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OATh OR AFFiRMATION

Lamar Lyons
____ ......-- .... ._.swearorafuirmthattothcbestuf

my knowlcdgc and belief the accompanying financial statement and supporting schedules pertaining to the firm of

___ RideauLyoxisCo Inc ___ ___ ___ as
December 31

____ 20
11

are iwe and coned further swear or affirm that

neither the company nor any partner proprietor principal offleer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

Signature

President____ ____
Title

EMMANUEL GARCIA

Commission 1925370

Notary Public California

Los AngelesCounty

This reporti contains check all applicable boxes L...omm.re22o15t
Facing Page
Statement of Financial Condition

Statement of income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

E3 Statcment of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate eAplanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Conditioz with respect to methods of

consoidation

An Oath or Affirmation

copy of the STPC Supplemental Report

rcport describing any material inadequacies found to exist or found to have existed since thedatc of the previous audit

Notary

For conditicns ofconfidential treatment of certain portion.c of this filing see section 240.1 7a-SeXJ



Rldeau Lyons Co hic

Fftanci Statentents and SupperTetE
Scheduss Required by the
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December31 2011
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Edward Richardson Jr CPA
15565 Northland DrWSte 508

SOUUPI1e1d MI 48075

248-559-4514

indepeudent Auditors Report
March 13 2012

Board ofDirectors

Ridesu Lyons Co. Inc

5455 Wilshire Blvd Suite 2131

Los Angeles CA 90036

have audited the accompanying balance sheet of Rideau Lyons Co Inc as of December31 2011
and the related statements of income retained earnings changes in stockholders equity and cash flows

for the years then ended These financial statements are the responsibility of the Companys

mnsgement My responsibility is to express an opinion on these financial statements based on my audit

conducted niy audit in accordance with auditing standards generally accepted in the United States of

America Those standards recuire that plan and perform the audit to obtain reasonable assurance about

whether the fimrncial statements are free of material misstatement An audit includes examining on

test basis evidence supporting.the amounts and disclosures in the finiicial statements An audit also

includes assessing the accountiiig principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that myaudit provides

reasonable basis for my opinion

in my opinion the financial statements referred to above present 1irly in all material aspects the

financial position of Rideau Lyons Co Inc as of December 31 2011 and the results of its

operations retained earnings changes in stockholders equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My examination was made fbr the purpose of fonning an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule 15c3-3 statement of changes in liabilities subordinated to the claims of genera

creditors and the reconciliation of the computation of net capital under rule 5c3- are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

information required by rule 17a-5 of the Securities and Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material difibrences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the brokcrdea1crs corresponding Unaudited Part hA of the Focus

report requiredjinder Rule 5c3-1

./ /2 Vt

Edward Richardson Jr CPA1



Rdeau .yons Co. inc

3ALANC SHEET
Asof ecember312O11

ASSETS

CL2RRENT ASSETS
Cash in Bank 25.00

Cash in Bank 4723

Savings Y.93O83

Currant Assets 10003.06

DPERTY AD EQUNT

TOTAL ASSETS 1aoo306

The footnotes are an integral pait otThe tinandal statements



Ridaau Lyons Co hc
3ALANC SHEET

As of Oecsmber 312011

LABflJTJES AND STOCKHOLDERS EQUiTY

CURRENT LAàLmES
Accounts Payable

Total Liabifitles ____________

STOCXOLERS EQUWY
Capital Stock no par value 250000 shares

authorized 113.875 shares issued and

Paid zn Excess

Retained Earnirgs

Total Stackioldes ___________

TOTAL LIA3iLmES AND
STOCKHOLDERS EQUY ____________

Total Cwert UabiHtles

LONG-TERIV1 LABILJTIES

646.25

64625

64625

206.84000

221449.00

9356.81

The footnotes are an integral pail of the linandal statements



Rideat Lyofls Co
STATEMENT OF NCCE

12 Months Ended

December31 2311

Revenues
Other Income 43.00

lnteis Income 9.54

Tota Rev3nues 52.54

Oeratrrg Exetses
Floor brokarage cchange and 1201.25

Cornmunlcathns and data pmces 1789.02

Occpancy 14.75$.O0

Other expenses 220353
Taa Ooeinq Exensas 39815.80

Opemling Lcome Loss

Net Inccrne Loss

39 383.26

139183.26i

Tha footnotes are an integral part of the 1nenciaI statements



Rdeau Lyons co
SATVENT CF RTA1NED EARIGS

3egnniflg of eriod

Plus Net Income
Plus Prior Period Adjustment

Less Distributions

RE7AIE EARNNGS
END OF PERO

12 V1onths Erded
ecernber3i 23t

72454.OO

39.763.26

20J85.O7

M1q21R1

The Iootnes aie an Udega pazt ul Ue tnanda statements



RceaI2 yors Co.1 EicATN OF CASiFLOWS
FoT the 12 ottThs Ended Decerber 3i 2C

2C1

CASi FLOWS FROP cERArNG ACTVIT1S
Net ncome Loss 39.783.26

Adjustoients Ic recondle Net Income

Loss to net Cash provided by

used in operating activities

Prior Period Adjustment
925424

Losses Gains on sales of

Fixed Assets
0.00

Decrease Increase in

Operating Assets

Increase Decrease in

Operating Liabilities

Accounts Payable
2.123.75

Accrued iabWities
0.00

Tots Adjustments
5530.49

4et Cash rovded 3v Used rrt

Operethg Activas 3323227

CASt FLOWS FRO WVESTThG ACflVITIS

Proceeds From Sate of Fixed Assets
0.00

Net Cas Provided Used kb

Investing Activities

CASE FLOWS FROliII FINANCING ACTIVITES

Distribiiions
2750010

Proceeds From Sale of Stock
010

7reasury Stock

0.00

Net Casit PrOVded fly Used

Fwancing ActivIties
2760310

NFl NCREASE DEC SE CAS
AND CASH EQUtVAL.ENTS

CASH AND CASH EQUiVALENTS AT 3EGINHING OF PERIOD 6C.805.00

CASH AND CASH EQUIVALENTS AT EtC OF PRIO3 72.23

The footnotes aie an integral part of the finandal statements
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RUAJ LYONS CCL INC

NOTES TO 1NANC1AL STATEMENTS
December 312811

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Rideau Lyons Co The Company and the methods of

applying those principes which materially affect the determination offirancial position results

of operation and cash fows arc summarized below

Qg1ion

The Company was incorporated in the State of California effective September 16 1985 The

Company has adopted fiscal year ending December 3l

Descijution of Business

The Company located in Los Agcles CA Es broker ad dealer in securities registered with the

Securities and Exehanges CommissionSECand is member of FINRA The Company

operates under SEC Rule 15c3-3kX2XI which provides an exemption for Special Account for

the Excbsive Benefit of Customers

Basis of Accouiing

The 1naneia statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities

Cash arid Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three

months or less to be cash equivalents

Accounts Receivable Recegnition ofBad Debt

The Corporation considers accounts receivabLe to be fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Revenue Recognition

ConniEssion revenues are recorded by the Company on the settlement date reported by the

investment company through submitted commission statements

Concentration of Creditiisic

FEnancial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash arid cash equivalents AU of the Conmanys cash and cash equivalents are held

at high credit quality financial institutions

See accountants audit report



3IDEAU LYONS CO I4C
NOTES TO INANCIAL STATEMENTS

December 31 21

Fair Value of Financial Instruments

Financial instruments that are subject to lliirvalue discInsure requ rementc are carried in the

financial statements at amount that approximate iir value and include cash and cash equivalents

Fair values are based on quoted market prices and assumptions concenting the amount and liming

of estimated future cash flows and assumed discount rates reflecting vatying degrees of perceived

risk

Comprehensive Income

Statement of Fim cia Accounting Standards SFAS No 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included En the statement of income including ur.realized gains and losses

on availablc4or-sales securities and Ibreign currency iranslalion adjustment among others

During the year ended December 312011 the Company did not have any components of

Comprehensive Income to report

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States ofAmerica requires nanagement to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date ofthe financial statements and the reported amounts of revenues

and expenses during the reporth period Actual results could differ from those estimates

Concentrations

Revenue conccnrationi cxist as fuzction of the companys limited business of sules of f5nanoial

advisory services and bond underwriting

NOTE NET CAPITAL REQUiREMENTS

Pursuant to the net captai provisions of Rule 5c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain minimumnet capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis Computation ofNet

Capital and the broker-dealers corresponding unaudited Part hA of the FOCUS report are

required under Rule 5c3-1

NOTE ACCRUED UABILITES

The accounts payable is made ofan amount of $646.25 for various vendors

NOTED RENT

The Company paid $14630.00 in rent under lease agreement

See accountants audit report



DEAU LYONS co INC
NOTES TO FINANML STATEMETh

December31 2011

NOTE PRIOR PIR.lO1 ADJUsTMENT

Az error of $20785.O7 was made to correct the prior period financial statements

Sec accountants audit renort
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Supplementary

Pumuant to rule 17a-5 of tlte

Securities and Excbauge Act of 1934

As of and for te Year Ended December31 20fl

Sec countat audit Teport



Rideau Lyons Ce1 Inc

Supplemental Schedules Required by Rule 17e-5

As of and for the year ended December 3i 20fl

mtive rovisioiss Rue 15c3-3

The Company is exempt from Rue Sc3-3 pursuant to kX2l

Statement of Cheuees in Liabffties Subordinated to the C1i1nk of Gsuerat Cre4itors

Balance of such claims at Januazy 12010

Additions

Reductions

BaanceofsuchclaimsatDecember3l2011

Sec accountants audit Tcpcnt



Rideau Lyons Co Inc

bSuplementai Sebedules Required by Rule ha-S

As of and for the year ended December31 2fEl

nutation of Net Canital

Total Stockholders equity

Nonallowable assets

Fixed Assets

Accounts receivable other _______
Other Charges

Haircuts

Undue Conccrtlration

Net allowable capital

Cconnatation of liasle Net Canfta Requirement

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net ca ital requirement of reporting broker or dealer

Net capital requirement

Excess net capital

Compatatlon of Aggrate Indebtedness

Total Aggregate Indebtedness

ercIflage ofaggrcgatc indcbtodncss to nct cpiti

Reconciliation of the Compntatiou of Net Canitat Under Rule 15e3-1

Coniputatlon of Net Capital repoiled on FOCUS hA as of December 312011

Adjustments

Cange in liquity Adjustments

Change in Non-Aflowabie Assets

Change in Haircuts

Change in Undue Coucenimtion

NCC per Audit

Reconciled Difference

9357.00

0.00

0.00
0.00

0.00

9357.00

i0.ft0

0.00

0.00

0.00

0.00

9357.00

0.00

0.00

9357.00

167Q0

5000.O0

4U51410

See accountants audit report



ORT ON ETERNAL CONTROL

For the year ended December31 2011

See aeeeieitint iiudft tert



Edward Richardson JrCPA
15565 Northland Suite 508 West

Southtleld ML 48075

March 132012

Board of DIrectors

.Rideau Lyons Co Inc

5455 Wilshire

Suite 2131

Los Angeles CA 90036

In planning and performing my audit of the financial statements and supplemental schedules of

Rideau Lyons Co Inc for the year ended December31 2011 considered its internal control

in order to determine my auditing procedures for the purpose of expressing my opinion on the

financial statements and not to provide assurance on internal control

Also as required by rule lla-5g1 of the Securities and Exchange Commission SEC have

nade study of the practices and procedures followed by the company including testS of such

practices and procedures that considered relevant to the objective stated in rule 7a-g in

nrnkfng the periodic computations ofaggregate indebtedness and net capital under rule 17a-

3al and for determining compliance with the exemptive provisions of rule 5c3-3 Because

the Company does not carry
securities accounts for customers or perform custodial functions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the followiug

Making quarterly securities examinations counts verifications and comparisons

Recordationofdifferenccsrequiredbyrule 1743

Complying with the requirements for prompt payment for securities under Section of

Fcdcral lescrvc Regulation of the Board of Governors of the Federal Reserve System

The nanagement of the Company is responsible for establichfrg and maintaining internal control

and the practices and procedures referred to the preceding parapIn in flifllg this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures refurred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objcctives Two ofthe objectives of internal control and the

practices
and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Companyhas responsibility are safeguarded against loss from

unauthoried use of disosition and that transactions arc executed in accordance with

managements auihorintion and recorded properly to permit the preparation of financial

statements in accordance with accotmting principles generally accepted in the United States Rule

lla-5g lists additional objectives of the practices and procedures listed in the preceding

paragrapbs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit report



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effctiveness of their design and operation may deteriorate

My consideration of internal control would not iecesserily disclose all matters in internal control

that might be material weaknesses under standards established by the American institute of

CertifIed Public Accountants material weakness is condition in which the design or operation
ofthe

specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the lnancial statements being

audited may occur and not be detected within timolyperiod by employees in the normal course

of performing their asaigned functiou noted no condition that consider to be material

weakness as defined above

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs ofthis report are considered by the SEC to be adeçuate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December31 2011 to meet the SECs
objectives

uris report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be
used by anyone other than these specified parties

Edward Richardson Jr CPA

See accountants audit report


