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OATII ORAFFIRMATION

Christopher Scott swear or affirin that to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Salt Spray Capital LLC as

of December 31 20 Il are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account classified

solely as that of customer except as follows

NONE

____________________________________ Scott

NOTAR CERTIFICATE Principal

AUACHED Title

Notary Public

This report contains check all applicable boxes
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Statement of Financial Condition

IX Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes iii Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule lSc3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Foconditions ofcoqfldentia treatment of certain portions oft/ifs filing see section 240.1 7a-5e3j
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Dave Banerjee CPA an Accountancy Corporation

Report of Independent Registered Public Accounting Firm

Christopher Scoff Member

Salt Spray Capital LLC

Laguna Niguel California

We have audited the accompanying statement of financial condition of Salt Spray Capital LLC as of

December 31 2011 and the related statements of operations changes in Members Equity and Cash

Flows for the year then ended pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These

financial statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board United States. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

fmancial position of Salt Spray Capital LLC as of December 31 2011 and the results of its operations

members equity and cash flows for the year then ended in conformity with U.S generally accepted

accounting principles

The Companys financial statements are prepared using the generally accepted accounting principles

applicable to going concern which contemplates the realization of assets and liquidation of liabilities in

the normal course of business The Companys result of operation was deficit of $5388 and negative

cash flows from operations amounting to $5155 for the year ended December 31 2011 These factors as

discussed in Note to the consolidated financial statements raise substantial doubt about the Companys

ability to continue as going concern Managements plans in regard to these matters are also described in

Note The consolidated financial statements do not include any adjustments that might result from the

outcome of these uncertainties



Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained on Schedule I-TV is presented for purposes of additional analysis and

is not required as part of the basic financial statements but is supplementary information required by Rule

17a-5 of the Securities and Exchange Act of 1934 Such information has been subject to the auditing

procedures applied in our audit of the basic financial statements and in our opinion is fairly stated in all

material respect in relating to the basic financial statements taken as whole

This opinion is intended solely for the information and use of the Members the Securities and Exchange

Commission and other regulatory agencies which rely on Rule 17a-5 under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not

be used by anyone other than these specified parties

Dave Banerjee CPA
Woodland Hills California

February 2011



SALT SPRAY CAPITAL LLC

Statement of Financial Condition

December 31 2011

AS SETh

Cash 6870

Other assets 205

Total assets 7075

LIABILITIES AND MEMBERS EQUffY

Liabilites

Accounts Payable 800

Total liabilities 800

Members Equity

Members Equity 11663

Deficit 5388

Total Members Equity 6275

Total Liabilities and Members Equity 7075

The accompanying notes are an integral part of these financial statements



SALT SPRAY CAPITAL LLC

Statement of Income

December 31 2011

REVENIJE

Total revenue

EXPENSES

Rent expense 1579

Professional fees 500

Other operating expenses 3309

Total expenses 5388

NET LOSS BEFORE PROVISION FOR INCOME TAXES 5388

PROVISION FOR iNCOME TAXES Note

Income tax expense

NET LOSS 5388

The accompanying notes are an integral part of these financial statements



SALT SPRAY CAPITAL LLC

Statement of Members Equity

December 31 2011

Total

Members Members

Equity Net Loss Equity

Beginning balance December 31 2010 12463 12463

Adjustment 800 800

Net Loss 5388 5388

Ending balance December 31 2011 11663 5388 6275

The accompanying notes are an integral part of these financial statements



SALT SPRAY CAPITAL LLC

Statement of Cash Flows

December 31 2011

CASH FLOWS FROM OPERATING ACTIViTIES

Net Loss 5388

Adjustments to iconcile net loss to net cash

provided by operating activities

Depreciation

Increase decrease in

CRD Account 640

Jncroase decrease in

Accounts payable 950
Credit card 543

Total adjustments 233

Net cash used in operating activities 5155

Decrease in cash 5155

Cash beginning of
year 12025

Cash-end of year 6870

Supplemental disclosure of cash flow information

lhterest $0

Jnccme taxes $0

The accompanying notes are an integral part of these financial statements



SALT SPRAY CAPITAL LLC

Notes to Financial Statements

December 31 2011

Note ORGANIZATION

Business Activity

Salt Spray Capital LLC is based in Orange County California formed by Mr Christopher

Scott as limited disclosure Broker-Dealer registered with the Securities and Exchange

Commission SEC and is member of Financial Industry Regulatory Authority FINRA The

company conducts business as private placement broker-dealer acting solely as agent or

finder As registered broker-dealer in securities the Company is subject to the Securities

Exchange Act of 1934 On August 30 2010 the owner converted Salt Spray Capital from

sole proprietorship to Salt Spray Capital LLC as successor organization for the companys

business F1NRAs approval was received on January 20 2011 Going forward the Company

conducts its business as limited liability company

Sale of Membership Interest

On June 30 2011 Mr Christopher Scott Seller entered into agreement with Salt Spray

Holdings LLC Texas limited liability company Purchaser regarding the sale and purchase

of all 100% outstanding membership interest in Salt Spray Capital LLC the Company for

Sixty Five Thousand Dollars $65000 if and when approved by FINRA on the terms and

conditions set forth on the signed purchase agreement and option to purchase document As of

December 31 2011 such approval is pending

In the interim twenty percent 20% membership interest to the Company will be conveyed

to the Purchaser at purchase price of $20000 and the eighty percent 80% membership

interest or the remaining balance of $45000 will remain in escrow until FINRA approves of

the change in the ownership of the Company

On July 13 2011 Mr Christopher Scott in consideration of the sum of $1 executed letter

assigning the twenty percent 20% of his membership interest in the Company to Salt Spray

Holdings LLC Mr Trey Watson in behalf of Salt Spray Holdings LLC signed new members

consent agreeing to be bound by the terms of the operating agreement electing Mr Christopher

Scott as Chief Executive Officer Chief Financial Officer Chief Compliance Officer

Registered General Securities Principal and Financial Principal of the Company

Funding of the sale

total of $65000 was deposited with Harris Market Inc escrow account with Chase Bank on

February 09 2011 $20000 and November 07 2011 $45000 As of December 31 2011 the

sale proceeds representing capital contribution of Salt Spray Holdings LLC remained in escrow

and unavailable pending approval by FINRA on the change in ownership



SALT SPRAY CAPITAL LLC
Notes to Financial Statements

December 31 2011

As of December 31 2011 the updated members of Salt Spray Capital LLC and their

percentage of ownership are set forth below

Name Percentage %Interest

Christopher Scott 80%

Salt Spray Holdings LLC 20%

Note SIGNIFICANT ACCOUNTiNG POLICIES

Method of accounting

The Company uses the accrual method of accounting for financial reporting purposes For

purposes of reporting cash flows cash and cash equivalents include cash on hand and demand

deposits at banks

Use of Estimates

In conformity with generally accepted accounting principles preparation of financial

statements may require the use of managements estimates Those estimates and assumptions

affect reported amount of assets and liabilities the disclosure of contingent assets and

liabilities and the reported revenue and expenses

Comprehensive Income

The Company adopted SFAS No 130 Reporting Comprehensive Income which requires

that an enterprise report by major components and as single total the changes in equity

There were no comprehensive income items for the year ended December 31 2011

The firm did not have any adjustments that would have made comprehensive income different

from net income

Concentrations of Credit Risk

The Company does not engage in securities business various trading and brokerage activities

in which counterparties primarily include broker-dealers banks and other financial

institutions and therefore is not exposed to risk

Note CAPITAL REOUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 5c3 -1 which requires the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to At December 31 2011 the Company had net capital of

$6070 of which $1070 was in excess of its required minimum net capital and $70 in excess of

early warning limit of $6000 per SEC Rule 15c3-1 The Companys aggregate indebtedness

$800 to net capital was 0.13 at December 31 2011 which is less than the 151 limit



SALT SPRAY CAPITAL LLC
Notes to Financial Statements

December 31 2011

Note RECENTLY ISSUED ACCOUNTING STANDARDS

The Financial Accounting Standards Board the ASB issued new professional standard in

June of 2009 which resulted in major restructuring of U.S accounting and reporting standards

The new professional standard issued as ASC 105 ASC 05 establishes the Accounting

Standards Codification Codification or ASC as the source of authoritative accounting

principles GAAP recognized by the ASB The principles embodied in the Codification are

to be applied by nongovernmental entities in the preparation of financial statements in

accordance with generally accepted accounting principles in the United States Rules and

interpretive releases of the Securities and Exchange Commission SEC issued under authority

of federal securities laws are also sources of GAAP for SEC registrants Existing GAAP was not

intended to be changed as result of the Codification and accordingly the change did not impact

the financial statements of the Company

For the year ending December 31 2011 various Accounting Standard Updates ASU issued

by the FASB were either newly issued or had effective implementation dates that would require

their provisions to be reflected in the financial statements for the year then ended The Company

has reviewed the following ASU releases to determine relevance to the Companys operations

ASU No Title Effective Date

2011-12 Comprehensive Income Topic 220 Deferral of After December 15 2011

the Effective Date for Amendments to the

Presentation of Reclassifications of Items Out of

Accumulated Other Comprehensive Income in

Accounting Standards Update No 2011-05

2011-11 Balance Sheet Topic 210 Disclosures about After January 01 2013

Offsetting Assets and Liabilities

2011-10 Property Plant and Equipment Topic 360 After December 15 2013

Derecognition of in Substance Real Estatea

Scope Clarification consensus of the FASB

Emerging Issues Task Force

2011-09 CompensationRetirement Benefits After December 15 2012

Multiemployer Plans Subtopic 715-80
Disclosures about an Employers Participation in

Multiemployer Plan

2011-08 IntangiblesGoodwill and Other Topic 350 After December 15 2011

Testing Goodwill for Impairment



SALT SPRAY CAPITAL LLC

Notes to Financial Statements

December 31 2011

The Company has either evaluated or is currently evaluating the implications if any of each of

these pronouncements and the possible impact they may have on the Companys financial

statements In most cases management has determined that the pronouncement has either

limited or no application to the Company and in all cases implementation would not have

material impact on the financial statements taken as whole

Note PROVISION FOR TAXES

The company is treated as regular LLC entity in California and is allowed to absorb any gains

or losses in the Owners individual tax return

Note GOING CONCERN UNCERTAINTY

The Companys result of operations was deficit of $5388 and negative cash flow from

operations amounting $5155 for the period ended December 31 2011 These factors as well as

the uncertain conditions that the Company faces in its day-to-day operations and minimal

excess of $70 in early warning limitwith respect to cash flows create an uncertainty as to the

Companys ability to continue as going concern The financial statements do not include any

adjustments that might be necessary should the Company be unable to continue as going

concern The companys only significant asset is cash amounting to $6870

The Company is still in development stage company and does not anticipate generating

significant revenues that improves the Companys financial condition for the next twelve

months of operations It expects to fund regulatory capital from its members as needed

Note SUB SEOUENT EVENTS

As mentioned in Note above the sale of the remaining eighty percent share of Mr

Christopher Scott is still pending and awaiting approval from FINRA In January 2012 Salt

Spray Holdings LLC Buyer agreed to put in capital of $1000 as an equity contribution to

defray the necessary expenses of the company This was deposited into the business checking

Companys accounts on January 10 2012

10



Tentative net capital

Haircuts

Minimum net capital

SALT SPRAY CAPITAL LLC

Statement of Net Capital

Schedule

For the year ended December 31 2011

6070

5000

$1070

800

6070

5000

$1070

800

Ratio ofaggregate indebtedness to net capital 0.13% 0.13%

Members Equity December 31 2011

Subtract Non allowable assets

Other assets

Focus 12/31 Audit 12/31/1 Change

6275 6275

205 205

6070 6070

NET CAPITAL

Excess net capital

Aggregate indebtedness

The accompanying notes are an integral part of these fmancial statements 11



SALT SPRAY CAPITAL LLC

December 31 2011

Schedule II

Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Coniniission

The Company is exempt from t1 Reserve Requirement of computation

according to the provision of Rule 15c3-3k2i

Schedule III

Infoimation Relating to Possession or Control

Requirements Under Rule 5c3-3

The Company is exempt from the Rule 5c3-3 as it relates to Possession and Control

iquirements under the k2i exemptive provision

Schedule P/

Independent Accountanfs Report on Applying Agreed-Upon Procedures Related to an

Entitys SIPC Assessment Reconciliation

The Company is exempt from the Rule 7a-5c4 as it meets the minimun assessment as provided

for in Section 4dlc of The Securities Investor Protection Act of 1970 as amended

The accompanying notes are an integral part of these financial statements 12



Dave Banerjee CPA an Accountancy Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17A-5

Christopher Scott Member

Salt Spray Capital LLC

Laguna Niguel California

In planning and performing our audit of the financial statements of Salt Spray Capital LLC for the year

ended December 31 2011 we considered its internal control structure including control activities for

safeguarding securities in order to determine our auditing procedures for the purpose of expressing our

opinion on the financial statements and not to provide assurance on the internal control structure

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission we have made study

of the practices and procedures including tests of such practices and procedures followed by Salt Spray

Capital LLC including test of compliance with such practices and procedures that we considered relevant

to objectives stated in Rule 17a-5g1 in making the periodic computations of aggregate indebtedness

or aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following in making the quarterly securities

examinations counts verifications and comparisons ii recordation of differences required by Rule 7a-

13 or iii in complying with the requirements for prompt payment for securities of Section of

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

internal control structure policies and procedures and of the practices and procedures referred to in the

proceeding paragraph and to assess whether those practices and procedures can be expected to achieve the

Commissions above mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit

preparation of financial statements in conformity with generally accepted accounting principles Rule 17-

5g lists additional objectives of the practices and procedures listed in the preceding paragraph

13



Christopher Scott Member

Salt Spray Capital LLC

Page Two

Because of inherent limitations in internal control or the practices and procedures referred to above errors

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk they may become inadequate because of changes in conditions or that the effectiveness

of their design and operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the internal

control that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants and Public Company Accounting Oversight Board United States

material weakness is condition in which the design or operation of the specific internal control

components does not reduce to relatively low level the risk that error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be detected within

timely period by employees in the normal course of performing their assigned functions However we
noted no matters involving the internal control structure including control activities for safeguarding

securities which we consider to be material weaknesses as defined above

In addition our consideration of the internal control structure indicated that the Company was in

compliance with the conditions of the exemption under Paragraph of Rule 15c3-3 and no facts

came to our attention indicating that such conditions had not been complied with during the period The

scope of our engagement did not include the Anti Money Laundering provision of the U.S Patriot Act

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the Commission to be adequate for its purpose in accordance

with the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures were adequate at December 31 2011 to meet the Commissions objectives

This report is intended solely for the information and use of the Members the Securities and Exchange

Commission and other regulatory agencies which rely on Rule 17a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not

be used by anyone other than these specified parties

Dave Banerjee CPA
Woodland Hills California

February 2012
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