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Steven Licz
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INDFPENDENT AUDITORS REPOR

the Member

Wolf Financial Management LU

Oakbrook feriace Illinois

We have idited the accompani ing statments of financial condition of Wolf Financial Management
LLC the ompany as oflecen her 31 2011 and 2010 and the related statements of operations and

members equity and cash flows 1br the years hen ended that you are filing pursuant to rule 7a under

the Securities Exchange Act of 1934 These financial stateiner ts are the responsibility of the ompanyL

mar agement Our responsibilits is to express as opinion or these financial statements based on oui

audits

We sondur ted our audits in accordance with auditing standards generally accepted in the Lnited States of

\lnerica hose standards requii that we plan and perform the audit to obtain reasonable assurarce

abort hethcr the financial statements are free of material misstatement An cudit includes examininp

on test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting princioles used and significant estimates made by management as well

as evaluating the overall financial statemLrlt presentation We aelieve that oui audits provide reasonable

isis Or our opinion

In our opinion the financial statements eferre Ito above present Oir by in all material espeets the

financial position of Wolf Finai al Manageme LLC at December 31 11 and 2010 and the results

of its operations and its cash flows for the yeais then ended in confoimity with accounting principles

generally accepted in the United States America

Our rudit was conducted foi the purpose of for riling an opmion on the basic financial statements taken as

whole 3he information contained in the Computation of Net Capital Under Rule 15c3l of the

Securities and Exchange CoIninission is presented for pu poses of additional analy sis and is not

required part of the financial statements but is supplementary information required by iule Ja under

the Securities Exchange Act of 1934 Such information is the resoonsibilitv ofmanagesn.ent and was

derised fro and relates directly to the enderlying accountnig and other records used to pIepare the

financial statements The information has been subjected to the auditing procedures applied in the audit

of the financial statements and cci tarn additional procedures including comparing and reconciling such

information directly to the underl ing accounting and other ecords to epire the financial statements or

to the financial statements themselves id oth additional pro edures ii accordance wirli auditing

standards generally accepted in the United States of America In our opinion the ir formation is ft irly

state in all material respects in iclation to the financial statenients taken as whole

LM
Febuary 07012



WOLF FINANCIAL MANAGEMENT LLC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER31 2011 AND 2010

ASSETS

2011 2010

Cash and cash equivalents

Deposit with clearing organization

Receivables from clearing organizations

Customer receivables

Prepaid expenses

Property and equipment

Accounts payable

Commissions

Related party

Other

Accrued liabilities

488250

34432

71252

65379

23347

1090 1933

694040 684593

12161 8750

136675 110841

2349 227

38042 45966

189227 165784

504813 518809

694040 684593

482586

34436

45789

105278

24861

LIABILITIES AND MEMBERS EQUITY

Members equity

See accompanying notes



EXPENSES

WOLF FINANCIAL MANAGEMENT LLC

STATEMENTS OF OPERATIONS AND MEMBERS EQUITY
YEARS ENDED DECEMBER 31 2011 AND 2010

Wages

Benefits and payroll taxes

Commissions

Clearing charges

Rent

Other expenses

2011 2010

REVENUES

Commission and fee income

Other income

1991661 1823439

856 122

1992517 1823561

827628 713998

222937 171365

374503 215592

14466 16061

159740 123906

207239 220938

1806513 1461860

186004 361701

518809 407108

200000 250000

504813 518809

NET INCOME

BEGINNING MEMBERS EQUITY

DISTRIBUTIONS

ENDING MEMBERS EQUITY

See accompanying notes



WOLF FINANCIAL MANAGEMENT LLC

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31 2011 AND 2010

2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation

Interest income added to clearing deposit

Increase decrease in operating assets

Receivables

Prepaid expenses

Increase decrease in operating liabilities

Accounts payable

Accrued liabilities
______________________________________

Net cash provided by operating activities
____________________________________

CASH FLOWS FROM FINANCING ACTIVITIES

Advances from repayments to related party

Member distributions
___________________________________

Net cash used in financing activities
____________________________________

INCREASE DECREASEIN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
BEGINNING OF YEAR _______________________

CASH ANI CASH EQUIVALENTS END OF YEAR

186004 361701

843 840

14436

1514

5533

7924

44671
1136

2236
14985

168502 331751

25834 54942

200000 250000

174166 304942

5664 26809

488250 461441

482586 488250

See accompanying notes



WOLF FINANCIAL MANAGEMENT LLC
NOTES TO FINANCIAL STATEMENTS

NOTE SUMMARY OF SIGNIFICANT ACCOUT1TING POLICIES

Nature of Business

The Company is referring broker-dealer in securities registered with the Securities and Exchange

Commission and is member of the National Association of Securities Dealers As referring

broker-dealer the Company executes securities transactions but does not carry
securities accounts for

customers or perform custodial functions related to customer accounts The Company therefore

claims an exemption from SEC Rule 5c3-3 under Section k2i The Company also provides

pension administration and consulting services on fee for service basis

Principles of Reporting

These financial statements do not include activity of the Companys sole member Wolf Financial

Group Holdings LLC

Revenue Recognition

Commission revenues and expenses and related clearing charges are recorded on trade-date basis

Pension administration and consulting income is recognized at the time the services are rendered

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and

disclosures Accordingly actual results could differ from those estimates

Cash and Cash Equivalents

The Company considers money market funds to be cash equivalents

Accounts Receivable

Accounts receivable is stated net of an allowance for doubtful accounts of $24000 and $15000 at

December 31 2011 and 2010 respectively Included in accounts receivable are unbilled services and

expenses to be billed of $30543 and $29953 as of December 31 2011 and 2010 respectively The

allowance for doubtful accounts is established as losses are estimated to have occurred through

provision for bad debts charged to earnings Losses are charged against the allowance when

management believes the uncollectibility of receivable is confirmed Subsequent recoveries if any

are credited to the allowance The allowance for doubtful accounts is evaluated on regular basis by

management and is based on historical experience and specifically identified questionable

receivables The evaluation is inherently subjective as it requires estimates that are susceptible to

significant revision as more information becomes available



Property and Equipment

Property and equipment consisting of furniture and computer software are carried at cost less

accumulated depreciation of $7346 and $6503 at December 31 2011 and 2010 respectively

Depreciation is computed by the straight-line and accelerated methods over useful lives of three to

seven years Depreciation expense was $843 and $840 for the years ended December 31 2011 and

2010 respectively

Income Taxes

The Company is not taxpaying entity for federal income tax purposes and thus no income tax

expense has been recorded in the statements

Accounting for Uncertain Tax Positions

The Company is included with the parent company income tax returns that files in the U.S federal

and State of Illinois jurisdictions With few exceptions the Company is no longer subject to U.S

federal state or local tax examination by tax authorities for years before 2008

Subsequent Events

The Company has evaluated subsequent events through February 15 2012 the date the financial

statements were available to be issued

NOTE DEPOSITS WITH CLEARING ORGANIZATION

The Company had deposit in money market account with clearing organization in the amount of

$34436 and $34432 at December 31 2011 and 2010 respectively These deposits are not insured by

the FDIC

NOTE 401k PLAN

The Company has 401k plan covering all employees who have completed three months of service

and have attained age 21 The Company has discretionary matching contribution which is fully

vested when deposited The Company expensed contributions of $15190 and $13685 to the plan for

the
years

ended December 31 2011 and 2010 respectively

NOTE RELATED PARTY TRANSACTIONS

The Company is wholly owned by Wolf Financial Group Holdings LLC which is wholly owned by

Wolf Company LLP Wolf The Company is related to Wolf Capital LLC Capital by common

ownership Wolf has advanced the Company funds pays certain expenses on behalf of the Company

and charges the Company rent for the use of office space and equipment and the performance of

administrative functions Pursuant to the expense-sharing agreement rent was paid at $13100 per

month in 2011 and $9690 per month in 2010 Related party rent expense totaled $157200 and

$1 16539 for the years ended December 31 2011 and 2010 respectively

The Company had amounts payable to Wolf in the amount of $136675 and $1 10841 as of

December 31 2011 and 2010 respectively



On January 25 2012 the Financial Industry Regulatory Authority FINRA granted the continuing

membership application of Wolf Financial Management LLC WFM whereby Wolf Capital LLC

Capital was authorized to merge into WFM with WFM being the surviving broker-dealer Capital

subsequently filed Form BDW thereby terminating its broker-dealer registration and it became

branch office of WFM

NOTE CASH CONCENTRATION

Substantially all of the Companys cash is deposited at one financial institution

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
rule 5c3 -1 which requires the maintenance of minimumnet capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to At December 31

2011 the Company had adjusted net capital of $355796 which was $305796 in excess of its

required net capital of $50000 The adjusted net capital of $355796 is equal to the net capital the

Company reported in its Focus Report



SUPPLEMENTARY INFORMATION



WOLF FINANCIAL MANAGEMENT LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

YEAR ENDED DECEMBER 31 2011

NET CAPITAL 504813

NON-ALLOWABLE ASSETS

Non-allowable receivables 122376

Prepaid expenses 24861

Property and equipment 1090

148327

NET CAPITAL BEFORE HAIRCUTS

ON SECURITY POSITIONS 356486

HAIRCUTS ON SECURITY POSITIONS

Money market accounts 690

ADJUSTED NET CAPITAL 355796

MINIMUM NET CAPITAL REQUIRED 50000

EXCESS NET CAPITAL 305796
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the Member

Wolf linancial Management LU

Oakhi ook errace illinois

In planning and perfbrming our audit the financial statements of Vi elf inaricial Management

the ompany as of and for the year ided Dt eember 20 11 in accordance with auditing standards

generally accepted in the United States ofAncrica ire consideIed the oinpanys inteinal contu

including control over financial reportino mte nal control as hais foi designing our auditing

pr cedui es for the purpose of expressing our opinion on the iancial state ne its but not for the purpose

of xpressing an opinion on the ffectiseness of the Cotnpan internal control \ecordingly we do not

express an opinion on the effectiveness of the ompany internal control

Also as iequired by rule 5gl of he Secuiities Fxchange CoinInission SPC we have made

study of the practices and procedures followed by the Company including consideration of control

activities hr safeguarding securities his str fly included tests of such actices ai procedures that ire

considered relevant to the obiect yes stated in iule 7a 5g in making the periodic corriputations of

aggregate indebtedness or aggregate debits and net capital under rule 7a3aI and for determining

compliance with the exemptis pros uons of ule Sc3 3ecause the omnpany does not carry securities

accounts for customers om pci fhnn custodial fa ictions relatnig to customer securities did not review

lie practices and procedures fhlloir ed the Company in any of the following

Making quaa tcrly secui iti ir examinations counts verifications and comparisons and ceordation

of differences requn ed by ule

omplying is Lh the requirements for prompt pa rncnt for serurtie under section of Federal

Reserve Regulation of the Board of Ciovernois of the Fedeiai Reserve System

fhc manaflement of the Company is iesponsible for establishing and maintan ing internal control and the

practices and procedures referred to in the preceding paragiaph in fulfilling this esponsibility estimates

and udgmnents by management are required to assess the experted benefits and telated costs of controls

and of the practices and procedumes referred to in the preceding paiagraph and to assess whether th sc

prru bees and procedures can he expected to achieve the SF abovenien joned objectives wo of the

objectives of internal control and the prictices Mid procedures arc to provide management with casonable

hut not absolute assuiance that sets foi which the Company has responsibility arc safeguarded against

loss from unauthoriied rise or disposition and taut uansactions are executed in accordance vs irn

ma lagement authorization and record properly to per nit tie prepar stion of tmancial statements in

conformity with generally acce sled recounting principles Rule l7a5g ists additional objectives of the

practices and procedures listed ui the preceding paragraph



Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis material weakness is deficiency or combination

of deficiencies in internal control such that there is reasonable possibility that material misstatement

of the entitys financial statements will not be prevented or detected and corrected on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with

governance

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and was not designed to identify all deficiencies in internal control that might be significant

deficiencies or material weaknesses and therefore there can be no assurance that all such deficiencies

have been identified We did not identify any deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

W/%-rM VrVVtj LM

February 15 2012
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WOLF FINANCIAL MANAGEMENT LLC

AGREED UPON PROCEDURES

DECEMBER 31 2011
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the Member

Wolf Financial Management LU

Oakbrook Terrace IL

In accordance with Rule 7a SeX4 uneor the Securities Exchange Act of 934 we have perfnrmrtl the

piocodures enumerated below with respcct to the accompanying Schedule of Assessment and Payments

fransitional Assessment Reconciliation Form SIPC7 to the Securities Investor Protection Corporation

SIP for the pci iod ended ecember 2011 which were agreed to by Wolf mancial Management

LLC and the Securities and Exchange Commission Financial Industiy Regulatory Authority Inc and

SIP solely to assist you and the othr specified paities in evaluating Wolf Financial Management

LUs compliance sith the applicable instructions of the Transitional Assessment Reconciliation Form
SIP Wolf Financial Management LC management is responsible for the Wolf Financial

Management LLCs compliance ith those reouirements Ihis agreedupon procedures engagement was

conducted in accordance with attestation standards established by the Amer can Institute of Certified

Public Accountants Ihe sufficiency of these procedures is le the
resi oi sibility of those parties

specified in this report Consequently we nlake no representation regarding the sufficiency of the

proccdures described below either for the purpose for which this report has been requested or for an
other purpose he procedures we performed and our findings are as follows

Compared the listed assessment paynlents in omr Sli th respective cash disbursement recoids

entiics noting no differences

Compared the amounts reported on thc audited Form X1 iA for the ci iods ended December 31

2011 as applicable with the amounts reported iii Foi SI for the per od ended December 31 2011

noting no differences

Compared the adjustments reported in Form SIPC7 with clearmg statemonts noting no differences

Proved the arithmetical accuracy of thc calculations reflected in Foim S1PC noting no differences

We were not engaged to and did not conduct art examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters night have conic to our attention that would have been

reported to you

his rport is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified irties

February 15 2012



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended ________________________ 20_
Read caiefuly the inslrijctwns in your working Copy before completing Ibis Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDIFGS

Name of Member address Designated Examining Authority 1934 Act regisi ration no and month in which

purposes of the audit requiroment of SEC Rule 17a-5

050680 F1NRA DEC

WOLF FINANCIAL MANAGEMENT LLC 1919

19Yt MEYERS RD STE 630

OAKBROOKTERRACE IL 50181-5210

General Assessment item 2e from page

Less payme made with SIPC-6 tiled exclude interest

Less prior overpayment applied

Assessment balance due or overpayment

tnterest computed on late payment see instruction for days at 20% per annum

Total assessment balance and intercsf due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total Imust be same as above 7T
Overpayment carried forward

___________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

thai all information contained herein is true correct

and complete

C-Oot /rC4L liS4M.r L.LI
Name of

CohiProIh
ntgaoizaeor

AuIhorzeO Sigoaijret

Aeci bd1

Dates ____________
Postmarked

Calculations

Exceptions

cs Disposilion of exceptions

SIPC7

33-REV 7/10

siPc-i

7/10

fiscal year ends tor

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form tiled

Name and telephone number of person to

contact respecting this form

Kyk osg os-478c

Dated Ihe day of
________________

20/2.
ti-tie

This form and the assessment payment is due 60 days after the end of the fIscal year Retain the Working Copy of this form

for period of not less lhan years the latest years in an easily accessible place

Receiued Re ie wed

Documentation _________ Forward Copy



2c Deductions

Revenues from the distribution of shares of registored open end investment company or unit

investment trust from the sale ot variable annuities from thc business ot insurance tram investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reirnburserrtents for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bilts bankers acceptances or commercial paper that mature nine months or tess

trom issuance date

Direct expenses of printing advertising and legal
tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

TPA oY 9QqTr/ Ktôo A66/f
fir

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART lIA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS tine Code 3960 $________

Enter the greater of line or ii

Total deductions

SIPC Net Operating Revenues

General Assessment .0025

3I/37

224J
to page line 2.A

LfclbfM U- SUL JbRAfNt LVbNUIS
AND GENERAL ASSESSMENT

Amounts for the tiscal period

beginning JcM 201t

and ending Pee.y 20jj_

Eliminate cents

item No
2a Total revenue FOCUS Line 12/Part llA Line Code 4030

2b Additions

Total revenues from the sucurities business of subsidiaries except foreign subsidiarieS and

predecessors not included above

Net loss from principal transactions in securities in tradng accounts

Net loss from principal tran3aclions in commodities in
lrading accounts

Interest and dividend enpense deducted in determining item 2a

Wet toss from management at or participation
ir the underwriting or distribution of securities

Expenses other than advertising printing registration tees and tega tees deducted in determining net

prctit from managentenl of or participation
in underwriting or dislribulion at securities

Net toss from securilie fl investment accounts

Total additions

.4/L/1J4

4t-/ 741$


