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OATH OR AFFIRM.kIION

Gary Sadrewcz
or that it the best if

nv knunledgc and belief the accompanytng financial statement and suppoctina schedules pertaining to the flrm of

--

RainMaker Securites

of December 51 2011 arc true aid correct lorthar ssear or aftirni that

neither the company noranv partner proprietor principal officer or director has any proprietary interest in any aceoum

clastfied solely asthat of etistorner except as follows

None

_____

Title

this report contatns cheek alt applicable hoacsj

acing Page

It State.mrnt of finttaf .ondttion

Stjtemcnt of Income tLosi

id Statement of Changes in Financial Condition

eJ Statement of changes in Stockholders Equity OT Paners or Sole ProprietorC capital

Statement of Changes lt Liabilities Sulurdjnated to Claims ofCrciilttrs

gI computation of Net Capital

In computation thr Deterriination of Resenc Requirements Pta-suant to Rule Sc-
Information Relating to the Possessiog ur contixil Requirements Under Rule lSc3-3

Reconciliation including appropriate explanation of th Coniputation ol Net Capital Inder Rule lc3-l sod the

Computation for Determination of rho Reserve Requirements tinder Exhibit of Rule 15c3-3
tk Reconciliation betwaco the audited and unaudtted Sutenients of Financial Condition with respect Ic methods of

consolidation

ii An Oath or %flirma
Intl copy of the SIPC Supplemental Report

in report dcscrihinv any material inadcquacic found to exist or fi to have cxhtcd since the date nfthL previous audit

Itg -urt.Itthin rf con/idunual ercw men c/certain of hb liizng sea seam 2411 7a5frijt



INDEPENDENT AUDITORS REPORT

TóthMember of

RainMaker Securities LIC

çhicagoIIJinois ..

We have audited the accompanying statement of financial condition of RainMaker Securities LLC an Illinois

limited liability company as of December 31 2011 and the related statements of income changes in members

equity and cash flows for the year then ended that you are filing pursuant to rule 17a under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these frnanrial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

Amenca Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred ta above present fairly in all material respects the financial

position of RainMaker Securities LLC as of December 31 2011 and the results of its operations and cash flows

for the year then ended in conformity with accounting principles generally accepted in the United States of

America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

supplementary information contained in Schedules II and Ill required by Rule 17a-5 under the Securities

Exchange Act of 1934 is presented for purposes of additional analysis and is not required part of the financial

statements Such information Is the responsibility of management and was derived from and relates directly to

the underlying accounting and other records used to prepare the financial statements The information has

been subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting and

other records used to prepare the finatcial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted In the United States of America

In our opinion the information is fairly stated in all material respects in relation to the financial statements as

whole

cte- JI
February 28 2011

Lincolnshire Illinois

CCOUNTANTS CONSULTANTS

Patke Associates Ltd.

300 Village Green Drive Suite .210

Lincolnshire IIlinois.6009

847 913 5400 8479i3.5435

www.patke.net



37259

26809

3114

645

67827

IWNIY1AKLR CURITIES LLC
AH ilinoisLhnited Liability Company

Assets

Cash

Accounts receivable

STATEMENT OF FINANCIAL cONDITION

DECEMBER31 2011

Liabilities and Members Equity

Liabilities

Property and equipment net ofaccunuatd depreciation

Prepaid expenses

Other assets

Total assets

Accounts payable and accrued expenses

Other liabilities

Total liabilities and members equity

Total liabilities

3926

3714

7640

60

67

Members Equity

The accompanying notes are an integral part of these financial statements



IiAiNiV1AithKECURITiES ILLC

fAn IlilnoisI imited Liability Company

STATEMENT OF INcoME

YEAR ENDED DECEMBER31 2011

Revenue

Cornrnissions..Ændfees

Other income

Total revenue

Expenses

Consulting

Registered representative payments

Employee compensation and related benefits

Strategic.alliance

Professional fees

Occupancy and equipment

Travel and entertainment

Commitment committee fees

Registratioi fees

Bank fees

Data.management and archiving

Insurance

Other expenses

Depreciation

Professional developrnent.andtraining

Office expenses

Total expenses

Net income

593Q3

sg47o

187
170256

62137

53soo

.. 30230

18457

17370

11000

73.35

4416

4069

530

446

72

71

568161

26559

The.accompanyingnctes arean integralpart of th.ºsefinanciÆt statemnts



II IAKhRiCURITihS
An illinois Limited Liabi Wy Company

STATEMENT OF CHANGES IN MEMBERS EQUITY

YEARENDED DECEMBER31 2011

Balanceat beginning Of year

Member cotributióh

Ntincome

Balance at.nd of year

4000

26559

60187

The accompanying notes are an integral part of these financial statements



ItAINIVIAIthI ECLJRIT.IES LiC
AnIllinois Limited Liability Company

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2011

Operating.Activities

NŁt iflOme

Adjustments to reconcile net income.ta net cash

provided by used in operating activities

Depreciation expense

changes in operating assets and liabilities..

Increase i.n accounts receivable

Decrease in prepaid expenses

lncrease3.in otherassets

Increase in accounts payable and accrued expenses

Increase in other liabilities

Net cash provided by operating activities

Investing Activities

Decrease in due from member

Net cash provided by Investing activities

Financing Activities

Member contributions

Net cash provided by financing activities

Net increase in cash

Cash beginning of year

.Cashatendofyear

26559

3533

45
1826

3Q52

15000

.15000

4000

4000

26962

37Z59

The accompanying notes are an integral part of these financial statements



I%itINi1AKLK iC.UKIT1ES LLL
An Illinois Limited Liability company

NOTESTOFINANCIAL STATEMENTS

DEcEMBER 311 2011

ORGANIZATION AND NATURE QF BUSINESS

RainMaker Securities LLC the Company an Illinois limited liability company was organized on July 15 2004

The Company is broker-dealer registered with the Securities and Exchange Commission the SEC and is

member of the Financial Industry Regulatory Authority FINRA The primary business of the company is to

assist clients with the private placement of debt and equity capital for which it receives fees in various forms

SIGNIFICANT ACCOUNTING POLICIES

USE OF ESTIMATES

The accompanying financial statements have been prepared in accordance accounting principles generally

accepted in the United States of AmerIca GAAP The preparation of financial statements in accordance with

GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses dunrig the reporting period Actual results could differ from those

estimates

REVENUE RECOGNITION

The Company generates commission and fee income from assisting clients with the private placement of debt
and equity capital Commission and fee income and related expenses are recognized when earned or incurred

ACCOUNTS RECEIVABLE

The Company generated revenue from private placement services during the year receivable related to

private placement services as considered past due if any portion of the receivable balance is outstanding for

more than 90 days Once the account is considered past due management analyzes the receivable and
establishes reserve for specific balances that management believes are uncollectible Changes in the

allowance are charged to the period in which management determines the change to be necessary As of

December 31 2011 receivables related to private placement services amounted to $26 809 none of which was

past due Management believes that all accounts receivable balances are collectible as of December 31 2011
therefore an allowance for doubtful accounts has not been recorded

PROPERTY AND EQUIPMENT

Property and equipment is depreciated on straight-line basis over the estimated useful life Expenditures for

renewals and betterments that extend the useful lives of property and equipment are capitalized Expenditures

for repairs and maintenance are charged to expense as incurred



flJINVIAIjK UKIT1iS LI
An IIlinoisLimited.LiabiIitycompany

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

SIGNIFICANT ACCOUNTING POLICIES Continued

INCOME TAXES

The Company is organized in the state of Illinois as single member limited liability company LIC single

member is treated as disregarded entity for federal and state income tax purposes and is not required to

file separate federal or state income tax return Accordingly no provision for regular income taxes has been

made in these financial statements because the single member is individually responsible for reporting income

or loss based the Companys income and expenses as reported for income tax purposes

Management has continued to evaluate the application of Financial Accounting Standards Board Accounting

Standards Codification ASC 740 Income Taxes to the Company and has determined that no reserves for

uncertain tax positions were required to have been recorded as result of the adoption of ASC 740 The 2008

through 2011 tax years generally remain subject to examination by the federal and most state tax

authorities

NET CAPITAL REQUIREMENT

The Company as registered broker dealer with the SEC is subject to the net capital requirements of Rule

15c3-1 of the Securities Exchange Act of 1934 and has elected to use the basic method as permitted by this rule

Under this rule the Company is required to maintain net capital equal to the greater of $5000 or and 2/3% of

aggregate indebtedness as defined

At December 31 2011 the Company had net capital requirement of $5000 and net capital of $29 619 or

$24619 in excess of the minimum net capital requirements

PROPERTY AND EQU1PMENT

Property and equipment is recorded at cost Depreciation is recorded using the straight line method over the

estimated useful life of the related asset fixed assets at December 31 2011 consist entirely of office furniture

and fixtures which have useful life of years The details of the cost of
property and equipment and

accumulated depreciation are as follows

Office furniture and fixtures 5100
Accumulated depreciation 5100

Net property and equipment

Depreciation expense for the year ended December 31 2011 446
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fUULNWIIUthI LCUKITiES LL1
An IllirwisLirnited Liabiityconipany

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

RELATED PARTY TRANSACTIONS

The Company entered into an unsecured promissory note with the Companys sole member Ten Holdings LLC

Ten on May 20 2010 The original principal of the note was $70000 bearing an interest rate of 0% with

the principal due and payable on May 19 2011 As of January 2011 the remaining balance on the note was

$15 000 which was paid in January 2011

LEASES

The Company leases office space on month to-month basis Total rent expense and related charges for the

year ended December 31 2011 amounted to $18457

SUBSEQUENT EVENTS

Management evaluated subsequent events through February 28 2012 the date the financial statements were

available to be issued During 2011 TenX sold 100% of the interest in the Company to one of TenX members
who then transferred 100% of this stake to RainMaker Group Holdings LIC RGH As of February 28 2012

the change in ownership is currently awaiting approval from FINRA There were no other subsequent events to

disclose
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BROKER OR DEALER
RAINMAKER SECURlES LLC

PART hA

.asbf
12/31/li

SCHEDULE
.l COMUTATlON OF NET CAPITAL

Totalownership equity from Statement of Financial Condition
60187 Il

Deduct oWnerthip equity not allowable for Net Capital ______________
Total ownership equity qualthed for Net Capital 187

4Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital
________________

Other deductions or allowable credits List
________________

Total capital and allowable subordinated liabilities
187

Deductions and/or charges

Total non allowable assets from

Statement of Jinancial Condition Notes and 30

Secired demand note deficiency
______________

Commodity futures contracts and spot commodities

prQprietary capital charges
_______________

Other deductions and/or charges
_________________

I3I 30 568t
Other additions and/or allowable credits List

________________ 1l
Net Capital before haircuts on securities pOSitions 29619
Haircuts on securities computed where appliicable

pursuant to 5c3 11
Contractual securities commitrpent $______________
Subordinated securities borrowings

Trading and investment securities

Exempted secuntie
________________

Debt securities

Options

Other securities

Undue concentration _______________I
Other List _________________ll _________________

10 Net Capital

29619 i1

OMIT PEPNlES



PARTIIA. .1

BROKER OR DEALER

RAINMAKER SECURITIES LLC as Of
12/31/11

COMPUTATiON OF BASIC NET CAPITAL REQUIREMENT
PrtA

11 Minimum net capital required 2/3% of line 19
509

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in encordance with Note
000

13Netcapitalrequirernent greaterof linell or 12
5000

14 Excess netcapital line i0less 13
24 619

15 Netcapitallessgreaterofl0%ofline 19 or 120% of line 12
23 619

COMPUTATION CF AGGREGATE INDEBTEDNESS
16 Total liabilities from Statement of Financial Condition

639

17 Add

Drafts for immediate credit $____________
Market value of securities borrowed for which no

equivalent value is paid or credited
$______________

Other unrecorded amounts List S___________ $____________
19 Total aggregate Indebtedness

$_____________
20 Percentage of aggregate indebtedness to net capital line 19 dMded by line

25 Ii
21 Percentage of debt to debt-equity lotal computed in accordance with Rule 15c--1d

000

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15c3-3 prepared as of the date of net
copital computation including both

brokers or dealers and consolidated stibsidianes debits

23 Minimum dollar net capital requirement of reporting broIer or dealer and minimum net capital

requirement of sulsidiaries computed in accordance with Note $___________
24 Net capital requirement greater of line 22 or 23

_____ fj5j
25 ExcessnetcapitallinelOless24 $_____

Net capital in excess of the greater of

5% of combined aggregate debit items or 120% of minimum net
capitaj requirement ________

NOTES
The minimum net capita requirement should be computed by adding the minimum dollar net capital requjrernent

of the reporting broker dealer ad for each subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

6213% of aggregate indebtedness or 4% of aggregate debits if alternativa method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand notes

covered by subordination agreements not In satisfactory form and the market values of the memberships in

exchanges contributed for use of company contra to item 1740 and partners securities which were
induded in non allowable assets

For reports tiled pursuant to paragraph of Rule 17a-5 respondent should provide list of matenat

non allowable assets

13



IiANIWAKK..FCUiUTIES LLL
An IlimoisLimited Liability Company

SCHEDWE II NET CAPITAL RECONCILIATION AND

REQUIREMENTS UNDER RULE 15c3-3

YEAR ENDED DECEMBER 31 2011

NET CAPITAL RECONCfLIATION PER UNIFORM NET CAPITAL RULE 15c3-1

Pursuant to SEC Rule i5c3-1 reconciliation is required if material differences exist between the computation

reported on by the independent auditor and the broker-dealers original unaudited filing of part II or part HA of

the FOCUS report

No materIal differences existed between the computation reported on by the independent auditor and the

broker dealers original unaudited filing of part II or part HA of the FOCUS report

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS PERSUANT TO RULE 15c3-3

For the year ended December 31 2011 the Company did not hold customer cash or securities Accordingly

there has been no reserve requirement

INFORMATION RELATING TO THE POSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

For the year ended December 31 2011 the Company did not handle any customer cash or securities

Accordingly the Company has no possession or control requirements

14



SCHEDULE Ill INDEPENDENT AUDITORS REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17A5g1

To the Member of

RainMaker Securities LLC

In planning and performing our audit of the financial statements of RainMaker Securities LLC the Company
as of and for the year ended December 31 2011 in accordance with auditing standard generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the effectiveness of the Company internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have made
study of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 17a-5g in making the periodic computations of aggregate indebtedness or
aggregate debits and net capital under Rule 17a-3a11j and for determining compliance with the exemptive

provisions of Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities we did not review the practices and procedures followed by
the Company in any of the following

Making quarterly securities examinations counts verifications and compansons and recardation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraphs In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraphs and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against toss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and
recorded properly to permit preparation of financial statements in conformity with

accounting principles

generally accepted in the United States of America Rule 17a 5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and their operation may deteriorate

is



deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on
timely basis significant deficiency is control deficiency or combination of deficiencies in internal control

that as less severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies ir internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented
or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses We did
not identify any deficiencies in internal control and control activities for safeguarding securities that we consider
to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives In all material respects indicate material inadequacy for such purposes Based on
this understanding and on our study we believe that the Companys practices and procedures as described in

the second paragraph of this report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the managing member management the SEC and
other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and as not intended to be and should not be used by anyone other
than these specified parties

February 28 2012

Lincolnshire Illinois

16



GERY SADZEWICZ
CONSULTING LLC

5205 Brookshire Estates Dr

Plainfield ft 60586

Securities and Exchange Commission

Attn Financial Reporting

100 FStreetNE

Washington DC 20549

To Whom It May Concern

Enclosed are two copies of the CYE 2011 annual financial audit for Rainmaker

Securities LLC CRD 132995 that was filed electronically with FINRA on or before

February 29th

SOLUTIONS

782- 250 81 545-96 gscoflpEceoHsu ing car gey0qscomFDnceconsuNn9.com

February 29 2012



RAINMAKER SECURITIES LLC

An illinois Limited Liability Company

FINANCIAL STATEMENTS AND

SUPPLEMENTARY SCHEDULES PURSUANT TO SEC RULE 17A-5D

DECEMBER 31 2011
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