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OATU OR AFFIRMATION

MIchael Tanqy swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the finn of

Futurity First Investment Servces Inc

of December31 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

/ifkLJ
Signature

Title

this report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Pinancial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent audltofs report on internal control

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-Se3
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McGladrey Puflen LIP

McGladrey

Independent Auditors Report

To the Board of Directors

Futurity First Investment Services1 Inc

Rocky Hill Connecticut

We have audited the accompanying statement of financial condition of Futurity First Investment Services Inc

the Company as of December 31 2011 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition Is free of material misstatement An audit Includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition An

audit also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall statement of financial condition presentation We believe that our audit of the

statement of financial condition provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects

the financial position of Futurity First Investment Services Inc as of December 31 2011 in conformity with

accounting principles generally accepted in the United States of America

%447 4_ee

Stamford Connecticut

February 23 2012

Metnb of ih fSM cnaboni re1work of ndepnden aountIn ac nd on ultiog



FUTURITY FIRST INVESTMENT SERVICES INC

STATEMENT OF FINANCIAL CONDITION

December31 2011

Assets

Cash 29411

Commissions receivable 2959

Prepaid expenses and other current assets 7741

40111

Stockholders Equity

Common stock $.001 par value 100 shares authorized 100 shares issued and

outstanding

Additional paid-in-capital 390657

Accumulated deficit 350.546

40111

See Notes to Statement of Financial Condition



FUTURITY FIRST INVESTMENT SERVICES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION
December 31 2011

Note Nature of Business and Significant Accounting Policies

Nature of business Futunty First Investment Services Inc the Company was incorporated in the state of

Delaware on July 2008 The Company is broker-dealer registered with the Securities and Exchange
CommissionçSEC and became member of the Financial Industry Regulatory Authority Inc CFINRA on

March 18 2009 The Company operates as constructive receipt broker-dealer whose primaryfunction is to

facilitate the sale of securities by registered agents of Futurfty First Insurance Group Inc an affiliated entity

through an agreement with third-party full service broker dealer The Company is wholly-owned subsidiary

of FuturIty First Financial Corporation the Parent

The Company is subject to the provisions of Paragraph k2i of Rule 15c3-3 of the Securities and

Exchange Commission and accordingly is exempt from the remaining provisions of that rule The

requirements of Paragraph k2Q provide that broker/dealer is exempt who carries no margin accounts

promptly transmits all customer funds and delivers all securities received in connection with his actMlies as

broker or dealer does not otherwise hold funds or securities for or owe money or securities to customers

and effectuates all financial transactions between the broker or dealer and his customers through one or more
bank accounts each to be designated as Special Account for the Exclusive Benefit of Customers of the

Company.a Broker/dealers operating under the provisions of kX2i are also exempted from the remaining

provisions of Rule 5c3-3 including the requirement to make the reserve computations under Rule 5c3-3

summary of the Companys significant accounting policies follows

Basis of accountina The accompanying statement of financial condition has been prepared on the accrual

basis of accounting

Commissions receivable Commissions receivable are obligations due under broker dealer services

agreement Management reviews receivables on regular basis to determine if any amounts are

uncollectible Receivables that are determined to be uncollectible are written off at the time such

determination is made Management has reviewed commissions receivable at December 31 2011 and

determined they are fully collectible

Income taxes The Company is classified as corporation for income tax purposes and files

consolidated tax return with its Parent The Company records its own tax provision as if it were separate

filer

Deferred taxes are provided on liability method whereby deferred tax assets are recognized for deductible

temporary differences and operating loss and tax credit carryforwards and deferred tax liabilities are

recognized for taxable temporary differences Temporary differences are the differences between the

reported amounts of assets and liabilities and their tax basis Deferred tax assets are reduced by valuation

allowance when hi the opinion of management it is more-likely-than-not that some portion or alt of the

deferred tax assets will not be realized Deferred tax assets and liabilities are adjusted for the effects of

changes In tax laws and rates on the date of enactment

Accountina estimates The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses during

the reporting period Actual results could differ from those estimates



FUTIJRITY FIRST INVESTMENT SERVICES INC

NOTES TO STATEMENT OF FINANCIAL coNDmoN Continued

December 31 2011

Note Net Capital Requirements

The Company is subject to the Security Exchange Commissions Uniform Net Capital requirements Rule

15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to The Rule also provides that equity

capital may not be withdrawn as cash dividends paid if the resulting net capital would exceed 10 to At

December31 2011 the Company had net capital of $29411 which was $24411 in excess of Its required net

capital of $5000 The Company did not have any indebtedness as of December 31 2011

Note Related Party Transactions

The Company has an expense sharing agreement with its Parent that allocates certain costs to the Company
based on the approximate percentage of time spent by personnel for wages and payroll taxes and

reasonable basis for certain other costs In proportion to the total of those costs incurred by the Parent For

the year ended December 31 2011 the Parent charged the Company $103500 for allocated wages payroll

taxes and operating costs The Parent intends to provide financial support to the Company as necessary

during 2012

Note Income Taxes

The Financial Accounting Standards Board FASB provides guidance for how uncertain tax positions should

be recognized measured disclosed and presented in the financial statements This requires the evaluation

of tax positions taken or expected to be taken in the course of preparing the Companys tax returns to

determine whether the tax positions are more-llkely-than-nor of being sustained when chanengecr or TMwhen

examined by the applicable tax authority Tax positions not deemed to meet the more.1ikelythan-not

threshold would be recorded as tax benefit or expense and liability in the current year on the tax returns of

the Individual members For the year ended December31 2011 management has determined that there are

no material uncertain income tax positions

Note Subsequent Events

The Company has evaluated subsequent events through the date at which this financial statement was
available to be issued on February 23 2012 and determined that there have not been any events that have

occurred that would require adjustments to or disclosure in the financial statement


