 82185 Washington, D.C. 20080-2185 -
SIPG-7 tishngin, e on SIPC-7
(33-REV 7/10) General Assessment Reconciliation (33-REV 7710}

For the fiscal year ended_Decembeyr 31 20,11
{Read saretully the instructions in your Working Copy befora completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nams of Member, address, Designated ﬁxaammng Authgrity, 1934 Act regisirationno. and month is which iiseal year snds for
purposes ¢f the audit requitement of SEC Ruls 173-5;

[ o e o e e ol shont o1 e
g . i j2=1 %7 i FIES % =3
WELLS FARGO ADVISORS FINANCIAL NETWORKLLE 1919 any corractions 1o form@sipe.org and 50
HOCOS-034 indicats on the form filed.
ATTN. KEVIN LAWLOR
1N JEFFERSON AVE BLOG E-3 Name ang lelephone number of person fo
SANT LOUIS MO 63103-2208 contact respecting this form,
I { Scott Seiffert [(214IR715-.8761
2. A. General Assessment {item 2e from page 2) _ g 626,934
B, Less paymcn t made with SIPC-6 tiled {exclude interesl) {308,263 }
Jdoly 28, 2011
Dale Paid
G. Lass prior overpayment applied { )
D. Asssssment balance dus or {overpayment) 221,833
£, intsrest computed oniale payment {sse instrusting £Y for . days al 20% psr annum
F. Total assessment balance and interest due {or overpayment carried forward) S 321 .671

. PAID WITH THIS FORM:
{heck enclosed, payable to SIPFC
Totsl {must be same as F abovs) b_ 121,673

H. Overpayment carried forward &{ i

3. Subsidiaries {8} and predecessors {P) includaed in this form {give nams and 1934 Act registration number}:

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that ail information contained hersinis trus, correct ‘ 3
(Wams of Corpsration, Part

e’ cc‘mweq{e‘ nership of oihe prydnineticn:
( };rv“/ I
v . (:}yﬁ«; fzaif Signaiure)
Dated the day ﬂf,ﬁ:ewmwf 2035 . {:)f»{'twm/( o KErvin7ely f&'%l,?;zu&

{Tiste}
This form and the assessment payment is due B0 days after the end of the fiscal year. Ratain the Weorking Capy of this form
for a period of not less than § years, the latest 2 years:in'an easily accessible place.

LLC

‘f‘g Dates: ‘

= Posimarked Racsived Reviewsd

Al

% Caloul8lONS i Dovumentation Forward Copy
o .

ex Exceptions:

[
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Amounis for the fiscal paricd
eginning
and ending

Eliminate cents
ftem Ho.
2a. Tetal revenus (FOCUS Line 12/Part liA Line 6, Code 4036} § 446,400,401

2b. Additions:
{1} Tolal revenues lrom the securities business of subsidiaries {except foreign subsidiaries) and
predecessors not included above.

{2} Net toss from principal (ransactions in securities in trading accounts.

{3) Net loss from principal transasiions in commaodities in {rading aceounts.

{4} Interest and dividend expanse dedutled in defermining Ham 28

{58} Net foss from manzgemeni of or participation in the underwriting or disiribution of securities.

{B} Expenses other than adverlising, printing, registration fees and legal fees deducied in delermining net
profit from management of of parlicipation In vaderwriting or disteibution of sacuritiss.

{7) Het loss from se in investmant accounts.

oial agditions

9 ™ 'H
2¢. Deductions:
{11 Ravenues from the distribution of shares of a registersd spen ead investment company of unit

investment trust, from the sale of variable annuilies, from the business of insurancs, from invesimeni
advisory services rendsred 10 registerad invesiment companiss ar indurance company separaia

N \ < I 'J
actounts, and from transactions in sacurity futures products. 148,036,675
{21 Revenuas from commodity transactions, 4,205 467

{3j Commissions, floor brokarage and-clearance paid to other SIPC members in connection with
securitiss fransactions, 35,028,854

{4} Reimbursements o1 postage in connaction wilh proxy solicitation.

{5} Net gain Trom securities in investment ascounts. 5,057,486

{8) 100% of commissions and markups garned from {ransactions in £} certificates of depssitand
{ii} Treasury bills, bankers scceplances or commercial paopsr that malure ning months or less
from issuance dats. 460,544

{7} Direct axpenses of printing adverlising and legal fevs incrred In connection with other revenue
refated to the ssourities business irevenue defined by Section 18{8}{L) of the Act).

{8} Cthver revenug nol refalad sither directly or indirectly 1o the securities business.
{$se Insiruction C):

—.Total Miscellaneous Non=Securities—Realted-Rev 221,451
{Deductions in excess of $100,000 requirs documentation)

{8} {i} Total interest and dividend sxpense {FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4} above) bul not in sxcess

of total intetest and dividend income, 5. BB8.,.221
{1l 40% of margin interast sarmed on custamers securities ’
accounts {40% of FOCUS fine 5, Code 3960). $..2.5810,424
Enter the greater of line {i} or {i{) - N W)
Total deductions 188  H26.,.006
24. SIPC Net Operating Ravenues $ BT I3 4O
2e. Goneral Assessmant @ 0025 $.B26.0%4

{10 page 1, ling 2.4




