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OATH OR AFFIRMATION

1, Robert Rosen swear (or afﬁrm) that to the best of my knowledge and belnef the
accompanying financial statements and. supportlng schedules pertalnlng to the firm of Bishop
Rosen & Co., Inc. as of March 31, 2012 are true and correct. . | further swear: (or affirm) that

neither the company nor any partner propnetor pnncupal offucer or director has any proprietary
interest in any account cIassufled solely as that ofa customer except as follows

‘?grlatute »

Title

THOMAS MURPHY ,
'Notary Public, State of New York
" No. 01MU6028912 '

NewyPabllo ] 7 oo Qualified in New York County 5
: b S ‘ Commlsmon Expires; August 9, 20_"-
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Statement of Fmanclal Condltlon

Statement of Income (Loss) :
Statement of Changes in Fmancml Condmon

Statement of Changes in Stockholders’ equity or Partners or Sole Propnetor $ Capltal

Statement of Changes in Liabilities Subordinated to Clalms of Credttors
Computation of Net Cap1tal Sl

‘Computation for Determination of Reserve Requlrements Pursuant to Rule 1503-3

Information Relating to the Possession or control Requirements Under Rule 15¢3-3 : v
A Reconciliation, including appropnate explanation, of the Computatlon ‘of Net Capital Under Rule 15¢3- 1

“and the Computation for Determination of the Reserve Requlrements Under Exhibit A of Rule 15¢3-3

A Reconciliation between the audlted and unaudlted Statements of Fmanc1al Condition with respect to
methods of consolidation , T

An Oath or Affirmation ' ,

A copy of the SICP Supplemental Report o

B\ report describing any material madequacnes found to exxst or found to have ex1sted since the date of the

previous audit -
Independent auditor’s report on internal controls

** For condit.ions‘ ofconﬁdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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k Report of Independent Reglstered Publlc Accountmg Flrm :

‘The Board of Dlrectors and Stockholder :
Bishop, Rosen & Co., Inc.

We. have audrted the accompanymg statem Vof ﬁnancral condition of Blshcp, Rosen & Co., Inc.
(the "Company") as of March 31, 2012 d the related statements of operations, changes in
stockholder’s equity and cash flows for the year ‘then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934 and Regulation 1,16 under the Commodity Exchange Act
(CEAct). These financial statements are the responsrbrhty of the Companys management. Our
responsrbrhty is to express an opmlon on these ﬁnancml statements based on our audlt

We conducted our audrt in accordance w1th audltmg standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
‘examining, on a test bas1s, evidence supportmg the amiounts and disclosures in the financial
statements. An audit also includes assessing the accounting pnnclples used and srgmﬁcant estimates
made by management, as well as evaluating the overall ﬁnancral statement presentatlon We believe
that our audit provrdes a reasonable bas1s for our opmlon ‘

In our oprmon, the ﬁnanc1a1 statements referred to above present fairly, in all matenal respects, the
financial position of Bishop, Rosen & Co., Inc. as of March 31, 2012, and the results of its operations
and its cash flows for the year then ended in conform1ty w1th accountmg prmc1ples generally‘
accepted in the Umted States of Amenca :

Our audit was conducted for the purpose of formmg an oplmon on the basrc ﬁnanc1a1 statements
taken as a whole. The mformatlon contained in Schedules I and II is presented for purposes of
additional analysrs ‘and is not a requrred part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934 and the regulations
under the CEAct. Such information has been subj ected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is falrly stated inall matenal respects in relatron

to the basic ﬁnancral staternents taken as a whole
Swa ecq L Le

o B e Sherb & Co., LLP
New York, New York. : v Certified Pubhc Accountants
May 18, 2012 .




BlShOp, Rosen & Co Inc
Statement of Flnancml Condltlon

March 31, 2012
 Assets

Cash and cash equxvalents
‘ Restncted cash clearmg accounts
Due from cleanng ﬁrm ,
Other recelvables :
Prepaid expenses and taxes v
Marketable securities
Property and equlpment net
Deposits ~
Tax refund receivable
Deferred tax assets |
Total assets | i | S
| * Liabilities and Stockholders’ Equity
Lrabllltles ’ |
- Accounts payable and accrued expenses |
Accrued commissions and compensatlon
Loans payable

Deferred mcome

- Total llabllltles
Stockholders equlty s
Preferred stock, $1.00 par value, 180 000 shares authonzed

180,000 shares issued and outstandmg (liquidation valuatlon $180 000) "

Common stock, $.10 par value; 52,800 shares authorized,
15,215 shares issued and outstandmg

Additional paid-in capital

Retained earnings

Treasury stock — At cost

Total stockholders equity

Total liabilities and stockholders’ equity

See accompanying notes to financial statements.

$ 597,721
260,442
237,045
28343
81,539
778,654
43,928
117,401
40,000
22000
$_2.207.073

$ 6182
459,756
121,045

i 250,000 _
_ 898623

- 180,000

1521
397518

1,276,387
_(546976)
1.308.450

S 2200073




Bishop, Rosen & Co., Ihc.' ‘
Statement of Ope‘ratidns” :

Year ended March 31,2012

Revenues: ; : , , LA gt ‘
Commissions S L e o $ 5,437,884
Syndicate fees R e e e i 235,370
Mutual funds- e : . : 578,935
Net realized gam on the sale of marketable securltles X ' o 458,449
Net unreahzed loss on marketable securmcs o R , o (147,845)
Interestanddxwdends \ ol e T o 803461
Postage rebates SR i 279,248
Otherincome = | S e 1905017

Total reveniie. == e T ;"8,55‘0,’519

Expenses ; TR DR s e
Compensation and beneﬁts Ty 3 i g ' 5, 995 406‘
Clearing and floor brokerage S e ' 479,803
Occupancy and utilities SR ; S , 554,162
Marketing and data access fees ‘ , e B 311,981
Professional fees _ e ' o : 154,462
Insurance i L ; i 68,796
Office expense and suppl:es 2 . : SRR 201,072
Payroll taxes SRR | = 302,434
Depreciation and amortlzatlon e B 29,700

- Travel and entertamment e ‘ o : 141,808
Dues and fees : e : e 53,246
Settlement fees and penalties , o ‘ ' 57,370
Other expenses N 184597

Total?xvenses, B | | A | 8.524.837
Income before taxes k L | . | e . : L 15,682
Taiékpense Fa : X5 e

Net income i e )

See accompanying notes to financial statements.




Balance at
March 31,
2011

Preferred stock
issued

issued

Net income

Balanceat
March 31,
2012

 Prefemed
Preferred

_ Bishop, Rosen & Co., Inc. . ‘ ;

‘Statefnc:ivt of ChangéS inStoc'kholdgrs:?;,Equity .

© YearendedMarch31,2012

" Common Additional

Common stock

See accompanying notes to ﬁnancial statements.

- stock Common i
stock - S e stoek: stock - - Paid-in b i ‘
R  Par PRSI g e S - Retained Treasury Stockholders’
Shares . Value . Shares _Par Value __Capital - Eamings Stock - Equity
-8 - 12,09, $ 1200 § 147,830 $ 1260705 $ (546976) $ 862,768
180,000 180,000 - : - . . 180,000
. : 3,125 312 249688 - S 250,000
. . - - - 15682 - 15,682
180,000 ' § 180,000 15215 § 1,521 § 397518 § 1276387 § _(546976) $ 1,308,450




: Bishop, Rosen & Co., In‘c,. i
Statement of Cash Flows

: Year ended March 31, 2012

Cash ﬂows from operatmg actlvmes
Net i income

AdJustments to reconclle net mcome to net
cash provided by operating activities:
Deprecxatlon

(Incrcase) decrease in operating assets
Due from cleanng firm. '
Prepaxd expenses and taxes
Other receivables
Marketable securities
- Tax refund receivable -

Deferred tax asset '

Increase (decrease) in operatmg hablhtxes
Accounts payable and accrued expenses
Accrued commissions and compensatlon

‘Deferred income
Taxes payable

Total adjustments

Net cash used in operating activities
Cash flows from investing activities:
Purchase of property and equipment
Net cash used in investing activities

Cash flows from financing activities:
Restricted cash — clearing accounts
Common stock issued for cash
- Preferred stock issued for cash
Certificate of deposit

Net cash prov1ded by investing actlvmes
- Net decrease in cash and cash equlvalents

Cash and cash equivalents atbegmmng of year

Cash and cash equivalents at end of year

~ Supplemental disclosures of cash flow infonnation: |

Cash paid for interest
Cash paid for income taxes

See accompanying notes to financial statements

6.

§ 15682

29,700

110,558
(20,200)
50,213
410,000
(40,000)
40,000

(75,999)
(676,175)
(260,000)

(33.084)

(464.987)
_(449305)

_(13.180)

o (13.180)

(185315)
250,000
180,000

121045
_365.730
(96,755)
694476

97.721

s -

8 m9%




Bishop, Rosen & Co., Inc.' ‘
Notes to Fmancral Statements
 Year Ended March 31, 2012

1) Orgamzatlon

Bishop, Rosen & Co Inc. (the "Company") is a broker—dealer reglstered w1th the Securities and Exchange
Commrssron (the "SEC") : , :

T he Company is pnmarrly engaged in a single lme of busmess asa securrtres broker and. dealer which is
comprised of several classes of service, such as prmcrpal transactions, agency transactlons and underwriting.
The prmcrpal market for the Company s servrce 1s in the Umted States. :

All customer accounts are cleared through and carrled wrth National Flnancral Servrces on a fully disclosed
basis. \

@S ummagx of Slgmﬁcant Accountmg Pollcles

(a) Cash and Cash Equuvalents

The Company considers highly hqurd ﬁnancral mstruments W1th matuntles of three months or less at the
Balance Sheet date to be cash and cash equ1valents : : ~

~ The Company mamtams its cash in bank accounts at hrgh credrt quahty f'mancral institutions. The balances at
times may exceed federally msured limits. ; ‘ :

‘ (b) Estlmates

The preparatron of the ﬁnancral statements in conformlty with accountmg prmcrples generally accepted in the ,
United States of America requires management to make éstimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contmgent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues ‘and expenses during the reportmg
perrod Actual results could drffer from those estrmates : ,

(c) Falr Value of Financial Instruments £

Substantially all of the Companys ﬁnancral assets and lrablhtres are carrred at market or falr value, or at
amounts whrch approxrmate current fa1r value due to therr short-term nature -

Effectrve June 1, 2008 ‘the Company adopted the gurdance for assets and liabilities measured at fair value on a
recurring basis. The guidance establishes a common definition for fair value to be applled to existing generally
accepted accounting principles that require the use of fair value measurements, establishes a framework for
measurmg fair value and expands dlsclosure about such farr value measurements '

The guldance deﬁnes fair value as the price that would be received to sell an asset or paid to transfer a lrabrlrty
in an orderly transaction between market partlclpants at the measurement date. Addltronally, the guidance
requires the use of valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. These inputs are prrorrtrzed below :




~ Bishop, Rosen & Co., Inc.
,‘Notes to Financial ~Stateménts ’
© Year Ended March 31,2012

Level 1. Obserfvabl\é inputs s;ich’ as quoted matkéytr prices m active markets for identical assets or.
labilifies: = e o T B S S ‘~
Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market data.

Level 3: Unobservable inputs for which there is little or no market data, Whyich. require the use of the reporting
entity’s own assumptions. - ' £ e e S e Rl S
The fair values of financial assets of the company were dgtétmined using the following categories at March 31,
2012: f B o : 0 N i ;“. | : .. s 8 > . N 8 : . E \” i . : :

"nyétedfpfipes‘ in  Valueat

~ active markets . March 31,
_ (evel]) oz
' ~In§e$tmentsi i . 778654 $ '~‘7i7,8a654>
cash,Equjialgn;s U 60148 :  60,1'\48’
| 5 $ o . 838802 $ i 83,8~,802 5

Cash and cash equivalents of approximately $597,721 include money market securities of $60,148 that are
considered to be highly liquid and easily tradable as of March 31, 2012. These securities are valued using
inputs observable in active markets for identical securities and are therefore classified as Level 1 within our
fair value hierarchy. = ' N R ' kL ‘

Occasiohally the COmpény has:qa’sh:in excess of thjc‘FDIC ixisuréblglirrii‘ts’ of $250,000. :

(d) Revenue and Expeuse:R,ecofg}fﬁ'tiOn ' ’

_T_he Company earns revenue (commissions) from brokerage actyiyi]i:i;e‘s,y which are recognized on the day of
trade — trade date basis and c@rricd at market value. Fees for underwriting and placement services are
~ recognized when the deal is completed and the income is reasonably determinable. S

(e) Marketable Securities | g ‘
The Company classifies its existing marketable equity securities as Trading Securities in accordance with the

the guidance for, “Accounting for Certain Investments in Debt and Equity Securities.” These securities are

carried at fair market value. Realized gains or losses are recognized in the statement of operations when
securities are sold. Gains or losses on securities sold are based on the specific identification method.
Unrealized gains or losses are recognized in the statement of operations on a monthly basis based on changes
in the fair value of the security as quoted on national or inter-dealer stock exchanges. L

(f) Depreciation and Amortization

Office furniture, equipment and leasehold improvements are stated at cost, net of accumulated depreciation.
Office furniture and equipment are depreciated using either an accelerated or straight- line method, where
applicable, over their estimated useful lives. Leasehold improvements are amortized over the lesser of the life
of the lease or estimated useful life per management. ‘ :

8




Bishop, Rosen & Co.,lnc.* !
- Notes to Financial Statements
' Year Ended March 31,2012
(g) Income Taxes |

" Deferred income taxes are recogmzed for the future tax consequences attrlbutable to differences between the
financial statement carrymg amounts of existing assets and liabilities and their respective tax basis. Deferred
tax assets and liabilities are measured usmg enacted tax rates. expected to be recovered or settled, The effecton -
deferred taxes of a change in tax rates is recogmzed in mcome in the perlod that mcludes the enactment date.

(h) Management Estlmates

The accompanying ﬁnancral statements. have been re _ed in accordance with generally accepted accounting
principles ("GAAP"). The. preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the -’ported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported revenues and expenses
during the reportmg penod Actual results could drffer from those estimates. -

3) ‘Vlarketable Seclmtles |

Marketable securrtres as shown in the accompanymg statement of ﬁnancxal condrtron, consist pnmarrly of
tradmg securrtres Therr cost and estrmated farr and market value at March 31 2012 are as follows

Unreahzed - Fair

S __Cost o loss _ Value
Common Stock $ 976912 § (198 258) $ | 778,654

(4) Property and Eqmpment ’

Property and equrpment consists of the followmg at March 31 2012

‘ : ere ’
Furniture ; 7 years $ 1’5_0,}6_'18
Equipment s years s, 801
Leasehold improvements 10 years y | 769 404
S e 1492823
. Accumulated depreclatlon i i : g1 448 8952
~Property and equlpment et G 43 928

Depreciation and Mmtization je'xpense for the year ended March 3], 20-12 was $29,700.
(5) Loans Payable | |

During the year ended March 31, 2012 an employee of the company loaned the Company $121 045. The loan
is due on demand and is a non interest bearing loan




E 'Bishop, Rosen & Co., Inc.
Notes to F1nanc1a1 Statements
Year Ended March 31 2012

(6) Stockholders’ Equtty

Durrng the year ended March 31, 2012 the Company 1ssued 3 125 shares of common stock at $80 per share to
three ofﬁcers of the company. S :

During the year ended March 31 2012 the company changed the par va]ue of therr preferred stock to $1. 00.

During the year ended March 31, 2012 the company 1ssued 180 000 shares of preferred stock at $1 00 per share,
to two ofﬁcers of the company :

From and aﬁer the date of such issuances of preferred st k‘ drvrdends on such 1ssued shares of preferred stock
equal to $0.0125 per. share, subject to appropriate adJustment in the event of any stock dividend, stock split,
combination or other similar recapitalization with respect to preferred stock, shall be pald on the first day of
February, May, August and November of each year out of ﬁnds legally avarIable for drstrrbutton to shareholders

The preferred stock shall be preferred over the common stock as to both earmngs and assets, and, in the event of
any dissolution, liquidation, or winding-up of the corporation, the holders of thé preferred stock shall be entitled
to receive out of assets of the corporation available for distribution to its shareholders whether from capital,

surplus, or earnings, an amount: equal to $1.00 for each share of preferred stock, plus all declared and unpaid
dividends thereon, if any, before any distribution of assets. shall be made to the holders of the common stock; but
shall be entrtle to no further drstnbutlon ‘ .

@) Income Taxes

The reconciliation between the expected income tax expense computed usmg the federal statutory rate of 35%,
and the actual income tax expense is as follows: :

Expected income tax benefit i e 8 _'5,300
State and local tax expense, net of federal benef £ e 1,600

- Permanent differences (mamly dtsallowance of meals and entertamment) ‘ 14,500

Change in valuatron allowance o . ‘(21,400)

Net income tax (beneﬁt) : ' $__-Q:

The Company has deferred tax assets as follows

3 Deprecratro_n ' , el $ 80 800'
~Unrealized loss : ' i 65,100
- Deferred income : 110,000
E i n 255,900 :
Valuation allowance : (233.900)
Net deferred tax asset ~~~ $.22.000

The Company has Federal income tax credits totaling $125,000 which can be carried forward and applied
against Federal income taxes, subject to certain limitations. These credits expire at various times through
March 31, 2024. Additionally the Company has a net operatrng loss of $112,000, whrch can be carried
back to recover prior year taxes paid. :

10




Bishop, Rosen & Co., Inc.
Notes to Financial Statements
Year Ended March 31,2011

(8) Commitments and Contingencies

(a) In the normal course of business, the Combany ¢nters into underwriting agreements, leittefs of intent to
underwrite. The Company does not anticipate any material adverse effect on its financial position resulting

from these commitments, contingent liabilities and guarantees.

(b) During the year ended March 3 1,2011, a client commenced a FINRA arbitration against Bishop Rosen &
Co., Inc. Claimant asserts claims for ‘unsuitability, churning, fraud, misrepresentation, unauthorized
trading, violations of securities law, self regulatory organization rules, and the New Jersey Securities Act,
negligence, breach of contract, Respondent Superior, control person liability, aiding and abetting and
failure to supervise. The statement of claim seeks compensatory damages of approximately $110,000,

" market adjusted damages in an unspecified amount, punitive damages, pre-judgment and post-judgment
and post-judgment interest, and attorney fees and costs. The Company has filed an answer denying the
material allegations of the Statement of Claims and asserting various affirmative defenses that could result
in complete defenses to the claims asserted. This dispute, although over a year old, remains in the early

-stages. FS V e .

(c) On or about July 13, 2011,-a former employee of the Company, filed a complaint in the Supreme Court of
~ The State of New York in The County of New York, Commercial Division, on behalf of himself and all
~ other similarly situated stockbrokers employed by the Company within the last six years, seeking to bring

a class action against the Company and its principal officers and directors to recover alleged unpaid
overtime pursuant to The New York Labor Law. On November 28, 2011, the Company moved to dismiss
the complaint or compel arbitration of the dispute pursuant to FINRA’s rules and regulations. That motion
is still pending. When such motion is decided and the Company is required to answer in a FINRA
arbitration or in court, the Company intends to deny the material allegations of the complaint, challenge
~ whether the allegations raised in the complaint are suitable for determination in a class actions, challenge
whether the named plaintiff is a suitable class representative, and assert various affirmative defenses that
~could result in a complete defense to claims asserted, The Company believes that it had meritorious
“defenses to the claims, and will vigorously defend them RS ‘ X

(c) The Company 1eases office spaéé in‘Néw York City, Boston and Fiorida. Rent expense totaled $434,‘366
for the year ended March 31,2012. o Sl R -

Future minimum annual payments under all lease agreements are as follows:

For the years ended March 31,

2013 $ 466,987
2014 § 499,194
2015 § 531,399
2016 $ 265,698
207§ -0-

11




~ Bishop, Rosen & Co., Inc. i
~ Notes to Financial'Statements G5
~ Year Ended March 31,2011

()] Proﬁt-Shanng Expense
The Company had a deﬁned contrlbutlon (proﬁt-sharmg) plan covenng all ellgxble employees which was
terminated on March 31, 2012 The Company made $0 contrlbutlons to the plan for the year ended March 31,
2012. : ; : :

(10) Net Capltal Requlrements » s
The Company is subject to the SEC Umfonn Net Capxtal rule (SEC rule 15¢3-1), whxch requlres the maintenance
of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At March 31, 2012, the Company had net capital of $843,556 which was $743, 556 in excess
of its requlred net capltal of $100 000 “The Company s ratlo of aggregate mdebtedness to net capntal was 1.07 to [.

a l) Subsequent Events .

The Company has evaluated subsequent events through May 18 2012 for dlsclosure purposes.

12
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Bishep, Rosen & Co., Inc.

Computatlon of Net Caprtal
Under Rule 15¢3-1of the
Securities and Exchange Commxsswn :

March 31, 2012 -

Total stockholder’s equlty quahﬁed for net capltal .
Deductlons and/or charges:
Non-allowable assets:

Property : and equipment, net of accumulated deprecratlon .
Prepald expenses and other assets e i

Harrcuts and Undue Concentratron on Securltles
Tradtng and Investment Secuntres

‘Other securities
~ Undue concentration

Net capttal

Computation of Basic Net Caprtal Requlrement

Minimum net caprtal required, 6 2/3% of total aggregate indebtedness

Minimum dollar net capital requlrement of broker and dealer
Net capital requirement (greater of 'above) | |
Excess net capitals

Excess net caprtal at 1000%

Computatlon of Ratlo of Aggregate Indebtedness to Net Capltal
Total aggregate mdebtedness ,

Ratio of aggregate indebtedness to net capltal

Schedule 1

~$ 1308450

43,928
289,283

333211

117,553 -
14,130

131,683

5843556

5___59.908
$ 100,000
g 100,000

$ 743556
8 123556

$ 898623

| 1.07t0 1

Statement Pursuant to Paragraph 1d)(4) of Rule 17a-5

No material differences exist between the net capital computation above and the
computation included in the amended FOCUS Form X-17a-5 Part IIA as filed

by the Company on May 17, 2012.
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Schedule H

- Bishop ‘Ro,syen&y'Co.k, Inc. '

~ March31,2012

' Statement of Exem »“tron‘ from Rule 15c3 3’; ¢

The Company is exempt from the prowswns of Rule 1503 3 under the Securmes Exchange Act of
1934, in that the Company's activities are hmlted to those set forth in the condtttons for exemptron
appearmg m paragraph (k) (2) (1) of the Rule e o A

Bishop Rosen & Co Inc is clatmmg exemptton due to the fact that all customer transactlons are
cleared through Flrst Clearmg, LLC ona fully dlsclosed basxs ,

Therefore the followmg reports are not presented
A A) Computatton for Determmatlon of Reserve Requlrement under Rule 15¢3-3.

B) Information Relatmg to the Possessron or Control Requtrements under Rule 15c3 3.

14
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Report of Independent Reglstered Publlc Accountmg
\ Firm on Internal Control e
vy Pursuant to SEC Rule 17a-5 for a Broker-Dealer S
~ : e Clalmmg ‘
Exemptron From SEC Rule 15c3-3

The Board of Dlrectors and Stockholder
Bishop | Rosen & C Inc

In planmng and performmg our audit of the ﬁnancral statements and supplemental schedules of Bishop Rosen
& Co., Inc. (the "Company") for the year ended March 31, 2012, we considered its internal control, including
control activities for safeguardmg securities, in order to determine our audit procedures for the purpose of
expressrng our oprmon on the ﬁnancral statements and not to prowde assurance on internal control.

Also as requrred by ru]e 17a—5(g)(l) of the Securltres and Exchange Commrssron (the "SEC"), we have made a
study of the practices. and - procedures followed by the Company 1ncludmg tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(1l) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securrtres we did not review the practrces and
procedures followed by the Company in any of the followmg

L. Makmg quarterly securrtles exammatlons counts, verrﬁcatrons and comparlsons

2. Recordat1on of drfferences reqnlred by rule 17a—13

3. Complying wrth the requrrements for prompt payment for securltles under Sectron 8 of Federal Reserve
Regulatron T of the Board of Govemors of the Federal Reserve System b

In addition, as requrred by regulatlon 1.16 under the Commodrty Exchange Act (CEAct), we have made a
study of the practrces and procedures (including tests of compliance with such’ practices and procedures)
followed by the Company that we considered relevant to the following objectives stated in Regulatron 1. 16 in
making (1) the perrodlc computatrons of mmrmum ﬁnancral requrrements pursuant to Regulatron 117,

: The management of the Company 1s responsrble for establrshmg and mamtammg mtemal control and the
practices and procedures referred to in the precedmg paragraph. In fulfilling this responsrbrhty, estimates and
judgments by management are requlred to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsrbllrty are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) and Regulation 1. 16(d)(2) lists additional
objectives of the practrces and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate. G

Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities that we consider to be
material weaknesses as defined above. e Sl

nd that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in ‘accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such -
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures were adequate at
March 31, 2012 to meet the SEC’s objectives. Sre G : : ‘ :

We underst'aﬁd th p

The report is intended solely for the use of the Board of D’irectors,,‘man.agcm'ent,‘ the SEC, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 and /or Regulation 1.16 under
the CEAct for their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than the specified parties . SEAGA :

S (WATATE A S
Sherb & Co, LLP
Certified Public Accountants

New York, New York
May 18, 2012
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Indgpgndent Accountants Report on A_leVl g Agreed—Upon Procedures Related to an
i Entltv s SIPC Assessment Reconcrhatron

The Board of Dlrectors and Stockholder E
Bishop Rosen & Co,, Inc 2

1es_;\ Exchange Act of 1934 we have performed the
panying ‘Schedule of Assessment and Payments

In accordance wrth Rule l7a-5(e)(4) under the Secu
procedures enumerated below with respect to the 1
(Transmonal Assessment Reconciliation Form SIPC-7) to the Securities Investor Protection: Corporation
(SIPC) for the perrod ended March 31, 2012, ‘which were. agreed to by Blshop Rosen & Co., Inc. (“The
Company) and the Securmes and Exchange Commrssron, Financial industry Regulatory Authorrty, Inc. and
SIPC, solely to assist you ‘and the other specified parties in evaluatmg ‘The Company’s compllance with the
applicable instructions of the Transitional Assessment Reconcrhatron (Form -SIPC 7). The Company’s
management is responsrble for compllance with those requlrements This agreed—upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufﬁcrency of these procedures is solely the respon81b1hty of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for ‘which this report has been requested or for any other purpose The procedures
we performed and our ﬁndmgs are as follows :

1. Compared the llsted assessment payments in Form SIPC- -7 wrth respec‘nve cash drsbursement records‘
~entries noting no drfferences, i
2. Compared the amounts reported on the audited Form X- 17A-5 for the penod ended March 31 20 12 as
applicable, with the amounts reported in Form SIPC 7 for: the perlod ended March 31 2012 noting no
- differences;
3. Compared any adJustments reported m Fonn SIPC-7 w1th supportmg schedules and workmg papers
" noting no differences;
4. Proved the anthmetlcal accuracy of the calculatrons reflected in Form SIPC—7 and in the related schedules
and workmg papers supportmg the adjustments notmg no drfferences ‘

We were not engaged to, and did not conduct an exammatlon the obJectrve of which would be the expressron
of an opinion on compliance. Accordingly, we do not express such an opinion. ‘Had we performed additional
procedures other matters mrght have come to our attention that would have been reported to you.

This report is mtended solely for the mforma’non and use of the speclﬁed partres lrsted above and is not
intended to be and should not be used by anyone other than these speelﬁed part1es "

%J; &LLP

Sherb & Co., LLP

Certified Public Accountants
New York, New York IR,
May 18,2012
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