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A. REGISTRANT IDENTIFICATION

NAME OF-BROKER-DEALER:  MS GLOBAL FINANCE, LLC QFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) 5 FIRM L.D. NO.
500 Fifth Avenue, Suite 3000

(No. and Street)
New York NY 10110
A(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kenneth Mackay (212) 319-4829
(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

— INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Acquavellva. Chiarelli, Shuster, Berkower & Co., LLP

{Name — if individual, state last; first, middle name)

517 Route 1 South, Suite 4103 Iselin NJ 08830
{Address) (City) (State} (Zip Code)
B CHECK ONE:

Certified Public Accountant
O Public Accountant

[ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, Kenneth Mackay , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MS Global Finance , LLC , as
of _ December 31 ,20 11 , are true and correct. I further swear-(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

K (. “Za Ll .

Signature

”f‘( Fecrof X
Title
KLAUDIO NIKOLLA
NOTARY PUBLIC, STATE OF NEW YORK

- - QUALIFIED IN NASSAU COUNTY
tary Public NOC. 01N16209067 :

MY COMMISSION EXPIRES JULY 13, 20 / é

~

his report ** contains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. :

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Suppiemental Report of Independent Auditors on Internal Controf

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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* INDEPENDENT AUDITORS’ REPORT

| To the,Member of
MS Global -FinanCe, LLC

We have audrted the accompanymg statement of fmancral condltron of MS Global Flnance, LLC (the
“Company) as of-December 31, 2011, and the related statements of operations, changes in- member's equity

- and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These frnancral statements are the responsibility of the Company’s management Our responsrbrhty
is to express an oprnlon on these fmancrat statements based on our audlt v

We- conducted our audrt in accordance w1th audrtrng standards generally accepted in the Umted States of '
America; Those standards require that we plan and perform the audit to. obtain reasonable assurance about
whether the financial statements are free of material misstatement. - An' audit includes consideration of internal
control. over financial reportlng as. a- basns “for - desrgmng audrt procedures that are appropriate in the
circumstances, but.not for the purpose of expressrng an opinion on the effectiveness of the Company’s internal

. control over financial reporting. Accordlngly, we expressno such oprnron -An audit lncludes examrnrng, on a test
basis, evidence supportlng the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overaII financial

. statement presentatron We believe that our, audlt provrdes a reasonable basis for our opmlon »

In our optnlon the fmancrat statements referred to above present falrly, in aII materlat respects the financial
position of MS Giobal Frnance, LLC as of December 31, 2011 and the results of its operations and its cash flows..

for the year then ended, |n conformrty with accountmg prrncrples generally accepted in the Unrted States of
‘America. . o

‘ ‘Our audrt was conducted tor the purpose of formlng an oprmon on the tmancrat statements as a whole. The
information contained in the supplemental schedules required by Rule 17a-5 under the- Securities Exchange Act
.of 1934 is presented for purposes- of additional analysis and is not a requwed part of the financial statements.
Such information is the responsibility of management and was derived from and relates drrectly to the.underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit ‘of the financial statements and certain . additional procedures,
, srncludrng comparing and reconciling such. information drrectty to the underlying accounting and other records used
“to.prepare the financial statements or to'the financial statements themselves and other additional procedures in’
" accordance with auditing standards ‘generally. accepted in the  United States of America. In our oprmon ‘the
rnformatton s fairly stated m all materral respects in. relatron to the fmancral statements as.a whole. '

'36 o?a?i”

 Iselin, New Jersey
March 12, 2012

- New York = .« New ];er’sey' o . San Francisco - Los Angeles . t ‘Cayntatt Islands



MS GLOIAL FlNANCE LLC :

STATEMENT OF FINANCIAL CONDITION ’,

December 31,2011

- -‘Cash

ASSETS o
- $ 23717
_Rece»ivables frcm relafed”carties , 5269
leed assets net of accumulated deprec1at|on of $3 282 5 g 61,191\
| Total assets o | $ 35177 |
| LIABILITIES AND MEMBER S EQUITY
L Llablll'[leS ' : = L
Accounts payable and accrued expenses , $ 28,696
- Members equ:ty o ‘ ‘.6’,481‘v
Total Ilabilmes and ‘members eqwty . , § '35;1 77

, 2

See accompanying notes to financial statements.



MS GLOBAL FINANCE LLC

STATEMENT OF OPERATIONS

Revenue -

Placement and adwsoryfees o

Otheri mcome
- Total revenue

Expenses- ;
Consultmg fees prmmpals
Employee compensa’uon ‘

- Rent -

;P‘rofessmnal‘fees /
Travel and entertainment -
Tickers and quotes

- Office and other expernses

Insurance
Telephone

- Regulatory and registration fees

Total expenses

Net loss -

" Year Ended December 31, 2011

'$ 330,000

- 1,206

. 331206

287,600

95,389

57,750

57,181

43,782
23,595

16,628 -

15,576
7,431

275

o $ (276,481)

~ See -acéom panyirig notes to financialf stetements.
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et

~ STATEMENT OF CHANGES IN MEMBER'S EQUITY

MS GLOBAL FINANCE, LLC

N

" Balance, Jénuaryi‘; 2011 R

Contributions

Net loss

‘Balance, December 31,2011

 Year Ended Décember 31, 2011
© $ 248775

34,187
©_ (o76.481)

.3 6481

~ See a'c;‘:pmpanying notes to financial statements.
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MS GLOBAL FINANCE LLC

STATEMENT OF CASH FLOWS

B Cash flows from operatmg actlvmes

Netloss -
Adjustments to réconcile net loss to net cash
used in operatlng actlvmes ' '
Depremahon '
Changes in operating assets and Ilabmtles
. Receivables from related partles

Accounts payable and accrued expenses ERRRE
| Net cash used in operatmg actlwties

Cash flows used in mvestmg actlwtles f ‘

Purchase of computer equspment

Cash flows prowded by fmancmg actlvmes :

Contrlbunons -

- Net ch_ange Vl‘n‘cash‘ '
Cash, beginhihg, of year

',Cesh,ien'd of year.

Year Ended December 31, 2011

'$ (276,481)
1,748
46513
(12,439)
__ (240,659)
34,187
(207,835)
231552

8277

See aCco‘mpenyih‘g notes to :ﬁhanci,al statements.
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MS GLOBAL FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

B Nature of Operatlons and Summary of Srgnrflcant Accountmg Pollcles : 'v

‘Nature of Operat/ons ‘

MS Global Flnance LLC (the “Companyf) (formerly “MS Trade Flnance LLC”) isa broker—dealer reglstered with
the Securities ‘and Exchange Commission- (the “SEC™) and a member of the Finhancial-Industry Regulatory
Authority. (“FINRA”). - The Company had a representative office in Ho.Chi Minh- City, Vietnam which closed in

. October 2011, The Company engages in a single line of business as.d securities broker-dealer, primarily as an

~ introducing broker soltcrtlng and introducing buyers and sellers of trade’ flnance paper and partlcrpatlon interests.in-

“trade finance paper. The Company operates under. the exemptlve provusrons of Secuntles and Exchange
-Commlssron Rule 1503 3(k)(2)(n) v v :

k Basrs of Presentatlon

" The financial statements have been prepared |n contormlty wrth accountrng prmcrples generally- accepted in the:

United States of America (“GAAP”) as detalled m the Flnancral Accountlng Standards Board’s" Accountrng ‘
Standards Codification. . S :

. Use of Est/mates :

" The preparatron of the tlnancral statements in conformrty wrth GAAP requrres management to make estimates and

assumptions. that affect the reported amounts and dlsclosures Accordlngly, actual results could differ from those

g estlmates
‘ P/acement and adwsory fees

Placement and advisory: fees are recognlzed when the ‘services are complete revenues are. earned and collectlon ~
s determrned as reasonably assured Advrsory fees are recognlzed ona month to month basrs

- Income Taxes

, The Company is not a taxpaylng entlty tor U.S federal or. state and local mcome tax purposes and thus no U.S.

federal or state and local income tax expense has.been recorded in the accompanying financial statements

- Income or loss of the Company is-reported and taxed to the sole member in its respectrve tax returns

‘ In accordance wrth GAAP the Company is requrred to determrne whether lts tax positions are more Ilker than not

to be sustained upon examination’ by the applicable taxing: authority, based .on the technical merits of the =

' ‘position. The tax benefit recognized is measured as the largest amount of benefit that has a -greater than-50% -
‘likelihood of being realized upon ultimate- settlement with. the relevant taxing authorities. -Based on its' analysis,

the Company has determined that it has not incurred any liability for: unrecognlzed tax benefits as of December

" 31, 2011, The Company does not: expect that its assessment regarding unrecognized. tax benefits will materially -
- change over the next 12 morniths. However, the Company’s conclusions may be subject to review and adjustment
- at alater date based on factors including, but not limited to, questlonrng the timing-and amount of deductions, the

- nexus of income among various tax Jjurisdictions, compllance with U.S. federal, U.S. state and foreign tax laws :

and changes in the admrnrstratlve practrces and precedents of the relevant taxrng authontles
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'MS GLOBAL FINANCE, LLC

- NOTES TO FINANCIAL STATEMENTS

1. Nature of Operationrs-ar_!d Summ‘ary‘“ofSigr‘iificant Accoun_,ttihg‘ Policies (Continued)

Fixed ASsets o

_Fixed assets are stated at cost. Deprecratlon is computed usmg the strarght -line method over the estlmated
. useful lives (3 -7 years) of the related asset .

'Translatlon of Fore/gn Currency |

‘The Companys reportrng currency is the Umted States Dollar Cash denomrnated ln forelgn currencies are
) translated into Unrted States Dollars atthe penod end exchange rates. , S

: ‘2. thed Assets

Fixed assets consist of the follow’ln‘g: ,

Fumiture and fixtures =~ s 2,221 ’
Computer and equipment -~~~ - . . 7,252
’ : ST 9,473
Less: Accumulated depreciation Lo (B,282)
$. 8191

Depreciation expense torthe year ended December 31, 2011 was $1 748,

| 3. Net Capltal Requrrement

" The Company isa member of FlNRA and is subject to the SEC s Unlform Net' Capltal Rule (SEC 15¢3- 1) which

requires the Company- to maintain a minimum net capital of the greater of 8 2/3% aggregate indebtedness or
$5,000 minimum dollar net capital, and a ratlo of aggregate mdebtedness to net capltal not exceedmg 15 1o 1,
both as defined. , S

Dunng the Companys 2011 FlNRA exammatron FlNFlA drscovered that an afflllate of the Company malntarned, ;
possession and custody of certain’ customer assets that were related to the activities of the. Company and that -
such customer assets of the afflllate were not held with an' appropriate custodian in accordance with SEC Rule
15¢3-3. - Consequently; FINRA deemed the Company in possession and control of customer securities and
effective December 20, 2011, subjected the Company to a minimum net caprtal requrrement of $250,000. As a

" result of such determination, the Company was below its minimum net capital requrrement for the period from
- October 1, 2011 to March 12, 2012 (date of independent-auditors’ report) and was not in’ compllance wrth the ratio
of aggregate mdebtedness to net capital Wthh is not to exceed 15t0 1 ' ‘ :

At December 31 2011 the Company has a net caprtal deflcrt of $254 979 The Company’s ratlo of aggregate :
mdebtedness to net deftc:t ‘was (576 34) o1,

| ‘Eftectlve March1, 2012 all lnterests in the afflllate were transferred to an unrelated party ‘Consequently, the
: Company believes it is no longer consadered to have possessron and control of customer securmes



MS GLOBAL FINANCE LLC

NOTES TO FINANCIAL STATEMENTS

4. Related Party Transactlons

L “ The Company isa party to an Expense Shanng Agreement with an afflllate (an ent|ty ‘partially controlied by the

sole member of the Company).. Under terms of this agreement the affiliate pays consulting, travel, rent-and other -

- office expenses, in addition to certam other expenses' including telephone and insurance. The afflllate charged
the Company $96,750 for such expenses for the year ended December 31 2011

‘ As of December 31 2011, recelvables from related partles mcluded expenses pald on behalf of afflllated entltles ~

and is due on demand

. 5. Risk Concentrations
' ‘C’aSh" »

: Fmancnal instruments’ that potentlally subject the Company to 3|gn|f|cant concentrat|ons ‘of credlt nsk consrst ,

principally of cash balances Wthh at tlmes ‘may be i in excess of the Federal Deposnt lnsurance Corporation (“FDIC")
‘insured llmtts , i v « ,

: Revenue

Dunng 2011 the Company earned placement and adVlSOI'y fees from one customer

6 Subsequent Events

‘ From January 1 2012 to March 12 2012 the Company recelved caprtal contnbu’nons from its sole member in the

amount of $35 500.

: The Company has evaluated subsequent events for potentlal recognrtlon and dlsclosure and has not ldentmed

any addmonal subsequent events that requrred adjustment or dlsclosure in these fmancual statements



MS GLOBAL FINANCE LLC:

| '*,COMPUTATION OF NET CAPITAL UNDER RULE 15C3- -
‘ OF THE SECURITIES AND EXCHANGE COMMISSION

: Deeettl-ber 31,2011

:fe Memberseqmty o S PR D $ 6481

Deductlons

Non-allowable assets:’ SR S . - o o
Receivables from related parties . % 5289
Fixed assets,net ~ L etet

| ,Total non-’allowable‘assetsv. S e 11,460

f'Net\leebtte-l(deficit) s aeTg)

, Aggregate mdebtedness

- Accounts payable and accrued expenses' T P L T >'2'8i6"96 /

Computatlon of baslc net capltal requlrement

- Minimum net capltal required (greater of 6 2/3% of aggregate - o S R
lndebtedness or $250 000 minimum dollar net capttal) , - T C $.250.000

-Deflclt-netcapttval» i o : ,‘k e . | . ,' §‘2514197792J

“Percentege'ofv aggre:geteindetitedhes‘,e ,te’netcapitat (deficity =~ o . -576.34%

There are no materlal dlfferences between the computatlon of net def:cnt presented above and the computatlon

of net defICIt in the Company‘s unaudlted Form X 17A-5 Part li- A f|||ng as of December 31, 2011.



MS GLOBAL FINANCE LLC

. STATEMENT REGARDING EXEMPTION FROM RESERVE REQUIREMENT

~The Company does not effect transactxons for customers as deflned ln Rule 1503 3 and accordmgly clalms
exemptlon from prepanng the: computatlons as defmed in thlS Rule. ‘ .
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MS GLOBAL FINANCE LLC o

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS’ ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a—5(g)

: DECEMBER 31 2011
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS’ ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)

To the Member of |
MS Global Flnance LLC

In plannlng and performlng our audlt ot the fmancral statements of MS GIobal Fmance LLC (the “Compan)f) as
of and for the year ended December 31, 2011, in accordance with auditing standards. generally ‘accepted in the
United States of America, we considered the Companys internal control over financial reporting, as a basis for
. designing our audit procedures for the purpose of ‘expressing our'opinion.on the flnancrat statements, but not for
the purpose of expressmg an opinion on the effectiveness of the Company’s internal control Accordrngly, we do
- not express an oprmon on the effectlveness of the Company’s internal control.
~ Also,-as requrred by Rule 17a- 5(g)(1) of the Securltles and Exchange Commlssmn (“SEC”) we have made a.
- “study of the practices and procedures followed by the Company, including consideration of control activities for.
o safeguardlng securities. Thls study included tests of such practices and- procedures that we considered relevant
" ‘to the objectives stated in' Rule 17a-5(g) in making the periodic’ computations of aggregate indebtedness (or
- “aggregate debits”) and net capital under Rule 17a- 3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. ‘Because the Company. does not carry securities accounts for customers or perform
. custodial functions relating to customer securltres we drd not revlew the practrces and procedures followed by the
- Company in any of the followrng :

1.° Making the quarterly securmes exammatrons counts verrflcatlons and compansons and the recordatlon‘ '
~ . of dlfferences required by Rule 17a-13 : ; .

- 2. fCompIymg with the requirements for prompt payment for securltres under Sectron 8 of Federal Reserve‘
, Regulatlon T of the Board of Governors of the Federal Reserve System :

The management ‘of the Company is responslble for establlshrng and malntarmng an internal control and the
practices and procedures referred to in- the precedlng paragraph. . ‘In fulfilling this responsrbrhty, estimates and
judgments by management are requrred to assess the expected benefits and related costs of controls and of the -

- -practices and procedures referred to .in the precedrng paragraph and to assess whether those practices and"
- procedures can be expected to achieve the SEC’s above mentioned objectives.  Two of the objectives of internal
control and the practlces and procedures are 1o prowde management with reasonable, but not absolute,
-assurance that assets for which the Company has responsrblhty are safeguarded against loss from unauthonzed

_ use or disposition and that transactions are executed in accordance with management’s -authorization and,
‘recorded properly to permrt preparatlon of financial statements in conformity with accounting pnncrples generally.
accepted in the United States of America. Rule- 17a 5(g) Ilsts addltlonal objectwes of the: practrces and
,procedures listed i in the precedmg paragraph ; .

\

" New York Sl e ‘Ne‘w:.J:ersey . ~ San 'Fl’"anc‘i'sco e VL'of,sAn'g'e‘les,«' .« Cayman Islands



_Because of rnherent llmltatlons in any mternal control or the practlces and procedures referred to above errors or
fraud may occur and not be detected. ' Also, projection of-any evaluation of them to future periods is subject to the

_ risk that they may become inadequate because of changes in condmons or that the effectrveness of thelr desrgn :
’and operatron may detenorate SARR :

A defrctency in’ mternal control exnsts when the desrgn or operatlon ofa control does not allow management or
- employees, in:the normal course of pertormrng their assigned functions, to prevent or detect misstatements on'a

- timely basis. A significant deficiency.is ‘a deficiency, or combination of defrcnenCIes in internal control that is less

‘severe than a materlal weakness yet lmportant enough to merrt attentron by: those charged W|th governance

, .A material weakness is a defrcrency, or combination of defrcrencres in internal control, such that there is a

reasonable possibility that a material misstatement of the Company s flnan0|al statements will not be prevented or
detected and corrected ona trmely basis. - :

' Our consrderatron of: mternal control was for the l|m|ted purpose descrlbed in the first and second paragraphs and
would not necessarily ldentn‘y all defrcrencres m lnternal control that mrght be materral weaknesses

We |dent|f|ed certaln deﬂmencnes in- lnternal control that we conS|der to be materlal weaknesses and
* communicated them in writing to management and those .charged with governance. Durrng the Company’s 2011
~ FINRA examination, FINRA discovered that an- affiliate of the- Company maintained possession and custody of

certain customer assets that were related to the activities of the ‘Company and that such customer assets of the
affiliate were not held with an appropriate custodian in accordance with SEC Rule 15¢3-3. Consequently, FINRA
‘deemed the: Company in' possession and control of customer securities and effective’ December 20, 2011, -
* subjected the Company to'a minimum net capital requirement of $250,000.- As a resultof such determination, the
Company was below its minimum.net capital requirement for the period from October 1, 2011 to March 12, 2012
‘(date of independent auditors’ report)-and was not in complrance with the ratio of aggregate indebtedness to net
capital which is not to exceed 15 to 1. At December 31, 2011, the Company has a net capital deficit of $254,979. 4
The Companys ratio .of aggregate lndebtedness to net deficit was (576.34) to 1.  Effective March 1, 2012, all
_interests in the affiliate were transferred to an unrelated party. Consequently, the Company belleves rt is no
longer consrdered to have possessmn and control of customer securltres

We understand that practrces and- procedures that accomplrsh the objectrves reterred to in the second paragraph -
_of this report are considered by the SEC. to be adequate for its purpose. in accordance with-the Securities
'Exchange Act of 1934 and related regulations, and that practices and’ procedures that-do not accomplrsh such
objectlves in all material respects indicate a: material inadequacy for such purposes. ‘Based on this understanding
‘and our study, we believe that the Company’s practices and procedures, as described in the second paragraph of
this report were not adequate at December 31, 2011 to: meet the SEC’s objectrves

This report is: rntended solely for the use of the Board of Dlrectors management the SEC, the Frnancral Industry o

Regulatory: Authority, and other regulatory agenmes that rely.on Rule 17a-5(g) under the Securities Exchange Act

- of 1934 in their regulation of registered brokers: and dealers and is not mtended to be and should not be used by

: anyone other than these specmed partres

Iselin, New Jersey -
March 12, 2012



