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A. REGISTRANT IDENTIFICA’?EION

NAME OF BROKER-DEALER:

PACTFIC POINT SECURITIES, LLC E e i e
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FIRM L.D. NO.

2300 E. Katella, Suite 275

{No. and Street)
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(City) (State) (Zip-Code)

NAME AND TELEPHQNE NUMBER OF PERSON TO CONTACT IN REGARD:TO THIS REPORT
Jerome D. Duhovic 714 712-3434

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repoft*
LaVine & Associates (PAs, Inc.

(Name - if individual, state last, first, middle name)

26691 Plaza, Suite 222 Mission Viejo, California 92691
(Address) (City) (State) (Zip Code)
CHECK ONE:

& Certified Public' Accountant
- public Accountant

[J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public a,ccoun!ani\)
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e) (Zm
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OATH OR AFFIRMATION

I, Jerome D. Duhovic , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pacific Point Securities, LIC as

of December 31 ,20_ 11 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

SCOTT PETERS

‘ ]
Commission # 1800340 /\AJ/{V) k

OB Notary Public - California % ignatui
Orange County £ D I
My Comm. Expires Jun 3, 2012 rman of the Board

Title

"Notary Public

=

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. )

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OBRB O O0O0OBBRERRBR

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants, Inc.

REPORT OF INDEPENDENT PUBLIC ACCOUNTANT

Board of Directors
Pacific Point Securities, LLC
Anaheim, California

We have audited the accompanying balance sheet of Pacific Point Securities, LLC as of
December 31, 2011 and the related statements of operations, changes in members’ equity, and
cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Pacific Point Securities, LLC as of December 31, 2011, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information contained in Schedules |, 11, and Il required by Rule 17a-5
under the Securities Exchange Act of 1934 is presented for purposes of additional analysis and is
not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects_in relation to the financial statements as a whole.

“ﬂf/z//rr’“ %Z/%Q‘”Cm?r/”}/ Cc‘ﬂ e, ?(

Mission Viejo, California
February 21, 2012

26691 Plaza Drive, Suite 222 ¢ Mission Viejo, California 92691-6348 * Tel (949) 367-1935  Fax (949) 367-1936

www.lavine-cpas.com



PACIFIC POINT SECURITIES, LLC
Balance Sheet
December 31, 2011

ASSETS
ASSETS
Cash
TOTAL ASSETS
LIABILITIES AND MEMBERS' EQUITY
LIABILITIES

Income taxes payable
Accrued expenses and other liabilities

TOTAL LIABILITIES
COMMITMENTS AND CONTINGENCIES - Note 3
MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

50,027

50,027

50,027

50,027

The accompanying notes are an integral part of the financial statements.
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PACIFIC POINT SECURITIES, LLC
Statement of Operations
For the Year Ended December 31, 2011

REVENUES AND SERVICES
Commission and Services income $ 49512
TOTAL REVENUES 49,512
EXPENSES
Commission expense 17,500
Professional fees 6,795
Licensing and other fees 11,674
Rent 6,000
Other operating expenses 4917
TOTAL EXPENSES 46,886
INCOME FROM OPERATIONS BEFORE
PROVISION FOR INCOME TAXES 2,626
PROVISION FOR INCOME TAXES - Note 1
Current 800
TOTAL PROVISION FOR INCOME TAXES 800
NET INCOME $ 1,826

The accompanying notes are an integral part of the financial statements.
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PACIFIC POINT SECURITIES, LLC
Statement of Changes in Members’ Equity
For the Year Ended December 31, 2011

Balance - December 31, 2010 $ 48,201
Net Income 1,826
Balance - December 31, 2011 ' $ 50,027

The accompanying notes are an integral part of the financial statements.
4



PACIFIC POINT SECURITIES, LLC
Statement of Cash Flows
For the Year Ended December 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 1,826

Changes in assets and liabilities:

Decrease in other assets 82
Decrease in other liabilities ; (840)
Net cash provided by operating activities 1,068

CASH FLOWS FROM FINANCING ACTIVITIES
Member contributions -

Net cash provided by financing activities ' -

Net increase in cash . 1,068
CASH BALANCE - beginning 48,959
CASH BALANCE - ending | $ 50,027
Supplemental disclosure of cash flow information:
Interest paid , \ -
Income taxes paid $ 800

The accompanying notes are an integral part of the financial statements.
5



PACIFIC POINT SECURITIES, LLC
Notes to Financial Statements
For the Year Ended December 31, 2011

THE COMPANY

NOTE 1 -

Pacific Point Securities, LLC, "the Company", is a managing broker-dealer of
private placement of securities in oil and gas, real estate, debt and other direct
participation programs. The Company was formed in the State of Nevada on
April 7, 2009. The Company’s home office is located in Anaheim, California.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies and practices of the Company are as follows:

Accounting method - the Company uses the accrual method of accounting for
financial statement reporting and the cash basis method for income tax return
preparation.

Recognition of sales and income - securities transactions are recorded on a
settlement basis, generally the third business day following the transaction date.

Income taxes - A limited liability company is treated as a partnership for income
tax purposes and is not subject to income taxes. The taxable income or loss of
the Company is includible in the individual income tax returns of its members
based upon their percentage of ownership. Consequently, only the $800
minimum franchise tax for the State of California has been recorded as a current
income tax provision.

Use of estimates - the preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

The accompanying notes are an integral part of the financial statements.
6



PACIFIC POINT SECURITIES, LLC
Notes to Financial Statements
For the Year Ended December 31, 2011

NOTE 2 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net
capital. As of December 31, 2011, the Company had net capital of $50,027
which was $45,027 in excess of its required net capital of $5,000.

NOTE3 - COMMITMENTS AND CONTINGENCIES

The Company entered into an administrative services agreement with an affiliate

- to provide the Company with accounting and other administrative services. The
terms of this agreement call for a monthly service fee of $500 to be paid
beginning December 2009. For the year ended December 31, 2011, $6,000 has
been recorded in connection with this agreement.

The accompanying notes are an integral part of the financial statements.
7



PACIFIC POINT SECURITIES, LLC
Computation of Net Capital Pursuant to Rule 15¢3-1
For the Year Ended December 31, 2011

Schedule

COMPUTATION OF NET CAPITAL
Total ownership equity:
Members' equity (from balance sheet) $ 50,027
Deductions:
Other assets -
Net Capital $§ 50,027
COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum dollar net capital requirement $ 5,000
Minimum net capital (6-2/3 % of aggregate indebtedness) $ -
Excess net capital $ 45,027
Excess net capital at 1,000% (net capital less 10% ,
of aggregate indebtedness) $§ 45027
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total liabilities (from balance sheet) $ -
Ratio of aggregate indebtedness to net capital 0.000

RECONCILIATION

The following is a recondiliation as of December 31, 2011 of the above net capital
computation with the Company's corresponding unaudited computation pursuant

to Rule 17a-5(d)(4):

Net Capital - Company's computation $ 50,027
Reconciling items: | |

None -
Net Capital $ 50,027

The accompanying notes are an integral part of the financial statements.

8



Schedule Il
PACIFIC POINT SECURITIES, LLC
Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3
December 31, 2011

A computation of reserve requirement is not applicable to Pacific Point Securities, LLC as the
Company qualified for exemption under Rule 15¢3-3 (k)(2)(i).

The accompanying notes are an integral part of the financial statements.
9



Scheduile il
PACIFIC POINT SECURITIES, LLC
Information Relating to the Possession or Control
Requirements Under Rule 15¢3-3
December 31, 2011

Information relating to possession or control requirements is not applicable to Pacific Point
Securities, LLC as the Company qualified for exemption under Rule 15¢3-3 (k)(2)(i).

The accompanying notes are an integral part of the financial statements.
10
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Certified Public Accountants, Inc.

Independent Auditor’s Report on Internal
Control Structure Required
By SEC Rule 17a-5

Board of Directors
Pacific Point Securities, LLC
Anaheim, California

In planning and performing our audit of the financial statements and supplemental schedules of
Pacific Point Securities, LLC (the Company), as of and for the year ended December 31, 2011, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control. ’

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Reguiation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC'’s previously mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and. recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

26691 Plaza Drive, Suite 222 * Mission Viejo, California 92691-6348 « Tel (949) 367-1935 ¢ Fax (949) 367-1936

www.lavine-cpas.com



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future period is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of significant deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2011 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be, and
should not be used by anyone other than these specified parties.
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PACIFIC POINT SECURITIES, LLC

Independent Accountant’s Report
Applying Agreed-Upon Procedures Related to
an Entity’s SIPC Assessment Reconciliation

December 31, 2011
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Certified Public Accountants, Inc.

Independent Accountant’s Report
Applying Agreed-Upon Procedures Related to
an Entity’s SIPC Assessment Reconciliation

To the Board of Directors
Pacific Point Securities, LLC
Anaheim, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2011, which were agreed to by Pacific Point
Securities, LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC and solely to assist you and the other specified parties
in evaluating Pacific Point Securities, LLC compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7).

Pacific Point Securities, LLC management is responsible for the Pacific Point Securities,
LLC compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries (General Ledger) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2011, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 noting
no differences; and

5. Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences.

26691 Plaza Drive, Suite 222 * Mission Viejo, California 92691-6348 ¢ Tel (949) 367-1935 * Fax (949) 367-1936
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Page 2

We were not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified pafiies listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

February 21, 2012
Mission Viejo, California

L] . )
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SECURITIES INVESTOR PROTECTION .CORPORATION
P.0O. Box 92185 %%sgl_]n1gt§;600.c. 20090-2185

General Assessment Reconciliation
For the (iscal ysar ended Necemaeg 3/ 20 dl
(Read carstully the instructions In your Working Copy befors complsling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Deslgnated Examining Authority, 1934 Act registration no. and moath ln which fiscal year ends for
purposes of the audil requiremem of SEC Rule 17a-5:

SIPC-7

{33-REV 7/10)

SIPC-7

(33-REV 7/10)

! 068233 FINRA DEC . : N‘Otl‘la!: if largy lol lhellnlormatmril shovlm on the .
. . . Co mailing label raquires carraction, pleass 6-mail
mgﬁﬁ?&sﬁé’g}?ﬁ#c n ~ - any correclions lo lorm@sipc.org and so
ANAHEIM GA 92806-6063 : . ~ Indicata on the form filed. .
' - Name and telephone numhber of person to
. . contact respecting this form. i .
S ‘ | l&:orr Peregs (7/4\4.54, 1790

2. A. General Assassmeni {llem 26 from page 2} - $ 8 O

B. Less payment made with SIPC-6 filed {exclude Interest) . { 43 )

Date Pald

C. Lass prior overpayment applisd { )

D. Assessment balance due or (overpayment) ' \3 7 '

E. Intersst computed on late payment (see Instructlon E) for______ days at 20% per annum e

( F. Total asssssment balance and Interest due {or overpayment carried forward) $ 37
G. PAID WITH THIS FORM:
e Check enclosed, payable lo SIPC - 3 7
Total (must be samae as F above) $

H. Overpayment carried forward . T —a )

3. Subsidiarles (S) and pradecessors (P) included in this form (give name and 1934 Act registration number):
MN/A
/

The SIPC member submitting this form and the \Q
person by whom [t {s exsculed represent theraby : P P -
that all information contained harsin is {rue, corract ACI FIC 01N 8("“/“ | ’53 L L c
and complele. {(Name ofAJorporaiion, Parinasshlp or oiher oryanizatien)

: {Auviharlzed Slgnaiure}
pated the_| & day of FERRUARY .20 IR . @o/u TAO LLEL
(Tllll)

This form and the assessment payment is due 60 days after the end ol the fiscal year. Retain the Worling Copy of this form
for a parlod of not less than 6 years, the latest 2 years In an saslly accesslhble piace.

o Dales:
( = Postmarked Racelved Reviewed
Lt
= Cafculallons Documentation _______ Forward Copy
Lt .
e> Exceptions: -
Qs
¢ Dispostilon of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES” '
AND GENERAL ASSESSMENT

Amounts’ for the flscal pariod

beglnning _@{~-Q/ ,20/2
and ending /2 -2{ , 20/2;
ftam N ‘ : Eliminate cents
am Mo.
2a. Tolal ravenue (FOGUS Line 12/Part 1A Line 9, Code 4030) $ 491 S/2

2b. Additlons:

{1) Total revenuss from the securlties business of subsidiaries (excepl forelgn subslidiariss) and
prodecassors nol Included above.

{2} Nel loss from principal transactions tn sacuritles in trading accounts.

{3) Net loss from principal transactlons in commodities In trading accounts,

-

{4) Interest and dividend expense daducted In determining Hlem 2a.

{5) Net loss from management of or participalion in the underwriting or distribution of sscurlties.

{6) Expanses other than advertising, printing, regisiration fees and legal fees deducled In delermining nat
profit from managemsnt of or participation In uaderwriting or distribution of securities.

{7} Net toss from sacurilies in Investment accounts.

Tolal addlilons

2¢. Daductions:

(1) Ravenuas from the disiribution of shares of a registered opan end Investment company or unit
invesimant {rust, from the sale of vartable annuitles, from the business of Insurance, {rom Invesimant
advisory services rendered to roglslered investment companies or insurance company separate
accounts, and from lransactions in securily fulures producls.

{2) Revenues from commodily transactions.

(3} Commissions, foor brokerage and clearance paid to other SIPC membars In connaction with

securities transactions. j 7, S0P (

(4} Relmbursements for posiage In connsction with proxy sclicitation.

{5} Net galn from securitles In Invesiment accounts. -

{6) 100% of commissions and markups earned from transactions In {i) certiticales of deposit and

{it) Traasury bllis, bankers acceptances or commercial paper that mature ning months or less
from tssuance date.

{7) Diract expensas of printing advertising and legal fees Incutred in conneclion with other revenue
refated to lhe sacurities business (revenue dslined by Section 16(9){L) of the Aet),

{8) Other revenue nol related either directly or Indiractly to the securitles business.
{See Insiruction C):

{Dsductions {n excess of $100,000 require documentation)

(9)>(I) Tolal intarest and dividend expense (FOCUS Line 22/PART HIA Line 13,
Cods 4075 plus line 2b{4) above) bul nol In sxcess
of total intergst and dividend Incoms, $

{t) 40% of margln inleres! earned en customers securllies
accounts (40% of FOGUS line §, Gode 3980). $

Entar the greater of fine (1) or (li)

Totai deductions / 7'. Sep,~ |
2d. SIPC Nel Operating Revenuas - $ 3:2 0[R2

7
20. General Assessment @ .0025 $ 8 D .

(to page 1, line 2,A.)



