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HAGAN Sc BURNS

CPAs P.C

120 Broadway TEL 212 425-7790

Suite 940 FAX 212 425-1165

New York NY 10271 E-mail lhb@lhbassociates.com

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Perrin Holden Davenport Capital Corp

We have audited the accompanying statement of financial condition of Perrin Holden Davenport

Capital Corp as of December 31 2011 and the related statements of operations changes in

stockholders deficit changes in liabilities subordinated to claims of general creditors and cash flows for

the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management Our responsibility

is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no such opinion An

audit also includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Perrin Holden Davenport Capital Corp as of December 31 2011 and the results

of its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the supplementary schedule on pages 15-16 is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

Hagan Burns CPAs P.C

New York New York

February 27 2012



PERRIN HOLDEN DAVENPORT CAPITAL CORP
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

Assets

Cash and cash equivalents 57702

Receivable from clearing brokers 142511

Deposit with clearing brokers 110000

Property and equipment net of accumulated

depreciation and amortization of $367872 20478

Other assets 136952

Total Assets 467643

Liabilities And Stockholders Deficit

Liabilities

Accrued expenses and other liabilities 170994

Loans from shareholders 43430

Liabilities subordinated to claims of general creditors 452574

Total Liabilities 666998

Commitments And Contingencies

Stockholders Deficit

Common stock $0.01 par value 20000 shares

Authorized 110.848 shares issued and outstanding

Additional paid in capital 190335

Accumulated deficit 389691

Total Stockholders Deficit 199355

Total Liabilities And Stockholders Deficit 467.643

The accompanying notes are an integral part of these financial statements

HAAN 8c BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31 2011

Revenue

Commissions 2969182

Fees rebates and other 421319

Investment banking 170946

Interest and dividends 44226

Other Income 75822

Total Revenue 3681495

Expenses

Compensation and related expenses 2649567

Interest expense 6486

Clearance fees 186971

Occupancy 155587

Data and communications 120049

Regulatory fees 28781

Professional and consulting fees 88357

Depreciation and amortization 13583

Other expenses 440721

Total Expenses 3690102

Loss Before Provision For Income Taxes 8607

Provision For Income Taxes 5147

Net Loss 13.754

The accompanying notes are an integral part of these financial statements

HAGAN Sc BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
STATEMENT OF CHANGES IN STOCKHOLDERS DEFICIT

YEAR ENDED DECEMBER 31 2011

Common Paid-in Accumulated

Stock Capital Deficit Total

Stockholders Deficit

December 31 2010 $190335 375937 185601

Net Loss 13754 13754

Stockholders Deficit

December 31 2011 $190335 389.691 199355

The accompanying notes are an integral part of these financial statements

HAGAN Sc BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

YEAR ENDED DECEMBER 31 2011

Subordinated Liabilities January 2011 455575

Increases

Issuance of subordinated liabilities -0-

Decreases

Payment of subordinated liabilities 3000

Subordinated Liabilities December 31 2011 452.575

The accompanying notes are an integral part of these financial statements

HAGAN Sc BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31 2011

Cash Flows Used In Operating Activities

Net Loss 13754
Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation and amortization 13583

Changes in operating assets and liabilities

Decrease in receivable from clearing broker 206403

Increase in clearing deposit 10000
Increase in other assets 53076
Decrease in accrued expenses and liability 125795
Decrease in deferred rent 97.267

Net Cash Used In Operating Activities 79.906

Cash Flow Used In Financial Activities

Payments of Subordinated Liabilities 3000

Net Decrease In Cash And Cash Equivalents 82906

Cash And Cash Equivalents Beginning as restated 140608

Cash And Cash Equivalents Ending 57.702

Supplemental Disclosures of Cash Flow Information

Cash paid for income taxes 2384

Cash paid for interest 17380

The accompanying notes are an integral part of these financial statements

HAGAN Sc BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31 2011

NOTE -- Organization

Perrin Holden Davenport Capital Corp the Company was incorporated under the laws of the state

of New York on February 1995 The Company is registered as broker-dealer with the Securities

and Exchange Commission SECand is member of the Financial Industry RegulatoryAuthority Inc

FINRA The Company is engaged primarily in brokerage investment advisory services investment

banking and hence is registered under the rules of the Securities and Exchange Act of 1934 The

Company commenced operations on May 1996

The Company clears transactions on fully disclosed basis and does not carry customer accounts and

is exempt from Securities and Exchange Commission Rule 15c3-3 under paragraph 2ii

NOTE Summary Of Significant Accounting Policies

The following is summary of significant accounting policies followed by the Company

Accounting Method

Assets liabilities income and expenses are recorded on the accrual basis of accounting

Revenue Recognition

Commission income and securities related revenue are recorded in the financial statements on

settlement-date basis however all transactions are reviewed and adjusted on trade-date

basis for significant amounts Investment banking interest and dividends and other income are

recorded as earned on an accrual basis of accounting

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America GAAP requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosures of

contingent assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ from those

estimates

Cash and Cash Equivalents

Cash equivalents include short-term highly liquid investments such as money market

investments The Companys management considers all highly liquid investments purchased

with an original maturity of 90 days or less to be cash equivalents

Property and Equipment

Property and equipment are recorded at cost and depreciation is computed using the straight

line method over the estimated life of the assets generally three to seven years Leasehold

improvements are amortized over the term of the respective lease or the estimated useful lives

of the improvements whichever is shorter

HAGAN BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS CONTINUED
YEAR ENDED DECEMBER 31 2011

NOTE -- Receivables From Clearing Brokers Deposits With Clearing Brokers

The receivables from clearing brokers represent net cash held by two clearing brokers for commissions

generated in the year ended December31 2011 As required by the clearing agreements the Company

maintains deposits with the clearing brokers of $110000

NOTE -- Property And Equipment

Property and equipment at December 31 2011 are comprised of the following

Furniture and fixtures 172353

Machinery and equipment 201320

Leasehold improvement 14677

388350

Less accumulated depreciation

and amortization 367872

Property and equipment net 20.478

NOTE -- Commitments And Contingencies

Lease obligation

At December 31 2011 the Company is obligated under lease for office and lease for storage space

which expire on March 13 2018 The leases provide for minimum monthly rental payments and for

escalation charges for operating expenses over base year amounts

Approximate future minimum annual rental payments under the leases are estimated as follows

Year Ending

December 31

2012 289678

2013 289724

2014 289771

2015 289819

2016 289869

2017 and thereafter 327403

1.776264

Rent expense for the year ended December 31 2011 approximated $252852 however due to

reversal of deferred rent liability related to the execution of new office lease in 2011 occupancy

expense as presented on the statement of operations was reduced by $97265

HAGAN BURNS



PERRIN HOLDEN DAVENPORT CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS CONTINUED
YEAR ENDED DECEMBER 31 2011

NOTE -- Commitments And Contingencies continued

Litigation

In the normal course of business the Company may be party to litigation and regulatory matters As of

December 31 2011 the Company was not involved in any significant regulatory issues or litigation

Further the Company has an error and omission policy providing coverage

Letter of credit

The Company maintains collateralized cash account with financial institution of which $35000 is

held as security for letter of credit issued in favor of the landlord relating to its operating lease which is

included in other assets in the statement of financial condition

NOTE -- Liabilities Subordinated To Claims Of General Creditors

The subordinated borrowings are covered by agreements approved by FINRA and are thus available in

computing net capital under SEC Rule 5c3-1 To the extent that such borrowings are required for the

Companys continued compliance with minimum net capital requirements they may not be repaid

without first receiving permission from FINRA Interest expense on these subordinated borrowing

amounted to $4106 during the year ended December 31 2011 All subordinated borrowings are

equity loans as they are from shareholders

Borrowings under subordinated agreements expire are as follows

Expiration Date Date Interest Rate Principal Amount

12/31/2020 1% 407575
12/31/2020 0% 45000

452.575

NOTE -- Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 15c3-1 which requires the

maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital both as

defined not exceed 15 to Net capital and aggregate indebtedness change from day to day At

December 31 2011 the Company had net capital of $95790 which was $81495 in excess of the

amount required At December 31 2011 the Companys ratio of aggregate indebtedness to net capital

was 2.23 to

Proprietary accounts held at the clearing broker PAIB Assets are considered allowable assets in the

computation pursuant to an agreement between the Company and the clearing broker which requires

among other things that the clearing broker perform computation for PAIB Assets similar to the

customer reserve computation set forth in SEC Rule 15c3-3

HAGAN BURNS
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PERRIN HOLDEN DAVENPORT CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS CONTINUED
YEAR ENDED DECEMBER 31 2011

NOTE -- Income Taxes

Tax laws are complex and subject to different interpretations by the taxpayer and taxing authorities

Significant judgment is required when evaluating tax positions and related uncertainties Future events

such as changes tax legislation could require provision for income taxes Any such changes could

significantly affect the amounts reported in the statement of operations

Management is responsible for determining whether tax position taken by the Company is more likely

than not to be sustained on its merits The Company has not recognized in these financial statements

any interest or penalties related to income taxes There are currently no income tax returns under audit

As of December 31 2011 the Company had Federal net operating loss carryforward of

approximately $74000 that will begin to expire in 2029 Further as of December 31 2011 the

Company had New York Liberty Zone Business Employee Credit of $107385 available to offset

future Federal tax liabilities This credit does not expire 100% valuation allowance was provided

against any tax benefit that may be derived from these carryforward credits

NOTE -- Off Balance Sheet Risk And Concentration Of Credit Risk

The Company conducts business with its clearing brokers on an agency basis on behalf of its customers

The Company earns commissions as an introducing broker for the transactions of its customers The

clearing and depository operations for the Companys customer accounts are performed by its clearing

broker pursuant to clearance agreement The Company has agreed to indemnify its clearing broker for

losses the clearing broker may sustain as result of the failure of the Companys customers to satisfy

their obligations in connection with their securities transactions

The Companys cash and securities that are held in accounts at its clearing broker are subject to the

credit risk of the clearing broker The Company also maintains its cash in bank accounts in amounts that

at times may exceed the federally insured limit which was $250000 at December 31 2011

HAGAN BURNS
11



PERRIN HOLDEN DAVENPORT CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS CONTINUED
YEAR ENDED DECEMBER 31 2011

NOTE 10 Loans From Shareholders

Loans were made to the Corporation by its three major shareholders principals of the Company The

loans bear no interest and are payable on demand

NOTE 11 Restatement

Cash and Cash Equivalent was reduced by $35000 and Other Assets was increased by $35000 on the

Statement of Cash Flows as of December31 2010 to reflect cash account that was secured by letter

of credit This restatement has no effect on the current year profit or loss of the Company

NOTE 12 Subsequent Events

Management has evaluated all subsequent events through February 27 2012 the date these financial

statements were available to be issued Management did not identify any material subsequent event

requiring adjustment to or disclosure in its financial statements

HAAN Sc BURNS
12
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PERRIN HOLDEN DAVENPORT CAPITAL CORP
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2011

Net Capital

Total stockholders deficit 199355

Add
Liabilities subordinated to claims of general creditors

allowable in computation of net capital 452575

Total capital and allowable subordinated liabilities 253220

Deductions and/or charges

Non-allowable assets 157430

Net capital before haircuts on securities positions 95790

Haircuts on securities positions -0-

Net Capital 95.790

Aggregate Indebtedness 214.424

Percentage aggregate indebtedness to net capital 223.85%

Minimum net capital required 14.295

Excess of net capital over minimum requirement 81.495

Reconciliation with Companys computation included in Part II of

Form X-17A-5 at December 31 2011

Net Capital as reported in Companys Part II unaudited 192858
Decrease in allowable assets 44408
Increase in accounts payable and accrued expenses 52660

Net Capital as computed 95790

See independent auditors report

HAAN Sc BURNS
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PERRIN HOLDEN DAVENPORT CAPITAL CORP
OTHER INFORMATION
AS OF DECEMBER 31 2011

Computation for Determination of the Reserve Requirements Under Rule 15c3-3 of the SEC

The Company operates under the exemptive provisions of Paragraph k2ii of SEC Rule 15c3-3

Information Relating to Possession or Control Requirements Under Rule 15c3-3 of the SEC

The Company has complied with the exemptive requirements of SEC Rule 5c3-3 and did not maintain

possession or control of any customer funds or securities as of December 31 2011

See independent auditors report

HAGAN Sc BURNS
15



HAGAN BURNS

CPAS P.C

120 Broadway TEL 212 425-7790

Suite 940 FAX 212 425-1165

New York NY 10271 E-mail lhb@lhbassociates.com

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY

SEC RULE 17a-5g1

To the Board of Directors

Perrin Holden Davenport Capital Corp

In planning and performing our audit of the financial statements of Perrin Holden Davenport Capital

Corp the Company as of and for the year ended December 31 2011 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3a1 and for determining compliance with the exemptive provisions of Rule 5c3-3e
Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two of the objectives of internal control and the practices and procedures are to

provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

16



Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

Securities and Exchange Commission the Financial Industry Regulatory Authority and other regulatory

agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

Hagan Burns CPAs P.C

New York New York

February 27 2012

HAGAN Sc BURNS
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HAGAN BURNS

CPAs P.C

120 Broadway TEL 212 425-7790

Suite 940 FAX 212 425-1165

New York NY 10271 E-mail lhb@lhbassociates.com

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED-UPON PROCEDURES RELATED

TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors

Perrin Holden Davenport Capital Corp
New York New York

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2011 which were agreed to by Perrin Holden

Davenport Capital Corp the Company and the Securities and Exchange Commission the Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified parties in

evaluating the Companys compliance with the applicable instructions of the General Assessment

Reconciliation Form SIPC-7 The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries to the cash disbursement record and cancelled check or facsimile of such

returned by the bank noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December

31 2011 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers including the Companys trial balance and Form X-17 A-5 Part lIA reports noting no

differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers including the Companys trial balance and Form X-17 A-5 Part

lIA reports supporting the adjustments noting no differences

18



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

QR
Hagan Burns CPAs P.C

New York New York

February 27 2012

HAGAN Sc BURNS
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Recncitiation

For the fiscal year ended 20/L_

Read carefully the instructions In your WorkIngopy before completing this Form

TO BE FiLED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

048403 fINRA DEC

PERRIN HOLDEN AN DAVENPORT CAPITAL CORP 66

PHI CAPITAL

ATEN PETER HOFRtAfl

HANOVER SQ FRNT- -1
NEWYORKNYI0004-2614

General Assessmenl item 2e from page

Less payment made with SIPC-6 filed exclude interest

nate raid

Less prior overpayment applied

Assessment balance due or overpayment

lnterest computed on late payment see Instruction for__._days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

__3./77

4-y

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom ills executed represent thereby

that all information contained herein is true correct

and complete

Dated the7 day of________________

ithorized Signature

frf-
Tills

ThIs form and the assessment payment is due 60 days alter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ____________
Postmarked

CalcUlatIons

LU

Exceptions

-C
Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

SIPC-7

33-REV 7/10

SPC-7

33-REV 7/10

Note If any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the term tiled

Name and telephone number of person to

contact respecting this form

fy17 cTç
ol Cur lion Partnership of olhel oganIua1iont

tcz
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/7 7fJ

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning ___________ 20
and ending /3/ 2OL

Eliminate cents

$__________Item No

2a Total revenue FOCUS Line t2lPart hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions In commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net loss From management of or participation in the undervritlng or dislribijtibn of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or parilcipation in underwriting or distribution of securities

Net loss from securities In investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members In connection with

securities transaclions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in Investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Olrect expenses of prinhing advertising and legal fees Incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See instruction

970

fffto

Deductions in excess of $100000 require documentation

Total interest and dividend expanse FOCUS Line 22/PART HA Line 13

Code 4075 pius line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

i7rr
fl

_t3
to page lline 2.A4
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