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] (g) Computation of Net Capital.
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INDEPENDENT AUDITORS' REPORT

To the Member
Cyan Capital Markets LLC
New York, NY

We have audited the accompanying statement of financial condition of Cyan Capital Markets LLC (the
"Company") as of December 31, 2011, that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, and assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of the Company as of December 31, 2011, in conformity with accounting principles
generally accepted in the United States of America.

W_, L)

New York, New York
February 8, 2012

New York | NewJersey | Pennsylvania | Cayman lslands

EisnerAmper is an independent member of PKF Intemnational Limited




CYAN CAPITAL MARKETS LLC

Statement of Financial Condition
December 31, 2011

ASSETS

Cash and cash equivalents $ 126,849
Deposits 50,650
$ 177,499

LIABILITIES
Due to parent $ 18,521
Accounts payable and accrued expenses 32,475
50,996
MEMBER'S EQUITY 126,503
$ 177,499

See notes to statement of financial condition 2



CYAN CAPITAL MARKETS LLC

Notes to Statement of Financial Condition
December 31, 2011

NOTE A - THE COMPANY

Cyan Capital Markets LLC ("CCM" or the "Company") is a limited liability company formed on May 14, 2009 under
the laws of the State of Delaware and commenced operations on February 24, 2010. The Company, a wholly-
owned subsidiary of Cyan Partners, LP ("CPL" or the "Parent"), was established as an introductory broker-dealer
to market high-yield securities. CCM obtained Financial Industry Regulatory Authority ("FINRA") approval to
operate as a broker-dealer under the Securities Exchange Act of 1934 on February 24, 2010. The Company is

funded through the contributions of the Parent.

The Company is subject to regulation by, among others, the Securities and Exchange Commission ("SEC") and
FINRA, and is a member of the Securities Investor Protection Corporation ("SIPC").

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[11 Cash and cash equivalents:

The Company considers all highly liquid money market instruments with maturities of three months or less
at date of purchase to be cash equivalents. At December 31, 2011, cash and cash equivalents were
deposited in a bank and consisted of immediately available fund balances such as money market mutual
funds.

[2] Revenue recognition:

As placement agent, the Company receives a percentage of the total funded amount in the form of
placement fees paid by the company raising capital. These fees are recognized when earned and are
negotiated on a transaction by transaction basis.

[3] Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statement. Actual results could differ from those estimates.

NOTE C - NET CAPITAL REQUIREMENTS / ECONOMY DEPENDENCY

The Company is subject to the SEC uniform net capital rule (Rule 15c3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2011, the Company had net capital of $125,853, which was $120,853 in excess
of its required net capital. The Company's net capital ratio was 0.41 to 1.

The Company is dependent upon its sole member to provide capital and resources when necessary for
operations or to maintain compliance with the net capital rule. The results of operations may not be indicative of
the results of operations if the Company were a stand-alone entity.




CYAN CAPITAL MARKETS LLC

Notes to Statement of Financial Condition
December 31, 2011

NoTE D - INCOME TAXES

Tax laws are complex and subject to different interpretations by the taxpayer and taxing authorities. Significant
judgment is required when evaluating tax positions and related uncertainties. Future events such as changes in
tax legislation could require a provision for income taxes.

The Company is a single member LLC wholly owned by CPL and is a disregarded entity for federal, state and city
income tax purposes. As such, the Company's income or losses are included in CPL tax returns for the year
ended December 31, 2011. All tax years since inception are subject to examination.

NOTE E - RELATED PARTY TRANSACTIONS

At the Company and Parent's discretion, CPL may provide certain services to CCM. These consist of
(i) administrative resources such as accounting, information technology, and legal; (ii) facility resources including
both real and personal property such as the use of office space, copy machines, computer equipment and
telephones; and (iii) utilization of the Parent's personnel. For 2011, CPL charged CCM $18,000 relating to the
aforementioned services.




