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R OATH OR AFFIRMATION

) Lamar I:
L amar yons . swear (or affirm) that, to the best of
my knowlcdge.. and bcher the accompdnymg ﬁnanc:al statcmem and supponmg schcdules pertaining to the firm of

o Rideau Lyons & Co., Inc. 7 ,as
of ~ December 3 1 e 20 _,1 1 , are true and con'ect I further swear (or affirm) that

nexthcr the company nor any panner propnctor, prmcxpal officer or director has any proprictary intcerest in any account
classified solely as that of a customer, except as follows:

N/A

Signature

_ President 4

: - “Tite
EMMANUEL GARGIA
Commission # 1925370 :
Notary Public - California z 9

Los Angeles County
My Comm. Expires Feb 12, 2015

‘Nomry Puﬁ" e

-

This report ** contains (check all applicable boxcs):

= (a) Facing Page.

3 {b) Statcment of Financial Condition.

3 (¢) Statcment of Income (Loss).

= (d) Statement of Changes in Financial Condition.

2 © Statement of Changes in Stockholders® Equity or Partners” or Sole Proprictors’ Capxtal.

[X (D) Statcment of Changes in Liabilitics Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

0 (h) Computation for Determination of Rescrve Requirements Pursuant to Rule 15¢3-3.

X (i) information Relating 1o the Possession or Control Requirements Under Rule 15¢3-3.

& () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rulc 15¢3-1 and the
Comp:uation for Dctermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

conso’idation.
& (1) An Ozth or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.
[0 (n) Arcport describing any material inadcquacies found to exist or found to have existed since the datc of the previous audit.

** For conditicns of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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B Edward Richardson Jr., CPA
‘ 15565 Northland Dr W Ste 508

Southlield, MI 48075
248-559-4514
Independent Auditor's Report
March 13, 2012
Board of Directors
Ridean Lyons & Co., Inc.

3455 Wilshire Blvd. Suite 2131
Los Angeles , CA 90036

I have audited the accompanying balance sheet of Rideau Lyons & Co., Inc. , as of December 31, 2011,
and the related statements of income, retained earnings, changes in stockholder’s equity, and cash flows
for the years then ended. These financia! statements are the responsibility of the Company's
management. My respoasibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted ir the United Statesof -
America. Those standards recuire that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overal! financial statement presentation. ! believe that my audit provides 2
reasonable basis for my opinion.

In my opirion, the financial statements referred to above present fairly, in 2l material aspects, the
financial position of Rideau Lyons & Co., Inc. as of December 31, 2011, and the results of its
operations, retzined earnings, changes in stockholders equity, and cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. ‘[he information contained in the suppiemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation. of net capital under rule 5¢3-1, are presented for
additional anelysis and are not a requirec part of the basic firancial staterrexnts, but are supplementary
information required by rule ! 7a-5 of the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects to the basic financia! stazements taken as a whole.

Further, there were no materiel differences in the net amount reported as Nzt Capital in the audited
Computation of Net Capital and the broker-dealer’s corresponding Unaudited Part [1A of the Focus
report required Rule 1503 1.

') L~ P »i
/ 2' Do, f‘:,:»:.«m.d % oo - “,~ & & R

Edward Richardson Jr., CPA""’



Rideau Lyens & Co., inc.
BALANCE SHEET
As of December 31, 2091

ASBETS
Cash In Bank $ 2500
Cesh in Bank 4723
Savings 993083
Tata! Current Assels 10,003.06
PROPERTY AND EQUIPMENT
TOTAL ASSETS S 1000306

The footnotes are an integral %an of the financial statements.
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Rideau Lyons & Co., Inc.
SALANCE SHEET
As cf December 31, 2011

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITES
Accounts Payable $ 646.25
Total Currert Liabilities 646.25
LONG-TERM LIABILITIES
Total Liabilities ) 646.25
STOCKHEQLIERS' EQETY
Capital Stock, no par value, 250,000 shares 208,840.00
authorized, 113.875 shares issued and
outstanding
Paid in Excess 221,449.00
Retained Eamirgs (418932 19)
Total Stockholders® Equity S %+ %1
TJOTAL LIASILITIES AND
STOCKHOLDERS EQUITY B 10.C0O3 06
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Rideau Lyons & Co., inc.
STATEMENT OF INCCME

12 Morths Ended
December 3%, 2094

Revenues
Other income $ 43.00
Interes? income 9.54

Totat Revanues ' — 8254

Floor axchange, and ¢ 120125
GCommunications and data proces 1,789.02
Occpancy 14,789.00
Other expenses 22,036.53

Total Operating Expenses 3881580

Cperating income (Loss) ________ (38,76326)

Net inccme {Loss) S e (38.783.20)

Thafoohotesareaninbgmlsaﬂofﬂnﬁnmmem.
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Beginning of Period
Plus: Net Income
Blus: Prior Period Adjustment

RETAINED EARNINGS
END OF PERIOD

“The footnotes are an integral part of the financial statements.
5

' Rideau Lyons & Co., inc.
STATEMENT CF RETAINED EARNINGS

42 ¥Months Ended
December 3%, 2017

$ {372,454.00)

$ {39.763.26)
$ 20.785.07

{27.500.00)

£ (418932 19)




Riceau Lyons & Co., inc.
STATEWENT OF CASH FLCWS
For the 42 months Ended December 31, 2014
2844
+ FLOWS FRON CPERATING ACTIVITIES
Net ncome (Loss) $ (38.763.26)
Adjusiments to reconcile Net iIncome
(Loss) to net Cash provided by
(used in) operaiing activities:
Prior Period Adjustment 825424
Losses {Geins) on sales of
Fixed Assels 0.co
Decrease (increase) in
ing Assets:
Increase (Decrease) in
Operzting Lizhilities:
Acccunts Payable {2.723.75)
Accrued Ligbilities 0.00
Total Adjustments — .. 553049
Net Cash Provided By (Used in}
Opnerzting Activities (33.232.77)
Proceeds From Sale of Fixed Assets 0.00
Ne: Czsh Provided By (lised Imb
investing Activities 0.00
CASY CLCWS FROY FINANCING ACTVITIES
Distributions ({27,500.00)
Proceeds From Sale of Stock 0.00
; Treasury Stock 0.00
Net Cash Provided By (Usec In)
, Firzncing Actvities {27.500.00)
NET INCREASE {DECRZASE) IN CASH
AND CASH EQUIVALENTS (80,732.77)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERICD 6C.805.00
CASH AND CASH EQUIVALENTS AT END OF PERIOD i_,a_,_"%_?_?,

‘The footnotes are an integral part of the financial statements.
6
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RIDEAYU LYONS & CC., INC.
NOTES TO FINANCIAL STATEMENTS
December 31,2011

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Rideau Lyons & Co. (the Company) and the methods of
applving those principies which materially affect the determination of firancial pcsition, results
of operation and cash lows are summarized below:

Organizati

The Compeny was incorporeted in the State of California effective September 16, 1985. The
Company has adopted & fiscal year ending December 31°.

Descristion of Business

The Company, located iz Los Angeles, CA sa broker and dealer in securities registered with the
Securities znd Exchanges Commission (“SEC™) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3(k}(2)(3}, which provides an excmption for “Special Account for
the Exclusive Benefit of Customers.” .

Basis of Accounting
The financia! statements of the Corporation have been prepared on the accrual besis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Eguival

The Company considers es cash all short-term investments with an original maturity of three
months or less 10 be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation consicers accounts receivable to be fully collectible; accordingly. no allowance
for doubtful accounts is required. If amounts becorme uncollectible, they will be charged to
operations when that determination is mace.

Revenue Recognition

Commission revenues are recorded by the Company on the settiement date reported by the
investment company through submitted commission statements.

> ion of it Risk
Financial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

See accountant’s audit report
8



RIDEAU LYONS & CO., INC.
NOTES TO FINANCIAL STATEMENTS
December 31,2012

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disciosure requirements are carried in the
finencial statements at amount that approximate fair value and include cash and cash equivalents.
Fair values are based on guoted market prices and assumptions concerning the amount and timing
of estimated future cask flows and assumed discount rates reflecting varying degrees of perceived
risk.

Comprehensive Income

Statemen? of Firancial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of Comprchensive income that inciudes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adiustrnent among others.
During the year ended December 31, 2011, the Company did not have any components of
Comprehensive Income to report.

Estimates

The preparation of finencial statements in conformity with accounting principles generally
accepted in the United States of Americe requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and Habilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results counld differ from those estimates.

Concertrations

Revenue concentrations cxist as a function of the company’s limited business of sales of financial

advisory services and bond underwriting.

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant fo the net capita’ provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capitel, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis. Computation of Net
Capital and the broker-dealer’s corresponding unaudited Part A of the FOCUS rzportare
required under Rule 15¢3-1.

NOTE C - ACCRUED LIABILITES

The accounts payable is made of an amount of $646.25 for various vendors.

NOTE D - RENT

The Company paid $14,630.00 in rext under 2 lease agreement.

See accountant’s audit report
9



RIDEAU LYONS & CO., INC.
NOTES TO FINANCIAL STATEMENTS
Decermber 31,2012
NOTEE - PRIOR PERIOD ADJUSTMENT

Ag error of $20,785.07 was made to correct the prior period financial stalements.

Sec accountant’s audit report
10



Supplementary Information

Page 17




Supplementary
Persusnt to rule 17a-5 of the
‘Securities and Exchange Act of 1934
As of and for the Year Ended December 31, 2011

See secountant’s audit report



Ridezn Lyons & Co,, Inc.
Sepplement2? Schednles Required by Rule 172-5
As of and for the year ended December 31, 2011

Balance of such claims at Januery 1, 2010 ' $ -
Additions "
Reductions : -
Balance of such claims at December 31, 2011 _ 3 -

See accountant’s audit report



Rideau Lycas & Co., Inc.
Supplementa] Schednles Reguired by Rale 172-5
As of and for the year ended December 31, 2071

Cemxputation of Net Canital

Total Stockholder’s equity: ¥ 935700
Nonallowable assets:

Fixed Assets 0.00

Accounts receivable -- other 0.00 {0.00}
Other Charges ‘
Haircuts 0.00
Undue Concentration 000 I (X 1)}
Net allowable capital : $ 9,357.00

Cempatation ¢f Basic Net Capital Reguivement
Minimum net capital required as 2 percentage of aggregate indebtedness
Minimum doliar net canitai requircment of reporting broker or dealer

Net capital requirement

Excess net capital

Cemputztion ef Aggregate Indebtedness
Total Aggregate Indebtedness $ 64600

Percentage of aggregaic indebtedness to not capitel

Reconciliation of the Corn on of Net Capital Under Rele 1

Computation of Net Capital reporied on FOCUS A as of December 31,201 § 9.357.00
Adjustments:

Change = Equity (Adjustments) 6.00
Change in Non-Allowabie Assets {0.00)
Change in Haircuts , (0.00)
Change in Undue Concentration 0.00
NCC per Audit 9.357.00 -
Reconciled Difference $_ . (800

See accountant’s audit report



REPORT GN INTERNAL CONTROL

For the year ended December 31,2011

See accountant’s audit report



Edward Richardson, Jr.. CPA
15565 Northland Suite 508 West
Southfield, M1. 48075

March 13, 2012

Board of Directors
Rideau Lyons & Co., Inc.
5455 Wilshire

Suite 2131

Los Angeles, CA 90036

In planning and performing my audit of the financial statements and supplemental schedules of
Rideau Lyons & Co., Inc. for the year ended December 31, 2011, I considered its internal control,
in order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements, and not to provide assurance on internel control.

Also. as required by rzle 17a-5(g)(1) of the Securities and Exchange Commission {SEC), 1 have
made a study of the practices and procedures followed by the company, inclding tests of such
practices and procedures that I considered relevant to the objective stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(2)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does ot carry securitics accounts for customers or perform custodial functions
releting to customer securities, ! did not review the practices and procederes followed by the
Company in any of the following:

1. Making guarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Compary is responsible for esteblishing and maintaining internal control,
and the practices and procedures referred to the preceding paragraphs. Ir fulfilling this
responsibility, estimates and judgments by management are required to assess the cxpected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonabie, but not absclute assurance,
that assets for which the Company has responsibility are safeguarded against loss Fom '
unauthorized use of disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of firancial
statements in accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the precedin
paragraphs. f

Because of inhercnt limitations in internal control or the practices and procedures referred 1
above, errors or fraud may occer and not be detected. Also, projection or any evaluation of them

See accountant’s audit report



to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of iniernal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce o a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial staternents being
audited may occur and not be detected within a timely period by employzes in the normal course
of performing their assigred functions. I noted no condition that I consider to be a material
weakness as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report are considered by the SEC to be adecuate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all materia! respects indicate a
material inedequacy for such purposes. Based on this urderstanding and my study, I believe that
the Company’s practices and procedures were adequate at December 31, 2011, to meet the SEC’s
objectives. »

This report is intended solely for the information and use of managemen:, the SEC and the
regulatory agencies that rely on rule 17a-5(g) under the Securities and Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intendec to be, and shorid not be,
used by anyone othg/;; then these specified parties.

3 2o

Edward Richardsonm, Jr., CPA

See accountant’s audit report



