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OATH OR AFFIRMATION

L John F. Mauldin , swear (or affirm) that, to the best of

my knowledge and belief, the accompanying financial statements and supporting schedules pertaining to the firm of
Millennium Wave Securities, LLC ,as

of December 31 ,20 11___,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

AMY ELIZABETH IVANOFF %

Notary Public ©  Signature
STATE OF TEXAS
My Comm. Exp. Jan. 26, 2013 President
' Title

Notafy Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OK O ONHEOREEEEF

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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4 ARTHUR BELL e i
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INDEPENDENT AUDITOR’S REPORT

To the Members
Millennium Wave Securities, LLC

We have audited the accompanying statement of financial condition of Millennium Wave Securities, LLC (the Company) as of
December 31, 2011, and the related statements of operations, changes in members’ capital, and cash flows for the year then ended
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and pursuant to Regulation 1.10 under the
Commodity Exchange Act. These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Millennium Wave Securities, LLC as of December 31, 2011, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The information contained
on pages 8 through 11 is presented for purposes of additional analysis and is not a required part of the financial statements. The
computation of net capital and computation of reserve requirements and information relating to possession or control
requirements is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. The computation
of the minimum capital requirements is supplementary information also required by regulations of the Commodity Futures
Trading Commission. The NFA Supplemental Schedule-IB is supplementary information required by the rules of the National
Futures Association. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Hunt Valley, Maryland
February 24, 2012



MILLENNIUM WAVE SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION |

December 31, 2011

ASSETS
Cash
Referral fees receivable
Other assets

Total assets

LIABILITIES
Accounts payable and accrued expenses

MEMBERS' CAPITAL
Managing Member
Non-managing Member

Total members' capital

Total liabilities and members' capital

See accompanying notes.
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72,719
152,995
2,495

228,209

18,330

209,879
0

209,879

228,209




MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2011

REVENUE
Referral fees $ 1,955,113
EXPENSES
Office services fee 51,914
Regulatory fees and expenses 23,439
Professional fees 45,912
Other expenses 12,151
Total expenses 133,416
NET INCOME $ 1,821,697

See accompanying notes.
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MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL
For the Year Ended December 31, 2011

Managing Non-Managing

Member Member Total

Balances at

December 31, 2010 $ 198,182 $ 0 $ 198,182
Net income for the year ended

December 31,2011 - 1,821,697 0 1,821,697
Distributions (1,810,000) 0 (1,810,000)
Balances at

December 31, 2011 $ 209,879 $ 0 $ 209,879

See accompanying notes.
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MILLENNIUM WAVE SECURITIES, LLC
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2011

Cash flows from (for) operating activities:

Net income $ 1,821,697
Increase in accounts payable and accrued expenses 12,930
Increase in referral fees receivable (19,483)
Increase in other assets (2,495)

Net cash from operating activities 1,812,649
Cash flows (for) financing activities:
Distributions to Managing Member (1,810,000)
Net increase in cash 2,649
Cash - beginning of year 70,070
Cash - end of year $ 72,719

See accompanying notes.
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Note 1.

MILLENNIUM WAVE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

General Description of the Company

Millennium Wave Securities, LLC (the Company) is a Texas limited liability company which was
formed on September 8, 1999 and will continue perpetually, unless sooner terminated in accordance
with the provisions of the Company’s Limited Liability Company Regulations. The Company is a

broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of

the Financial Industry Regulatory Authority (FINRA). The Company is also registered with the
Commodity Futures Trading Commission as an Introducing Broker, Commodity Pool Operator, and
Commodity Trading Advisor and is a member of the National Futures Association. The Managing
Member of the Company is John F. Mauldin.

Method of Reporting

The Company’s financial statements are presented in conformity with accounting principles
generally accepted in the United States of America, which require the use of certain estimates made
by the Company’s management. Actual results could differ from those estimates.

Referral Fees

Referral fees are fees earned from unaffiliated broker dealers, funds or other entities to whom the
Company refers investors. Such amounts are recognized as income when earned.

Income Taxes

As a limited liability company, the Company prepares and files calendar year U.S. and applicable
state information tax returns and reports to its members their allocable shares of the Company’s
taxable income. The 2008 through 2011 tax years generally remain subject to examination by U.S.
federal and applicable state tax authorities.

The Company applies the provisions of Codification Topic 740, Income Taxes, which prescribe the
minimum recognition threshold a tax position must meet in connection with accounting for
uncertainties in income tax positions taken or expected to be taken by an entity before being
measured and recognized in the financial statements. This accounting standard requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the Company’s
financial statements to determine whether the tax positions are “more-likely-than-not” of being
sustained by the applicable tax authority. Tax positions with respect to tax at the Company level not
deemed to meet the “more-likely-than-not” threshold would be recorded as an expense in the current
year. The Company has elected an accounting policy to classify interest and penalties, if any, as
interest expense. The Managing Member has concluded there is no tax expense or interest expense
related to uncertainties in income tax positions for the year ended December 31, 2011.

Although the Company is not subject to federal income tax at the Company level, the Company is
subject to the Texas Franchise Tax which is a privilege tax imposed on entities organized or doing
business in Texas. Such tax is included in other expenses in the statement of operations.

Allocation of Income and Loss

Pursuant to an agreement between the members, the Managing Member is allocated 100% of all
income or loss of the Company.



Note 2.

Note 3.

Note 4.

Note 5.

Note 6.

MILLENNIUM WAVE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

RELATED PARTY TRANSACTIONS

The Company entered into a Services Agreement with an affiliated company, Mauldin Management
Company (MMC), pursuant to which MMC makes available certain facilities and provides for the
performance of certain services for the Company, including office space, utilities, staff and certain other
general and administrative expenses. In return for such services, the Company pays MMC a monthly
Office Services Fee based on the Company’s percentage of revenue generated (as defined in the Services
Agreement). The Company paid $51,914 to MMC during 2011 for the use of these facilities and for the
reimbursement of other shared office expenses.

DEPOSITS

The Company deposits cash with Capital One Bank. At times, the balance may be in excess of federally
insured limits.

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain minimum net capital and is required to maintain a ratio of aggregate indebtedness to
net capital (both as defined under such provisions), not to exceed 15 to 1. The Company is also subject to
the net capital provisions of regulation 1.17 under the Commodity Exchange Act which requires that the
Company maintain minimum net capital of $45,000. At December 31, 2011, the Company had net capital
of $54,389, which was $9,389 in excess of its required net capital of $45,000. The Company’s percentage
of aggregate indebtedness to net capital was 34%.

INDEMNIFICATIONS

In the normal course of business, the Company enters into contracts and agreements that contain a variety
of representations and warranties and which provide general indemnifications. The Company’s maximum
exposure under these arrangements is unknown, as this would involve future claims that may be made
against the Company that have not yet occurred. The Company expects the risk of any future obligation
under these indemnifications to be remote.

SUBSEQUENT EVENT

The Company distributed $115,000 to the Managing Member during the period January 1, 2012 through
February 24, 2012. '



MILLENNIUM WAVE SECURITIES, LLC

SUPPLEMENTARY INFORMATION



MILLENNIUM WAVE SECURITIES, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXHANGE COMMISSION

December 31, 2011

Total members' capital $ 209,879
Deduct items not allowable for net capital

Non-allowable assets (155,490)
Net capital $ 54,389 -
Minimum net capital required - 6 2/3% of aggregate indebtedness

(Note 1, below) $ 1,222
Minimum regulatory dollar net capital requirement $ 45,000
Net capital shown above $ 54,389
Minimum net capital requirement 45,000
Excess net capital $ 9,389
Total aggregate indebtedness $ 18,330
Percentage of aggregate indebtedness to net capital 34 %

Statement Pursuant to Paragraph (d) of Rule 17a-5

The computation of net capital and required net capital stated above, agrees with the Millennium
Wave Securities, LLC computation of net capital and required net capital from the the December 31,
2011 Unaudited Financial and Operational Combined Uniform Single Report (FOCUS IIA).

Note 1 - Computation of Aggregate Indebtedness

Total aggregate indebtedness at December 31, 2011 is as follows:

Total liabilities $ 18,330
Less indebtedness subordinated to the claims of general

creditors pursuant to satisfactory subordination agreements 0
Aggregate indebtedness $ 18,330




MILLENNIUM WAVE SECURITIES, LLC
COMPUTATION OF RESERVE REQUIREMENTS UNDER RULE 15¢3-3
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3
December 31, 2011

The Company does not file information in accordance with Rule 15¢3-3 as it is a broker-dealer which
carries no margin accounts, promptly transmits all customer funds received in connection with its activities,
and does not hold funds or securities for, or owe money to, customers. Therefore, Millennium Wave
Securities, LLC claims the k(2)(i) exemption in relation to Rule 15¢3-3.



NFA MILLENNIUM WAVE SECURITIES, LLC
E.LN. 75-2839862
NFA ID #: 0376216

NFA SUPPLEMENTAL SCHEDULE-IB

This schedule provides additional information and calculations which are required by NFA but are not provided for on the Form 1-FR.” All IBs (including
securities broker/dealers) must complete Sections A & B. Sections C - F need only be completed if they apply.
Attach additional sheets if the information does not fit in the spaces provided.

A) Capital requirements and restrictions 1 2 3
See notes below Minimum Capital Requirement Equity Withdrawal Restriction  Suspended Repayment Restriction
A Minimum dollar amount $45,000 $54,000 $54,000

B Calculation based on branch offices

Number of branch offices = x $6,000 = $6,000 x $7,200 = $7,200 x $7,200 = $7,200

Number of associated persons . 11x$3,000= $3,000 x $3,600 = $3,600 x $3,600 = $3,600
D Securities broker/dealers per SEC 15¢3-1

Enter the greatest of A-D

+ Subordinated debt maturing in |+ Subordinated debt maturing in
next 6 mos. next 6 mos.

0 0
+ Expected capital withdrawals
in next 6 mos.

Total

1 This is the minimum capital requirement. -1t should be entered on line 15 on the Net Capital Computation of the 1-FR or the appropriate fine on the FOCUS Report.
2 No capital may be withdrawn from the 1B and no unsecured loans may be made if it would cause Adjusted Net Capital to fall below this amount.
3 Subordinated debt may not be repaid if it would cause Adjusted Net Capital to fall below this amount.

B) Equity Capital Ratio
Equity capital must be at least 30% of the required total shown here.

Ownership equity $209,879

Ownership equity $209,879 + Total subordinated debt 0

+ Qualifying subordinated debt + 0 - Excess net capital 9,389

= Equity Capital = $209,879 = Required total $200,490
Equity Capital / Required Total 104.68%

(continued)

See accompanying notes.
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C) Current Receivables (Balance Sheet Line 7)

Receivables may only be classified as current to the extent that the market value of any collateral less applicable charge exceeds the amount of the receivable.

Receivable Collateral
Amount Description Market Value Charge”

Net

Non-current
Receivable

- NOT APPLICABLE -

G

* - 5% if collateral is hedged but nbt registered as dellveréblé; 20% if U'nhedged.

D) Advances Paid on Cash Commodities (Net Capital Computation Line 5)

Any amounts paid prior to receiving a commodity which exceed 95% of the market value of the commodity must be shown as a charge against capital.

Advance Collateral Capital
Amount Description Market Value Charge Net Charge
- NOT APPLICABLE - 95%

E) Inventory/Fixed Price Commitments/Forward Contracts (Net Capital Computation Line 5)
A charge must be taken against any inventory, fixed price commitments, or forward contracts as follows

0%-Inventory hedged and registered as deliverable 10%-Hedged fixed price commitments & forward contracts
5%-Inventory hedged but not registered as deliverable 20%-Unhedged inventory, fixed price commitments, and forward contracts
Description | Market Value Charge % Charge Amount
- NOT APPLICABLE -

F) Proprietary Accounts (Net Capital Computation Line 9)
A charge must be taken for any frading done by an IB for its own account.

The charge is 150% of the exchange maintenance margin.

No deduction is aliowed for equity in the account.

Account Number | Maintenance Margin Charge % Charge Amount

- NOT APPLICABLE - 150%

150%

150%

150%

150%

Attach a listing of all open proprietary positions.

See accompanying notes.
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Cenified Public Accountants Tel: 410-771-0001. & Fax: 410-785-9784
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To the Members
Millennium Wave Securities, LLC

In planning and performing our audit of the financial statements of Millennium Wave Securities, LLC (the Company)
as of and for the year ended December 31, 2011, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal control) as
a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company, including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have
made a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding customer and firm assets. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in Regulation 1.16 in making the periodic computations of
minimum financial requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraphs and to assess whether those practices and procedures can be
expected to achieve the SEC’s and CFTC’s above-mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable but not absolute assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) and
Regulation 1.16 (d)(2) list additional objectives of the practices and procedures listed in the two preceding
paragraphs.

-12-



Millennium Wave Securities, LLC

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities, including procedures
for safeguarding customer and firm assets, that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and third
paragraphs of this report are considered by the SEC and CFTC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and the Commodity Exchange Act, and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the Company’s
practices and procedures, as described in the second and third paragraphs of this report, were adequate at
December 31, 2011, to meet the SEC’s and CFTC’s objectives.

This report is intended solely for the information and use of the members, management, the SEC, the Financial
Industry Regulatory Authority, Inc,. the CFTC, the National Futures Association, and other regulatory agencies that
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 or Regulation 1.16 of the CFTC or both in their
regulation of registered broker-dealers and introducing brokers, and is not intended to be and should not be used by
anyone other than these specified parties.

At F BU T At 110

Hunt Valley, Maryland
February 24, 2012
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INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Members
Millennium Wave Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
epumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2011, which were agreed to by Millennium Wave Securities, LLC (the Company) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified parties in
evaluating the Company’s compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). The Company’s management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries in
the Company’s general ledger system, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2011, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2011 noting no

differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and

working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion
on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

Hunt Valley, Maryland
February 24, 2012
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1 Mame of Member, address, Designaled Examining Authorily, 1934 Act reg &lrahmz g and menth ewhich Heeal yeazgms for
DUWBOSES olithe audit v quemw of Q?.C Rula 1%s-5

] R . . . : %m i@ﬁg of the informatian shown on the
088127 FINRA  DEC ' :
WREIAL  TAASA e : o ‘ ~ mailing label requires correption, pleass exmal
giﬁﬁﬁ;ﬁmﬁ m&m&s HG ' A0 L any corretions o form@sipd.org and so
TMENTS inditate on tha for filed.
m BEVERLY.DR
DALLAS TX 75206-2926

Mame and1siephione numbsr of p&rs)zm 44
contact respecting ams torm

2. A Genetal Assessment (item 2e irom pags 2) & 4887.78
B, Lesspaymentmade with SIPC-6 filed (exclude interast) { 2258.76 )
49/22/2011
Date Pail

C. Lessprior ovefpayment applied - ( 0.00 . )
‘DoiAssessment batance dus oe (overpdyvimenly 7 2629 .02
E. inlerast computed on lale payment (see instruction Evtor - days 67 D% par Ahhun 8,00
£, Tolal assessment balance and interest due {or overpayment carried lorward) 5. 2629.02
G, PAIDWITH THIS EDRM-

Check enclosed, payalbie 1o 8IPE

Tulal {must be same g5 F abavel 3. 2629.02
H. - Ovaipaymant canied lorward o8 0.00 |

3. Bubsidiaries {8} and predesessors (P) included in 1his tarm {give name and 1934 At regisiralion number):

The 8l é% member submining this
person by whom it 1S executed
thal alt information conlamead b
and complste,

fead-Bn ey

‘Qa{asﬂ the ]4thday of. February Y 12 . . MEMBER & H’RESIDENT
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DETERMINATION OF “SIPC NET OPERATING REVENUES™ . |
Aﬁﬂgg%gam ASSESSMENT Aminpnisdos Be fiscal peind
negioning JANUARY 1..20 11

and endingDECEMBERIR) 11
Fliminate genls
No. ! 1
22, Votal vevervz (FODUS Ling 12/Pan 1A Line 9, Code 4030 g 1955113

28 ﬁaé'{i’ims ‘
{35 Tl revenyes from g securiips buswss ol sulizidiaries {ercepUloreion subydiaries) arg
‘prefezessors notinclyded abuve.

127 Mt logs fram princlpal transantisns i securilies i franing entounis.

{31 Net loss lom principal wansactions in commadities in tiaing acenunis.

(4] Interestand dividend gxpense deducled m dateuminiag tem 22,

'S*' figl Toss #’zz;‘m%an&gwmﬁzw B partivipationiin fie wﬁa:wr?i‘ﬁg-w distibuiion of ssswxﬂ;?;im

undgwn m; or ﬁnbu{mn oi s&cwmas

{7y Metloss from sscurities in invesiment accounls.

TolE L ARdIERS 2

2¢. Deductings:

{1} Revenyes fromthe dishibulion of Shates ol 2 segistered openand investment Compamy g Bail
invasinient tiusl, from the sale-of variable annuivies, fvem the busingss of ingurance, from inyestment
atvisbry sBrvites tendeied 1o faYisiatd vesiment COMpANIes 07 IASINANGE Chmpany Sepatals
aoeaunis, and bont fransactions in sgfmr?g liatas poodunis:

{2} Revannes Lom commudity ansastions.

(3} Commissions, toor brokeraqs and clearance paid to sther SIPC membass in connsetinn wilh
segurilias transantions.

{45 Reimburspments for postage in conneption with provy solicitgtion.

(5} Mstgain loom securilies ininvesiment accounts.

(6) 1U0% of commissions and markups sarpad from transachons.in (i) centiticates of deposit and
i) Treasury bills, bankers scﬁe;}iaﬁms or ¢ ,men;;a% gapar that-mature nine monihs g less
from issuance ﬁaie

(7) Diréct expenaes of printing advertisiog and legal fess incurred in connection with-other revenus
telaled to the securitios business frevenys delined by Section 16(8)(L) of the Act).

(8) Dithiar tavenue nolselatad either divectly or indirgetly 1o the seouritiés businass:
{See Instruclion C):

(Dsguctions in excess of $100,000 require documentation)

e (i; Tmak intergs! and dividend sxpense (FOCUS Line 22/FART ItA Line 13,
5 4075 plus line 2b(4) abova) im {not in excess ‘
Vinterest and dividend income. o g

(i} 40% of margin intarest sarned on cUSIOMENS SECUIES
accounts (40% of FOCUS line'5; Code 3960). $

Enter b greater of ling ik ot (i

Total detluclions

2d. SIPC Net Gpsrating:Revenues g 1955113

2e. GenerahAssessment @ 0025 §  4887.78

(to-pags 1, line 2:4.)



