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HOROWITZ ULLMANN P.C
Certified Public Accountants

member of the 275 Madison Avenue

AICPA Center for Audit Quality New York NY 10016

New York State Society of CPAs Telephone 212 532-3736

PCAOB registered Facsimile 212 545-8997

E-mail cpas@horowitz-ullmann.com

INDEPENDENT AUDITORS REPORT

To the Members

Mondiale Securities LLC

New York NY

We have audited the statement of financial condition of Mondiale Securities LLC as of

December 31 2011 and the related statements of income cash flows and changes in members

equity for the year then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Mondiale Securities LLC as of December 31 2011 and the results of its

operations and its cash flows for the year then ended in conformity with U.S generally accepted

accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules number through is presented

for purposes of additional analysis and is not required part
of the basic financial statements but

is supplementary information required by Rule 7a-5 of the Securities and Exchange

Commission Such information has been subjected to the auditing procedures applied in the audit

of the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

New York NY
February 22 2012



MONDIALE SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

CURRENT ASSETS
Cash 273171

Marketable securities 316381

Accounts receivable 126582

Prepaid expenses
56603

Total current assts 772.73

OTHER ASSETS

Security deposit 8220

TOTAL ASSETS 780.957

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts payable and accrued expenses 15141

Due to affiliate 107871

Accrued taxes payable 4500

Deferred taxes payable 2800

Total current liabilities 130312

MEMBERS EQUITY 650645

TOTAL LIABILITIES AND MEMBERS EQUITY 780.957

See independent auditors report
and accompanying notes to financial statements



MONDIALE SECURITIES LLC
STATEMENT OF INCOME

FOR THE YEAR ENDED TO DECEMBER 31 2011

REVENUES
Fee income 231351

Dividend and interest income 8148

Gain on investment securities 7415

Total revenues 246914

EXPENSES
Salaries 561190

Employee benefits 219549

Professional and registration fees 100703

Insurance 85445

Rent 49321

Payroll taxes 37441

Utilities 11179

Telephone and internet 5633

Office expenses 3583

Travel 1615

Filing fee 1509

Meals and entertainment 1375

Computer expense 760

Investment expense 676

Bank charges 56

Total expenses 1080.035

NET LOSS BEFORE INCOME TAX BENEFIT 833121

INCOME TAX BENEFIT 46550

NET LOSS 786.57

See independent auditors report and accompanying notes to financial statements



MONDIALE SECURITIES LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss 786.571

Adjustments to reconcile net loss to net cash provided by

operating activities

Gain on investment securities 7415

Changes in assets and liabilities

Decrease in accounts receivable 800218

Sales of marketable securities 182600

Purchase of marketable securities 188910
Decrease in prepaid expenses 12456

Increase due to affiliate 179912

Increase in accrued expenses payable 141

Decrease in accrued taxes payable 8600
Decrease in deferred tax liability 37950

Total adjustments 932452

NET INCREASE IN CASH 145881

CASH beginning of period 127290

CASHendofperiod 273.171

See independent auditors report and accompanying notes to financial statements



MONDIALE SECURITIES LLC
STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 312011

MEMBERS EQUITY beginning of period $1437216

NET LOSS FOR THE YEAR 786571

MEMBERS EQUITY end of period
650.645

See independent auditors report and accompanying notes to financial statements



MONDIALE SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND NATURE OF BUSINESS

Mondiale Securities LLC is limited liability company the Company organized on

February 2009 under the laws of the State of New York It is registered with the Securities

and Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority FINRA

The Company operates as finder by making introductions to institutional investors on behalf

of investment fund managers It receives fees for making these introductions if the investors

make investments with the managers

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The Company receives percentage of the fees earned by the hedge fund managers based

upon their performance Revenues are recorded on monthly basis when earned by the

hedge fund managers

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results may differ from those

estimates

Securities Transactions

Profit and loss arising from all securities transactions entered into for the account and risk of

the Company are recorded on settlement date basis The Company uses the specific

identification method for determining the cost basis in computing realized gains and losses

Marketable securities are valued at fair market value based on the closing sales prices as

listed on securities exchange on the last business day of each month The resulting

difference between cost and market is included in income with the realized gain or loss

Valuation of Securities

The Company has adopted the Fair Value Measurements Topic of the Financial Accounting

Standards Board Accounting Standards Codification FASB ASC It defines fair value as

the price that the Company would receive upon selling an investment in timely transaction

to an independent buyer in the principal or most advantageous market for the investment It

also established three-tier hierarchy to maximize the use of observable market data and

minimize the use of unobservable inputs and to establish classification of fair value

measurements for disclosure purposes Inputs refer broadly to the information that market

participants would use in pricing the asset or liability including assumptions about risk and

are classified as observable or unobservable The three-tier hierarchy of inputs is

summarized in the three broad levels listed below



MONDIALE SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Level quoted prices in active markets for identical investments

Level other significant observable inputs including quoted prices for similar

investments interest rates credit risk etc
Level significant unobservable inputs including the Companys own assumptions in

determining the fair value of investments

The Companys investment in marketable securities of $316381 consists entirely of Level

securities utilizing valuation techniques consisting exclusively of quoted market prices

Subsequent events

Management has evaluated subsequent events through February 16 2012 which is the date

the financial statements were available to be issued

ACCOUNTS RECEIVABLE

The Company records accounts receivable for fees earned but not received as of December

31 2011 It has not recorded any provision for doubtful accounts because management

believes that the accounts receivable will be fully collected

INCOME TAXES

Members of limited liability company are taxed on their proportionate share of the

companys taxable income Therefore no provision or liability for federal or state income

taxes is included in the financial statements However provision benefit for New York

City Unincorporated Business taxes has been recorded in the financial statements

The Company computes its New York City taxes in accordance with the requirements of the

Income Tax Topic of the FASBs ASC

The provisionlbenefit for income taxes includes the following at December 31 2011

Current Deferred Total

New York City tax expense/benefit S8.600 S37.950 $46.550

Deferred income taxes are provided for the temporary differences between the financial

reporting basis and the tax basis of the Companys assets and liabilities The tax effect of the

temporary differences giving rise to the Companys deferred tax liability results from the net

effect of accounting method differences between the Companys book and tax return and

unrealized losses on marketable securities

The Companys federal and state and city income tax returns for 2009 2010 and 2011 are

generally subject to examination by the tax authorities for three years after they are filed



MONDIALE SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3- of the Securities Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such

provisions of $5000 or one-fifteenth of aggregate indebtedness as defined if larger Net

capital and aggregate indebtedness fluctuate from day to day but at December 31 2011 the

Companys net capital exceeds such capital requirements by $428592 and the ratio of

aggregate indebtedness $127512 to net capital $437093 is 0.29 17 to

CONCENTRATION RISK

Approximately 80% of the Companys revenues are derived from three hedge fund managers

OPERATING LEASE OBLIGATION

The Company conducts its operations from premises subleased under four-year operating

lease that expires on July 30 2014 Future minimum payments exclusive of operating

expense escalations through the expiration of the lease are as follows

Year ended December 31
2012 49321

2013 49321

2014 28771

Total S127.413

Rent expense is $49321 for the year ended December31 2011

RELATED PARTY TRANSACTIONS

The Company has entered into paying agent agreement with an affiliated company to pay

certain operating expenses on behalf of the Company During the period ended December

31 2011 the total expenses allocated by the affiliate to the company were $891462 As of

December 31 2011 the payable to affiliate is $107871

All employee compensation and benefits are paid by the affiliate and charged to the

Company



MONDIALE SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

EMPLOYEESPROFIT SHARING AND DEFINED BENEFIT PLANS

The Company offers profit sharing plan through its affiliated company to all employees It

is contributory plan that provides for the Company to make discretionary annual

contribution The Company has accrued contribution of $76198 to the profit sharing plan

for the year ended December 31 2011

The Company also maintains defined benefit retirement plan through its affiliated company

that provides benefits based upon employee years
of service and overall base compensation

The Companys policy is to fund at minimum amounts as are necessary on an actuarial

basis to provide assets sufficient to meet the benefits to be paid to plan members in

accordance with the requirements of the Employee Retirement Income Security Act of 1974

ERISA Assets of the plan are administered by an independent trustee and are invested

principally in fixed income and equity securities The Company has accrued contribution of

$143802 to the defined benefit retirement plan for the year ended December 31 2011

At December 31 2011 the fair value of the plan assets is as follows

Cash 181119

Fixed income securities 677000

Equity Securities 278.885

Total $1.137.004

In accordance with the Financial Accounting Standards Boards Fair Value Measurements

Topic all of the plan assets are considered Level inputs and are valued based upon quoted

prices in active markets



Schedule

MONDIALE SECURITIES LLC
COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3-1

DECEMBER 31 2011

MEMBERS EQUITY PER STATEMENT OF FINANCIAL
CONDITION 650645

Less Nonallowable assets

Accounts receivable 126582

Prepaid expenses 56603

Security deposit 8.220

NET CAPITAL BEFORE HAIRCUT ON SECURITIES POSITIONS 459240

Less Haircut on securities 22.147

NET CAPITAL 437093

Less Minimum net capital required to be maintained

$5000 or 2/3% of aggregate indebtedness whichever is greater 8501

EXCESS NET CAPITAL 428.592

AGGREGATE INDEBTEDNESS
Accounts payable and accrued expenses 15141

Due to affiliate 107871

Accrued taxes payable 4500

TOTAL AGGREGATE INDEBTEDNESS 127.512

62/3% OF AGGREGATE INDEBTEDNESS 8.501

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.2917 to

See independent auditors report and accompanying notes to financial statements
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Schedule

MONDIALE SECURITIES LLC
RECONCILIATION OF NET CAPITAL

PURSUANT TO SEC RULE 17a-5 d4
DECEMBER 31 2011

Net Capital per Form X-17a-5

as of December 31 2011 $390543

Add Audit adjustments 46.550

Net Capital per Accompanying Computation of

Net Capital Under SEC Rule 15c3-1 437.093

See independent auditors report and accompanying notes to financial statements
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Schedule

MONDIALE SECURITIES LLC
COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS UNDER RULE 15c3-3

DECEMBER 31 2011

The Company was exempt from the provisions of Rule 5c3-3 k2i under the Securities and

Exchange Act of 1934 for the year ended December 31 2011

See independent auditors report and accompanying notes to financial statements
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Schedule

MONDIALE SECURITIES LLC
INFORMATION RELATING TO THE

POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

DECEMBER 31 2011

The Company was exempt from the provisions of Rule 5c3-3k2i under the Securities and

Exchange Act of 1934 for the year ended December 31 2011

See independent auditors report and accompanying notes to financial statements
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HOROWITZ ULLMANN P.C
Certified Public Accountants

member of the 275 Madison Avenue

AICPA Center for Audit Quality
New York NY 10016

New York State Society of CPAs Telephone 212 532-3736

PCAOB registered
Facsimile 212 545-8997

E-mail cpashorowitz-ulImann.com

UDEPENDENT AUDITORS REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Members

Mondiale Securities LLC

New York NY

In planning and performing our audit of the financial statements of Mondiale Securities LLC for

the year ended December 31 2011 we considered its internal control structure including

procedures for safeguarding securities in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on the

internal control structure

Also as required by Rule 7a-5g of the Securities and Exchange Commission we have made

study of the practices and procedures including tests of compliance with such practices and

procedures followed by Mondiale Securities LLC that we considered relevant to the objectives

stated in Rule 7a-5g

The management of the Company is responsible for establishing and maintaining internal controls

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility management is required to make estimates and judgments to assess the expected

benefits and related costs of internal controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices
and procedures can be expected to

achieve the Commissions above-mentioned objectives The objective of internal controls and of

the practices and procedures is to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal controls or the practices and procedures referred to

above errors or irregularities may occur and not be detected Also projection of any evaluation

of them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

14



Our consideration of internal controls would not necessarily disclose all matters in the internal

control structure that might be material weaknesses under standards established by the AICPA

material weakness is condition in which the design or operation of the specific internal control

elements does not reduce to relatively low level the risk that errors or irregularities in amounts

that would be material in relation to the financial statements being audited may occur and not be

detected within timely period by employees in the normal course of performing their assigned

functions However we noted no matters involving the internal controls including procedures

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and our study we believe

that the Companys practices and procedures were adequate at December 31 2011 to meet the

Commissions objectives

This report is intended solely for the use of management the Securities and Exchange

Commission the Financial Industry Regulatory Authority and other regulatory agencies which

rely on SEC Rule 7a-5g under the Securities Exchange Act of 1934 and should not be used for

any other purpose

New York NY
February 22 2012
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