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OATK OR AFFIRMATION

cirgflJLv Mullen swear or affinn that to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Vector3lpbal WMG Inc as of

Decemher 201 are true and correct further swear or affirm that neither the

company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

No exceptions
_____________________________

ELLUZ GOMEZ
MY COMMISSION EE053775

EXPIRES Januaiy 09 2015

407 39ftO 163
FIoildaNoIaiyS.rvkcom

Agnature

//I l-A1JCiL 1311 a-j

Title

Notary Public
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Statement of Income Loss
Statement of Changes in Financial Condition Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15o3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of time Computation of Net Capital tinder Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

An Oath or Affirmation

in copy
of the SPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent auditors report on internal control required by SEC Rule lla-5

For conditions of confidential Irealmeizi of certaizi portions of t1zLJuling See section 240 17a-5e3
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INDEPENJFNT AIJDITORS REPORT

VectorGlobal WMG Inc

KAU FMAN
ROSSIN1

ASSOCIATION

CERTIFIED PUBLIC ACER NTANTS

We have audited the accompanying statement of financial condition of

VectorGiobal WMG Inc as of December 31 2011 This financial statement is

the responsibility of the Companyts management Our responsibility is to express

an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted

in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the statement of financial

condition is free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the statement of

financial condition An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents

fairly in all material respects the financial position of VectorGiobal WIVIG Inc as

of December 31 2011 in conformity with accounting principles generally

accepted in the United States of America

Miami Florida

February 27 2012

Praxiti
MEMBER

GLOBAL ALUANCE OF

NOEPENDENT HAMSMIAMI FT.LAUDERDALE BOCA RATON



VECTORGLOBAL WMG INC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

CASH AND CASH EQUIVALENTS 2605575

CERTIFICATE OF DEPOSIT 5320

SECURITIES OWNED AT FAIR VALUE NOTES AND 10 272168

RECEIVABLE FROM BROKERS NOTE 10 839039

DUE FROM RELATED PARTIES NOTE 497481

PROPERTY AND EQUIPMENT NOTE 526456

DEFERRED TAX ASSET NOTE 39477

OTHER ASSETS NOTE 283299

5068815

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable and accrued liabilities 290436

Accrued bonus payable 829918

Due to related parties Note 238720

Deferred rent payable Note 133681

Total liabilities 1492755

LEASE COMMITMENTS NOTE

STOCKHOLDERS EQUITY 3576060

______________________
5068815

See accompanying notes



VECTORGLOBAL WMG INC
NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE ORGANIZATION AND BUSINESS

VectorGiobal WMG Inc the Company Delaware corporation is wholly

owned subsidiary of Vectormex International Inc the Parent which is in turn

wholly owned subsidiary of Vector Casa de Bolsa S.A de C.V the Ultimate

Parent broker-dealer operating in Mexico

The Company is registered as broker-dealer with the Securities and Exchange

Commission and is member of the Financial Industry Regulatory Authority

FiNRA and the National Futures Association NFA
The Companys principal business is securities brokerage of primarily Mexican Latin

American and U.S securities These activities are related to the facilitation of

transactions for its customers which include high net worth individuals institutional

investors and other financial institutions Customer transactions are introduced to and

cleared through clearing and custodial brokers

NOTE SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

The Company considers all money market instruments with an original maturity of

three months or less at date of acquisition to be cash equivalents Primarily all cash

and cash equivalents were held or custodied at U.S financial institution The

Company may during the ordinary course of business maintain balances in excess of

insured limits

Valuation of Investments in Securities at Fair Value

Definition and Hierarchy

Fair value is defined by the Accounting Standards CodfIcation as the price that the

Company would receive to sell an investment or pay to transfer liability in an

orderly transaction with an independent counter-party in the principal market or in the

absence of principal market the most advantageous market for the investment or

liability These accounting rules establish three-tier hierarchy to distinguish

between inputs that reflect the assumptions market participants would use in

pricing an asset or liability developed based on market data obtained from sources

independent of the reporting entity observable inputs and inputs that reflect the

reporting entitys own assumptions about the assumptions market participants would

use in pricing an asset or liability developed based on the best information available

in the circumstances unobservable inputs and establishes classification of fair

value measurements for disclosure purposes Various inputs are used in determining

the value of the Companys investments



NOTE SIGNIFICANT ACCOUNTING POLICIES Continued

Valuation of Investments in Securities at Fair Value

Definition and Hierarchy continued

The hierarchy is summarized in the three broad levels listed below

Level quoted prices in active markets for identical investments

Level other significant observable inputs including quoted prices for similar

investments interest rates credit risk etc

Level significant unobservable inputs including the Funds own assumptions in

determining the fair value of investments

Valuation Technique Corporate Bonds

The fair value of corporate bonds is estimated using recently executed transactions

market price quotations where observable bond spreads or credit default swap

spreads The spread data used are for the same maturity as the bond If the spread

data does not reference the issuer then data that references comparable issuer is

used When observable price quotations are not available fair value is determined

based on cash flow models with yield curves bond or single name credit default

swap spreads and recovery rates based on collateral values as key inputs Corporate

bonds are typically categorized in Level of the fair value hierarchy In instances

where significant inputs are unobservable these securities would be categorized in

Level of the hierarchy

Government and Other Regulation

The Companys business is subject to significant regulation by various governmental

authorities and self-regulatory organizations Such regulation includes among other

things periodic examinations by these regulatory bodies to determine whether the

Company is conducting and reporting its operations in accordance with the applicable

requirements of these organizations

Revenue Recognition

Securities transactions and related trading gains and losses commissions and clearing

costs are reported on trade date basis Interest earned or incurred is recognized on

the accrual method of accounting Dividend income is recognized on the ex-dividend

date

Property and Equipment

Furniture and fixtures computer equipment office equipment and software are

carried at cost and are depreciated on straight-line basis using an estimated useful

life of five years Leasehold improvements are amortized on straight-line basis over

the lesser of their estimated useful life of the improvement or the term of the lease



NOTE SIGNIFICANT ACCOUNTING POLICIES Continued

Income Taxes

The Company accounts for income taxes under the liability method whereby deferred

tax assets and liabilities are provided for the future tax consequences attributable to

temporary differences between the financial statement carrying amounts of existing

assets and liabilities and their respective tax bases Deferred tax assets and liabilities

are measured using enacted rates expected to apply to taxable income in the years in

which those temporary differences are expected to be recovered or settled

Deferred tax assets net of valuation allowance are recorded when management
believes it is more likely than not that the tax benefits will be realized Realization of

the deferred tax assets is dependent upon generating sufficient taxable income in the

future The amount of deferred tax asset considered realizable could change in the

near term if estimates of future taxable income are modified

The Company assesses its tax positions in accordance with Accounting for

Uncertainties in Income Taxes as prescribed by the Accounting Standards

Codification which provides guidance for financial statement recognition and

measurement of uncertain tax positions taken or expected to be taken in tax return

for open tax years generally period of three years from the later of each returns due

date or the date filed that remain subject to examination by the Companys major tax

jurisdictions Generally the Company is no longer subject to income tax

examinations by its major taxing authorities for years before 2008

The Company assesses its tax positions and determines whether it has any material

unrecognized liabilities for uncertain tax positions The Company records these

liabilities to the extent it deems them more likely than not to be incurred Interest and

penalties related to uncertain tax positions if any would be classified as component

of income tax expense

The Company believes that it does not have any significant uncertain tax positions

requiring recognition or measurement in the accompanying financial statements

Use of Estimates

The preparation of fmancial statements in conformity with accounting principles

generally accepted in the United States of America may require management to make

estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial

statement Actual results may differ from those estimates



NOTE FAIR VALUE MEASUREMENT

Quoted

Prices in

Active

Markets for

Identical

Assets

Level

Significant

Other

Observable

Inputs

Level

Significant

Unobservable

Inputs

Level

There were no transfers between the levels of the fair value hierarchy during the year

ended December 31 2011

NOTE PROPERTY AND EQUIPMENT

Property and equipment at December 31 2011 consist of the following

370594

99953

140843

313261

57988

982639

456183

NOTE INCOME TAXES

The Company files consolidated Federal income tax return and combined Florida

and New Jersey tax returns with its Parent and computes its federal and state tax

provision on separate-company basis

At December 31 2011 the Companys deferred tax asset of $39477 relates to the net

temporary differences on leasehold rental costs depreciation and the imrealized loss

on investments

The Companys assets recorded at fair value have been categorized based upon fair

value hierarchy in accordance with the Companys accounting policies as disclosed in

Note The following table presents information about the Companys assets

measured at fair value as of December 31 2011

ASSETS at fair value Total

Investments in corporate debt 272168 272168

Leasehold improvements

Office equipment

Computer equipment

Furniture and fixtures

Software

Less accumulated depreciation and amortization

526456



NOTE RELATED PARTY TRANSACTIONS

Ultimate Parent

For the year ended December 31 2011 the Company incurred fees associated with

client referrals provided to the Company by the Ultimate Parent and incurred costs

associated with executions provided to the Company by the Ultimate Parent on the

Mexican Stock Exchange At December 31 2011 the Company owed $217928 to

the Ultimate Parent as well as another $20792 to another foreign subsidiary of the

Parent These amounts are included in due to related parties in the accompanying

statement of financial condition

At December 31 2011 the amount due from related parties of $497481 relates to

payments of various expenses on behalf of the Parent and its other subsidiaries

including the Companys federal and state current income tax benefit This amount is

due on demand and is non-interest bearing

Foreign Affiliates

The Company has entered into referral agreements with three separate entities

wholly-owned by the Ultimate Parent operating in Venezuela Colombia and

Ecuador The Company reimburses each of the affiliates for certain expenses in

connection with client referrals

NOTE LEASE COMMITMENTS

The Company has non-cancellable operating leases for office space in Miami Florida

that expire on August 31 2014 and June 30 2021 respectively and these leases

contain provisions for rent escalations Additionally the Company has non-

cancellable operating leases for office space in Jersey City New Jersey Houston

Texas and Barranquilla Colombia that expire on June 30 2012 March 31 2012 and

November 30 2013 respectively

Approximate future annual rent payments are as follows

Year ended December 31

2012 412000

2013 390000

2014 416000

2015 429000

2016 440000

Thereafter 2120000

Total future minimum payments required 4207000

In connection with the Companys Miami Houston and Jersey City office leases the

Company placed cash on deposit with the lessors in the amount of $71295 $4030

and $6188 respectively which are included in other assets in the accompanying

statement of financial condition



NOTE DEFINED CONTRIBUTION PLAN

The Company has 401k defined contribution plan which covers all of its eligible

employees Under the pian eligible employees may defer portion of their

compensation subject to the limitations as specified by the regulations that govern the

plan In accordance with the plan the Company matches the first 50% of all eligible

employee contributions Employer contributions vest 25% after each anniversary of

employment until fully vested

NOTE NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule Rule 15c3-1 which

requires the maintenance of minimum net capital as defined equal to the greater of

$100000 or 2/3% of aggregate indebtedness as defined Rule 5c3- also requires

that the ratio of aggregate indebtedness to net capital shall not exceed 15 to At

December 31 2011 the Company had net capital of $2154545 which was

$2054545 in excess of the amount required of $100000 The ratio of aggregate

indebtedness to net capital was 0.69 to

NOTE 10 RISK CONCENTRATIONS

Securities Clearance and Custody

The clearing and depository operations for the Companys securities transactions are

primarily provided by JP Morgan and Pershing whose principal offices are in New
York and New Jersey respectively At December 31 2011 substantially all

securities owned and amounts due from brokers are held by and due from these

brokers

Major Customers

For the year ended December 31 2011 revenues from four customers accounted for

approximately 41% of total revenues

Other Off-Balance Sheet Risks

The Company may be exposed to off-balance sheet risk in the event the customer or

counterparty is unable to fulfill its contractual obligations and the Company has to

purchase or sell the financial instrument underlying the contract at loss



NOTE 10 RISK CONCENTRATIONS Continued

Other Off-Balance Sheet Risks Continued

In the event counterparties do not fulfill their obligations the Company may be

exposed to risk The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument The Company has policy of reviewing as

considered necessary the credit standing of each counterparty and customer with

which it conducts business

From time to time the aggregate security positions held by the Companys customers

may become concentrated in the debt issues of particular sovereign country and/or

corporate issuer significant decline in the value of concentrated customer

securities position could have material adverse effect on the Companyts business if

customer is unable to meet in whole or part margin call from the Companys

Clearing Broker
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