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OATH OR AFFIRMATION

|, Frank Yuen , swear (or-affirm) that, to the best-of

my knowledge and belief the accompanying financial statement and suppotting schedules pertaining to the firm of
Youngblood Securities, Inc. ds

of March 31 2012 | aretrueand-correct. 1further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or-director has any proprietary interest in any account
classified solely asthat-of a customer, except as follows:

S S——

Wi,
s""@,ﬂ."fg'f/. ANNIE LEE
Notary Public, State of Texas

2
g
:

et Signature:
LTS My Commission Expires
A March 23, 20 iden
o L President
Title

e o

‘Notary Public:

This report ** contains (check all applicable boxes):

¥ (2) Facing Page.

@ (b) Statement of Financial Condition..

[F (c) Statementof Income (Lioss).

& (d) Statement of Changes in Financial Condition. .

X (e) Statementof Changes in Stockholders™ Equity or Partners” or Sole Propr

] (f) Statementof Changes in L;iabilities Subordinated to Claims of Creditors.

[F (g) Computation of Net Capital.

(h) Computation for Detérmination of Reserve Requirements Pursuant to Rule 15¢;

© (i) Information Relating to-the Possession or Control Requirements Under : [503-3

& Gy A Reconciliation; including appropriateexplanation of the Computation of Net-Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A-of Rule:]5¢3-3.

[l (k) A Reconciliation between the audited and unaudited Statements of Financial Condition withirespect to methods of
consolidation,

Ck (1) An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report:

[ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Edward Richardson Jr., CPA
15565 Northland Di 'W»»Ste 508
Southfield, MI ~
248-559-451«

Independent Auditor's Report
May 27, 2012

Board of Directors

Youngbload Securities Corporation

100 N Central Expressway Suite 403
ichardson , TX 75080

I have andited the accompanying balance sheet of Yeungbload Sem’txes Cotporation , as-of March 31,

3 V ome, mtamed ﬁ&mmgs, anges in stockholder's equity, and cash
sonsibility of the Company's
cial statements based on my audit.

managemen:t My responsﬁﬁaty m%@Xpress an opamon,.@n ﬁases fins

I eonducted my audxt maceordance wﬁh audxtmg siandxds geﬁeraﬁy accepted in the Umted States of

2 , ] g ‘ ‘
well as: evaluanng the-overall ﬁnanezai statemem presenta’ﬂon I beﬁeve fhat my: aaetxt provxdes a
reasonable basis for my opition.

In my opinion, the financial state
financial position of Yaungbi@@d
operations, retained eammgs, char
conformity with accounting princip

utities Corporation as of M
in stockholders equity, and cash or th
>sgenerally accepted inthe United States of America.

My examination was made for the purpose of forming an opinionon: ‘the basic financial statements taken
asa wholc. The ;nfomnauea contamed in the supplemental sehedales, ffeumpmaﬁon of net capital,

¢ 'btednc exem;mve
’mesmns und rul‘ 15¢3-3, statement of es in liabilities subordin ms of general
creditors, and the , jon-of1 | under rule 15¢3-1, are presented for
addmonal analys;s a:nd are: not a reqmrad ;gart of the: bastc financial statements, but are supplementary

; ’mn required by rule 17a-5 of the Securities and Exchange Act of 1934, Such information has

1 ‘ ‘procedures:applied in the audit of the basic financial statements and, in
my emmon, is fairly stated in all material respects to the basic financial statements taken as a whole.

Further, there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capatai and the broker-dealer's corresponding Unaudited Part IIA of the Focus
repeert reqmred under Rule 15¢3-1.

Edward Rlcha.rdson Jr., CPA &



CURRENT ASSETS
Cash Oh Hand
Cash In:Bank
Cash'in‘Brokerage
Acsounts Receivable
Loan Receivable

Total Current Assets
PROPERTY AND EQUIPMENT
| Equipment
Less: Accumulated-Depreciation

Net Propertyand Equipment . 89728

The footrotes are an intégral part of the financial statements.
2




gblood Securities Corporatior
BALANCE SHEET
As of March 31, 2012

LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES N
Accrued Liabilities: $ 561.00
Accrued Payroll ;
Total Current Liabilities

LONG-TERM LIABILITIES
Note Payable. 44478

Total Long-Term Liabilities — 44478
Total Liabilities
STOS ;QLDERS‘ ElUiTY ,
=apl : 500,00

484757.00

(409.426:83)

Total Stockholders' Eauitv

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

The footnotes are-an integral ,%art of the financial statements.




12 Months Ended
March 31, 2012

Revenues
Commissions Earned $ 97.273.07
Total Revenues 8727307

Operating Expenses
Employee compensationand ben
Floor brokerage, exchange, and'c
Communications and data proces 3,569.15
Occpancy ' 5400.00
Other expenses , 34,18233
Total Operating Expenses . 9646122

Operating Income (Loss) ... 81185

Net Income (Loss) I 81185

The footnotes are an intearal part of the financial- statements.
4




12 Months Ended
March 31,2012

Beginning of Period $ (408, 7’?6 42}

Plus: NetIncome
Plus: Prior Period Aﬁfﬂstment
Less: Dividends Paid

RETAINED EARNINGS
END OF PERIOD

‘The footnotes dre an integral part of the financial statemerits:
B




CASH FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) $ 811.85
Adjustments to recontile Net Income
(Loss) tonetCash: ;ﬁm\nded by
(used in) operating activities:

ior Period , gt (839.66)
Depreciati nd A%mr!maﬁon 343515
Losses (Gains)onsales of
EixedAssets: 000
Decrease {Increase) in
Operating Assets:
Accounts Receivable £21.00;
Increase (Becreasa} 4in
Ope‘raﬁng L )
Accrued L Jea22

Total Adjustments .. h3e07t
220256
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets , 0.00
Net Cash Provided Bv {Used In)
Investing Activities gi00
CASH FLOWS FROM FINANCING ACTIVITIES
Notes Payable Borrowings 872
Proceeds From Sale of Stock voo
Treasury Stock ‘ 0.00
Net Cash Provided By (Used in)
Financing Activities 87.12
NET INCREASE (BECREASE}JN CASH B
AND:CASH EQUIVALENTS 228968

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD _____70881.16
CASH AND CASH EQUIVALENTS AT END OF PERIOD § 7317064

The footnotes are an integral partof the financial statements.
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’ NO’I‘ES TO FINANCIAL smmmws
March 31,2012

NOTE A — SUMMARY OF ACCOUNTING POLICIES
Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization

ratéd in the State of Texas

Youngblood Securities Corg@atxam {the Company} Wis incorpo
effective October 6, 1986. The Company has adopted a fiscal

Description of Business

The Company, located in Richardson, Texas, is a broker and dealer in mutual funds, stock
options, equities, and annuities.. The Company’s customers are ‘obtained primarily through
existing customers; referrals; etc.

All:customer transactions are cleared through another broker-dealer-on-a fully dxsclosed basis.
The name of the ¢learing firm is Southwest Securities.

Basis of Accounting
The ﬁnancza! statements ef @Corporauan have been prepam&ﬁn Ehe accrual basis of accounting -

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

for doubtfnl accaunts is reqmted If amounts hecome um:elte, tib Ie, they wxlI be charged to

operations:when that determination is made.

Revenue Recognition

Security transaction (and related commission revenue and expen:
date basi S

ses) are recorded on a settlement

See accountant’s auditreport
8



Ni'ms TO FINANCIAL STATEMEN s
March 31, » 2012

anicfmzed bver the lessér 0fth£: hfe‘ of the léﬁsé or the estimate nseﬁxl lee ef the improvement.
Estimates

The pwparatmn of fmancxal %emems in mnfoamity w;th aemang p;rmc:pias generaﬁy

assmnptmns that affect the re
assets and labilities: at the

j mg the amauﬁt and tmnng
~varying degrees of perceived

of estaiziated Future: éash ﬂews «and assuiﬁed ﬂxsi:mmt iates e

risk.

Comprehensive Income:

Statement of Financial Accounting Standards (SFAS) No. 130, Reg brEiéng, Comprehensive
Income, establishes require: for disclosure of: Campmhﬁ , ,.;that mclndes cerfain
items ;mmously niot inclu € statement ef income; ingl sunrealized gains ar

on available-for-sales securiti¢s and foreign currency translatio ustmem amoug others
During the year ended March 31, 2012; the Company did not have any components of
Comprehensive Incpme to report

NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,

the Company is réquired to maintain & minimum net capital,’ ned under such provisions.
Net capital and the related net capital ratio may fluctuate oni a daily basis:
There weré nio matetial inadequacies found to exist in the computation of the ratio of aggregate

indebtedness to net capital at March 31, 2012, or in the procedures followed in'making the
periodic computation requxreé;“" \ March 31, 2012, the Company had net capital of $72,746.00
and a net capital requirement 0,000. The Company’s ratio of aggregate indebtedness to net

capital was .018 to'1 at March 31, 2012. The Securities and Exchange Commission permits a
ratio of no greaterto 15to 1.

See accountant’s audit report
9



UNGBLOOD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
March 31,2012

NOTE C - POSSESSION OR CONTROL REQUIREMENTS
The Company does not have any possession or control ofc

were no material inadequacies i the procedures followed
of SEC Rule 15¢-3-3(R)(2)ii — fully disclosed basis. .

omer’s funds or securities: There
hering to the exemptive provisions-

NOTE D - CONCENTRATIONS
The Company had product concentrations in sale of securities.

NOTE E — SIPC SUPPLEMEN]

The Company does:not need to file-2
are only required to pay the stat

1PC Supplement report pursuant to thie Rule because they
y minimum assessment.

NOTE — LEAS!

i8S

The Company leases office space from twodifferent locations: The total rent paid for the year is
$5,400.00.

See:accountant’s.audit report
10



Supplementary information
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Supplementary
Pursuarnt to rule 17a:5 of the
Securities and Exchange Act of 1934

arch 31, 2012

As of and for the Year Ended M

See accountant’s-audit report
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Youngblood Securities Corporation.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended March 31,2012

Total stockholder’s equity: $ 75,330.17
Nonallowable assets:
Property, furniture and equipment, net 897.28
Loan Receivable 1686.53
Net allowable capital 72,746.36

Net capital requirement’

Excess net capital

There were no material differences in the computation of niét capital between these audited
financial statements:and the Company’s unaudited Focus Reports.

Computation of Net Capital as reported on FOCUS 1A as of March 31, 2012

Net Capital per focus report $ 72,776.00
Change in Equity (4,606. 90)
Change in Non-Allowable Assets 4, 576 0&)
Net Capital per Audit § _72,746.0(

See accountant’s audit report
13



‘Youngblood Securities Corporation.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended March 31,2012

The Company is éxempt from Rule 15¢3-3 because all customer transactions are cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firm is Southwest
Securities

Balance of such claims at April 1, 2011 $ -

Additions
Reductions

Balance of such claims at March:31; 2012 $ -

See accountant’s audit report
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For the year ended March 31,2012

See-accountant’saudit report
15



Edward Richardson, Jr., CPA.
15565 Northland :Suife 5 st
Southfield, ML 48075

May 27,2012

Board of Directors

Youngblood Securities Corporation.
100 N. Central Expressway ‘Suite 403
Richardson, TX 75080

In }:iamung and ;:nerformm fﬁeauéti of the f nanm&l s&ateme;m and snppkemenﬁal schedulcs oi‘

tive pro: smns af :ruEe 15c3-3 Because
the Caempany dees not . v stomg form custodial functions.
relating to customer securitie Iidﬂi tiot review the practrces and procedures followed by the
Cem?any inany-of the feﬂawmg

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences-required by rule 17a-13.

3. Complying with the requirements for prompt payment: for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The'managementiof the Company is responsible for establishing and mamtsmmg internal control,
and the practices and procedures referred to the prec 1g paragraphs. In fulfilling this
responsibility; estimates-and judgments by management are ‘required to assess the expected
benefits and related costs of controls, and of the practices and edures: referred to in'the
preceding paragraphs and to assess v ’

achieve the SEC’s above me

es of irtesal control ard te

ed abjectives. Two of the ob

practices and procedures are to provide management with rea , but not absolute assurance,
that assets for which the: Ca@aﬂy has responsibility are sai It eéagamst loss from
unauthorized use of disposition, and that transactions are executed ity accordance with
management’s authorization and recorded properly to permit th n{preparattan ‘of financial

statements in-accordance with accounting principles: generaﬁy cepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraphs.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection or any evaluation of them

See accountant’s audit report
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to future periods is subject to the risk that they may become inadequate because of changes in
‘conditions-or that the effectiveness of their design-and. operation' may deteriorate.
My consade:atwn ef antema} control wcut not ngcessaraiy ; cEase all mattegrs m mtemal control

of the sj:vecafio sternal contml compmems” j
errers or ﬁ'aud in; amounts ﬁaat would be matenai m relatmzr te ﬁte f nancxak statements bemg

the Csmpany 3 g;rachzes an&pmcedures were adeqaata at Marah 3:1 ; 201 to-meet the SfEC’
objectives.

This report is intended: soielgfﬁar the information and use of m anagement, the SEC and the :
regulatory agencies that rely on rule 17a-5(g) under the Sec s-and Exchange Act'of 1934 in
their regulation-of registered brokers and dealers, and is not intended to be, and shounld not be,
used by anyone other than thes ;sgec:tﬁmi parties.

e e Lokt .57
Edward Richardson, Jr., CPA |

See accountant’s audit report
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