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OATH OR AFFIRMATION

DIANA MARANON swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AVERIL CAPITAL MARKETS GROUP INC as

of DECEMBER 31 20 11 are true and correct further swear or affirm that

neither tie company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

4k4k
Signature DIANA MARANON
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Title
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GOODRICH BARON GOODYEAR LLP

Certified Public Accountants

INDEPENDENT AUDITORS REPORT

The Board of Directors

Averil Capital Markets Group Inc

Los Angeles California

We have audited the accompanying statement of financial condition of Averil Capital

Markets Group Inc as of December 31 2011 and the related statements of income loss
changes in stockholders equity and cash flows for the year then ended that are filed pursuant to

Rule 7a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Averil Capital Markets Group Inc as of December 31 2011
and the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained on Pages thru 11 is presented for the

purpose of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Long Beach California

February 17 2012



AVERIL CAPITAL MARKETS GROUP INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash and cash equivalents

Cash in bank general 50079

Money market fund 3128

Total cash and cash equivalents 53207

Accounts receivable 2149

Property and equipment

Furniture and fixtures 228426

Office equipment 163065

Leasehold improvements 46101

437592

Accumulated depreciation 396876

Net property and equipment 40716

Deposits 10732
Deferred income tax asset 196000

Receivable from related entities 2867

Total assets 305671

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Commitments

Stockholders equity

Common stock no par value per share authorized

issued and outstanding 1000 shares 10000
Additional paid-in capital 734000
Retained earnings accumulated deficit 438329

Total stockholders equity 305671

Total liabilities and stockholders equity 305671

The accompanying notes are an integral part of the financial statements
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AVERIL CAPITAL MARKETS GROUP INC
STATEMENT OF INCOME LOSS

YEAR ENDED DECEMBER 31 2011

Revenues

Consulting fees including reimbursed expenses 592363

Total revenues 592363

Expenses
Auto expense 28121

Bank service charges 1235

Business promotion 9989

Courier 1141

Database 29293

Depreciation 25000

Dues and subscriptions 6090
Equipment rental 15835

Insurance 13399

Office supplies 3732

Professional fees 39517

Salaries wages staff costs and benefits 236276

Parking 7597

Publications 19406

Rent 127512

Repairs and maintenance 9845

Telephone 8441

Meals and entertainment 12677

Travel 24968

Other 7015

Total expenses 627089

Income loss before income taxes 34726

Income tax expense 800

Net income loss 3.S.578

The accompanying notes are an integral part of the financial statements
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AVERIL CAPITAL MARKETS GROUP INC
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

YEAR ENDED DECEMBER 31 2011

Retained

Additional Earnings

Common Paid-In Accumulated
Stock Capital Deficit Total

Balance at December 31 2010 10000 734000 402803 341197

Net income loss for the year

Ended December 31 2011 35526 35.526

Balance at

December 31 2011 lfl flflfl 74OOfl 4R 2Q A71

The accompanying notes are an integral part of the financial statements
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AVERIL CAPITAL MARKETS GROUP INC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2011

Cash flows from operating activities

Net income loss 35526
Adjustments to reconcile net income to net cash

provided by used for operating activities

Depreciation 25000

Decrease in accounts payable and

accrued expenses 16398

Total adjustments 8602

Net cash flows used for operating activities 26924

Cash flows from investing activities

Purchase of equipment 19894
Decrease in due from related parties 7921

Net cash flows used for investing activities 11973

Cash flows from financing activities

Net decrease in cash and cash equivalents 38897

Cash and cash equivalents at beginning of year 92104

Cash and cash equivalents at end of year 53.207

SUPPLEMENTAL CASH INFORMATION

Cash payments for

Income taxes 800

Interest expense

The accompanying notes are an integral part of the financial statements
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AVERIL CAPITAL MARKETS GROUP INC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is registered broker-dealer incorporated under the laws of the State of

California maintaining its only office in Los Angeles California and is subject to minimum

net capital requirement of $5000 under SEC Rule 15c3-1 The Company operates

pursuant to the k2i exemptive provision of SEC Rule 15c3-3 and does not hold

customer funds or securities The Companys revenue consists of consulting fees and

transaction fees earned in connection with its advisory activities

Averil Capital Markets Group Inc is boutique corporate advisory practice offering

specialized financial advisory services throughout the United States to broad roster of

clients ranging from small emerging growth to middle market companies In particular the

Company specializes in mergers and acquisitions and capital-raising transactions Under

the primary direction of Ms Maranon the Company offers advisory services across various

transactional situations including acquisitions divestitures private placements and

recapitalizations The Company also provides specialized consulting services in connection

with transactional events requiring substantial specialized advice such as launching an

initial public offering formulating capitalization strategy for new company or developing

an international mergers and acquisitions program

Method of Accounting

The Company maintains its books and records on the accrual basis of accounting

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those

estimates

Property and Equipment

Property and equipment are stated at cost Depreciation of property and equipment is

provided over their estimated useful lives which range from five to fifteen years using the

straight-line method

Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt

instruments purchased with maturity of three months or less to be cash equivalents
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AVERIL CAPITAL MARKETS GROUP INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

DECEMBER 31 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

SIPC

The SIPC assessments have been determined fairly in accordance with applicable

instructions and were remitted timely

Income Taxes

Income tax expense includes federal and state taxes currently payable and deferred

income taxes Deferred taxes result from timing differences between reporting for financial

statements purposes and tax purposes primarily consisting of accelerated depreciation for

tax and straight-line for books and the use of accrual method for book and cash basis for

tax return purposes as well as the tax benefit of net operating loss carryforwards

COMMITMENTS

The Company has entered into lease agreement for its office facilities which expires in

January 2016 Minimum future rental payments under this non-cancellable lease are as

follows

Year Ending December 31 Amount

2012 136292

2013 140348
2014 144592
2015 148930
2016 12441

Total 5R2Rfl

PROVISION FOR INCOME TAXES

The provision for income taxes consists of the following components

Current Deferred Total

Federal

California 800 800

Total ROn _______
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AVERIL CAPITAL MARKETS GROUP INC
NOTES TO FINANCIAL STATEMENTS CONTINUED

DECEMBER 31 2011

PROVISION FOR INCOME TAXES Continued

Deferred taxes are accounted for under current accounting standards which use an asset

and liability approach in recognizing timing differences This approach requires the

recognition of deferred tax assets and liabilities for the expected future tax consequences of

such differences Deferred taxes result primarily from the use of accelerated depreciation

for tax purposes and straight-line for financial reporting purposes and the use of the accrual

method for financial reporting whereas the cash method is used for tax purposes as well as

the tax benefits of net operating loss carry forwards

The Company has available approximately $600000 of unused operating loss carry-

forwards that may be applied against future taxable income and that expire through 2031

The amount of deferred tax asset at year-end is as follows

Total deferred asset 196000
Less valuation allowance

Net deferred asset flfl

OTHER SUBSEQUENT EVENTS

Management has evaluated subsequent events and transactions occurring after year-end

through the date that the financial statements were available for issuance which was

February 17 2012 No transactions or events were found that were material enough to

require recognition in the financial statements

NET CAPITAL

The Company is subject to $5000 minimum capital requirement under SEC Rule 5c3-1

which requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to

Net capital and the related net capital ratio fluctuate on daily basis however as of

December 31 2011 the net capital was $53207 which exceeded the required net capital

by $48207 The aggregate indebtedness to net capital ratio was not applicable as there

was no aggregate indebtedness at December 31 2011
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AVERIL CAPITAL MARKETS GROUP INC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

DECEMBER 31 2011

Total equity from statement of financial condition 305671

Less non-allowable assets

Receivables 2149

Deposits 10732

Property and equipment net 40716

Receivable from affiliate 2867

Deferred income taxes 196000 252464

Net capital 5..2fl7

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 6-2/3%
of aggregate indebtedness

Minimum dollar net capital required 5.000

Net capital requirement greater of above two figures 000

Net capital in excess of requirement 4R 207

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total liabilities aggregate indebtedness

Ratio of aggregate indebtedness to net capital
N/A

Percentage of debt to debt-equity total

computed in accordance with Rule 5c3-1 N/A

The computation of net capital as reported in the unaudited Part hA filing agrees with the audited

net capital above
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AVERIL CAPITAL MARKETS GROUP INC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15c3-3

YEAR ENDED DECEMBER 31 2011

Not Applicable The Company is exempt pursuant to the k2i exemptive provision of SEC
Rule 5c3-3 and does not hold customer funds or securities
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AVERIL CAPITAL MARKETS GROUP INC
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE 15c3-3

DECEMBER 31 2011

Not applicable The Company is exempt pursuant to the K2i exemptive provision of SEC
Rule 5c3-3 and does not hold customer funds or securities
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IP
GOODRICH BARON GOODYEAR LLP

CertfIed Public Accountants

REPORT ON INTERNAL ACCOUNTING CONTROL

The Board of Directors

Averil Capital Markets Group Inc

Los Angeles California

In planning and performing our audit of the financial statements of Averil Capital

Markets Group Inc the Company as of and for the year ended December 31 2011 in

accordance with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 7a-5gI of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the Company
including consideration of control activities for safeguarding securities This study included tests

of such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computation of aggregate indebtedness and net capital under Rule

7a-3a1 and for determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons and recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities

under Section of Federal Reserve Regulation of the Board of

Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to in

the preceding paragraph and to assess whether those practices and procedures can be expected

to achieve the SECs previously mentioned objectives Two of the objectives of internal control

and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule l7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control and the practices and procedures

referred to above errors or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may

deteriorate

deficiency in control exists when the design or operation of control does not

allow management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal

control such that there is reasonable possibility that material misstatement of the Companys

financial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we consider to be material weaknesses as defined

previously

We understand that practices and procedures that accomplish the objectives

referred to in the second paragraph of this report are considered by the SEC to be adequate for

its purposes in accordance with the Securities Exchange Act of 1934 and related regulations and

that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures as described in the second paragraph

of this report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Long Beach California

February 17 2012
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