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Report of bsdependent Registered Public Accountants

To the Member of

CEA Atlantic Advisors LLC

We have audited the accompanying statement of financial condition of CEA Atlantic Advisors

LLC the Company as of December 31 2011 end the related statements of income meinbeis

equity and cash flows for the year then coded that are filed pursuant to Rule 17a-5 under the

Securities Echangc Act of 1934 These financial statements arc the responsibility
of the

ConWanyi nianagement Our responsibility is to express an opinion on these nancia1

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require That we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material nilsetMnient

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropiialc in the circumstances but not for the purpose of

expressing an opinion on the efictivcncss of the Companys internal control over financial

reporting Accordingly we express such opinion An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as wCll as evaluating the overall financial statement presentation We believe that

our audit provides reasonable beats for our opinion

In our opinion the financial statements rcfazed to above present fairly in all material respects

the financial position
of CP.IA AtlantIc Advisors LLC at December 3112011 and the remits of

its operations changes in members equity and cash hews for the year then ended in confonnity

with accounting principles generally accepted in the United States of America

1-



Our audit was conducted for the pwposc of forming an opinion on the basic financial statements

taken as wbolc Tile infbrmaton contained in bedutes and II is presented for puiposes of

additional analysis and is not required part
of the basic financial statements but is

supplementary lnfbunation required by Rule lla-5 wider the Securities Exchange Act of 1934

Sucb information has becn suLjocttd to tile auditing pmcedures applied in the audit of the basie

financial statenients aral in our opinion is fairly stated in all matiaI respects in relation to the

basic thiancial statements taken as whole

r-
February 32012

Clearwater Florida
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CEA Atlantic Advisors LLC

Statement of Financial Condition

Assets

December 312011

Cash and cash equivalents

Deposit

The accompanying notes are an integral part of these financial statements

397430

198

397.62Total assets

Liabilities

Accounts payable and accrued expenses

Members Equity

Members capital membership unit issued outstanding

Retained members earnings

Total members equity

Total liablhties and members eqinty

--

1O000

1000

38628

387.628

397.628



CEA Atlande Ath4sors LLC

Statement of Income

For the year ended

December31 2011

Revenues

interest
84

Investment bnnldng
394i19

Total revenues
394.903

Operating Expenses

Selling expenseS
109710

Rent office and occupancy
108000

Other administrative and operating expenses
8210

Professional fees

Total operating expenses
239.845

Net income
S5058

The accompanying notes are an integral part of these financial statements

.4-



CEA Atlantic Advisors LLC

Statement of Members Equity

For the year ended

December31 2011

Ba1anccDecenber312OlO 232570

Net income 155.05$

Balance December 312011
3S7..62

The accompanying notes arc an integral part of these financial statements

-5-



CEA AtMtntic Advisors LLC

Statement of Caab Flowa

For the year ended

December 31 2011

Cash Flows from Operating Aetivities

Net income

Adjus1nents to reconcile net income to net cash

proiided by operating actMties

Changes in operating assets and liabilities

Decrcaseindcposits 315

To adjusunents
315

Net cash provided by operating activities 155373

Cash and cash equivalents at beginiing of the period 242.057

cashandcasheqwvalcnt$atendoftheperiod
397A3t1

The accompanying notes are an integral part of these flnancW statements



CEA Atlantic Advisors LLC

December 31 2011

Notes to Financial Statements

Nature of Business

CEA Atlantic AdViSes LLC the Company is limited liability company

organized on September 2002 pursuant to the Delaware Limited Liability

Company Law whose sole member is CEA Group LLC EA The

Company is ultimately owned and controlled by the Patrick Michnels Jr

Family Trust the Trust of which Patrick Michacis Jr. is the anle trwtce

and has beneficial ownership interca The Company provides Investment

brnking and consulting services

During Septeznbex 2003 the Company became registered broker-dealer with

the Securities and Exchange Commission SEC and member of the

NaIonal Association of Securities Dealers Inc NASD During 2007 the

NASJY merged with the member regulation enforcement and arbitration

functions of the New York Stock Exchange creating the Financial Industry

Regulation Authority FINRAI

During 2008 the Company changed its name from CEA Media Group LLC to

CEA Atlanfi Advisors LLC

Summary of Significant Accounting Policies

Management Estimates nd Assumptions

The preparation
of financial statements in conformity with accounting principles

generally acccpted in the United States of America requires management to

make estimates and assumptions that affect the reported amount of assets and

liabilities and disclosure of contingent assets and liabilities ax the date of the

financial statements and the reported amounts of revenues and expenses during

the reporting period Actual results could differ from those estimates

Cash and Cash Equivalents

The Company considers all highly liquid Investments with an initial maturity of

three months or less to be cash equivalents-



CEA Atlantic Advisors LLC

December 31 2011

Notes to Financial Statements

Cash and Cash Equivalents Continued

The Company maintains cash balances in inaured financial institutions The

Company maintains Treasury Money Market account that insures all balances

in the account at any time Rc11in1n8 cash account balances do not genemlly

exceed amounts insured by the Federal Deposit Insurance Corporation at any

given time

Revenue Recogaition

Investment banking revenues are recognized at the time the related transactions

are completed Any warrants icceived in connection with investment banldng

transactions arc recorded at estimated fair value Consulting revenues are

recognized as the services are provided

Income Taxes

The Company is limited liability company with single member Under U.S

Federal tax law the Company is accounted for as division of its member and

does not file separate tax return Fnthczmore the Companys single member

is treated as partnership
under U.S Federal tax law Because partnerships arc

not subject to income taxes under U.S Federal lax law the Company as

division of its single mcmbcr likewise is not subject to income taxes

Accordingly the accompanying financial statements include no provision for

income tax

The Company has adopted Accounting Standards Codification Topic 740

Income Taxes ASC Topic 740 component of this standard prescribes

recognition and measurement threshold for uncertain tax positions
taken or

expected to be taken hr tax return For those benefits to be rccognized tax

position must be mor.llkely-than-nOt to be ustsincd upon exsniinon by

taxing authorities These was no impact on the Companys financial position or

results of operations as result of the qlication of this standard The

Companys policy is to recognize interest and penalties associated with

uneertain tax position as component of income tax expense nd none were

recognized as there was no Impact on the Companys financial position as

result of the application of this standard The tax returns for the Companys

single member arc open to examination by taxing authorities for the tax year

anded 2008 and all subsequent years



CEA Aflanlic Advisors LLC

December 312011

Notes to Financial Statements

Fair Value of Financial Inatruwezls

The financial instrumentS of the Company are reported in the accompanying

statement of financial condition at their carrying value which approximate their

fair values

Regulatory RequirementS

The Company is subject to SEC unIform Net Capital Ruic 15c3-I bith

requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to

Net capital and the related ratio of aggregate indebtedness to net capital as

defined may fluctuate on daily basis At December 31 2011 the Company

had net capital as defined of $387430 which was $382430 in excess of its

required net capitl of $5000 At December 31 2011 the Companys ratio of

aggregate indebtedness to net capital as defined was 0.03 to

Related Party Transactions

The Company paid $9000 per month to an ffihiate entity under common

ownership for administrative services which is reflected as rent office and

occupancy in the accompanying statement of income For the year ended

December 31 2011 $108000 was paid to this affiliate fir such administrative

seMces

Concentration of Customen

For the ycer ended December 312011 three customers accounted for 100% of

total investment banking revenue

Subeequent events

The Company has evaluated events and transactions for potential recognition or

disclosure In the financial statements through Febnmary 32012 the date which

financial statementS were avatlable to be issuecL



CEA Atlantic Advisors LLC

Schedule Computation of Net Capital under Rule 15c3-l of the Securities and Exchange Commission

Per Audited

Frnsncia

Statetucuts

Cempirtadonof net enpitab

Members equity 387628
Len non allowable asseta

Deposit

Net capital 38740

Coniptatattea of aggmpta Indebteduss

Itema included etment of financial condition

Accounts payable and seemed expuaem 10000

Conipatation of baile net capital requfrenieats

Minimum et capital required

623%oaggregateIndebtedneu 667

Minimum net capital requirement 5000

Net capital requirement 5000
Net capital in neess of requirement 382A30

Net capital 387AQ

Ratli of aregato lndebtedaen to nat capItal .03

reconodlallon with Companys computation of net capita as reported in the wiaudited Part IIA of Form X-17 A-S dated January 182012
was not prepared an there are no material dierenccs between The Companys ccrnputaticni

of net capita and The computation contained herein

See accompanying report of independent registered public accountants and notes to financial statements

10-



CEA Atiantic Advisors LLC

Sche4ule Computation for Determination of Reserve Requirements and

Information Rc1ting to Possession or Control Requirements under Rule 15c3-3

The Company is not required to file the above schedule as it claims exemption from Rule

15c3-3 under Paragraph k2Xi of the Rz1e

See accompanying iepoit
of independent reglitceed public accountante end notee to financial

statements
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Report of Independent Registered Public Accountants

on Internal Control Required by SEC Rule lie-S

To the Member of

CEA Atlantc Advisors LLC

In planning and performng our audit ol the financial statements of CIA Atlantic Advisors1 LLC

the Company as of and for the year ended December 31 20 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial repoiling internal control as basis for desiglng our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opini on on the effectiveness of the Companys internal

control

Also as rcquired by Rule 17a-5g1 of the Securities and Exthange Coumusscm SEC we

have made study of the practices
and procedures ibilowod by the Company including

consideration of control activities for safbguardirtg securities This study included tests of such

practices and procedures that we considered relevant to the objectives
stated in Rnie 17a-5g in

making the periodic computations ofaggregate indebtedness or aggregate debits and net capital

under Rule 7a-3 aXI and for determining compliance with the cxcmptive provisions of Rule

15c3-3 Because the Company does not caity securities accounts for customci or perform

custodial functions relating to customer securities we did not review the practiccs and

procedures followed by the Company in any of the fDllowing

Making quarterly ecuritics examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-l

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation ofthe Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices
and procedures refuted to In the preceding paragraph In fulfilling this

responsibIlity estimates and judgments by igriflcnt
are required to assess the expected

benefits and related costs of controls and of the pracices and procedures referred to in the

preceding paragraph and In assess whether those practices and procedures can be expected to

aaileve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices
and procedurc are to provide management with reasonable bvt not absolute assurance

-12-



that assets for which the Company baa responsibility are safeguarded grn loss from

unauthorized use or disposition and that lrisacdons are executed in accordance with

managements authorization and recorded properly to permit the prepation of finartial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in intemual control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to flutUre periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness oftheir design and operation may deteriorate

deficiency in internal cuntrol cxist when the design or operation of control does not allow

management or employees in the nonnal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combinaUca of deficiencies in internal control over financtal reporting that is less

severe than material weakness yet important enough to nicrit attention by those charged with

governance

material weakness is deficiency oi combination of deficiencics in internal control such that

there is reasonable possibility that material inisatatesmem of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described In the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not Identify any deficiencies iii Internal control and

control activities for sa1guardmg secunties that we consider to be material weaknesses as

defined previously

We understand that practices
and procedures that accomplish the objectives referred to in the

second paragraph of this report arc considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives
in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 312011 to meet the SECs objectiveL

This rqoic Is lmcndcd solely for the information and use ofthe Board of Directors management

the SEC FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February 32112

Clcerwatar Florida
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