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OATH OR AFFIRMATION

RICHARD HOBMAN swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ft HOBMAN SECURmES NC as

of DECEMBER 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NOTARY PUBliC

MARtCOPA COUNTY
Signature
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Aucwst5 2012
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Title
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XI Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

F1 Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5e3-3

IKI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidatiOn

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

conditions of confidential treatment of certain portions of this tiling see section 24O.17a-5fr3
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Director of the Board

Hobman Securities Inc

We have audited the accompanying statement of financial condition of Hobman Securities Inc the

Company as of December 31 2011 that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management
Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness ofthe Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the financial statement assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above present fairly in all material respects the

financial position of Hobman Securities Inc as of December 31 2011 in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statement taken as

whole The supplementary information contained in Schedule required by Rule 17a-5 under the

Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not required

part of the financial statement Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statement The information applied has been subjected to the auditing procedures applied in the audit of

the financial statement and certain additional procedures including comparing and reconciling such

information directly to the nderlying accounting and other records used to prepare the financial

statement or the financial statement itself and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the information is fairly

stated in all material respects in relation to the financial statement taken as whole

YMJ Can Li4

KMJ Corbin Company LLP

Costa Mesa California

February 242012

714 380 6565 714 380 6566 555 Anton Blvd Suite 1000 Costa Mesa CA 92626 kmlpartnerscpa.com

P760431 5465 760 431 5466 2768 Loker Avenue West Suite 101 Carlsbad CA 92010



HOBMAN SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

December 31

ASSETS 2011

Current assets

Cash and cash equivalents 16433

Commissions receivable 24135

Prepaid expenses and other 4409

Total current assets 44977

LIABILITIES AND SHAREHOLDERS EQUITY

Current liabilities

Accounts payable and accrued expenses 2330

Commitments

Shareholders equity

Common stock no par value 1000 shares authorized 1000

shares issued and outstanding 24957

Retained earnings 17690

Total shareholders equity 42647

44.977

See accompanying notes to financial statements



HOBMAN SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

As of December 31 2011

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Organization

Hobman Securities Inc the Company was incorporated in Nevada on January 27 1995

On October 30 2008 the Company was registered in the state of Arizona The Company was

formed to provide general securities broker/dealer services to investors in securities and other

investments The Company is registered broker/dealer in securities under the Securities

Exchange Act of 1934 and is licensed member of the Financial Industry Regulatory Authority

FINRA

The Company engages in consulting activities for two broker/dealers Commissions for these

activities are remitted directly to the two broker/dealers in turn they remit the agreed-upon

percentage to the Company for its consulting services The Company is exempt from the

provisions of Rule 5c3-3 pursuant to paragraph k2ii of such rule under the Securities

Exchange Act of 1934 as the Company conducts business on fully disclosed basis with other

broker/dealers Because of such exemptions the Company is not required to prepare

determination of reserve requirements and possession or control requirements of Rule 5c3-3

Registration

The Company must register with state departments which govern compliance with securities laws

for the states in which it does business The Company generates substantial amount of

commission income in the state of Arizona Various regulatory requirements exist in each state

with which the Company must comply Should the Company violate certain state securities laws it

could be prohibited from doing business in that state

Concentrations of Credit Risk

Cash and cash equivalents

The Company maintains its cash balances at financial institutions that are insured by the Federal

Deposit Insurance Corporation FDIC The Company has not experienced any losses in such

accounts and believes it is not exposed to any significant credit risk related to these deposits

Customers

No allowance for uncollectible amounts has been provided Management has evaluated the

accounts and believes they are fully collectible



HOBMAN SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

As of December 312011

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES continued

As of December 31 2011 commissions receivable from two broker/dealers totaled 100% of the

total commissions receivable balance

Cash and Cash Equivalents

The Company considers highly liquid investments purchased with an original maturity of three

months or less to be cash equivalents Cash equivalents are recorded at cost which approximate

fair value

Revenue Recognition

Commission revenues from securities transactions are recognized as earned

Income Taxes

The Company has elected to be taxed as qualified subchapter corporation under the Internal

Revenue Code and under the tax laws of the State of Arizona pursuant to which taxes on income

of the Company are the responsibility of the shareholder Under this election the Companys

taxable income or loss flows through to the shareholders federal and state income tax returns The

State of Arizona imposes $50 minimum tax per year only if the Company has income subject to

tax at the federal level As the Company does not have income subject to tax at the federal level in

2011 it is not subject to the minimum tax imposed by the State of Arizona

The Company recognizes any uncertain income tax positions on income tax returns at the largest

amount that is more-likely-than not to be sustained upon audit by the relevant taxing authority

An uncertain income tax position will not be recognized if it has less than 50% likelihood of

being sustained There are no unrecognized tax benefits as of the date of adoption There are no

unrecognized tax benefits included in the statement of financial condition that would if

recognized affect the effective tax rate The Companys policy is to recognize interest andlor

penalties related to income tax matters in income tax expense The Company had $0 accrued for

interest and penalties on its statement of financial condition at December 31 2011

The Company is subject to taxation in the U.S Arizona and New Mexico New Mexico does not

impose state income tax on Corporations The Company does not foresee material changes to

its gross uncertain income tax position liability within the next twelve months The Company is

no longer subject to IRS or state examinations prior to 2007



HOBMAN SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

As of December 31 2011

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES continued

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the recorded amounts

of revenues and expenses during the reporting period Significant estimates made by the

Companys management include but are not limited to the collectibility of receivables Actual

results could differ from those estimates

Subsequent Events

The Company has evaluated and determined that no events have occurred subsequent to the

statement of financial condition date and through the date of issuance of these financial

statements which would require inclusion or disclosure in its financial statements

NOTE 2- RELATED PARTY TRANSACTIONS

The Company leases its office space from its shareholder on an annual renewable basis see Note

The Company paid $10815 in occupancy costs during 2011 In addition the Company pays

for the shareholders vehicle lease totaling $8127 in 2011 see Note As of December 31

2011 the Company also had an amount payable to the shareholder of $2330 for reimbursement

of various business expenses



HOBMAN SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

As of December 31 2011

NOTE 3- COMMITMENTS

Operating Leases

The Company pays for shareholder vehicle lease under non -cancelable operating lease

expiring through February 2013 The Company also pays 33% of non-cancelable shareholder

facility lease for its office space expiring through June 2013 Approximate annual future

minimum rental payments are as follows

Year Ending

December 31

2012 21000
2013 8.000

29.000

Indemnities and Guarantees

During the normal course of business the Company has made certain indemnities and guarantees

under which it may be required to make payments in relation to certain transactions These

indemnities include certain agreements with the Companys officer under which the Company may
be required to indemnify such person for liabilities arising out of their employment relationship

The duration of these indemnities and guarantees varies and in certain cases is indefinite The

majority of these indemnities and guarantees do not provide for any limitation of the maximum

potential future payments the Company could be obligated to make Historically the Company has

not been obligated to make any payments for these obligations and no liabilities have been recorded

for these indemnities and guarantees in the accompanying statement of financial condition

NOTE RETIREMENT PLAN

The Company adopted SEP IRA retirement plan the Plan effective January 1999 The

Plan covers all employees who are at least 21 years of age with three years of service The

Companys contribution is based on 15% of eligible salary for each eligible employee During

the year ended December 31 2011 the Company did not make any contributions to the Plan

because the sole employee has reached the age where he is required to take withdrawals



HOBMAN SECURITIES INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

As of December31 2011

NOTE 5- NET CAPITAL REQUIREMENTS

As registered broker-dealer the Company is subject to the Securities and Exchange

Commissions Uniform Net Capital Rule Rule 15c3-1 which requires that the Company
maintain minimum net capital as defined and may not permit its aggregate indebtedness as

defined to exceed fifteen times its net capital At December 31 2011 under the most restrictive

requirement the Company had net capital of $38212 which was $33212 in excess of its

minimum required net capital of $5000 The Companys ratio of aggregate indebtedness to net

capital was 0.06 to

NOTE RESERVE REQUIREMENTS AND POSSESSION AND CONTROL
STATEMENT FOR BROKERS OR DEALERS

The Company is exempt from the provisions of Rule 5c3-3 pursuant to paragraph k2ii of

such Rule under the Securities Exchange Act of 1934 as the Company engages in consulting

activities it does not carry customer accounts and it does not hold customer securities or cash

Because of such exemption the Company is not required to prepare determination of reserve

requirements or possession and control statement for brokers and dealers required by Rule 7a-

13 and Section of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System



HOBMAN SECURITIES INC

SCHEDULE COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31 2011

Unaudited Amounts Based Difference

Amounts per on Annual Increase

FOCUS Report Report Decrease

Net capital

Total shareholders equity from

statement of financial condition 46149 42647 3.502

Deductions and/or charges

Nonallowable assets included in the

following statement of financial

condition captions

Cash and cash equivalents 26 26

Prepaid expenses and other 4435 4409 26
Equipment net 2628 2628

Total deductions and/or charges 7063 4435 2.628

Net capital 39086 38212 874

Minimum net capital required 5000 5000

Excess net capital 34.086 33212 874

Total aggregate indebtedness 1.457 2.330 873

Ratio of aggregate indebtedness to

net capital 0.04 to 0.06 to
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

Director of the Board

Hobman Securities Inc

In planning and performing our audit of the statement of financial condition of Hobman

Securities Inc the Company as of December 31 2011 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statement but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

17a-3a11 and for determining compliance with the exemptive provisions of Rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions relating

to customer securities we did not review the practices and procedures followed by the Company in

any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related

costs of controls and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the SECs previously

mentioned objectives Two of the objectives of internal control and the practices and procedures are

to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America Rule 7a-5g lists additional objectives of the practices

and procedures listed in the preceding paragraph

p714380 6565 714 380 6566 555 Anton Blvd Suite 1000 Costa Mesa CA 92626 kmjpartnerscpa.com

p760431 5465 760 431 5466 2768 Loker Avenue West Suite 101 Carlsbad CA 92010



Because of inherent limitations in internal control and the practices
and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis signfIcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial statements

will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2011

to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

LP

KMJ Corbin Company LLP

Costa Mesa California

February 24 2012


