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OATH OR AFFIRMATION

;. CHARLES MITCHELL McINNIS

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CP _CAPITAL SECURITIES, INC, , as
of DECEMBER 31 ,20__11 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

, swear (or affirm) that, to the best of

A

M, L,
WL/

S¥fe.  MEYLIN GARCIA :
Eh e Signature

) 2 MY COMMISSION # EE073024

“WEed  EXPIRES March 13, 2015 ?Q_ FoDES ,—
{407) 398-0153 FlogdaNotaryService.com Title
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Notdry Public

This report ** contains (check all applicable boxes):
@ (a) Facing Page.
@ (b) Statement of Financial Condition.
@ (c) Statement of Income (Loss).
A (d) Statement of Changes in Financial Condition.
B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
@ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
@ (g) Computation of Net Capital.
@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[A (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
A () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
/AB (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
A (1) An Oath or Affirmation,
[A (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
R (o) Independent Accountant's Report in Internal Control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTAN JOHN C. HARTNEY, CPA

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholder
of CP Capital Securities, Inc.

We have audited the accompanying statement of financial condition of CP Capital Securities,
Inc. (a wholly owned subsidiary of CP Capital Group, LLC) as of December 31, 2011,

and the related statements of operations, changes in stockholder's equity, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act

of 1934. These financial statements and supplementary information referred to below are the
responsibility of the Company's management. Our responsibility is to express an

opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of CP Capital Securities, Inc. as of December 31, 2011
and the results of its operations and its cash flows for the year then ended, in conformity
with accounting principles generaily accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The supplementary information contained in Schedules 1, 2 and 3 is presented
for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. This supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934 has been subjected to the auditing procedures applied in the audit

of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statements as a whole.

ROTH, JONAS, MITIELBERG L HARTNEY, CBA's, PA.

Miami, Florida
February 20, 2012

8370 W. Flagler Street, Suite 125 » Miami, Florida 33144-2078 « PH. 305 554 1560 « 305 553 0115 Fax




CP CAPITAL SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

EXHIBIT "A"

ASSETS
CURRENT ASSETS
Cash in Bank $ 113,142
Due From Clearing Broker 33,230
Accounts Receivable from Customer, No Reserve Required 88,842
Loan Receivable from Parent Company, Repaid in January, 2012 17,000
Current Portion of Note Receivable from Employee 15,274
Prepaid Expenses and Other Assets 6,017

Total Current Assets

PROPERTY AND EQUIPMENT, At Cost
Net of Accumulated Depreciation of $35,663

LONG-TERM PORTION OF NOTE RECEIVABLE FROM EMPLOYEE

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts Payable -
Vendors and Others $ 60,997
Accrued Salaries, Commissions, and Other

Expenses 153,422

Total Current Liabilities

STOCKHOLDER'S EQUITY
Common Stock - No Par Value;
Authorized - 1,000 Shares; Issued -

120 Shares $ 8,200
Additional Paid-in Capital 264,273
Retained Earnings (Deficit) (120,979)

Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

The accompanying notes are an integral part of these financial statements.

$ 273,505

31,311
61,097

$ 365913 -

$ 214,419

151,494

$ 365913



CP CAPITAL SECURITIES, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2011

EXHIBIT "B"

REVENUES

OPERATING EXPENSES
Salaries, Commissions, and Related Costs
Clearance, Quotation, and Communication Costs
Occupancy and Other Rentals
Taxes, Other Than Income Taxes
Interest Expense
Other Operating Expenses

Total Operating Expenses

PROFIT BEFORE CORPORATE INCOME TAXES

CORPORATE INCOME TAX

NET PROFIT BEFORE CORPORATE INCOME TAX CREDIT

CORPORATE INCOME TAX CREDIT, DUE TO AVAILABILITY OF
NET OPERATING LOSSES

NET PROFIT

The accompanying notes are an integral part of these financial statements.

$1,200,424
159,887
94,093
1,725

361

498,822

$ 1,997,278
1,955,312

$ 41,966
6,295

$ 35,671
6,295

$ 41,966




EXHIBIT "C"
CP CAPITAL SECURITIES, INC.

STATEMENT OF STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2011

Additional Retained Total
Common Stock Paid-in Earnings Stockholder's
Shares Amount Capital (Deficit) Equity
Balance - January 1, 2011 120 $ 8,200 $ 264,273 $ (162,945) § 109,528

Net Profit for the Period - - 41,966 41,966

Balance - December 31, 2011 120 $ 8,200 $ 264,273 $ (120979 & 151,494

The accompanying notes are an integral part of these financial statements.



CP CAPITAL SECURITIES, INC.

STATEMENT OF CASH FLOWS

EXHIBIT "D"

FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING ACTIVITIES
Net Profit
Adjustments to Reconcile Net Profit to Net
Cash Used in Operating Activities:
Depreciation
Changes in Operating Assets and Liabilities:
Decrease in Accounts Receivable From Clearing Broker
(Increase) in Accounts Receivable From Customer
Decrease in Prepaid Expenses and Other Assets
(Decrease) in Accounts Payable to Clearing Broker
Increase in Accounts Payable to Vendors and Others
Increase in Accrued Salaries, Commissions and Other
Expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES

INVESTING ACTIVITIES

Purchase of Property and Equipment

NET CASH (USED IN) INVESTMENT ACTIVITIES

FINANCING ACTIVITIES
Loan Receivable From Parent Company
Note Receivable from Employee

NET CASH (USED IN) FINANCING ACTIVITIES

INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL CASH FLOW DISCLOSURES

Interest Paid

Income Taxes Paid

The accompanying notes are an integral part of these financial statements.

$ 41,966
7,758
36,307
(88,842)
1,194
(5,915)
46,344
123,654

$ 162,466
$_ (12,048)

(12,048)
$  (17,000)
(76,371)

(93,371)

$ 57,047

56,095

$ 113,142

$ 361

$ -




CP CAPITAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

NOTE 1 - ORGANIZATION AND BUSINESS

Organization and Business - The Company was incorporated under the laws of the
State of Texas on February 28, 1984, for the purpose of selling investment products and
securities and other services related to investment advisement, money management, or
other business services. On June 7, 2001, the name was changed from U.S. Eagle
Securities, Inc. to CP Capital Securities, Inc. and simultaneously the Company was
reincorporated in Florida. The Company is owned by C.P. Capital Group, LLC (parent
Company).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed in the preparation
of the financial statements. The policies are based on United States generally accepted
accounting principles.

Customers, Broker-Dealers, Trading Inventory and Investment Balances - The Company

is a registered broker-dealer and maintains its accounts on a settlement date basis,
however, the accompanying financial statements are prepared on a trade date basis.
The Company is an introducing broker, and as such, clears all transactions through a
correspondent broker who carries all customer and company accounts and maintains
physical custody of customer and company securities.

The Company does not own any restricted or investment securities at December 31, 2011.

Depreciation - Depreciation is provided using accelerated and straight-line methods
of depreciation with estimated lives of five to seven years.

Income Taxes - For income tax purposes, the Company maintains its accounts using
the accrual method of accounting. Deferred tax assets and liabilities are recognized

for future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using enacted tax rates expected to
apply to taxable income in the years in which those temporary differences are expected
to be recovered or settled.

Use of Estimates - The financial statements have been prepared in conformity with United
States generally accepted accounting principles and, as such, include amounts based on
informed estimates and judgments of management with consideration given to materiality.
Actual results could differ from those estimates.
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CP CAPITAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES  (CONTINUED)

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Company
considers highly liquid instruments purchased with an original maturity of three months
or less to be cash equivalents. The Company's cash balances consist of cash held in
two accounts at one commercial bank.

Government and Other Regulation - The Company's business is subject to significant
regulation by various government agencies and self-regulatory organizations. Such
regulation includes, among other things, periodic examinations by these regulatory
bodies to determine whether the Company is conducting and reporting its operations
in accordance with the applicable requirements of these organizations.

Revenue and Expense Recognition - Commission income and expense from customer
transactions are recorded on a trade-date basis.

Subsequent Events - The Company has evaluated subsequent events for recognition and
disclosure through February 20, 2012, which is the date the financial statements were issued.

Loss Contingencies - Loss contingencies, including claims and legal actions arising in the
ordinary course of business are recorded as liabilities when the likelihood of loss is probable
and an amount or range of loss can be reasonably estimated. Management does not believe
there are presently such matters that will have a material effect on the financial statements.

Financial Instruments with Off-Balance-Sheet Risk - The Company, under its correspondent
agreement with its clearing broker has agreed to indemnify the clearing broker from
damages or losses resulting from customer transactions. The Company is therefore exposed
to off-balance-sheet risk of loss in the event that customers are unable to fulfill contractual
obligations including their obligations under margin accounts. The Company has never been
required to make a payment under this indemnification. In addition, the Company believes
that it is unlikely it will have to make a material payment under this indemnity and accordingly
has not recorded any contingent liability in its financial statements.

NOTE 3 - NET CAPITAL RULE

As a broker-dealer registered with the Securities and Exchange Commission, the
Company must comply with the provisions of the Commission's "Net Capital" rules,
which provide that "aggregate indebtedness”, as defined, shall not exceed 15 times
"Net Capital", as defined, and the "Net Capital", shall not be less than $5,000. At
December 31, 2011, the Company's "Net Capital” was in excess of its minimum
requirement.




CP CAPITAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

NOTE 4 - COMMITMENTS

On January 1, 2009, the Company entered into a sublease agreement with its parent Company
to rent its office space at a monthly rental of $5,000. The rental period was scheduled to run
from January 1, 2009 to September 30, 2012, but in November 2010, the Company moved its
office facilities and entered into a new sublease agreement with its parent. This new
agreement which began January 1, 2011 provides for the Company to pay rent to the parent
entity based upon the parent's lease obligation to the lessor. This sublease agreement

is on a month to month basis. Rental expense under this sublease was $ 94,093 for the year
ended December 31, 2011. In addition the Company entered into a management agreement
with its parent to pay a monthly management fee of $2,000. This management agreement

is on a month to month to month basis.

Certain quotation services and equipment are being provided under agreements that
can be terminated by either party with 60 days notice.

NOTE 5 - INCOME TAXES

The Company files Federal and Florida corporate income tax returns. The Company's
effective rate differs from the statutory Federal rate primarily as a result of the
valuation allowance described below and State income taxes.

Deferred tax assets and liabilities are provided for significant income and expense
items recognized in different years for tax and financial reporting purposes and net
operating losses available to offset future taxable income.

Temporary differences primarily related to the Company's net operating loss carry
forwards of approximately $47,000 give rise to a net deferred tax asset of $0, net

of a valuation allowance of approximately $ 7,000. For the year ended December

31, 2011, the valuation allowance decreased by approximately $45,000.

The Company's operating loss carry forwards of approximately $ 47,000 will
expire through the year 2028.

The Federal and State income tax returns of the Company for 2008 through 2010
are subject to examination by the Internal Revenue Service, generally for three years
after the returns are filed.




CP CAPITAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

NOTE 6 - DATE OF MANAGEMENT'S REVIEW

As of the date of this report (February 20, 2012) there has been one subsequent
event which needs to be disclosed. On February 1, 2012, the Company entered
into a new management agreement with its parent Company at a base monthly fee
of $10,000. The prior agreement provided for a base monthly fee of $2,000.

This management agreement is on a month to month basis.

NOTE 7 - REVENUES

A breakdown of the Revenues earned for the year ended December 31, 2011

is as follows:
Commissions $ 1,264,806
Trading Profit 653,517
Investment Banking 78,955
$ 1,997,278

NOTE 8 - NOTE RECEIVABLE FROM EMPLOYEE

During the year ended December 31, 2011, the Company advanced $ 76,371 to an
employee, who is also the majority owner of the parent Company. This advance

in the form of a unsecured note bears interest at the rate .83% per annum, which
is the current rate of a five (5) year Treasury note. This note is payable in five (5)
equal annual installments plus interest.
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CP CAPITAL SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2011

SCHEDULE 1

NET CAPITAL

Total Stockholder's Equity
Add: Liabilities Subordinated to Claims of
General Creditors

Total Capital and Allowable Subordinated Loans

Less: Non-Allowable Assets and Other Deductions:
1. Net Property and Equipment
2. Prepaid Expenses and Other Assets

Net Capital Before Haircuts on Security Positions

Haircuts on Securities, Computed, where Applicable,
Pursuant to 15¢3-1(f), including Blockage:

1. Trading and Investment Securities:
a. Exempted Securities
b. Debt Securities
c. Other Securities
d. Undue Concentration

Net Capital

NOTE - There are no significant differences in the computation of adjusted net capital between

$ 151,494
$ 151,494
31,311
99,388 130,699
$ 20,795
$ 20,795

the amended unaudited broker-dealer focus report Form X-17A-5, Part |IA filing and the

audited annual report.




CP CAPITAL SECURITIES. INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2011

SCHEDULE 1

(Continued)

AGGREGATE INDEBTEDNESS
ltems Included in Statement of Financial Condition:

Accounts Payable - Vendors and Others $ 60,997
Accrued Salaries, Commissions, and

Other Expenses 153,422

Total Aggregate Indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum Net Capital Required (6 2/3 Percent of
Total Aggregate indebtedness)

Minimum Net Capital Requirement
Excess in Net Capital (Net Capital Less Net Capital Required)
Net Capital Less Greater of 10% of Aggregate Indebtedness or

120% of Minimum Net Capital Required

Percentage of Aggregate Indebtedness to Net Capital

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Non-Applicable

$ 214419

$ 14,295

$ 5,000

$ 6,500

$ 647

1031.11%




CP CAPITAL SECURITIES, INC.

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2011

SCHEDULE 2

Balance, Beginning of Year

Additions

Decreases

Balance, End of Year
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SCHEDULE 3

CP CAPITAL SECURITIES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2011

The Company claims an exemption from Rule 15¢3-3 under Section (k) (2) (ii) in that all customer
transactions clear through another broker-dealer on a fully disclosed basis. The clearing firm
is National Financial Services, LLC.
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SUPPLEMENTARY REPORT ON INTERNAL CONTROL




ROBERT ROTH, CPA

ROTH, JONAS, MITTELBERG PETER F. JONAS, CPA
& HARTNEY, CPA’s, P.A. RICKEY I. MITTELBERG, CPA

CERTIFIED PUBLIC ACCOUNTANTS
JOHN C. HARTNEY, CPA

Independent Auditor's Report on Internal
Accounting Control Required by SEC Rule 17a-5

To the Board of Directors and Stockholder
of CP Capital Securities, Inc.

In planning and performing our audit of the financial statements and supplemental schedules

of CP Capital Securities, Inc. (the Company), as of and for the year ended December 31, 2011,
in accordance with auditing standards generally accepted in the United States of America,

we considered the Company's internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company's

internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by rule 17a-5(g){1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests

of such practices and procedures that we considered relevant to the objectives stated in

rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we

did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System

8370 W. Flagler Street, Suite 125 » Miami, Florida 33144-2078 « PH. 305 554 1560 « 305 553 0115 Fax




CP Capital Securities, Inc.
Page Two

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph.

In fulfilling this responsibility, estimates and judgements by management are required

to assess the expected benefits and related costs of controls and of the practices

and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements

in conformity with United States generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
deficiency, or combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the Company's
financial statements will not be prevented or detected and corrected on a timely basis.




CP Capital Secuirities, Inc.
Page Three

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures, as described
in the second paragraph of this report, were adequate at December 31, 2011 to meet

the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the New York Stock Exchange, Inc., the Financial Industry
Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified
parties.

ROTH, JONAS, MITTELBERG &L HARTNEY, CPA's, PA.

ROTH, JONAS, MITTELBERG & HARTNEY, CPA's, P.A.

Miami, Florida

February 20, 2012




INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED UPON PROCEDURES

RELATED TO AN ENTITY'S SIPC ASSESSMENT REGULATION




ROBERT ROTH, CPA

ROTH, JONAS, MITTELBERG PETER F. JONAS, CPA
& HARTNEY, CPA’s, P.A. RICKEY I. MITTELBERG, CPA

S
CERTIFIED PUBLIC ACCOUNTANT JOHN C. HARTNEY, CPA

To The Board of Directors and Stockholder
of CP Capital Securities, Inc.
Miami, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (General Assessment Reconciliation (Form SIPC-7) to

the Securities Investor Protection Corporation (SIPC) for the year ended December 31,2011,
which were agreed to by CP Capital Securities, Inc. and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., SIPC and other designated examining authorities,
solely to assist you and the other specified parties in evaluating CP Capital Securities, Inc.'s
compliance with the applicable instructions of the General Assessment Reconciliation

(Form SIPC-7). CP Capital Securities, Inc.'s management is responsible for the CP Capital
Securities, Inc.'s compliance with those requirements. This agreed-upon procedures engagement
was conducted in compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose. The procedures we performed and

our findings are as follows:

1. Compared the listed assessment payments in form SIPC-7 with respective
cash disbursement records entries, including cash disbursement journals and
copies of the checks issued in payment, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2011, as applicable, with the amounts reported in Form
SIPC-7 for the year ended December 31, 2011, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting

schedules and working papers, including interim profit and loss statements
and interim unaudited Company prepared focus reports, noting no differences.

8370 W. Flagler Street, Suite 125 « Miami, Florida 33144-2078 - PH. 305 554 1560 - 305 553 0115 Fax
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CP Capital Securities, Inc.
Page Two

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7
and in the related schedules and working papers, including Company prepared
unaudited interim focus reports and profit and loss statements, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other then these
specified parties.

ROTH, JONAS, MITTELBERG L HARTNEY, C®A's, PA.

ROTH, JONAS, MITTELBERG & HARTNEY, CPA's, P.A.

Miami, Florida

February 20, 2012
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SEGURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %%Sgi?n1gt§£doD'C' 20090-2185

General Assessment Reconciliation
For the fiscal year ended... L B
(Read carefully the instructions in your Working Copy before compieting this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1834 -Act registration no. and month in which fiscal year ends for
purposes of the audil requirement of SEC Rule 17a-5:

037306 FINRA DEG ] Naote: If any of the information shown on the

mailing label requires correction, plezse e-mail
CP CAPITAL SECURITIES INC 1717 any corractions to form@sipe.org and so
1428 BRICKELL AVE STE 600

indicaie on the form filed.
MIAMI FL 33131-3435

SIPC-7

{3%-RLV 7/10)

SIPC-7

[33-REV 7/10)

Name and ielephone number of person to
contact respecting this torm.

L |\ bunrn Laupers: 766375 Sens

ER7 ref
2. A. General Assessment (item 2e from page 2) $ _ JOo35C
B. Less payment made with SIPC-6 filed (exclude inierest) { ) 8 5—3 }
Date Paid
C. Less prior overpayment applied (. — )
D. Assessment balance due or {overpayment) _ e 283
E. Interest computed on late payment {see instruction E) tor______days at 20% per annum . : "9""
F. Tolal assessmenl balance and interest due (or overpayment carried forward) B o’l /4 & _3

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC

Totai {must be same as I above) $ ) 07 /3_3

H. Overpayment carried forward ‘ $( }

3. Subsidiaries {S) and predecessors (P) included in this form {give name and 1834 Act registraticn number):

The SIPC member submitting this form and the
person by whom it is execuled represent thereby

-— e
that all intormatien contained herein is trug, correct .C/ -v(vﬂP/z#" - 56602,7’53 LA
and complete. {Namg.a rp, Farinership ur otier vigznizatica) .

6 - M '

)y g (Autkorized Sighature}

Dated m&i day ofml 072 . , F'HUD*P o -
: ifle,

This form and the assessment payment Is due 60 days after the end of the fiscal yeat. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

e Dates . ,

= Postmarked Received Reviewed

w .

E Caleuiations Documentation e o Forward Copy
e H .

> Exceptions:

b~

o> Disposition ol exceptions:




[y

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginningsZ¢A) ), 20
and ending‘pg_c_:_g_}”, 20 g0

Eliminate cents
item No.
2a. Total revenue (FOCUS Line 12/Part 11A Line 9, Code 4030) s £, PP2275%
2b. Additions:

{1} Total revenues from the securities business of subsidiaries (except foreign subsidiaries} and
predecessors nol included abovs. .

{2) Net loss {rom principal transactions in securities in trading accounts.

3} Net foss from principal transactions in commodities in trading accounts.
g

{4} Interest and dividend expense deducted in determining item 2a.

5) Net loss from management of or participation in the underwriting or distribution of securities.
g

{6) Expenses cther than advertising, priniing, registration fees and legal fees deducted in delermining net
profit from management ¢f or participation in underwriting or distribution of securities.

{7} Net toss from securities in investment accounts.

Totsl additions

2¢. Deductions: ‘
{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered (o registered investment companies or insurance company separate
accounts, and from transactions in security fulures products. /‘Zé, 7223

{2} Revenues from commodity transacticns.

{3} Commissions, floor brokerage and clearance paid to other SIPC members in connection with

securities transactions. d2, \337/ .

{4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance dale.

(7} Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 18(8)(L} of the Act).

{8) Other revenue not related either directly or indirectly to the securitfes business.
(See instruction G}

Aeh _ Apseory FeeS . I 83 ,/91

{Deductions in excess of $100m require documentation)

{9) (i} Tota: interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Gode 4075 pius line 2b{4) above) but not in excess

of total interest and dividend income, § —-&

{il) 40% of margin interest earned on customers securities

accaunls (40% of FOCUS fine 5, Code 3960, s (782 731

Enter the grealer of fine (i) or {ii) / 79' X7/

Total deducticns | . 732; 6’?0
2d. SIPC Net Operaling Revenues $ / oz/ﬁ/éig ,
2¢, General Assessment @ 0025 . 3 0;3 &)

{to page 1, line 2.A.)




