
c2

0MB APPROVAL

SEC ISSION 0MB Number 3235-0123

12061706 SEC Expires April 30 2013

Etimated average burden

AN UAL AU ITE RE per response 12.00

FORM X-1 7A-5 SEC FILE NUMI
PART III MAY 072012 8-32162

FACING PAGE

Information Required of Brokers and Dealers Pursu4UbiNgtd of the

Securities Exchange Act of 1934 and Rule 17a-5 Th4jinder

REPORT FOR THE PERIOD BEGINNING 4/1/11 AND ENDING 3/31/12

MM/DD/YY MM/DD/YY

REGISTRANT IDENTIFICATION

NAMEOFBROKER-DEALER Fairport Capital Inc OFFICIALUSEONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM I.D NO

830 Post Road East

No and Street

Westport Connecticut 06880

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT iN REGARD TO THIS REPORT

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Michael Knight Company CPAs

Name if individual stale last first
middle name

1499 Post Road Suite 1040 Fairfield Connecticut 06824

Address City State Zip Code

CHECK ONE

EZI Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.17a-5e2

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
SEC 1410 06-02 unless the form displays currently valid 0MB control number



OATH OR AFFIRMATION

Patrick Conway swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fairport Capital Inc
as

of March 31 20 12 are true and correct further swear Or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

pMLLERfl5e
Connecticut Title

CommExpires

Notary Public

This
repo

contains check all applicable boxes
12 Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

21 Statement oChanges in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

12 copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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REPORT OF IISTDEPENDENT AUDITOR

MEMBERS OF

NEW YORK STATE SOC/ElY OF CERTIFIED PUBLIC ACCOUNTANTS

PUBLIC COMPANYACCOUNTING OVERSIGHT BOARD

To the Shareholder of

Fairport Capital Inc

We have audited the accompanying statements of fmancial condition of Fairport Capital Inc as of March

31 2012 and 2011 and the related statements of income and changes in shareholders equity and cash flows

for the years then ended that are filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we express no such opinion An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall fmancial

statement presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the fmancial statements referred to above present fairly in all material respects the financial

position of Fairport Capital Inc as of March 31 2012 and 2011 and the results of its operations and its cash

flows for the years then ended in conformity with accounting principles generally accepted in the United

States of America

Our audits were conducted for the purpose of forming an opinion on the fmancial statements taken as

whole The supplementary information contained in Schedule and II required by Rule 7a-5 under the

Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not required part

of the financial statements Such information is the responsibility of management and was derived from and

relates directly to the underlying accounting and other records used to prepare the financial statements The

information has been subjected to the auditing procedures applied in the audit of the fmancial statements

and certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial

statements themselves and other additional procedures in accordance with auditing standards generally

accepted in the United States of America In our opinion the information is fairly stated in all material

respects in relation to the fmancial statements as whole

Ye44d5Z 4es
Michael Knight Company CPAs

Fairfield Connecticut

April 26 2012

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

CONNECTICUT SOCIEIY OF CERTIFIED PUBUC ACCOUNTAWS



Fairport Capital Inc

Statements of Financial Condition

March 31 2012 and 2011

Current assets

Cash and equivalents

Commissionsreceivable

Deferred tax

Total current assets

Property and equipment

Office equipment

Accumulated depreciation

Net property and equipment

Other assets

Security deposit

Total other assets

Total assets

Current liabilities

Accounts payable

Accrued liabilities

Income taxes payable

Total current liabilities

Shareholders equity

Common stock authorized 5000 shares no par value

Issued and outstanding 2000 shares

Treasury stock at cost

Accumulated deficit

Total shareholders equity

106583

24388

1188

132159

4263

3684
579

999

999

133737

97481

7321

550

105352

Total liabilities and shareholders equity 133737 158933

See report of independent auditor and notes to financial statements

2012 2011

Assets

Liabilities and Shareholders Equity

116291

39767

714

156772

4263

3101

1162

999

999

158933

123954

7392

550

131896

43950

14180

1385
28385

43950

14180

2733
27037



Fairport Capital Inc

Statements of Income and Changes in Retained Earnings

For the Years Ended March 31 2012 and 2011

2012 2011

Revenues

Commisions and fees revenue

Interest income

Reimbursed expenses

Total revenues

765941

560

16347

782848

670644

562

17255

688461

Net income before taxes

Tax provision benefit

Current tax provision benefit

Deferred tax provision benefit

Total tax provision

Net income after taxes

Beginning accumulated deficit

Ending accumulated deficit

1424 1932

550 31
474 1032

76 1001

1348 931

2733 3664

1385 2733

See report of independent auditor and notes to finailcial statements

Operating expenses

Auto 23348 18068

Bank services charges 113 209

Client development 15631 10891

Conimissions paid 637103 555150

Consulting 897 2380

Contributions 3191 2866

Depreciation 583 583

Dues and subscriptions 3103 982

Insurance 6642 6734

Licensing 695 818

Medical benefit plan 12447 15388

Office supplies 4473 3383

Other taxes

Postage 1440 871

Professional fees 11500 9500

Regulatory fees 17386 17598

Rent 14040 14179

Telephone 5009 3987

Travel 23816 22936

Total operating expenses 781424 686529



Fairport Capital Inc

Statements of Cash Flows

For the Years Ended March 31 2012 and 2011

Cash flows from operating activities

Net income

Adjustments to reconcile change in net income

to cash used by operating activities

Depreciation

Deferred tax provision benefit

Increase decrease in commissions receivable

Increase decrease in accounts payable

Decrease in accrued liabilities

Decrease in income taxes payable

Total adjustments

Net cash provided used by operating activities

Cash flows from investing activities

Purchase of equipment

Net cash used by investing activities

Net increase decrease in cash and cash equivalents

Beginning cash and cash equivalents

Ending cash and cash equivalents

Noncash items

Corporate stock acquired in satisfaction

of officer loan receivable treasury stock

See report of independent auditor and notes to financial statements

1745

1745

24405

91886

2012 2011

1348 931

583

474

15379

26473

71

11056

9708

583

1032

13647

39167

1335

581
25219

26150

9708

116291

106583 116291

14180



Fairport Capital Inc

Notes to Financial Statements

March 31 2012

See Report of Independent Auditor

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Fairport Capital Inc the Company was incorporated on March 1984 in the State of Connecticut and is

registered broker-dealer with the Securities and Exchange Commission SEC and member of the Financial

Industry Regulatory Authority Inc FINIRA The Company is qualified to underwrite and sell direct placement

programs mutual funds and variable annuities The Company does not
carry customer accounts hold funds or

securities of or for customers The Company is exempt from Rule 15c3-3 of the SEC under paragraph k2i of

that rule

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting The Company maintains its books and records on the accrual basis of accounting for

financial reporting purposes which is in accordance with U.S generally accepted accounting principles and is

required by the SEC and F1NRA

Cash and equivalents For the purposes of the statement of cash flows the Company considers cash in banks

and all highly liquid debt instruments with maturity of three months or less to be cash equivalents The Company

may maintain its cash in bank deposit accounts which at times may exceed federally insured limits The

Company has not experienced any losses in such accounts The Company believes it is not exposed to any

significant credit risk on cash

Use of accounting estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the reported amounts of

certain assets and liabilities and disclosures Accordingly the actual amounts could differ from those estimates

Any adjustments applied to the estimated amounts are recognized in the year in which such adjustments are

determined

Commissions receivable Commissions receivable are carried at cost No allowance for uncollectable accounts

is required at March 31 2012 as management does not believe it is exposed to any risk of loss based upon its

historical experience

Property and equipment Property and equipment are stated at cost Depreciation is computed using the

straight-line method over the estimated useful lives of the assets Asset lives are three to seven years

Advertising The Companys policy is to expense advertising as incurred

Income taxes Income taxes are provided for the tax effects of transactions reported in the financial statements

and consist of taxes currently due plus deferred taxes Deferred taxes are recognized for differences between the

basis of assets and liabilities for financial statement and income tax purposes The deferred tax assets and

liabilities
represent the future tax return consequences of those differences which will be either taxable or

deductible when the assets and liabilities are recovered or settled Management does not believe it has any

uncertain tax positions

The Companys tax returns remain open to examination by regulatory authorities from March 31 2009 to present

Medical Reimbursement Plan On October 1984 the Company adopted medical reimbursement plan This plan will

pay pmmiums on health insurance and disability insurance contracts and any medical dental and optical expenses which are not

reimbursed by insurance policies of any officers and their family of the Corporation



Fairport Capital Inc

Notes to Financial Statements

March 31 2012

See Report of Independent Auditor

Officers SaJaries The officer of the Company is sales Ipresentative for the Company and has elected to receive

commissions in lieu of salary

NOTE 3-RELATED PARTY TRANSACTIONS

Included in accounts payable is $77200 due to the president for commissions earned and other reimbursable expenses The

president has elected to defer collection in order to be certain the Company has sufficient operating capital

The Company paid $4000 and $2000 for March 31 2012 and 2011 respectively to the president for accounting

services

The Company president personally guarantees the office lease

NOTE 4- INCOME TAXES

The Company records its state and federal tax liability in accordance with Financial Accounting Standards

Codification 740 Deferred tax assets are recorded for temporary differences between the recognition of income

and expense for tax and financial reporting purposes using current tax rates

The net deferred tax asset in the accompanying balance sheet at March 31 2012 and 2011 includes the following

items

Deferred tax asset 1188 714

Deferred tax liability

Net deferred tax asset 1188 714

Deferred taxes are related to net operating loss carry forward Management believes the net operating loss will

be realized within the next business cycle Tax loss
carry

forwards are $4750 The tax benefit related to the
carry

forward was $1188 The loss
carry

forward expires March 31 2031 The components of income tax expense

benefit related to continuing operations at March 31 2012 and 2011 are as follows

Federal

Current provision

Deferred provision 474 1032

474 1032

State

Current provision 550 31
Deferred provision

550 31

Totals 76 1001



Fairport Capital Inc

Notes to Financial Statements

March 31 2012

See Report of Independent Auditor

NOTE 5-CONCENTRATION OF RISK

The majority of the Companys commission income is generated by only few sales representatives one of which is the

president
of the Company The majority of the Companys commission income is derived from the sales of private

placements annuities and mutual funds

NOTE LEASE COMMITMENTS

The Company leases office
space

under month-to-month lease arrangement The agreement calls for monthly payment of

$1170 Rent expense for this lease is $14040 The lease is personally guaranteed by the president of the Company

NOTE 7- NET CAPITAL REOUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule Rule 5c3-1 which requires the maintenance of

net capital and requires that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to Rule 5c3-l also provides that equity capital may not be withdrawn or cash dividends paid if the resulting

net capital ratio would exceed 10 to At March 31 2012 the Company had net capital of $23181 which was

$18181 in excess of its required net capital of $5000 The Companys ratio of indebtedness to net capital was

454 to

NOTE 8- SUBSEQUENT EVENTS

In accordance with FASB Accounting Standards Codification 855 Subsequent Events the Company has

evaluated subsequent events to the statement of fmancial position date of March 31 2012 through April 30 2012

which is the date the fmancial statements were issued Management has determined that there are no subsequent

events that require disclosure



Fairport Capital Inc

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

For the Year Ended March 31 2012

Schedule

Net Capital

Total shareholders equity

Deduct shareholders equity not allowable

for net capital

Total shareholders equity qualified for net capital

Additions/other credits

28385

28385

Total shareholders equity and allowable subordinated liabilities 28385

Deductions/other charges

Commissions receivable

Property and equipment

Deferred taxes

Security deposit

Total deductions/other charges

Net capital

A2re2ate indebtedness

Accounts payable and accrued expenses

Total aggregate indebtedness

Computation of basic net capital reQuirement

Minimum net capital required

Excess net capital

Ratio Aggregate indebtedness to net capital

See report of independent auditor

23181

105352

105352

5000

18181

454%

2438

579

1188
999

5204



Fairport Capital Inc

Reconciliation of Net Capital from Quarterly Focus Rule 17a-5d4 of the

Securities and Exchange Commission to Annual Audited Financial Statements

For the Year Ended March 31 2012

Schedule

Net Capital as reported on 4th Quarter Focus 23209

Adjustments from 4th Quarter Focus to Annual Audit

Depreciation provided on capitalized fixed asset

Adjustment to accrued expenses

Adjustment to deferred tax provision

Adjustments to non-allowable items net

Total adjustments

Revised Net Capital as reported in the Annual Audit 23181

See report of independent auditor

583

29
474

110

28
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_________________________________________________MEMBERS OF

NEW YORK STATE SOC/ElY OF CERTIFIED PUBLIC ACCOUNTANTS

PUBLIC COMPANY ACCOUNTING OVERSIGHT BOARD

To the Shareholder of

Fairport Capital Inc

In planning and performing our audit of the financial statements of Fairport Capital Inc the

Company as of and for the year ended March 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures

for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 7a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 17a-5g in the making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under rule

7a-3al and for determining compliance with the exemptive provisions of rule 15c3-3

Because the Company does not carry
securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

4MERICAN INSTifUTE OF CERTIFIED PUBLIC ACCOUNTANTS

CONNECTICUT SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timelybasis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identif all deficiencies in internal control that might be

material weaknesses We did not identif any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at March 31 2012 to meet the SECs objectives

This report is intended solely for the information and use of the member management the SEC

F1NRA and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

C44d ee
Michael Knight Company CPAs

April 26 2012
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MEMBERS OF

NEW YORK STATE SOCIEIY OF CERTIFIED PUBLIC ACCOUNTANTS

PUBLIC COMPANYACCOUNTING OVERSIGHT BOARD

To the Shareholder of

Fairport Capital Inc

In accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

General Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended March 31 2012 which were agreed to by Fairport Capital Inc and the

Securities and Exchange Commission Financial Regulatory Authority and SJPC solely to assist you
and the other specified parties in evaluating Fairport Capital Inc.s compliance with the applicable

instructions of the General Assessment Reconciliation Form SIPC-7 Fairport Capital Inc.s

management is responsible for the Fairport Capital Inc.s compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make

no representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared amounts reported on the audited Form X-l 7A-5 for the year ended March 31 2012

as applicable with the amounts reported in Form SIPC-7 for the year ended March 31 2012

noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with Form SIPC-7

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Nd4eZ ee
Michael Knight Company CPAs

April 26 2012

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

CONNECTICUT SOCIEIY OF CERTIFIED PUBLIC ACCOUNTANTS



Fairport Capital Inc

Determination of SIPC Net Operating Revenues

and General Assessment

For the Year Ended March 31 2012

Schedule of Assessment Payments

General Assessment

Payments Made

Date Paid

10/23/09 832

Amount used in prioryear 150
682

Interest on late payments

Total assessment balance and interest due refund 682

Prepaid on Form SIPC-7 682

See accountants report on SIPC statement
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Fairport Capital Inc

Determination of SIPC Net Operating Revenues

and General Assessment

For the Year Ended March 31 2012

Calculation of General Assessment

Total revenues 782848

Additions

None

Total additions

Deductions

Revenues pursuant to line 2cl Form SIPC-7 765941

Revenues pursuant to line 2c8 Form SIPC-7 16907
Total deductions 782848

SIPC net operating revenues

General assessment minimum assessment

See accountants report on SIPC statement
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