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OATH OR AFFIRMATION

DAVID WASITOWSKI swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FOREFRONT CAPITAL MARKETS LLC as

of DECEMBER 31 .20Th are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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MONROE CHALMERS CPA PC

ftJ Hartsdale Street

_________
St James NY 11780

www.monroechalmers.com

mjccpa@aptonline.net

516 524-0070

Report of Independent Registered Public Accounting Firm

The Member of

Forefront Capital Markets LLC

New York New York

have audited the accompanying statement of fmancial condition of Forefront Capital Markets LLC the

Company as of December 31 2011 and the related statements of income changes in members equity and cash

flows for the year then ended that are filed pursuant to Rule la-S under the Securities Exchange Act of 1934 These

financial statements are the responsibility of the Companysmanagement My responsibility is to express an opinion on

these financial statements based onmy audit

conducted my audit in accordance with auditing standards generally accepted in the United States ofAmenca

Those standards require that plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement An audit includes consideration of internal control over financial

reporting as basis for designing audit procedures that are appropriate in the circumstancesbut not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial reporting Accordingly

express no such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation believe that my
audit provides reasonable basis formy opinion

my opinion the financial statements referred to above present fairly in all material respects the financial

position of the Company as of December3 12011 and the results of its operations and its cash flows for the yearthen

ended in conformity with accounting principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information contained in Schedules and II required by Rule 17a5 under the Securities

Exchange Act of 1934 is presented for purposes of additional analysis and is not required part of the basic financial

statements Such information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the financial statements or to the financial statements

them selves The information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and certain additional procedures including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generally accepted in the United

States of America

In my opinion the information is fairly stated in all material respects in relation to the basic fmancial statements

as whole

February 27 2012
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FOREFRONT CAPITAL MARKETS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 312011

Assets

Cash 67719

Receivable from clearing brokers net of allowance for doubtfull

of $4000 19267

Prepaid expenses and other assets 11854

Total assets 98840

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 373

Members equity 98467

Total liabilities and members equity 98840

The accompanying notes are an integral part of these financial statements
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FOREFRONT CAPITAL MARKETS LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER31 2011

Revenues

Commissions 232387

Advisory fees 143740

Total revenues 376127

Expenses

Employee compensation and benefits 232303

Professional fees 8818

Occupancy 30758

Other expenses 30504

Total expenses 302383

Net income 73744

The accompanying notes are an integral part of these financial statements
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FOREFRONT CAPITAL MARKETS LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 312011

Balance January 2011 6000

Net income 73744

Members capital contributions 98723

Members capital withdrawals 80000

Balance December 31 2011 98467

The accompanying notes are an integral part of these financial statements
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FOREFRONT CAPITAL MARKETS LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2011

Cash flows provided by operating activities

Net income 73744

Adjustments to reconcile net income to net cash provided by

operating activities

Allowance for doubtful accounts 4000

Increase in operating assets

Receivable from clearing brokers 23267

Prepaid expenses and other assets 11854
Increase in operating liabilities

Accounts payable and accrued expenses 373

Net cash provided by operating activities 42996

Cash flows from financing activities

Member capital contributions 98723

Member capital withdrawals 80000

Net cash provided by financing activities 18723

Net increase in cash and cash equivalents 61719

Cash beginning of year 6000

Cash-end of year 67719

The accompanying notes are an integral part
of these financial statements
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FOREFRONT CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Note 1- Organization and nature of business

Forefront Capital Markets LLC the Companyt1 wholly owned subsidiary of Forefront Partners

LLC the Parent is broker-dealer registered with the Security Exchange Commission SEC and

member of the Financial Industry Regulatory Authority FINRA The Company formed on June 25

2009 as Delaware Limited Liability Company for the purpose of doing business as broker-dealer in

securities and to provide advisory services began operations in April 2011

All transactions for the Companys customers are cleared through clearing broker-dealers on fully

disclosed basis

Note Sinifieant accounting DOhCies

Commissions

Commissions are recorded on trade date basis as securIty transactions occur

Investment advisory fees

Investment advisory fees are recognized as earned based on the terms of the contract

Estimates

The preparation of financial statements in conformity with accountmg principles generally accepted

the United States of America requires the Companys management to make estimates and assumptions that

affect certain reported amounts and disclosures Accordingly actual results may differ from those estimates

Cash and cash equivalents

The Company considers all highly liquid assets purchased with maturity of three months or less to

be cash equivalents

Subseciuent Events

The Company has evaluated subsequent events through February 27 2012 which is the date the

financial statements were available to be issued
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FOREFRONT CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Note Clearing broker and advisory agreements

The Company has entered into various agreements with clearing brokers One of the agreements can

be terminated by either party after the initial 12 month term upon 60 day notice all other agreements can be

terminated upon notice In addition the Company has entered into various advisory agreements with terms

up to year

Note 4- Liabilities subordinated to claims of general creditors

There were no liabilities subordinated to claims of general creditors at December 31 2011

Note Concentrations of credit risk

The Company is engaged in vanous brokerage activities whose counterparties primarily include

broker-dealers clearing broker and other financial institutions In the event counterparties do not fulfill

their obligations the Company may be exposed to risk The risk of default depends on the creditworthiness

of the counterparty It is the Companys policy to review as necessary the credit standing of each

counterparty with which it conducts business

The Company maintains cash balances at financial institutions that at times exceed the amount

covered by insurance provided by the Federal Deposit Insurance Corporation There was no excess amount

at December 31 2011

Note Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-l which requires

the maintenance of minimum net capital and requires that the ratio of aggregated indebtedness to net capital

both as defined shall not exceed 15 to At December 312011 the Company had net capital of $73673

which was $68673 in excess of its required net capital of $5000 The Companys net capital ratio was .01

to

Note Related party transactions

The Company has entered into an Expense Sharing Agreement Agreement with Forefront

Management Group FMG company under common ownership The agreement has term of one year

and is automatically renewed annually unless terminated or modified by written notice Pursuant to the

agreement FMG provides administrative facility and other management and back-office services to the

Company For the year ended December 31 2011 charges for these services totaled $218173 of which

$41723 was forgiven by FMG and recorded as capital contributions by the Company
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FOREFRONT CAPITAL MARKETS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Note Income Taxes

The Company is single member limited liability company and as such is treated as disregarded

entity for tax purposes The Companys parent entity submits local tax return that includes the taxable

results of the Company and other entities of the parent entity The parent entity assumes the liability for the

Companys local income tax payment of this tax is remitted directly by the parent entity Accordingly

although during the year ended December 31 2011 the Company incurred taxable income as determined

under the tax basis of accounting utilized by the parent entity no provision for income taxes is recorded in

the financial statements of the Company as of December 31 2011

Uncertain tax positions The Company adopted the provisions of Accounting for Uncertainly in Income

Taxes which prescribes recogmtion thresholds that must be met before tax position is recognized in the

fmancial statements and provides guidance on de-recognition classification interest and penalties

accounting in interimperiods disclosure and transition Under Accountingfor Uncertainty in Income Taxes

an entity may only recognize or continue to recognize tax positions that meet more likely that not

threshold The Company has evaluated its tax positions for the year ended December 312011 and does not

expect material adjustment to be made The Company is subject to routine audits by taxing jurisdictions

however there are currently no audits in progress
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SCHEDULE

FOREFRONT CAPITAL MARKETS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2011

Allowable capital

Total members equity 98467

Less non-allowable assets

Due from broker/dealers 12940

Prepaid expenses and other assets 11854

Total non-allowable assets 24794

Other deductions and/or charges

Net capital before haircuts on securities 73673

Haircuts on securities

Net capital 73.673

Aggregate indebtedness 373

Minimum net capital required

the greater of $5000 or 2/3% of aggregated indebtedness 5.000

Excess net capital 68673

Ratio Aggregate indebtedness to net capital .01 to

No material differences exist between the above computation and the computation included

in the Companys corresponding unaudited Form X-17A-5 Part hA filing
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SCHEDULE II

FOREFRONT CAPITAL MARKETS LLC

COMPUTATION FOR DETERMiNATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2011

EXEMPTION UNDER SECTION k2ii IS CLAIMED

The Company operates under the exemptive provisions of Paragraph k2ii of SEC rule 5c3-3

All customer transactions were cleared through another broker-dealer on fully disclosed basis
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REPORT of INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

ON INTERNAL ACCOUNTING CONTROL REOUIRED BY SEC RULE 17a-5

FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15c3-3

The Member of

Forefront Capital Markets LLC
New York New York

In planning and performing my audit of the financial statements and supplemental schedules of

Forefront Capital Markets LLC the Company as of and for the year ended December 31 2011 in

accordance with auditing standards generally accepted in the United States of America considered the

Companys internal control over financial reporting internal control as basis for designing my audit

procedures for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly do not express

an opinion on the effectiveness of the Companys internal control

Also as required by Rule 7a-5gl of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguardmg securities This study included tests of such
practices

and procedures that

considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 7a-3 11 and for determining

compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities did not review the

practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls and

of the practices and procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with managements
authorization and recorded properly to pennit the preparation of financial statements in conformity with

accounting principles generally accepted in the United States of America Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies in

internal control that is less serve than material weakness yet is important enough to merit attention by

those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial statements will not

be prevented or detected and corrected on timely basis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identi all deficiencies in internal control that might be material

weaknesses did not identi any deficiencies in internal control that consider to be matenal weaknesses

as defined above

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on mystudy believe that the Companys practices and procedures as described

in the second paragraph of this report were adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the information and use of the members management the SEC
Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule la-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February27 2012
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