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OATH OR AFFIRMATION

_______________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

YieldQuest Securities LLC as

of
December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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copy
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WADE B0wDEN COMPANY
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Members

YieldQuest Securities LLC

We have audited the statement of financial condition of YieldQuest Securities LLC the

Company as of December 31 2011 and the related statements of operations changes in

members equity and cash flows for the year then ended that you are filing pursuant to rule 17a-

under the Securities Exchange Act of 1934 These financial statements are the responsibility

of the Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of YieldQuest Securities LLC as of December 31 2011 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary schedule is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

Atlanta Georgia

February 13 2012

1720 EPPS BRIDGE PARKWAY SUITE 108-381

ATHENS GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411

BOW DEN CPA CO



YIELDQUEST SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2011

CURRENT ASSETS
Cash

Securities owned at fair value

Deposits with clearing organization

Commissions receivable

Due from member current

Total current assets

FURNITURE AND EQUIPMENT

Less accumulated depreciation

Furniture and equipment net

OTHER ASSETS

Organizational costs net of accumulated amortization

of $2223

Deposit

Due from members long term

Total other assets

140331

1465632

55977

188676

1748

1852364

593113

483337
109776

25013

8828

33841

TOTAL

LIABILITIES AND MEMBERS EQUITY

1995981

1454664

29211

1483875

512106

1995981

See Independent Auditors Report and

Notes to Financial Statements

ASSETS

CURRENT LIABILITIES

Payable to clearing organization margin debit

Accounts payable and accrued expenses

Note payable to member

Securities sold not yet purchased at fair value

Accrued bonuses payable

Total current liabilities

LONG-TERM LIABILITY deferred rent payable

TOTAL LIABILITIES

MEMBERS EQUITY

TOTAL

931728

89507

350000

21436

61993



YIELDQUEST SECURITIES LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2011

COMMISSIONS

OPERATING EXPENSES
Salaries and benefits

Legal and professional

Clearing

Research

Rent

Compliance

Insurance

Advertising

Depreciation

Telephone

Meals and entertainment

Travel

Office

Taxes and licenses

Fund distribution

Postage and delivery

Printing and reproduction

Bank charges

Continuing education

Total expenses

Net earnings before other income expense

OTHER INCOME EXPENSE
Trading gains net

Interest income

Interest expense
Charitable contributions

Net other income

NET INCOME

See Independent Auditors Report and

Notes to Financial Statements

5676973

2138207

1428344

453291

325190

189359

93838

76732

74951

61399

47212

38552

23945

21600

10507

5724

3711

2681

2590

2149

4999982

676991

51368

4520

4652
300

50936

727927



YIELDQUEST SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 312011

512106

See Independent Auditors Report and

Notes to Financial Statements

MEMBERS EQUITY JANUARY

Net income

Member contributions

Members distributions

Redemption of members interests

MEMBERS EQUITY DECEMBER 31

693550

727927

427026

1223846

112551



YIELDQUEST SECURITIES LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2011

OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation

Increase decrease in

Securities owned at fair value

Commissions receivable

Due from employee

Increase decrease in

Checks outstanding in excess of bank balance

Payable to clearing organization margin debit

Note payable to member

Accounts payable and accrued expenses

Securities sold not yet purchased at fair value

Accrued bonuses payable

Deferred rent payable

727927

Net cash provided by operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Repayments of due from members

Net cash used by investing activities

FINANCING ACTIVITIES

Member contributions

Members distributions

Redemption of members interests

Net cash used by financing activities

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL CASH FLOWS DISCLOSURES

Interest payments

See Independent Auditors Report and

Notes to Financial Statements

1039970

2021
597

1424

427026

1223846
112551

909371

129175

11156

140331

4652

61399

415471
121543

47974

14955
366790

200000

74887
9036

60443

49829



YIELDQUEST SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business

YieldQuest Securities LLC the Company is broker-dealer registered with the

Securities and Exchange Commission SEC and FINRA The Company is

Georgia limited liability company LLC

Since the Company is limited liability company the member is not liable for the

debts obligations or liabilities of the Company whether arising in contract tort or

otherwise unless the member has signed specific guarantee

Basis of Presentation

The Company is engaged in single line of business as securities broker-dealer

which comprises several classes of services

Income Taxes

The Company is limited liability company for income tax reporting purposes and

as such is not subject to income tax Accordingly no provision for income taxes

is provided in the financial statements

Estimates

The presentation of financial statements in conformity with U.S generally

accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

DeDreciation and Amortization

Depreciation is computed on the same basis that the Company uses for its

partnership income tax returns on tax basis This basis encompasses using

the modified accelerated cost recovery system MACRS using useful lives of

five to thirty one years The difference between the tax basis used and depreciation

in accordance with generally accepted accounting principles was deemed

immaterial Amortization is provided on straight-line basis using an estimated

useful life of five years

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Off-Balance Sheet Risks and Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which

counterparties primarily include broker-dealers banks and other financial

institutions In the event counterparties do not fulfill their obligations the Company

may be exposed to risk The risk of default depends on the creditworthiness of

of the counterparty or issuer of the instrument It is the Companys policy to

review as necessary the credit standing of each counterparty

The Company maintains its cash in bank deposit accounts which at times may

exceed federally insured limits The Company has not experienced any losses in

such accounts and believes it is not exposed to any significant credit risk for cash

Securities Transactions

Securities transactions are recorded on trade date basis as if they had settled

Profit or loss arising from all securities transactions entered into for the account and

risk of the Company are recorded on trade-date basis

DEPOSITS WITH CLEARING ORGANIZATIONS

The amounts deposited with clearing organizations for the year ended December

31 2011 is $55977 The Company clears all of its customer transactions

through broker-dealer independent of the Company on fully disclosed basis

COMMISSIONS RECEIVABLE

Commission revenue is derived by the Company acting as an agent buying and

selling securities on behalf of its customers In return for such services the

Company charges commission Each time customer enters into buy or

sell transaction commission is earned by the Company for its selling and

administrative efforts Commissions receivable for the year ended December 31

2011 is $188676

SECURITIES OWNED
Securities owned consist of securities held for trading purposes Securities that

are marketable are stated at fair value and securities not readily marketable if any

are carried at fair value as determined by management The increase or decrease

in net unrealized appreciation or depreciation of securities is credited or charged

to operations Net realized and unrealized gain loss on trading securities is reported

on the accompanying Statement of Operations The unrealized gain that relates to

trading securities held as of December31 2011 is $28100



FAIR VALUE MEASUREMENTS

As defined in Accounting Standards Codification 820 Fair Value Measurements ASC
820 fair value is the price that would be received to sell an asset or paid to transfer

liability in an orderly transaction between market participants at the measurement

date an exit price methodology ASC 820 establishes framework for measuring

fair value that includes hierarchy used to classify inputs used in measuring fair

value The hierarchy prioritizes inputs to valuation techniques used to measure fair

value into three levels which are either observable or unobservable Observable

inputs reflect market data obtained from independent sources while unobservable

inputs reflect an entitys view of market assumptions in the absence of observable

market information The level in the fair value hierarchy within which the fair value

measurement falls is determined based on the lowest level input that is significant

to the fair value measurement

Financial instruments are considered Level when their values are determined using

quoted prices in active markets for identical assets that the reporting entity has the

ability to access at the measurement date Level inputs are inputs other than quoted

prices included within Level such as quoted prices for similar assets in active or

inactive markets inputs other than quoted prices that are observable for the asset

or inputs that are derived principally from or corroborated by observable market data

by correlation or other means

Financial instruments are considered Level when their values are determined using

pricing models discounted cash flow methodologies or similar techniques and at least

one significant model assumption or input is unobservable Level financial instruments

also include those for which the determination of fair value requires significant

management judgment or estimation

The following table sets forth the Companys assets and liabilities that are measured

at fair value on recurring basis as of December 31 2011

Description Total Level Level Level

Securities owned

State and municipal obligations $1446522 $1446522

Corporate obligation 19110 19110

Securities sold not yet purchased

State and municipal obligations 21436 21436

Total $1444196 $1444196

PAYABLE TO CLEARING ORGANIZATION

Amounts payable to clearing organization as of December 31 2011 is $931902

and is reflected on the Statement of Financial Condition The Company clears its

customer transactions through broker-dealer independent of the Company on

fully disclosed basis The amount payable relates to the aforementioned

transactions and is collateralized by securities owned by the Company



COMMITMENTS

The Company has obligations under operating leases with initial non-cancelable

terms in excess of one year Aggregate annual rentals for office space at

December 31 2011 are as listed below

Year Ending December 31

2012 338664

2013 345955

2014 353435

2015 119950

Thereafter

1$ 1158004

portion of the aggregate annual rentals shown above includes 100% of the rental

obligation for facilities shared by the Company and YieldQuest Advisors LLC

the RIA The Company and the RIA each pay portion of the rental expense for

such facility based on management expense sharing agreement see also note 11

The Companys aggregate rent expense for the year ended December 31 2011 is

$189359

In October 2007 the Company moved to new facilities signing 90 month

lease As incentive for the Company to move the landlord provided free rent for

the first six months of occupancy Starting in October 2007 rent expense

was recorded based on the total rental commitment of 90 months Due to the free

rent term however there was difference in the expense recorded and the actual

rent remitted The difference between the expense and the rent remitted is recorded

as deferred rent on the statement of financial condition As of December 31 2011

deferred rent is $29211

OTHER INCOME EXPENSE

In 2008 the Company entered into year exclusive agreement with their clearing

broker-dealer penalty would be charged if the Company chose to terminate

their relationship with the clearing broker within the first five years as follows If

terminated

On or before March 31 2012 200000

On or before March 31 2013 100000



NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule SEC Rule 5c3-1 which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to and the rule of the applicable

exchange also provides that equity capital may not be withdrawn or cash dividends

paid if the resulting net capital ratio would exceed 10 to At December 31

2011 the Company had net capital of $282379 which was $182379 in excess of

its required net capital of $100000 The Companys percentage of aggregate

indebtedness to net capital was 517.90%

10 EXEMPTIVE PROVISION

The Company meets all of the requirements for exemption from SEC Rule 5c3-3

with regard to the computation for determination of reserve requirements The

Company does not hold funds or securities for or owe money or securities to

customers

11 RELATED PARTY TRANSACTIONS

As of December 31 2011 the Company has note payable to member in the amount

$350000 The Note is reflected on the accompanying Statement of Financial

Condition

substantial portion of revenue was earned from an affiliate For the year ended

December 31 2011 commissions from an affiliate was approximately $2.8 million

Members received total salaries of $1147167 for the year ended December 31 2011

which is reported as salaries and benefits on the statement of operations

The Company and YieldQuest Advisors LLC the RIA company under common

control share office space and have entered into management expense sharing

agreement Agreement Certain shared expenses are allocated between the

the Company and the RIA based on square footage utilized by each company

respectively

In addition to the RIA there is another entity under common control that provides

marketing and research services BKC Systems Inc BKC For the year ended

December 31 2011 BKC received $1110000 for its services which is included in the

statement of operations as legal and professional fees

During the year ended December 31 2011 the cash flow of the RIA under common

control was not sufficient to pay back its debt to the Company as result the

Company forgave the debt that was due from the RIA under common control

Since the ownership of the Company and RIA are identical the forgiveness

is members distribution for the Company and corresponding members contri

bution to the RIA The aforementioned distribution is reported on the Statement of

Changes in Members equity as members distributions

10



YIELDQUEST SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2011

SCHEDULE

TOTAL MEMBERS EQUITY QUALIFIED FOR NET

CAPITAL 512106

DEDUCTIONS AND/OR CHARGES
Non-allowable assets

Due from members 10576
Furniture and equipment net 109776
Deposit 25013

5c3-1 securities 84362

NET CAPITAL 282379

AGGREGATE INDEBTEDNESS

Payable to clearing organization margin debit 931728

Accounts payable and accrued expenses 89507

Note payable to member 350000

Accrued bonuses payable 61993

Deferred rent payable 29211

Total aggregate indebtedness 1462439

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 100000

Excess net capital 182379

Excess net capital at 1000 percent 136135

Percentage of aggregate indebtedness to net capital 517.90%

There is no difference in the above computation and the Companys net capital as reported in the

Companys Part II unaudited FOCUS report as of December 31 2011

See Independent Auditors Report
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WADE B0wDEN COMPANY
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT ACCOUNTANTS REPORT
REQUIRED BY

SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5e4
AGREED-UPON PROCEDURES RELATED TO AN ENTITYS

SIPC ASSESSMENT RECONCILIATION

To the Members

YieldQuest Securities LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Form SIPC-7 pages 14 and 15 to the Securities Investor

Protection Corporation SIPC for the year ended December 31 2011 which were agreed to by

YieldQuest Securities LLC and the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and the SIPC solely to assist you and the other specified parties in

evaluating YieldQuest Securities LLCs compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 YieldQuest Securities LLCs management
is responsible for the YieldQuest Securities LLCs compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we
make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose The procedures

we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries in the general ledger noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2011 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2011 noting no differences

Compared adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers

There was no application of overpayment thus no difference between the current

assessment and the original computation

See Independent Auditors Report and

Notes to Financial Statements

12

1720 EPPS BRIDGE PARKWAY SUITE 108-381

ATHENS GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411

WBOWDENVOLCPA.COM



We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion
Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specific parties

Atlanta Georgia

February 13 2012

See Independent Auditors Report arid

Notes to Financial Statements

13



SEC1JRTIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090 2185

202 371 -8300

General Assessment Reconciliation

For thu fiscal year ended 20

fRead carefuhy the rnstructtons in your Working Copy before completug ths nfl

TO BE FILED BY ALL SIPC MEMBERS WtTH FISCAL YEAR ENCINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

066884 FIN DEC

YIELDQUEST SECURITIES LLC 1696

3280 PEACHTREE RD STE 2600

ATLANTA GA 0305

sIPc7

Note If any of the information shown on the

mailing label requires correction please emaiI

any correctiors to forrn@sipc.org and so

indicate on tts form filed

Name and telephone number of person to

contact respecting this form

ç1

General Assessment item 2e from page

Less payment made with SlPC6 filed exclude interesti

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for

Total assessment balance and interest due or overpayment

PAID WITH THIS FORM

Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

days ci 28% per annum

carried forward

St

$_J/

L_

Subsidiaries and predecessors Pt included in this form give name and 1934 Act registratior numbt

---
The SIPC member submitting this form and the

aerson by whom it is executed represent thereby

har all information contained herein is true correct

and complete

Dated the day 20 ________

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ___________
Postmarked

uJ

Calculations
LU

Excep000S

Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

SPC-7

ç33 REV 7110

14



Deouctions

ii Revenues from the distribubon of shareS ef registered open
end investment company or unit

nvestment trust from the safe of anabte annuities from the busroess of insurance from investment

advisory services rendered to registered
investment companfes or insurance company separaic

accoints and from transactions ii security futures produCts

t2i Revenues from conrirudity transactions

CommissiOns tfoor brokerage are ciearaPc pad to other SIPC members in cormectiOn with

OuTitiOS transactrofls

i4 Reuriburselnents mor postage ifi connection with proxy solroitation

5f Net gain from securities in nusatment cccoufitS

106% of commissions and markups earned from transactions in lt certificates of deposit
and

ii Treasury bdls bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and agaf tees incurred in connection writ other revenue

related to the securities business revenue defined by Section iBl9L cf the Act

Other revenue not related either directly or indirectly to the securitigs business

See fnstruction

Deductions in excess of Sf00 000 require documentatiofil

DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT Amounto for the fiscal period

beginning __j_ 20jL

and ending
2Ojj

Eliminate cents

ii No
Total revenue FOCUS Lne 12Part tf ijne Code 4S3C

Additions

Total revenues from the securitres buerness of suberdiaries except foreign subsidiariesi and

predecessors
not incuCCo aooe

2f Net loss from principal transactions in securites in Pading accounts

Net loss from princrpai emnsactfons commodities trading accounts

14f Interest and dividend expense deducted detern1ifl9 item 2a

Net loss from management
of or oarucpaion in the unoerwritlng or disurbutien of securites

oi Expenses other than odvertsrng nr ntrng regstration
tees and legal tees deducted in determning net

croft from management of or part cipatmor in unovrwriling or distribution of SCCUrtC5

Net loss from securites ft rnvestmeflt accounts

Tota additions

-rn

/L/ j7

Total interest and dividend expense FOCUS Line 22PART If Line 13

Code 4075 plus Iie 2b4l above but not in excess

of total interest and divideno income $/
liii 40% of margin interest earned on customers securities

accounts 48% at FOCUS ne Code 3960

Enter the greater
of line or ii

Total deductronS

S1PC tet Onerating Reveriles

General Assessment .0025

zUI

/z 1/o
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WADE B0wDEN COMPANY
CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

REPORT ON INTERNAL CONTROL
REQUIRED BY

SECURITIES EXCHANGE COMMISSION SEC RULE 17A-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15C3-3

To the Members

YieldQuest Securities LLC

In planning and performing our audit of the financial statements and supplementary schedule of

YieldQuest Securities LLC the Company as of and for the year ended December 31 2011

we considered its internal control including control activities for safeguarding securities in order

to determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness or aggregate debits and

net capital under Rule 7a-3a1 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of

America Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

See Independent Auditors Report and

Notes to Financial Statements
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Because of inherent limitations in any internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or the effectiveness of their design and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control components does not reduce to relatively low level the

risk that error or fraud in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions However we noted no matters involving the

internal control including control activities for safeguarding securities that we consider to be

material weakness as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate as of December 31 2011 to meet the SECs

objectives

This report recognizes that it is not practicable in an organization the size of the Company to

achieve all the division of duties and cross-checks generally included in system of internal

accounting control and that alternatively greater reliance must be placed on surveillance by

management

This report is intended solely for the information and use of the Members management the SEC
and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be used by

anyone other than these specified parties

Atlanta Georgia

February 13 2012

See Independent Auditors Report and

Notes to Finandat Statements
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