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OATH OR AFFIRMATION

David Godinez
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Oak Tree Securities Inc
as

of April 30 20
12

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any
account

classified solely as that of customer except as follows

Signature

Chief Executive Officer

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any
material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions ofthisfihing see section 24017a-5e3



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County of ________________________

On _____________ before me
Date

personally appeared
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1-lere Insert Name and Title ot

Names of Sinners

VIMAL SOLANKI

Commission 1943923

Alameda County

Notary Public California

Comm ExpisAug82

Place Notary Seal Above

Title or Type ol Document

Signers Other Than Named Above

who proved to me on the basis of satisfactory evidence to

be the person whose name$ is/are subscribed to the

within instrument and acknowledged to me that

he/sbfthy executed the same in hislhomhoirauthorized

capacitys and that by his/btleir signature5 on the

instrument the person or the entity upon behalf of

which the person acted executed the instrument

certify under PENALTY OF PERJURY under the laws

of the State of California that the foregoing paragraph is

true and correct

Sigr

A-c27piP /i S7TLM7-3

p114

Number of Pages

Capacityies Claimed by Signers

Signers Name PM/M7 jpt-
El Individual

-Corporate Officer Titles C47
El Partner El Limited El General

El Attorney in Fact ___________

El Trustee

El Guardian or Conservator

El Other_____________________

Signers Name__________________________________

El Individual

El Corporate
Offitles

El Partner El Limited Genera

El Attorney in Fact _____________

El Trustee

El Guardian or Con ator

El Other ______________________

ot thumb here

ft7

WITNESS my and official seal

OPTIONAL
Though the in formation below is not required by law it may prove valuable to persons relying on the document

and could prevent fraudulent removal and reattachment of this form to another document

Description of Attached Document OI$EL/
Document Date /2 /o

RIGHTTHUMBPRINT
OF SIGNER

Signer Is Representing

RIGHTTHUMBPRINT
OF SIGNER

SignepiRepresenting

t52007 National Notary Association 9350 De Soto Ave P.O Box 2402 Chatsworth CA 91313-2402 www.NationalNotary.org Item 5907 Reorder Call Toll-Free -800-876-6827
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TO THE COMMISSIONER OF CORPORATIONS OF

THE STATE OF CALIFORNIA

VERIFICATION FORM PURSUANT TO

RULES 260.241.2b AND 350.535.1b

Executed within the State of California

David Godinez certify under penalty of perjury that have read the foregoing and annexed financial

report
and supporting schedule and know the contents thereof that the same are true and correct to my

best knowledge and belief and that neither the licensee nor any partner officer or director thereof have

any proprietary
interest in any account classified solely as that of customer

Executedthis _______________________________day of .2012

at Livermore California

oiiez1iance
Officer

Oak Tree Securities Inc
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INDEPENDENT AUDiTORS REPORT

cEFTlrIEQ PUBLIC ACCOUNTANTS

To the Shareholders

Oak Tree Securities Inc

Livermore California

We have audited the accompanying statement of financial condition of Oak Tree Securities Inc as of

April 30 2012 and the related statements of operations changes in shareholders equity and cash flows

for the year then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles
used and significant

estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provided

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Oak Tree Securities Inc as of April 30 2012 and the results of its operations and

its cash flows for the year then ended in conformity with accounting principles generally accepted in the

United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in Schedule is presented for purposes of additional analysis and

is not required part of the basic financial statements but is supplementary information required by rule

17a5 under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

June 15 2012

Walnut Creek CA

CROPPER ACCOUNTANCY CORPORATION

profsso%A2
sentIce



OAK TREE SECURITIES

Statement of Financial Condition

April 30 2012

ASSETS

Cash in bank 130888

Deposits with clearing broker 17314

Total cash 148202

Commissions receivable 62173

Rep receivables
19172

Other receivables 2903

Prepaid expenses
20189

Total assets
252639

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Accounts payable
12818

Commissions payable
50657

Deferred income tax liabilities 9222

Current income tax liabilities
6798

Total liabilities
79495

SHAREHOLDERS EQUITY

Shareholders equity

Common stock

Class 100000 shares authorized 1000 shares issued 100

Class 100000 shares authorized 240 shares issued 6000

Paid-in capital
26862

Retained earnings
140182

Total shareholders equity
173144

Total liabilities and shareholders equity 252639

The accompanying notes are an integral part
of these financial statements
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OAK TREE SECURITIES NC
Statement of Operations

For the Year Ended April 30 2012

Revenue

Fees and commissions earned 1106092

Interest and other income including reimbursements 54

Total revenues
1106146

Commission and brokerage expense
906305

Gross profit
199841

Expenses

Clearing charges
29761

Rent 2436

Telephone and communication 6312

Professional fees
68976

Office expense
378

Outside services 9000

Printing and delivery
766

Due diligence
9557

Meals and seminars 24873

Other 16470

Total expenses
168529

Income before income tax expense
31312

Provision for income taxes 6998

Net income 24314

The accompanying notes are an integral part
of these financial statements
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OAK TREE SECURITIES INC

Statement of Changes in Shareholders Equity

For the Year Ended April 30 2012

Common Stock Paid-in Retained

Class Class Capital Earnings Total

Balance April 30 2011 100 6000 26862 115868 148830

Net income 24314 24314

Balance April 30 2012 100 6000 26862 140182 173144

The accompanying notes are an integral part
of these financial statements
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OAK TREE SECURITIES INC

Statement of Cash Flows

For the Year Ended

For the Year Ended April 30 2012

Cash flows from operating activities

Net income 24314

Adjustments to reconcile net income to net

cash provided by used in operating activities

Depreciation expense

Changes in operating assets and liabilities

Increase in commissions receivable 20293

Increase in representative
receivables 8560

Decrease in other receivables 317

Increase in prepaid expenses 16797

Increase in commissions and accounts payable 47997

Decrease in income taxes payable 4110

Decrease in deferred taxes payable 600

Net cash provided by operating activities 22268

Net increase in cash 22268

Cash at beginning of year
108620

Cashatendofyear 130888

The accompanying notes are an integral part of these financial statements

-5-



OAK TREE SECURITIES INC

Notes to Financial Statements

April 30 2012

General Information and Summary of Significant Accounting Policies

Description of Business

Oak Tree Securities Inc the Company is registered as broker and dealer in securities with the

Securities and Exchange Commission SEC and the Financial Industry Regulatory Authority

FINRA It transacts trades in equity
securities through other brokers on fully disclosed basis

and receives commissions therefrom In addition commissions are earned on sales of limited

partnership interests mutual funds and other interests

Basis of Accounting

The financial statements are prepared on the accrual basis of accounting wherein income is

recognized as earned and expenses are recognized when incurred Commission revenue and the

related commission expense is recorded on the trade date of transactions

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

certain reported amounts and disclosures Accordingly actual results could differ from those

estimates

Cash and cash equivalents

The Company considers all highly liquid financial instruments purchased with an original maturity

of three months or less to be cash equivalents

The Company maintains cash in one bank and one savings institution with FDIC insurance of up to

$250000 each An additional deposit was maintained with clearing broker which is insured by

SIPC

Investments

When the company has firm investments in various equity securities they are carried at fair value

Income taxes

When appropriate deferred income tax assets and liabilities are provided for differences between the

tax basis of an asset or liability and the reported amounts in the financial statements brought about

because the Company files income tax returns on the cash basis

Depreciation of fixed assets

Furniture and equipment costing $13683 was depreciated on straight-line basis over five years and

was fully depreciated at April 30 2012 There was no depreciation recorded for the year ended April

30 2012

-6-



OAK TREE SECURITIES flJC

Notes to Financial Statements

April 30 2012

Net Capital Requirement

As registered broker and dealer in Securities the Company is subject to the Securities Exchange

Commission Uniform Net Capital Rule Rule 15c3-1

The Companys ratio of aggregate indebtedness to net capital as defined in the Uniform Net Capital

Rule was approximately 0.20 to at April 30 2012 Aggregate indebtedness and net capital change

from day to day The Company is required to maintain ratio of less than 15 to

At April 30 2012 the Company had net capital as defined of $129687 which exceeded the

minimum requirement of $5000 The Company must maintain minimum net capital of 120% of

the minimum required capital to avoid interim reporting requirements

Exemption from Rule 5c3-3

The Company is exempt from certain provisions of Rule 5c3-3 since it does not clear transactions

in securities or hold customer funds or securities The Company carries no margin accounts and

promptly transmits all customer funds delivers all customer securities and will not otherwise hold

funds or securities of customers

Cash Deposit

Consistent with industry practice the Companys clearing broker Wedbush Morgan is holding

$17314 as deposit for unpaid security transactions

Commitment

The Company has one-year commitment of $5000 per month which was renewed on January

2012 for management services

Income Taxes

The Company reports its income on the cash method of accounting for income tax purposes and uses

the accrual method of accounting for financial statements The statements include income and

expenses generated by commissions receivable from investment companies and commissions

payable to Company representatives which are not reported for tax purposes until the cash is

received or paid These differences create timing differences between taxable income and financial

statement income

-7-



OAK TREE SECURITIES INC

Notes to Financial Statements

April 30 2012

Income Taxes continued

The following is the computation of income tax expense

Income Tax Expense California Federal Total

Net income before income taxes 31312 31312

Less prior year California Franchise Tax 4432

Deductions not allowable

Penalties
118 118

Non-deductible portion-
meals entertainment 563 563

Deferred tax items

Increase in accounts receivable 28536 28536

Increase in prepaid expenses 16797 16797

Increase in accounts payable 11436 11436

Increase in commissions payable 36561 36561

Taxable income 34657 30225

Income tax thereon current 3064 4534 7598

Deferred income tax provision 236 364 600

Total income tax expense including deferred 2828 4170 6998

Common Stock

The Company has two classes of common stock Class shareholders one are entitled to vote for

two directors and Class shareholders currently are entitled to vote for two directors

Subsequent Events

Management has evaluated subsequent events through June 15 2012 the date on which the

financial statements were available to be issued

-8-
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OAK TREE SECURITIES iNC

Schedule

Computation of Net Capita Under Rule 15c3-1

of the Securities and Exchange Commission

April 30 2012

Shareholders equity 173144

Assets not allowed for net capital purposes

Receivables from reps 19172

Other non-customer receivables 2903

Prepaid expenses 20189

Total unallowed assets 42264

Less haircut on marketable securities

0.375% of $10196 CD maturing in months haircut 38

Total reductions in net allowable assets 42302

Net Capital 130842

Minimum net capital required 2/3% of $80650 aggregate

indebtedness or the minimumof $5000 5300

Net capital in excess of requirement 125542

Ratio of aggregate indebtedness $71426 to net capital of $129687 0.54 to

required to be less than 15 to

Aggregate Net

Indebtedness Capital Ratio

Focus Report as filed 57594 122906 0.47 to

Increase in income taxes payable audit adjustment 6798 6798
Increase in deferred tax benefit 600

Increase in prepaids A/P audit adjustment 5879 5879
Decrease in deductions and/or charges 20000

Decrease in haircut on CD 13

Adjusted amounts above 70271 130842 0.54 to

Deferred taxes payable excludable 9222

Total liabilities per Statement of Financial Condition 79493

-9-
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CEFlT/FEO PUELIC ACLIOJLJNTANTS

INDEPENDENT AUDITORS REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Shareholders

Oak Tree Securities Inc

Livermore California

In planning and performing our audits of the financial statements and supplemental schedule of Oak Tree

Securities Inc the Company for the year ended April 30 2011 we considered its internal control

structure including procedures for safeguarding securities in order to determine our auditing procedures

for the purpose of expressing our opinion on the financial statements and not to provide assurance on the

internal control structure

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the periodic

computations of aggregate indebtedness and net capital under rule 7a-3a 11 and for determining

compliance with the exemptive provisions of rule 15c3-3 Because the Company does not carry
securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits and

related costs of internal control structure policies and procedures and of the practices and procedures

referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs abovementioned objectives Two of the objectives of an internal control

structure and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in accordance with

accounting principles generally accepted in the United States of America Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

pcofesson Service
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Because of inherent limitations in any internal control structure or the practices and procedures referred to

above errors or irregularities may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is control deficiency or combination of control deficiencies

that adversely affects the entitys ability to initiate authorize record process or report financial data

reliably in accordance with generally accepted accounting principles such that there is more than remote

likelihood that misstatement of the entitys financial statements that is more that inconsequential will not

be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants However we noted no matters involving the internal control structure

including procedures for safeguarding securities that we consider to be material weaknesses as defined

above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at April 30 2011 to meet the SEC1s objectives

This report is intended solely for the information and use of the shareholders and management of the

Company the SEC FINRA and other regulatory agencies that rely on rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

CROPPER ACCOUNTANCY CORPORATION

June 15 2012

Walnut Creek CA
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CERTIED PUBLIC A000UNJTANTS

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED-UPON

PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors

Oak Tree Securities Inc

Livermore California

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Transitional Assessment Reconciliation Fonn SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended April 30 2011 which were agreed to by Oak Tree Securities Inc and the

Securities and Exchange Commission Financial Industry Regulatory Authority and SIPC solely to

assist you with the applicable instructions of the General Assessment Reconciliation Form SIPC-7

The Companys management is responsible for Oak Tree Securities Inc.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited Form X-l7A-5 for the fiscal year May 2010

through April 30 2011 as applicable with the amounts reported in Form SIPC-7 for that year

noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers noting no differences

Compared the amount of the current assessment with the Form SIPC-7 on which it was originally

computed noting no differences

We are not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion of compliance Accordingly we do not express such an opinion Had we

preformed additional procedures other matters might have come to our attention that would have been

reported to you

rQfessiorti8I ser4ce
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This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

e.77_
CROPPER ACCOUNTANCY CORPORATION

June 15 2012
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SECURITIES INVESTOR PROTECTiON CORPORATION
PC Box 2185 Washrrrcilon LC 2000C2i25

2C2371 8300

General Assessment Reconciliation

Fr the lionel year endeC APRtI 39 12

Read caretully rye nsiructioas in your Worrrrg Copy belOr compleiro tis Pan

TO BE FILED 8Y ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining AuUroruy 193d Act regi5iration no and month in which scal year anax Icr

purposes of the audit requirement of SEC Rule t7a5

1361 38 FINRA APR 06/26/1 98T label

ormsipc.org and so ncrcato cs the irw fried

OAK TREE SECURITIES INC

1840 HOLMES STREET

LIVERMORE CA 94550

General Assessment litem 2e from page 21 ____________________________

Less payment made with StPC6 filed exolute inreresrf ________________________________

12-28-2011

Date Paid

Less prior overpayment applied ___________________________

Assessment balance due or overpayment ______________________________

Interest compufed on late payment see instruction EJ for _doys at 20 per annum ______________________________

Total assessment balance and interest due lot overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total tmust be same as abovet

Overpayment carried forward

303.69

Subsidiaries IS and predecessors IP included in this form give name arid 1934 Act registration nunrber

Dared the 2O
day of

MAY 2Q FINANCIAL PRINCIPAL

ThIs form arid the assessment payment Is due 50 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less Ihan years the latest years In an easily accessIble place

The SIPC member submifting this form and the

person by wfrorrt is executed represent thereby

that at information contained herein is true correct

and complete

Lii
CS __________

Postmarked
uJ

Calculations _________

c.a eceptons

Oisposirion ct exceptions

SIPC-7

33.REV 710

SIPC-7

Name and telephone number person to contact

respecting this torm

IJOHN DLIROEN 925 245-0570

76664

462.95

303.69

303.69

OAK TREE SECURITIES INC

Received Reviewed

Documental or _________ Fnroord Coo5
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from tire securities business of subsidiaries except foreign subsidiaries and

predecessors not ineluded above

Net tess train principal transactions in securities in trading accounts _______

Net loss horn principal transactions in commodities in trading accounts _______

Interest and dividend expense deducted determining item 2a _______

Net loss from management ci or participation in the underwriting or disuibutwn at securities _______

Expenses other than advertising printing registration
lees and

legal
lees deducted in determining net

profit Irom management of or participation in underwriting or distibution of securities ________

Net loss from securities in investment accounts ________

Total additions

2c Deductions

Revenues from the distribution of shares of regislered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and lrom transactions in security futures products

Revenues from commodity transactions

Commrssions floor brokerage and clearance paid to other $IPC rnenbes rr connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% oh commissions and markups earned from transactions in certificates ol deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or tess

hem issuance date

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to re securities business

See tnstruct ion

BANK INTEREST MINIMUM PRODUCTION CHARGE

Amounts for the fiscal period

beginning O501 20..Lt

and ending 04.30 20..2

ElImInate cents

1106146

000

716763

74791

7935

Total interest and dividend expense FOCUS Line 22IPART fAA Line 13

Code 4075 plus tine 2b4 above but not in excess

at total interest and dividend income S_______

ii 40% at margin nte earned on customers securities

accOunts 40% of FOCUS line Code 3960 S_______

Enter tne greater of line or ii

Toat deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

799489

306657

766.64

to page line 2.
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