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Leon Wu
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independent Auditorts Report
February 28 2012

Board of Directors

Empire Investment Inc

136-20 38th Avenue Suite 9E

FlUShing NY 11354

have audited the
accompanying balance sheet of Empire investment Inc as of Yecember 31 2011and the related statements of income retained earnings changes in stockholders equity and cash flowsfor the

years then ended These financial statements are the
responsibility of the Companysmanagement My responsibility isto express an opinion on these financial statements based on my audit

conducted my audit in accordance with
auditing standards

generally accepted in the tJnited States ofAmerica Those standards
require that plan and perform the audit to obtain reasonable assurance aboutwhether the financjaj statements are free of material misstatement An audit includes examining ontest basis evidence supporting the amounts and disclosures in the financial statements An audit alsoincludes

assessing the accounting principles used and significant estimates made by management aswell as evaluating the overall financial statement presentation believe that my audit providesreasonable basis for myopinion

In my opinion the financial statements referred to above present fairly in all material aspects the
financial position of Empire investment Inc as of December 31 201 and the results of its operationsretained earnings changes in stockholders equity and cash flows for the year then ended in conformitywith accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements takenas whole The information contained in the supplemental schedules of computation of net capitaLcomputation of basic net capital req uirement computation of aggregate indebtedness exemptive
provisions under rule 5c3-3 statement of changes in liabilities subordinated to the claims of general
creditors and the reconciliation of the computation of net capital under rule 5c3-1 are presented for
additional

analysis and are not required part of the basic financial statements but are supplernentaryinfbrmation
required by rule 7a-5 of the Securities and Exchange Act 011934 Such information hasbeen subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fhirly stated in all material
respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited
Computation of Net

Capital and the broker-dealers corresponding Unaudited Part HA of the Focus
report required under Rule 15c3-1

Edward Richardson Jr CPA



Empire 1nvestment lnc

BALANCE SHEET
As of December 31 2011

ASSETS

CURRENT ASSETS
Cash In 8ank 138218.93

Accounts Receivable 1045159
Note Receivable Of11ce 2579t35

Total Current Assets 172461.87

PROPERTY AND EQUIPMENT
Equipment 22623.30

Less Accumulated Depreaation t186$1.91

Net ProDerty and Eupment 3$9
OThER ASSETS

Security Deposit 33388

Total Other Assets 333.88

TOTAL ASSETS 176727.i4

The footnotes are an integral part of the financial statements



Empire Investment Inc

BALANCE SHEET
As of December 31 2011

LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILmES

Accounts Payable 4442852
Accrued Liabilities

23.26300

Total Current Liablifties

LONGTERM LIABILtIIES

Total LIabilities 67891.52

STQCKHOLDERS EQUITY
Capital Stock no pervalue 16438800
200 shares authorized 30 shares
issued and outstandinp

Paid Excess 240377.14
Retained Earnings 29572952

Total StOckhIde Eauitv 10903582

TOTAL UABLLITIES AND
STOCKHoLDERS EQUiTY ___________

The footnotes are an Integral part pf the nancal statements



Empire investment Inc

STATEMENT OF INCOME

12 Months Ended

December 31 2011

Revenues

Commissions Earned 31745485
Other income 271009
interest flcome 2591103
Dividend Income

23800
GainIoss on security trading 22947 31
Unrea1zad GainLoss on Securfl

Total Revenues a5275a06

Operating Expenses

Employee compensadori and ben 14398377
Poor brokerage exchange and 14796743
Communicalionsand data proves 873015
Occpancy 3840585
Other expenses 6686701

Total Operatirip Expenses 4059342l

Operating tncome Loss 5317515

Neflncome Loss

The footnotes are an inteqral cart of the nanctal statements



Empire Investment Inc
STATEMENT OF RETAINED EARNiNGS

12 Months Ended

December 31 2011

Beginning of Period 24255t37

Pius Net tncome 5317515
Less DMdends Paid 000

RETAINED EARNINGS
END OF PERIOD

The footnotes are an ntegmt part of the flnanaal statements



Empire Investment Inc
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 53175.15
Adjustments to reconcile Net Income

Lass to net Cash provided by

used in operating activities

Prior Period Adjustment 1074.64
Depreciabon and AmortIzation

1434.00
Losses Gains on sales of

Fixed Assets 0.00
Decrease Increase in

Operating Asthts

Investments

Accounts Receivable 99887.06

Other
334.00

Increase Decrease
Operating Liabilities

Accounts Payable 25178.52

Accrued Liabilities 6558.00
Total Adjustments 156920.94

Net Cash Provided By Used ml
Operating ActivitIes 103745.79

CASH FLOWS FROM tNVEST1NG ACTMTIES
PredsFromSaleaFj5 000

Net Cash Provided By Used ml
Investing Activities

CASH FLOWS FROM FiNANCING ACTMTIES
Notes Payable Repayments 56 404 00
Proceeds From Sale of Stock 80877.14

Treasury Stock 000

Net Cash Provided By Used in

Financing ActivitIes 32473.14

NET INCREASE DECREASE IN CASH
AND CASH EQUiVALENTS 136218.93

CASH AND CASH EQUIVALENT$ AT BEGINNiNG OF PERIOD 000

CASH AND CASH EQUIVALENTS AT END OF PERIOD 13821893

The footnotes are an tera1 pad of the ancia statements
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MPIRE INVESTMENT INC
NOTES TO FINANCIAL STATEMENTS

December 312011

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by EtiipireinvestinenIc the Company and the methods of
applying those principles which

materially affect the determination of financial position results

operation and cash flows are summarized below

Or
The Company was incorporated in the Stateof New York effective November 30 1984 The
Company has adopted calendar year

Lcription of Business

The Company located in Flushing NYis broker and dealer in securities registered with the
Securities and Exchanges Commission SECand is member of FINRA The Company
operates under SEC Rule 15c3-3 kX2Xu which provides that all funds and securities belongingto the Companys customers are lth.ndled bya clearing broker-dealer

The financial statements of the Company have been prepared on the accrual basis of
accountingand accordingly reflect all significant receivables payables and other liabilities

Cash and Cash EquivaJç

The Company consides as cash all sho àmnvestments with an original maturity of three
months or less to be cash equivalents

The Company considers accounts receivable to be fully collectible accordingly no allowance for
doubtful accounts is required If amounts become uncoftectible they will be charged to
operations when that determination is made

YWJgjici

Commission revenues are recorded by the Company when the services are rendered

Depreciation is calculated
using the straight-line method

See accountants audit report



EMPIRE INVESTMENT INC
NOTES TO FINANCiAL STATEMENTS

December 312011

tIms

The preparation of financial statements iii conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the

reported amounts of revenuesand expenses during the reporting period Actual results could differ from those estlmates

EkYftiiaiicjj lnrnen

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amount that

approximate fair value and include cash and cash equivalents
Fair values are based on quoted market prices and assumptions concerning the amount and timingof estimated future cash flows and assumed discount rates reflecting varying degrees of perceivedrisk

Qpeejveje

Statement of Financial Accounting Standards SFAS No 130 Reporting ComprehensiveIncome establishes requirements for disclosure of Comprehensive Income that includes certain
items previously not included in the statement of Income including unrealized gains and losses
on availabJe$or..Ies securities and foreign currency translation adjustment among others
During the year ended December31 2011 the Company did not have any components of
Comprehensive Income to report

flfliQ

The company concentration is services which is the sale of securities stock options and mutualfunds

NOTE 13 NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3-3 of the Securities and Exchaige Act of 1934
the Company is required to maintain minimum net capital as defined under such provisions
Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies in the amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealers

corresponding in audited Part HA of theFOCUS
report required under Rule 15c3-l

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers funds or securities There
were no material inadequacies in the procedures followed in adhering to the exemptive provisionsof SEC Rule 5c-33kX2Xij by promptly transmitting all customer funds to the clearing brokerwho carries the customer accounts

See accountants audit report



EMPIRE INVESTMENT INC
NOTES TO flNANC1 STATEMTS

December 31 2011

NOTE RELATED PARTy TRANSACTIONS

As of Decem 31 2011 the Company loaned its stockholder $25791 35 on non-interestbearing unsecured loan

NOTE OTHER COMM1ijS AND CONflNGENCLES

included in the Companys clearing agreement with its clearing broker-dealer is anindemnifiat ion clause This clause relates to instances where the Companys customers fail tosettle
security teansactions in the event this occurs the Company will mdemm1 the clearingbroker-dea to the extent of the net loss on the unsettled trade At December 31 2011management of the Company had not been notified by the

clearing broker-dealer nor were theyotherwise aware of any potential losses relating to this indemnification

NOTE PROPERTY EQ flPMENT.j LEASEHOLD 1MPROVEM.jTS

Property equipment and leasehold improvements are stated ax cost less accumulated depreciationExpenditures for maintenance and repairs are charged to expense as incurred
Depreciation iscalculated on the double declining method The

following is summary of property equipmentand leasehold improvements

Estimated Useful Life
Automobile

yearsFurniture and equipment
years 22623Leasehold

improvenjenta

years

Less accumulated depreciation

Total

18691

Depreciation expense was $1434.00 for the
year December31 2011 and is included in theoperating expenses in the

accompanying statement of income

NOTE ACCOUNTS RECEIVABLE

The amount $10451.59 was due from Penson Financial Services clearing broker

NOTE INVESTMENTS

The amount $43 10532 is held at Southwest Securities clearing broker

NOTE

The amount was paid on lease agreement the total expensed for the
year was $36000.00

See accountants audit report
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EMPIRE INVESTMENT INC
NOTES TO Ft Ar4ctu STATEMEN IS

Decelnber3l20U

NOTE ADVERTfSflJG

The
advertising expense for the

year was $1480 00 the entire amount was expensed as incurred

NOTE FAIR VALUE MEASUREMENTS

Fair vaue is defined as the price that would be received to sell an assets or paid to transfer
liability in an orderly transaction between

participants at the measurement date an exIt

price The guidance includes fair value hierarchy that prlorltiLes the inputs to valuation
techniques used to measure fair value The hierarchy gives the higiest priority to unadjusted
quoted prices in active markets for identical assets and liabilities Level and the lowest priority10 unobservable Inputs Level The three levels of the fair value hierarchy are described
below

Level Quoted active market prices for identical assets or liabilities Level also
includes U.S Treasury and federal agency securities and federal agency mortgage-backed
securities which are traded by dealers of brokers in active markets Valuation are
obtained from readily available

pricing sources for market transactions involving
identical assets or liabilities The Company did have any Level assets.

Level Observable inputs other than Level such as quoted market prices for similar
assets or liabilities quoted for ideticaJ or similar assets in inactive markets and model
derived valuations in which all significant inputs are observable in active markets The
Company did not have any Level assets or liabilities

Level Valuation
techniques In which one or more significant inputs are observable in

the marketable The company did not have any Level assets or liabilities

Fair values of assets measured on rtcurring basis at December 31 2011 are as follows

Fair value at fltp Uj----------_
Fair Value Quoted Price in

Active markets for

Identical Assets

eveli__
Marketable Securities

43105.32 52
-----

See acouneants audit report



TREASURER FINANCIAL CORPORATION
NOTES TO FINANCiAL STATEMENTS

December 312011

Fair values for short-term invesent and long-term investments are dctenned by reference tcquoted market prices and other relevant information generated by market transactions Theincome reported from these investments was 511503

The
carrying amounts reflected in th balance sheet for cash rnone market funds and

marketable securities approximate the respective fur va1ues due to the short maturities of thoseinstruments Avai1abIefbrsale marketable securities are recorded at fair alue in the balancesheet
comparison of the carryinu value of those financial instruments is as fo11ovs

VajeDecember 31 2011

4310532

Cost and fair value of money market funds and marketable securities at December 31 2011 are asfollows

Amortized Unrealized Unrealized

Cost Gain Losses Fair Value

Ltccrnkj 12011

Marketable Securities 9707891 49075 5446434 4310532

ihe fair value of money market funds and market securities have been measured on
recurringbasis using Level inputs which are based on unadjusted quoted market prices within activemarkets There have been no changes in valuation

techniques and related
inputs

See accountants audit report
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Supplementary

Pursuat to rule I7a5 of the

Secur1tts and Exchange Act of 1934

As of mad for the Year Ended December 312011

See accountants audit report



Empire Investment hit

Supplemental Schedules RequIred by Rule 17a-5
As of and for the year ended December31 2011

Computa of Net Carftal

Total Stockholders
equity

109.036.00

Nonallowable assets

Other Assets
334.00

Fixed Assets
3931.00

Accounts receivable other
30.056.00

Other Charges

Haircuts
0.00

Undue Concentration
__0.00

Net allowable capital
78.98000

Computatkn of Basic Net Capital Reuiremeut

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer

Net capital requirement

Excess net capital

mputation of AreQate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

Reconciliation of the Comnutatjo of Net Caoftal Under Rule 15c3-1

Computation of Net
Capital reported on FOCUS hA as of December 31 2011 10474200

Adjustments

Change in Equity Adjustments 45600
Change in Non-Allowable Assets

25.306.00
Change in Haircuts

0.00
Change in Undue Concentration JQQNCC per Audit

__ 7980.00
Reconciled Difference

See accountants audit report
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EmpIre Investment1 Inc

Supplemen Schedules Required by Rule 17a-5
As of and for the year ended December 31 2011

mptive Provisipn Rule 15c3-3

The Company is exempt from Rule 5c3-3 because all customers transactions are cleared
through another broker-dealer on fUly disclosed basis The name of the

clearing firm is PensanFinancial Service

c.itqrs

Balance of such claims ax January 201

Additions

Reductions

Balance of such claims at December 31 2011

See accountants audit Teport
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REPORT ON 11TERNAL CONTROL

For the year ended December31 2011

See accountants audit report
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